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Washington, DC, 20431

S.U.A.

Stimate domnule Lipsky:

1. Noul program economic sustinut de Fondul Monetar International (FMI), Uniunea
Europeana (UE) si de Banca Mondiald (BM) isi urmeaza traiectoria ce vizeazd impulsionarea
cresterii potentiale si mentinerea stabilititii fiscale si financiare. Economia s-a stabilizat si
cresterea se reia. Anticipim in continuare o crestere de 12 procente in 2011, ce va ajunge la
3%-4 procente in 2012, alimentata de exporturi puternice sutinute si de o redresare treptata a
cererii interne. Inflatia este peste nivelul anticipat, datoritd preturilor majorate la alimente si
energie. Acesti factori, plus majordrile ce vor trebui efectuate in continuare la preturile
administrate, vor mentine inflatia peste nivelul de 5% in restul anului, ceea ce face realizarea
tintei stabilite de BNR pentru finele lui 2011 destul de improbabila. Deficitul de cont curent
s-a redus considerabil la 4,1% din PIB in 2010, si anticipAm ca acesta se va mentine sub 5%
din PIB in 2011-2012. Pentru a contracara riscurile se impune continuarea implementirii cu
fermitate a politicilor, deoarece redresarea este in continuare vulnerabild la evolutii negative
pe pietele financiare internationale, precum cresterea primelor de risc si influxuri de capital
mai volatile, dar si la riscurile ce ameninta redresarea zonei eruro.

2. Rezuitatele noastre in ceea ce priveste tintele cantitative si agenda reformelor
structurale pentru prima evaluare sunt bune (Tabelele 1 si 2).

o Criterii de performantd cantitative §i tinte indicative. Au fost indeplinite toate
criteriile de performantd cantitative si tintele indicative stabilite pentru finele lunii
martie 2011. incadrarea in plafonul soldului bugetului general consolidat s-a realizat
cu o marjd semnificativd de 0,2% din PIB. De asemenea, inflatia s-a mentinut in
intervalul interior al mecanismului de consultare pe inflagie in toatd aceasta perioada.

o Criterii structurale de referintd. Au fost finalizate planurile strategice de actiune
pentru principalele intreprinderi de stat (IS). Am finalizat de asemenea inventarierea
arieratelor la nivelul bugetului general consolidat si cel al intreprinderilor de stat, dar
pentru indeplinirea criteriului de referinta structural asteptdm situatiile finale auditate
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de la IS, si anticipam ca acest criteriu de referintd va fi indeplinit pand la data
intalnirii Consiliului Director (actiune prealabild).

3. Avéand in vedere rezultatele noastre bune in cadrul programului macroeconomic
sustinut de Acordul Stand-By (ASB), Guvernul Romaniei si Banca Nationald a Romaniei
(BNR) solicita finalizarea primei evaluéri in cadrul ASB. Intentiondm s& tratim in continuare
acest acord ca pe un acord de tip preventiv.

4. Considerdm ca politicile prevazute in Scrisoarea din 10 martie 2010 si in aceasta
Scrisoare sunt adecvate pentru realizarea obiectivelor programului nostru economic, dar
suntem gata sd ludm mdsurile suplimentare ce se impun pentru a asigura realizarea
obiectivelor sale. Conform practicii standard a aranjamentelor cu FMI, ne vom consulta cu
FMI nainte de a modifica mésurile previzute in aceasti Scrisoare sau de a adopta noi masuri
care s-ar abate de la scopurile programului, si vom pune la dispozitia FMI si a Comisiei
Europene (CE) informatiile necesare pentru monitorizarea programului.

Politica Fiscala

5. Pentru 2011, ne mentinem angajamentul fata de tinta de deficit fiscal cash de 4,4%
din PIB (sau in limita a 5 procente in termeni ESA), si suntem pe cale de a realiza aceasta
tintd. Veniturile (fard fonduri UE) s-au situat in primul trimestru usor peste nivelul anticipat,
in timp ce atét cheltuielile curente cét si cele de capital au fost sub nivelul programat, fapt ce
ne-a permis sd realizdm tinta de deficit cu o marja confortabild. Pentru restul anului, vom
continua implementarea politicilor prezentate in SI din 10 martie 2011. Pe parte de cheltuieli,
ne vom continua eforturile de a imbunititi si ierarhiza in functie de priorititi cheltuielile de
capital, pentru a spori absorbtia fondurilor UE (§10), daca este cazul prin utilizarea resurselor
suplimentare alocate investitiilor in primul semestru.' Vom mentine un control strans asupra
cheltuielilor curente, inclusiv prin rationalizarea in continuare a numaérului de angajati in
sectorul public (care a scdzut cu incd 15.000 de persoane, ajungdnd la 1,25 milioane in
primul trimestru al anului 2011). Pani la finele lunii august vom imbunatati legislatia astfel
incat ajutoarele de incélzire sd fie directionate citre membrii vulnerabili ai societatii,
generdnd in acelasi timp si economii semnificative la buget. Am majorat temporar
dividendele distribuite de intreprinderile de stat (IS) din profiturile aferente anilor 2010 si
2011, ceea ce ne va permite sd achitdm facturile neplatite ce nu au fost acoperite in exercitiul
de inventariere al arieratelor. In cazul in care redresarea economici va crea suficient spatiu
fiscal, vom analiza posibilitatea unei reduceri treptate a contributiilor sociale. Ne vom
continua de asemenea eforturile de a imbunétati administrarea fiscald pentru a ridica
veniturile colectate din impozitele si taxele existente (§9). Vom perfectiona sistemul de

' Dupa cum se mentioneaza in scrisoarea noastra din luna martie, in cazul in care absorbtia se imbunatateste
suficient de mult, vom identifica solutii de creare a unui spatiu fiscal mai mare pentru investitii de la mijlocul
lui 2011.
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raportare pentru intreprinderile de stat (IS) ce vor fi adiugate bugetului general consolidat
conform definitiei ESA? si, cu asistenta tehnicé de la Eurostat, ne vom dezvolta capacitatea
de a masura deficitul fiscal in bazi de angajamente (accrual). Odaté ce acest sistem va fi pe
deplin functional, vom solicita modificarea criteriului de performantd privind soldul
bugetului general consolidat pentru a include si soldul operational al acestor entitti.

6. Pentru 2012, ne mentinem angajamentul de a reduce deficitul sub 3% din PIB (atét in
cash cit si in termeni ESA). Aceasta va presupune restrictionarea in continuare a
cheltuielilor, inclusiv a cheltuielilor cu salariile si cu subventiile, si ar putea impune §i masuri
suplimentare care si compenseze includerea IS mentionate anterior in bugetul general
consolidat. Reformele in sénitate, reforma pensiilor i implementarea cu eficacitate a
mecanismelor de testare in functie de mijloacele de trai a programelor sociale vor continua sa
genereze economii. Vom limita cu strictete modificarile aduse ad hoc sistemului fiscal,
pentru a asigura predictibilitate si stabilitate. Finalizim Strategia Fiscald pe termen mediu
pentru intervalul 2012-2014 si vom utiliza acest proces pentru a perfectiona planificarea
bugetard pentru anul 2012, pentru a ne asuma limitele de cheltuieli specificate si pentru a ne
consolida angajamentul fata de tintele Maastricht. Vom continua sa sprijinim Consiliul Fiscal
recent infiintat, asigurand acestuia informatiile si finantarea corespunzétoare.

7. Arieratele si facturile neplatite ale Bugetului General Consolidat (fara {S) s-au redus
de la inceputul anului. Arieratele se situeazd acum sub 0,2% din PIB (aproape in totalitate la
nivelul autoritatilor locale). Am realizat o inventariere a arieratelor si facturilor neplétite la
sfarsitul lui decembrie 2010 pentru tot sistemul bugetului general consolidat si pentru iS.? In
urma acestui exercitiu s-au identificat in jur de 0,1% din PIB facturi neinregistrate in sectorul
sanatate, la nivelul Bugetului de Stat neidentificindu-se deloc facturi neinregistrate. La nivel
local, exista facturi neinregistrate aferente unor pliti de TVA (in jur de 0,1% din PIB) in
cadrul bugetului, care nu presupun transferuri de fonduri. Vom examina valabilitatea
facturilor primite,* i nu se va mai permite efectuarea de plati pentru facturi neinregistrate in
acest exercitiu. La S, arieratele au continuat si creascd in primul trimestru al anufui 2011,
majorandu-se cu aproape 0,1% din PIB. Am elaborat un plan de actiune in ceea ce priveste
arieratele, plan ce cuprinde urmatoarele elemente cheie:

2 Concret, vom solicita situatii lunare privind veniturile si platile in numerar si facturile restante, precum si
situatii fiscale trimestriale finale, ca si in cazul celorlalte entitati ce fac parte din bugetul general consolidat,
avind aceleasi termene limiti de transmitere.

3 Pentru iS de la nivel local, inventarierea arieratelor si facturilor neplatite la sfarsitul lui decembrie va fi
finalizat3 pana la sfarsitul lunii iunie 2011,

* Daci este necesar, datele vor fi verificate cu ajutorul unor echipe de audit extern.
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8.

Dupé verificarea valabilititii facturilor din sectorul de sdndtate, arieratele vor fi
integral platite pand la finele anului 2011. Continuarea reformelor in sinétate (§12)
este cruciald pentru a preveni aparitia altor arierate.

La nivel local, noile amendamente aduse legii finantelor publice locale vor impiedica
acumularea de arierate, iar noua legislatie va fi pusa in aplicare in mod viguros.

in urmitorii doi ani, perioada de platd a facturilor depuse in sistemul bugetului de
stat si in cel al asigurarilor sociale va fi redusa treptat. Directiva UE nr. 7 in acest sens
va fi transpusd in legislatia roméneasci in timp util.

Pentru IS, probema arieratelor se va solutiona prin sase mecanisme diferite: (i)
societdtile neviabile vor fi trecute in faliment, fapt ce va permite aplicarea
procedurilor legale pentru solutionarea revendicérilor creditorilor; (ii) societdtile ce
dispun de lichiditdti suficiente vor fi obligate sa isi pldteascd arieratele dupd un
calendar convenit; (iii) guvernul va elabora acorduri prin care va anula sau va ierta
arieratele cétre Stat, (iv) acolo unde este cazul (si cu aviz din partea autoritétilor UE
din domeniul concurentei), guvernul va explora posibilitatea de a majora capitalul
si/sau de a acorda sprijin financiar pentru a asigurarea resurselor necesare pentru plata
arieratelor; (v) guvernul va concepe si va lansa mecanisme care sa faciliteze
restructurarea si securitizarea arieratelor {S; si (vi) acolo unde este posibil, ar putea fi
utilizate swapuri datorie-contra-actiuni sau sume din privatizare pentru anularea
arieratelor. Aceste mecanisme vor fi elaborate pand la mijlocul lunii iulie (criteriu
structural de referint3) si ne vom consulta cu echipele FMI si ale UE si cu autoritétile
UE din domeniul concurentei in conceperea acestor scheme. Participarea firmelor la
aceste scheme va fi strict conditionatd de executarea cu succes de cdtre acestea a
planurilor de actiune convenite, care si ofere asiguriri c nu se vor mai acumula
arierate. :

Prima fazi a procesului de integrare a sistemului de raportare contabild cu sistemul
de plati de trezorerie a fost finalizatd in luna martie. Faza urmétoare, proiectarea
sistemului, inclusiv modulul de control si raportare a angajamentelor pentru toate
nivelurile administratiei va fi finalizata pana la finele lunii septembrie 2011.

Ne-am imbunititit strategia de finantare si vom continua si ne concentrdm pe

extinderea maturitdtilor datoriei noastre interne, construind curba de randament si
consolidand rezervele financiare. Suntem in curs de finalizare a documentatiei de lansare a
unui program de “titluri in euro pe termen mediu” care va mentine prezen{a noastré pe piefele
externe in cadrul unor proceduri de emisiune mai flexibile i anticipdm ca vom lansa prima
emisiune de obligatiuni in cadrul acestui program pand la mijlocul anului. Pentru a proteja
finantele publice impotriva unor socuri externe neprevizute, ne angajam ferm s continudm
majorarea rezervelor financiare pand la un nivel care sd asigure acoperirea necesarului de
finantare pentru aproximativ 4 luni in perioada 2011-12 si si le mentinem la acel nivel. Dupa
cum s-a mentionat in precedenta SI, pentru a ne dezvolta capacitatea, in 2011 vom efectua o

Traducere oficiald /autorizatd
din limba englgzd -




analizi formald a strategiei noastre de management al datoriei cu asistenta expertilor de la
FMI, CE si BM. Vom imbunatéti de asemenea sistemele de tehnologie a informatiei ale
Trezoreriei si 0 vom consolida cu personal cu experienta.

9. imbunititirea administrarii fiscale si combaterea evaziunii fiscale reprezinta elemente
cruciale ale strategiei noastre de majorare a veniturilor. Inregistrim progrese in
implementarea recent aprobatei ordonante privind persoanele fizice cu averi mari, si a
hotdrarii de guvern privind metodele indirecte de control, dar se impun incd eforturi
suplimentare. Pana la finele lunii iunie 2011 vor fi realizate o strategie organizafionala si un
plan de implementare pentru incorporarea metodelor indirecte de control in cadrul functiilor
noastre de asigurare a conformdrii. Vom aproba hotararea de guvern privind restructurarea
ANAF (actiune prealabila) ce ne va permite sa ocupdm schema de personal a Directiei de
Verificari Fiscale pana in iulie, si vom inchide aproximativ 150 de unitdti regionale pana la
finele lunii septembrie. Totodat3, pana in luna septembrie 2011 vom elabora si implementa o
strategie privind riscurile in materie de conformare aliniatd celor mai bune practici. Cu
asistentd din partea FMI si CE, vom introduce taxarea simplificatd a contribuabililor mici din
domenii economice cheie, care se situeazi sub pragul de inregistrare obligatorie ca platitor de
TVA, solicitand in acelasi timp Consiliului de Ministri al UE o modificare a plafonului de la
care inregistrarea ca platitor de TVA devine obligatorie la 50.000 Euro (criteriu de referinta
structural pentru finele lui decembrie 2011). Ne propunem si realizim o extindere a
depunerii electronice si simplificarea in continuare a declaratiilor fiscale si a numarului de
pldti ce trebuie efectuate, in vederea realizdrii unui ghiseu unic pentru plata obligatiilor
fiscale. Ne vom continua eforturile de introducere a sistemelor informatice si de consolidare
a departamentuiui de Tehnologia Informatiilor din ANAF pentru a imbunétiti administrarea
fiscald. Vom imbunatiti de asemenea activitatea punctului central de examinare si de
transmitere a potentialelor cazuri de fraudd si vom continua sd intidrim instructiunile de
identificare a fraudei fiscale. Stimulentele fiind deja incorporate in salariul de bazi, am
elaborat o ordonantd de guvern prin care se elimind baza legald pentru fondurile de
stimulente cu intrare in vigoare de la 1 ianuarie 2012, si aceastd ordonantd va fi aprobatd
pénd la finele lunii august (criteriu de referintd structural). Pentru a incuraja eforturile in
colectarea impozitelor si taxelor, salariatilor ce lucreaza in colectare li se vor putea acorda
sporuri de performantd in limita procentului de 30% pe care il reprezinta sporurile (definit in
legislatia de aplicare) pentru rezultate in cresterea sustinut a veniturilor.

10.  Absorbtia accelerata a fondurilor UE continud s reprezinte un obiectiv central al
guvernului. Ne concentrdm pe dezvoltarea capacititii administrative a unitatilor ce
gestioneaza fonduri; modernizarea si consolidarea cadrului legislativ si de reglementare in
domeniul investitiilor publice si in alte domenii relevante pentru absorbtia fondurilor UE.
Guvernul a transferat unitatea de coordonare a instrumentelor structurale UE de la Ministerul
Finantelor in subordinea Primului Ministru si va consolida autoritatea si personalul acesteia.
in mod deosebit, suntem ferm hotirati si finalizim toate proiectele de preaderare pana la
datele convenite, pentru a evita returnarea fondurilor citre UE. Vom crea facilititi pentru
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realocarea resurselor bugetare pe parcursul anului citre acele ministere ce au cele mai bune
rezultate in ceea ce priveste absorbtia fondurilor UE si care inregistreaza cel mai ridicat grad
de eficientd in implementarea proiectelor.Vom eficientiza procesul de achizitii publice prin
elaborarea de documente standard de licitatie in subsectoarele cheie pand la finele lunii
septembrie, in scopul de a evita temeiurile de contestare a licitatiilor publice. Totodata, vom
revizui legea PPP péand la finele lunii iulie, pentru a asigura armonizarea acesteia cu
directivele UE din domeniul achizitiilor publice.

I1.  Ne concentrim pe prioritizarea investitiilor pentru a asigura finantare suficienta
pentru proiectele cheie. Efectudm o analizé cuprinzitoare a portofoliului existent de investitii
pentru a prioritiza §i evalua portofoliul existent de proiecte pentru a ne concentra pe cele a
ciror finantare poate fi asiguratd integral intr-un orizont mediu de timp (de ex. 3-5 ani), a
intrerupe proiectele cu prioritate redusd si pe cele neperformante ce nu pot fi integral
finantate in acest orizont de timp st a produce o bazi de date péni in luna iunie, un raport
final si un plan de actiune pani la finele lui septembrie 2011 (criteriu de referinta structural).

12.  Ne continuim eforturile de restructurare a sectorului de sanitate pentru a asigura
functionarea la standarde ridicate de calitate a sistemului de asistentd medicala in limitele
alocdrilor bugetare, dar se impun actiuni suplimentare pentru a se evita 0 permanenta
neconcordantd intre obligatiile de asigurare a serviciilor din domeniul sénatitii si resursele
disponibile. Arieratele au fost aproape eliminate, dar in exercitiul de inventariere a facturilor
neplitite nu au fost acoperite facturi neplitite suplimentare in valoare de aproximativ 500 de
milioane RON, si din tendintele actuale reiese ca va exista o diferenta fata de bugetul alocat,
pe care o vom rezolva la rectificarea de la jumdtatea acestui an. Economii semnificative pot
fi agteptate la finalizarea masurilor de restructurare actuale, dar probabil cé pana cand aceste
reforme vor fi fost pe deplin implementate se va impune alocarea unor sume suplimentare.
Mai mult de atit, pe termen mediu, factorul de imbatranire a populatiei va trebui inclus in
proiectiile de cheltuieli.

13. " Sunt in curs de derulare masuri de reformi a sectorului de sinétate in urmatoarele
domenii:
° Sporirea veniturilor. Pentru a imbunatdti veniturile, in anul 2011 a fost coboréat

plafonul de la care pensionarii trebuie si pliteascd contributie pentru asigurarile de
sanatate. S-a finalizat lucrul la mecanismul de aplicare a taxei de clawback pentru
companiile farmaceutice si aceastd taxd a intrat in vigoare la sfarsitul lunii aprilie.
Actul normativ prin care se introduce o coplatd modesta a serviciilor medicale a fost
aprobat de citre Senat si este in analiza Camerei Deputatilor. Se asteaptd aprobarea
-acestui act normativ in lunile urmétoare, anticipandu-se cd aceastd coplatd va intra in
vigoare in 2012.

. Mdsuri privind cheltuielile globale. Continud progresele in ceea ce priveste
implementarea noilor sisteme de Tehnologia Informatiilor. Este in curs de desfasurare
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auditarea registrelor de pacienti, aceasta activitate urmand a fi finalizaté pana la finele
anului 2011. incepand din 2012, noile carduri de sanitate de care vor beneficia toti
participantii la sistem vor contribui la controlarea fraudei si abuzurilor din sistem si la
mai buna monitorizare a angajamentelor de cheltuieli. Revizuim, cu asistentd de la
Banca Mondiald, pachetul de servicii de bazd asigurate de guvern, pentru a exclude
acoperirea unor servicii medicale costisitoare neesentiale. Acest nou pachet de
servicii de bazi va fi implementat anul viitor.

. Cheltuielile spitalelor. Este in curs de desfasurare restructurarea spitalelor. Din luna
aprilie, 67 de spitale au fost eliminate din sistem, acestea fiind stimulate si se
transforme 1in azile de batrani. Este in curs de implementare un plan de trei ani de
reducere a numérului de paturi de spital finantate pand la media UE pe cap de locuitor
pani in 2013, adapténd in acelasi timp in mod corespunzator numarul de paturi de
acuti. Din luna iulie, numarul de paturi va scidea de la 135.200 la 129.500. S-a
aprobat legislatia prin care se elimini obligatia incheierii de contracte cu spitalele si
se introduce contractarea pe baze concurentiale. in timp, aceasta va permite
rationalizarea in continuare a numarului de spitale. Pentru 2011, obiectivul de
reducere cu 10% a numdérului de interndri se va realiza printr-o reducere
corespunzétoare a bugetelor spitalelor. Este in curs de desfasurare reclasificarea
spitalelor, si in baza acestei reclasificéri se vor ajusta mecanismele de finantare, astfel
incat sd@ se deconteze mai echitabil spitalele ce oferd tratamente mai complexe,
reducand in acelasi timp finantarea celorlalte.

o Cheltuielile cu produsele farmaceutice. Se anticipeaza deja economii semnificative
prin preturile de referintd si prin utilizarea mai mare a medicamentelor generice
pentru listele A, B, C1 si C3. in ceea ce priveste lista C2, vom elabora proceduri si
mecanisme ce vor conduce la o reducere a cheltuielilor aferente acestor medicamente,
inclusiv preturi de decontare si, acolo unde este posibil, la o revizuire a listei de
medicamente compensate §i gratuite si la trecerea la medicamente generice. Pentru
2012, costurile farmaceutice pentru cele mai scumpe medicamente vor fi controlate in
continuare prin aplicarea unor protocoale stricte de folosire a medicamentelor si
printr-un modul nou de retete electronice pentru Sistemul National Informatic Unic
Integrat din Sanétate, cu respectarea unor proceduri stricte.

. Cheltuielile cu medicii de familie. Am redus cota de decontare per capita pentru
medicii de familie de la 70% la 50%. Am inceput de asemenea sa elaboram plafoane
orientative pentru serviciile trimestriale contractate cu spitalele si cu medicii —
precum si pentru retetele eliberate — si vom crea stimulente financiare pentru medicii
care se incadreaza in plafoanele orientative.

14.  Imbunatdtirea eficientei protectiei sociale va reprezenta in continuare o prioritate, mai
ales in domeniul inspectiei sociale. A fost elaborat un nou Cod al Asistentei Sociale, care va
consolida cele 54 de categorii de prestatii sociale existente in 9. Eforturile noastre in sfera
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inspectiilor sociale au avut rezultate semnificative, numarul de persoane ce beneficiaza de
ajutoare de incilzire reducindu-se la jumitate in 2011. in total, masurile de reformi a
prestatiilor sociale vor genera economii de aproximativ 0,8% din PIB in intervalul 2010-13.

Sectorul Financiar

15.  Indicatorii agregati din sectorul bancar continua si fie afectati de recesiunea din
ultimii doi ani. Imprumuturile neperformante au continuat si creasci pana la finele lunii
martie, ajungind la 12,7% din totalul imprumuturilor (comparativ cu 11,9% in decembrie
2010). imprumuturile citre sectorul privat s-au redus, la fel si depozitele. Cu toate acestea,
sectorul bancar a revenit la profitabilitate in primul trimestru si se mentine bine capitalizat,
cu o ratd medie de solvabilitate de 14,7%. Toate bancile au pastrat o rata de peste 11%. Intr-o
intdlnire a Initiativei Europene de Coordonare Bancard ce a avut loc pe data de 16 martie,
bancile mama ale celor mai mari noud bénci striine din Roménia si-au reafirmat
angajamentele pe termen lung in ceea ce priveste capitalul si expunerea fatd de Romania, fara
a se stabili insd finte cantitative. La finele lunii martie 2011, expunerea agregata a acestor
bénci se situa la 97% din nivelul pe care il avea la inceperea Initiativei. Vom intretine buna
guvernantd a béncilor, inclusiv a bancilor de stat, si vom proteja independenta operationala a
acestora, asigurandu-ne ci toti directorii si managerii sunt considerati de citre BNR ca avand
experienta corespunzitoare si fiind ,,potriviti si adecvati” responsabilitatilor ce le revin.

16.  Vom continua sa revizuim legislatia FGD, legislatia bancara si pe cea de lichidare a
béncilor, si vom efectua toate modificérile necesare pentru a asigura concordanta reciproca a
acestor acte normative. Inci mai trebuie finalizati apobarea de catre Parlament a primelor
amendamente la legislatia de lichidare a béncilor. Aprobarea amendamentelor la Legea
Fondului de Garantare a Depozitelor (FGD) ce permit utilizarea resurselor administrate de
(FGD) (inclusiv prin garantii) pentru a facilita masurile de restructurare autorizate de Banca
Nationala a Romaéniei referitoare la transferul depozitelor, inclusiv a tranzactiilor de achizitie
si asumare, in cazul in care o astfel de utilizare ar fi mai putin costisitoare decat plata directad
a garantiilor la depozite, a fost améanata datorita discutiilor juridice referitoare la aspectele de
inchidere a bancilor ce se poarti cu Comisia Europeana si cu Fondul. in consecinti, acum
anticipam ca acest criteriu de referintd structural va fi finalizat pana la finele lunii noiembrie
2011 (criteriu de referintd structural modificat). Am finalizat faza de testare pentru largirea
paletei de active ce pot fi acceptate ca garantii colaterale pentru operatiunile de imprumut ale
BNR spre a include obligatiunile emise de institutii financiare internationale si obligatiunile
suverane denominate in euro; se anticipeazd implementarea acesteia pana la finele lunii mai.

17. Ne mentinem angajamentul de a introduce standardele de contabilitate SIRF in
sistemul bancar incepand din 2012. Pentru a realiza acest lucru, pand la finele lunii iunie
BNR va publica spre consultare propuneri privind filtrele prudentiale menite si asigure
solvabilitatea, provizioanele si rezervele bancare prudentiale. Autoritatile vor asigura, pana la
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finele anului 2011, ca tratamentul prudential al swap-urilor datorie-contra-ac{iuni nu are ca
rezultat o slabire a pozitiei financiare a bancilor’ si vor impune bancilor conditia de a institui
metodologii de evaluare a capitalului la cea mai redusé valoare aplicabila in conformitate cu
incadrarea contabild. BNR se va consulta de asemenea si cu reprezentantii industriei in ceea
ce priveste propunerile de reglementéri care si asigure ¢a imprumuturile in valutd acordate
populatiei au un pret corect care reflecti riscul pe care il reprezintd acordarea de imprumuturi
in valutd unor imprumutati neasigurati (unhedged borrowers). Vom continua si ne consultim
cu expertii FMI si ai CE inainte de introducerea sau amendarea altor aspecte ale cadrului de
reglementare si vom depune eforturi pentru a evita adoptarea de initiative legislative cum ar
fi actualul proiect de lege privind insolventa personald sau propunerile privind legea de
colectare a creantelor, ce ar putea submina disciplina debitorilor.

Politica Monetara si Valutara

18. Este improbabil ca {inta de inflatie stabiliti de BNR pentru 2011 si poati fi atinsa,
datoritd cresterii neanticipate a preturilor internationale la alimente §i energie, precum si
ajustdrii preturilor administrate planificate pentru restul anului. Este probabil ca mai tarziu in
cursul anului sa fie declansat si intervalul de consultare pe inflatie cu Fondul. Anticipam
acum ci inflatia va atinge un nivel maxim de 8% procente la mijlocul anului, inainte de a
incepe sd scadd treptat pana la putin peste 5 procente la finalul lui 2011°. Desi majorarea
inflatiei de bazad (core inflation) (fard cresterea TVA) este deocamdata limitatd, inflatia
principald (headline inflation) constant ridicatd prezintd riscuri de crestere a anticipatiilor
inflationiste si de aparitie a efectelor de runda a doua. Pentru a elimina aceste presiuni, vom
trece la o politicd monetara stransa si vom lua mésurile ce se impun pentru a ne asigura ci
este indeplinita tinta de inflatie pe 2012. in mod deosebit, vom continua si imbunatatim
managementul lichiditatilor astfel incdt si aducem ratele de pe piata de capital cit mai
aproape de rata de politici monetara. In acelasi timp, BNR va raméane vigilents in ceea ce
priveste riscurile potentiale de revenire a influxurilor semnificative de capital pe masura ce
economia se redreseazd. Aprecierea leului (cam cu 4 procente fafi de euro) din ultimele luni

5 Tratamentul prudential al swap-urilor creante-contra-actiuni ar trebui si garanteze ca: (i) implicarea
institutiilor de credit in astfel de operatiuni se desfagoard pe baza unui proces prudent de luare a deciziilor; (ii)
valoarea actiunilor este integral dedusa din fondurile proprii ale institutiilor de credit pentru a se evita orice
imbunitatire artificiald a indicatorilor prudentiali; si (iii) veniturile obtinute prin eliberarea provizioanelor de
pierderi din imprumuturi determinata de aceste operatiuni nu sunt impozitate, daci nici cheltuielile initiale nu au
fost deductibile.

® Eliminarea subventiilor de calduri de 1a Bugetul de Stat va reprezenta un risc de crestere de aproximativ %
punct procentual la aceastd prognozi de inflatie, iar majorarea tarifelor la transport va impulsiona de asemenea
inflatia.

Traducere oficiald /autorizatd - -
din limba englpzd




10

a contribuit la temperarea presiunilor inflationiste, fard a genera deocamdatd efecte
semnificative in ceea ce priveste competitivitatea.

Reforme structurale
Intreprinderi de Stat

19. Suntem in continuare ferm determinati si realizim reforme profunde ale
intreprinderilor de stat, mai ales ale celor din sectoarele cheie pentru generarea cresterii, cum
ar fi sectorul energetic si sectorul transporturilor. Tintele indicative privind soldurile
operationale si arieratele a 18 intreprinderi principale au fost realizate in primul trimestru, si
pentru fiecare dintre acestea au fost elaborate planuri de actiune. Se lucreazi la planurile de
actiune pentru restul intreprinderilor de stat, dar pentru respectarea criteriului de referinta
structural de la finele lunii iulie va fi nevoie de eforturi suplimentare. Am compilat datele
privind arieratele la cele 154 de IS de la nivel central, dupi cum s-a convenit. A fost
modificatd Ordonanta 79/2008 in sensul de a impune regiilor autonome $i intreprinderilor cu
subordonare locald obligatia de a transmite trimestrial MFP principalii lor indicatori
financiari si operationali, si vom furniza informatii financiare similare si pentru celelalte
interprinderi de stat subordonate administratiei centrale, definite in MTI.

20.  Pentru a imbunitati guvernanta iS, vom elabora si adopta legislatia de imbunitatire a
guvernantei pand la finele lunii august 2011 (criteriu de referintd structural). Aceastd
prevedere legislativi va impune tuturor IS obligatia de a avea cu regularitate audituri externe
independente, de a raporta si publica trimestrial date financiare, de a consolida drepturile
actionarilor minoritari, si de a transfera controlul financiar al iS de la ministerele de resort la
MFP. Legislatia va cuprinde si un cod de aplicare pentru toate IS, care va asigura aplicarea
principiilor OCDE privind guvernanta corporatisti. Vom interzice prelungirea contractelor
managerilor actuali dincolo de 1 ianuarie 2012. Pentru cele mai mari societéti (ce vor fi
stabilite pana la finele lunii iulie), ce vor rdmane sub controlul Statului, legislatia va stipula
cd toate functiile principale de conducere (inclusiv Directorul Executiv si Directorul
Economic) vor fi ocupate numai in urma unui proces international de selectie, derulat de
firme de resurse umane recunoscute pe plan internaional. Acesti manageri vor dispune
totodatd de o autonomie suficientd, care sd le permitd sd administreze aceste companii fara
imixtiuni necuvenite. Membrii din Consiliile de Administratie ale acestor societiti vor fi
selectati de cétre actionari si evaluati de specialisti independenti, pentru a se asigura ca
acestia sunt pe deplin calificati sa isi exercite functiile. Directorii si membrii in Consiliile de
Administratie care ocupa posturi in prezent pot depune aplicatii si se va analiza calificarea
profesionald a acestora. Acest proces de identificare a managerilor va incepe péani la finele
lunii august, si echipe de management privat vor fi selectate pana la finele lunii decembrie,
urmand a-si prelua atributiile cat de curénd permite legea dupa acel moment. in cazurile in
care urmeazd a fi vandute pachete minoritare de actiuni, acest calendar poate fi modificat
pentru a permite participare noilor actionari minoritari. S-ar putea ca pentru punerea in
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aplicare a acestei prevederi sd se impund modificarea Ordonantei de Urgentd 3/2011, prin
care se limiteazd remuneratiile.

21.  Am trecut la eforturi accelerate de imbunititire a infrastructurii de transport si a
operatiunilor IS din transporturi. Au fost aprobate proiecte suplimentare semnificative de
infrastructurd cu finantare din fonduri UE, si se trece la executarea acestora. Ca urmare a
planurilor de actiune ale principalelor interprinderi, am rafinat planurile pe care le avem in
acest domeniu. Masurile cuprind urmétoarele:

Drumuri (CNADNR)

CNADNR isi va majora veniturile in 2011, in paralel cu eliminarea sau
renegocierea contractelor neperformante. Vom majora de asemenea veniturile
prin infiinarea autorititii unice de control rutier pentru transportul de marfa,
care va asigura respectarea conditiilor privind masa incarcaturii si licentele.
Pand la finele lunii septembrie se vor aproba si restul standardelor de cost
pentru constructia si intretinerea drumurilor, si aceste standarde vor fi impuse
pentru toate contractele noi.

Pana la finele lunii iulie personalul va fi redus cu 622 de posturi (fatd de finele
anului 2010).

Panai la finele lunii august vom plati arieratele CNADNR (actualmente de 737
milioane RON) datorate proiectelor de investitii.

Cdi ferate

Am inceput extinderea politicii de standarde de cost in sistemul feroviar, mai
ales pentru achizitia de infrastructurd. feroviara si pentru reparatia materialului
rulant. Elaboram planuri multianuale pentru achizitiile publice si investiiile in
CFR Calatori si CFR Marfa, in conformitate cu necesititile de transport si in
conformitate cu evolutiile pietei. La CFR Infrastructurd, CFR Cilatori si CFR
Marfd vom continua si folosim active integral amortizate. Personalul
restructurat va fi sprijinit prin oferirea de servicii de reintegrare si pregatire
profesionali. Arieratele {S din sectorul cii ferate vor fi solutionate prin
diferite mecanisme, dupa cum se mentioneaza in paragraful 7.

Transport Marfd — Restructurarea este in curs de desfagurare si anul acesta se
anticipeazi reducerea personalului cu aproximativ 3000 de salariati. Pana la
finele ui 2011 un pachet de 20% din actiunile CFR Marfa va fi oferit prin
oferta publicad (IPO) sau unui investitor strategic, urmand ca privatizarea totala
sa fie efectuatd atunci cidnd conditiile de piatd permit acest lucru. Vom
desemna un consultant juridic pentru privatizarea partiald pand la mijlocul
lunii iulie, i pana la finele lunii septembrie vom desemna o banci de investitii
pentru oferta publicd (IPO). Pana la finele lunii ianuarie se va angaja la CFR
Marfd o echipa de management privat (dupd cum se mentioneaza la 920).
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Filialele vor fi integrate in compania mamé pénd la finele lunii septembrie,
dupi cum se prevede in MTL

o Transport Pasageri — Trei (din patru) filiale vor fi integrate in CFR Cilatori
pénd la finele lunii septembrie. Pierderile operationale vor fi reduse cu 25 de
procente pand la finele anului 2011 prin restructurare teritoriald, prin
reducerea personalului cu 1000 de angajati, prin inchiderea rutelor neviabile,
prin reducerea numarului de trenuri acolo unde veniturile sunt mici, prin
utilizarea de standarde de cost pentru procedurile de achizitii publice si prin
reducerea obligatiilor de servicii publice cu aproximativ 5%. Se va
implementa o mai bund recuperare a costurilor ce va permite ajustarea
tarifelor pana la finele lunii august.

. Infrastructurd — Reducerea servicillor va imbunititi semnificativ
perspectivele financiare ale CFR Infrastructurd. Evitind in acelasi timp
impactul negativ nenecesar asupra transportului de mérfuri, péna la finalul
lunii august 2011 vom finaliza inchiderea a 1.000 kilometri de linii de cale
feratd si vom elabora planuri de licitatie competitivd pentru obligatiile de
servicii publice si de intretinere a infrastructurii la linii pentru incd 20% din
sistem, sau vom inchide aceste linii. Toate filialele, cu exceptia celor precizate
in MTI, vor fi integrate in compania mama péana la finele lunii septembrie.
Pentru filiala Tipografia va fi continuatd procedura de insolventd, iar filialele
Telecomunicatii si GEI Palat vor fi preluate ia Ministerul Transporturilor.

Transportul metropolitan

° Pana la finele lunii august vom aproba legislatia prin care se infiinteazd o
noud autoritate metropolitand de tranzit ce va administra Metrorex si sistemul
de transport de suprafatd din Bucuresti (RATB). O altd lege va permite de
asemenea §i ajustdri mai mari de tarife (peste indexarea cu inflatia) in
conformitate cu planul strategic de acoperire a cheltuielilor curente prin
venituri si a cheltuielilor de capital prin subventii. Totodatd, Metrorex isi va
reduce costurile de mentenanti cu cel putin 30% pana la finalul anului 2011.

Transport aerian

o Péana la finele lunii septembrie vom desemna un consultant juridic care sa
asigure consultanta pentru privatizarea a cel mult 20% din TAROM prin
intermediul bursei de valori sau cu ajutorul unui investitor strategic pana la
mijlocul lunii iulie. Pana la finele lunii septembrie vom desemna o banca de
investitii care sa gestioneze o ofertd publicd (IPO) si vom finaliza privatizarea
partiala pana la finele lunii decembrie. Pana la finele lunii ianuarie se va
angaja la TAROM o echipa de management privat (dupa cum se mentioneaza
la 920).

Desemnarea consultantilor juridici pentru privatizarea CFR Marfa si TAROM va constitui
criteriu de referinta structural pentru finele lunii iunie.
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22.  Asigurarea furnizarii eficiente de energie este esentiald pentru cresterea sustenabila.
Sectorul energetic sufera in prezent din cauza unui volum mic de investitii datorat recesiunii
faptului ca preturile si tarifele reglementate nu au fost integral ajustate (dzatoritd preocuparilor
legate de efectele pe care acest lucru l-ar putea avea asupra consumatorilor). Pentru a rezolva
deficientele de preturi si cele legate de reglementare, (i) conform unui calendar previzut in
MTI anexat, vom intreprinde actiunile ce se impun pentru recastigarea autonomiei financiare
si operationale a agentiei de reglementare din domeniul energiei (ANRE), in conformitate cu
legislatia UE (al treilea pachet pe energie); (ii) Ca actiune prealabila, se va aproba ordonanta
de guvern prin care se diferentiazd preturile CUG pentru consumatorii necasnici si pentru
consumatorii casnici i se acorddi ANRE autonomie deplind pentru a ajusta pretul CUG
pentru consumatorii necasnici. Ajustarea la pretul integral CUG se va face in doua etape:
una in iunie/iulie si alta in T4; (iii) vom prezenta o foaie de parcurs pentru eliminarea treptata
a preturilor reglementate la energie si gaze naturale pana la finele lunii septembrie 2011; (iv)
vom defini, pand la finele lui 2011, consumatorii vulnerabili, in concordanti cu legislatia
europeand, §i vom crea mecanisme de protectie a acestora (in cooperare cu Ministerul
Finantelor si Ministerul Muncii); (v) vom elimina total, in conformitate cu Directivele
Europene, preturile reglementate la energie electrica §i gaze pentru utilizatorii necasnici pana
la finele lui 2013 si vom finaliza procesul pana la finele lui 2015; si (vi) ne vom asigura ca
noile contracte bilaterale semnate de producitorii de stat de energie electrica si gaze naturale
vor fi incheiate in mod transparent si nediscriminatoriu prin OPCOM (pentru electricitate) si
prin alte proceduri competitive (pentru gaze), si ca preturile din contractele existente vor fi
ajustate la preturile pietei cat de repede permite legea. Daci procedurile contraventionale (de
infringement) ale UE impun actiunea mai rapidd, vom respecta conditiile pe care le impun
aceste proceduri.

23.  Atét de necesarul capital si know-how managerial va fi atras in sectorul energetic prin
investitori privati minoritari (prin oferte publice - [PO sau prin vinzarea actiunilor catre
parteneri strategici) la urmétoarele firme, cu aprobarea guvernului: (i) Petrom (vdnzarea unui
pachet de 10% este in curs de desfasurare), (ii) Transelectrica (pachet de actiuni de 15% si o
majorare de capital ); (iii) Transgaz (pachet de 15%); (iv) Romgaz (pachet de 15%). In toate
cazurile vom desemna un consultant juridic pentru privatizare pana la mijlocul lunii iulie
(criteriu de referinta structural), vom desemna o banca de investitii pentru privatizare pani la
finele lunii septembrie si vom finaliza licitatiile pana la sfarsitul anului 2011. Pentru a genera
investitii suplimentare considerabile in strategia energeticd, vom incepe totodati procesul de
oferire a unor pachete minoritare la Hidroelectrica si Nuclearelectrica (atat prin vanzarea de
actiuni existente cat si prin majorare de capital), in vederea finalizarii procesului pana la
finele lunii martie i respectiv iunie 2012. Strategia noastrd de constituire a doi campioni
energetici nationali a fost blocatd prin hotarari judecétoresti si, conform celor agreate in
precedenta Scrisoare de Intentie, elabordm o strategie alternativd. Spre a aduce investitii in
sector, vom trece la privatizarea complexelor enrgetice si a Electrica Serv, in deplinia
conformitate cu reglementérile UE in materie de concurentd. La CNH vom constitui unitati
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separate cu personalitate juridicd prin separarea activelor viabile de cele neviabile pana la
finele lunii decembrie dupa consultarea cu DG Concurenti de la CE. Activele viabile vor fi
ulterior privatizate, iar cele neviabile vor fi lichidate in conformitate cu reglementérile UE. Si
la Termoelectrica, vom constitui unitdti separate cu personalitate juridicd prin separarea
activelor viabile de cele neviabile pand la finele lunii ianuarie dupa consultarea cu DG
Concurentd de la UE. Activele viabile vor fi pregitite pentru privatizare pané in luna martie
2012. Vom lucra la identificarea unei solutii cuprinzitoare pentru problemele companiilor de
energie termica pana la finele lunii iulie.

24.  intre alte 1S, am finalizat evaluari ale companiilor Oltchim si Posta Roména. La
Oltchim, intentiondm s privatizim restul pachetului detinut de Stat pana la finalul anului
2011. Pentru a realiza acest lucru, in lunile ce urmeazd vom identifica o solutie la problema
datoriilor mari pe care le are societatea. Si in acest caz vom desemna un consultant juridic
pentru privatizarea participatiilor publice rimase cétre un investitor strategic pand la finele
lunii iunie, vom desemna o bancd de investitii pentru privatizare pana la finele lunii
septembrie si vom finaliza licitatiile pana la sfarsitul anului 2011. Pentru Posta Romana, vom
finaliza implementarea planului nostru de restructurare deja aprobat ce vizeaza eliminarea
pierderilor pand in anul 2012 cel térziu.

Pietele Muncii

25.  Am realizat reforme substantiale ale legislatiei muncii. Noul Cod al Muncii, ce a
intrat in vigoare pe 30 aprilie, 1si propune si flexibilizeze piata muncii prin promovarea
contractelor de munca cu termen fix si a celor temporare, prin prelungirea perioadelor de
probd si prin cresterea flexibilitatii programului de lucru. In ceea ce priveste Codul
Dialogului Social ce modifica negocierile colective si alte relatii de munci, acesta a fost de
curand avizat de Curtea Constitutionala si va fi foarte curdnd promulgat. Elementele cheie ale
reformei dialogului social includ majorarea pragului de reprezentativitate atit pentru
sindicate cdt si pentru patronate, eliminarea contractului colectiv la nivel national si
eliminarea extinderilor automate erga-omnes la nivel sectorial. Suntem ferm determinati sa
ne asigurim ca noua legislatie respecta directivele europene si principalele conventii ale UE

si OIM.

26.  Sunt in curs de implementare masuri de reforma a sistemului judiciar menite si
sporeascd eficacitatea acestuia, si unifice jurisprudenta si s& combati coruptia, ceea ce va
asigura un mediu de afaceri transparent si va impulsiona performantele economice. Una din
priorititile de varf ale Guvernului in ceea ce priveste reforma in justifie o reprezintd
implementarea cu succes a noilor coduri fundamentale de drept in Roménia: codul civil,
codul penal, codul de proceduri civild si codul de procedurd penald. Masurile ce vor fi
adoptate in vederea implementdrii acestor coduri se vor decide dupa finalizarea studiilor de
impact ce sunt actualmente in curs de realizare. Vom intreprinde de asemenea reforme si in
sectorul agricol — inclusiv prin accelerarea identificérii si inregistrarii terenurilor agricole —
cu scopul de a imbunéititi siguranta alimentara si de a creste perspectivele de export.
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Modificarea si monitorizarea Programului

27.  Programul va fi in continuare monitorizat prin evaludri periodice, prin actiuni
prealabile, criterii de performanta cantitative si tinte indicative, prin criterii de referinta
structurale. Tintele cantitative pentru finele lunii septembrie 2011 si criteriile permanente e
performanti sunt prezentate in Tabelul 1 si in MTI in care a fost adiugat un ajustor la
criteriul de performanta privind soldul bugetului general consolidat la finele lunii iunie; iar
actiunile prealabile si criteriile de referintd structurale sunt prezentate in Tabelul 2.
intelegerile intre autorititile roméane si echipa FMI cu privire la criteriile de performanta
cantitative si la maisurile structurale descrise in aceastd scrisoare sunt detaliate in
Memorandumul Tehnic de Intelegere anexat.

Gheorghe lalomitianu Mugur Isirescu
Ministrul Finantelor Publice Guvernator al Béncii Nationale a Romaniei
Anexe
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ROMANIA: MEMORANDUM TEHNIC DE INTELEGERE (MTi)
{xx] iunie 2011

1. Prezentul Memorandum Tehnic de Intelegere (MTI) defineste variabilele incluse in
criteriile de performantd cantitative si in tintele indicative specificate in Scrisoarea de
Intentie (SI), premisele principale, metodele care vor fi utilizate pentru evaluarea
performantei programului §i obligatiile in materie de raportare in vederea asigurérii unei
monitorizdri adecvate a evolutiilor economico-financiare. Criteriile de performanta
cantitative si tintele indicative, si criteriile de performantad structurale pentru 2011 sunt
prezentate in Tabelele 1 si respectiv 2 ale SI.

2. in acceptiunea programului ratele de schimb ale leului romanesc (RON) faté de euro se
stabilesc la RON 4,2848 = 1 €, fata de dolarul SUA la RON 3,2045 =1 $, fatd de yenul
japonez la RON 3,9400 = 100 ¥, si fatd de lira sterlind la RON 4,9673 = 1 £, ratele fiind cele
postate pe website-ul Bancii Nationale a Romaéniei (BNR) la data de 31 decembrie 2010.
Ratele de schimb fatd de alte valute, acolo unde sunt aplicabile, vor fi de asemenea acelea
postate pe website-ul BNR in data de 31 decembrie 2010.

3. in acceptiunea programului, bugetul general consolidat include entititile definite in
bugetul pe 2011 Acestea sunt: guvernul central (bugetul de stat, trezoreria, entitdtile de stat
autofinantate incluse in buget, etc.), autorititile locale, fondurile de asigurari sociale (pensii,
sdnitate si somaj), Compania nationald de autostrdzi si drumuri nationale din Romania si
administratia Fondului Proprietatea. Prezenta definitie a bugetului general consolidat include
de asemenea orice fonduri noi, sau alte programe speciale bugetare si extrabugetare care ar
putea fi create pe parcursul perioadei programului pentru a desfasura operatii de natura
fiscald, aga cum se defineste in Manualul FMI pentru Statisticile Financiare Guvernamentale
2001. Autoritatile vor informa imediat expertii FMI cu privire la crearea oricarui astfel de
fond sau program nou. Dupd cum se precizeazd in SI (15) si (f11) de mai jos, aceastd
definitie va fi extinsd pentru a include si intreprinderile de stat incluse in bugetul general
consolidat in cadrul ESA935, dupa finalizarea evaluarii efectuate de cétre Eurostat.

CRITERII DE PERFORMANTA CANTITATIVE, TINTE INDICATIVE, BANDA DE CONSULTARE PE
INFLATIE S1 CRITERII DE PERFORMANTA PERMANENTE

A.  Limita privind Variatia Activelor Externe Nete

4.  In acceptiunea programului, Activele Externe Nete (AEN) sunt definite ca AEN ale
BNR minus obligatiile de trezorerie faid de Fondul Monetar International.

Traducere oficiald /autorizatd
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5. AEN ale BNR sunt definite ca valoarea in euro a activelor externe brute ale BNR
(inclusiv rezervele obligatorii ale sistemului bancar comercial tinute la BNR) minus pasivele
externe brute ale BNR; si vor fi masurate pe baza definitiilor operationale ale BNR si nu a
celor contabile. Activele si pasivele externe denominate in non-euro vor fi convertite in euro
la ratele de schimb ale programului.

6. Activele externe brute ale BNR se definesc ca incluzind detinerile de DST ale BNR,
pozitia rezervelor térii la FMI, detinerile de numerar, titluri si depozite in strainatate in valute
strdine convertibile. Se exclud din rezerva: (i) aurul si alte metale pretioase; (ii) activele in
valute neconvertibile; (iii) active nelichide; (iv) orice active care sunt angajate, colateralizate
sau se afld sub o alta obligatie, daca acestora nu le este asociat si un pasiv extern brut; (v)
creante asupra rezidentilor; si (vi) creante in valutd derivdnd din instrumente derivate in
monede straine vis-a-vis de moneda nationald (cum ar fi futures, forwards, swaps, si options).

7. Pasivele externe brute ale BNR se definesc ca toate pasivele in valute striine fata de
rezidenti si nerezidenti, inclusiv angajamentele de vanzare de valute striine decurgand din
instrumente derivate (cum ar fi futures, forwards, swaps, si options), si tot creditul
nerambursat de la FMI, dar excluzdnd (i) depozitele de valute strdine ale bancilor legate de
rezervele obligatorii; si (ii) depozitele in valute striine ale Guvernului la BNR. Prezenta
definitie are ca scop aducerea conceptului de pasive externe mai aproape de definifia balantei
de plati, pe care se bazeaza tintele.

Limita pentru variatia camulati a activelor externe nete de la inceputul anului (in mil.

euro) v
2010 2011
Decembrie Martie CP CP Decembrie

(stoc) realizat Iunie Septembrie (indicativ)
Variatia cumulatdi a 20.026 119° 250 500 500
AEN
Pozitia din
Memorandum:
Active externe brute 32.432 996 1000 1000 1000

1/ CP=criteriu de performants; date la finele lunii. Fluxurile in 2011 sunt cumulative de la inceputul anului calendaristic (ex.
cifra din martie 2011 este cumulativa incepind din 1 ianuarie 2011). Stocurile din 2011 sunt obtinute prin adaugarea
stocurilor din 2011 stocului final al anului 2010.

2 CP indeplinit cu o ajustare pentru suma de 300 de milioane de Euro virati de Banca Mondiala.

8. Tintele AEN vor fi ajustate in sus (in jos) cu surplusul (deficitul) din tragerile in cadrul
programului legate de proiectia de bazi. Tragerile in program se definesc ca trageri externe
de la creditorii oficiali (Banca Mondiald si CE) care sunt utilizabile pentru finantarea
bugetului de stat total. Tintele AEN vor fi de asemenea ajustate in sus cu cresterea rezervelor
obligatorii ale bancilor comerciale tinute la BNR fata de finele lui decembrie 2010 (6.797
milioane €), masurate la ratele de schimb ale programului.

Traducere oficiald /autorizatd
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Tragerile externe din Program — Proiectii de bazi (in mil. euro)

2011
martie iunie septembrie decembrie
Fluxuri cumulate de la 1.200 1.650 2.050

finele anului precedent

B. Mecanismul de Consultare pentru rata inflatiei la 12 luni

9. Intervalele de consultare trimestriale pentru rata inflatiei la 12 luni in preturi de consum
(asa cum sunt masurate de indexul preturilor de consum (IPC) publicat de Institutul National
de Statisticd) sunt specificate mai jos. In cazul in care rata inflatiei IPC an-pe-an se afla in
afara intervalelor exterioare specificate mai jos, autoritifile vor efectua o consultare cu FMI
cu privire la politicile propuse ca rdspuns inainte de a solicita alte trageri in cadrul
programului. In plus, BNR va avea discutii cu expertii FMI in cazul in care rata inflatiei IPC
an-pe-an se situeaza in afara intervalelor interioare specificate pentru finele fiecérui trimestru

in tabelul de mai jos.

2010

decembrie Martie Iunie Septembrie ~ Decembrie

(realizat)  (realizat) (tinta) (tintd) (indicativ)
Interval exterior (limita superioara) 8.8 6,2 5,7
Interval interior (limita superioara) 7.8 5,2 4,7
Efectiv/Punct central 8,0 8,0 6,8 4,2 3,7
Interval exterior (limita inferioara) 5,8 3,2 2,7
Interval interior (limita inferioard) 4.8 2,2 1,7

C. Criteriu de Performanta privind soldul bugetului general consolidat

10. Deficitul bugetar va fi monitorizat trimestrial prin soldul cash al bugetului general
consolidat. Autoritatile se vor consulta cu expertii FMI cu privire la mésurile de corectie in

cazul unor derapaje ale veniturilor si finantirii guvernamentale.

Limita caumulati pentru soldul bugetului general consolidat !

(in milioane lei)

Finele lui decembrie 2010 (realizat)

Finele lui martie 2011 (realizat)

Finele lui iunie 2011 (criteriu de performanti)

Finele lui septembrie 2011 (criteriu de performanta)
Finele lui decembrie 2011 (indicativ)

-33.621
-5.254
-12.600
-17.500
-23.953

T Cifre cumulate pe parcursul anului calendaristic ex. cifra din martie 2011 este cumulativa incepand

din 1 ianuarie 2011).

Traducere oficiald /autorizatd
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11. Deficitul bugetar va fi masurat de deasupra liniei utilizindu-se datele executiei
bugetare. Odati ce sistemul de raportare pentru IS va fi pe deplin functional, tinta de deficit
bugetar va fi modificaté in conformitate cu definitia extinsa a Bugetului General Consolidat,
ce va include urmitoarele IS”: Compania Nationala a Huilei S.A., Compania Nationala de
Autostrdzi si Drumuri Nationale, Fondul Proprietatea, Metrorex S.A., Regia Autonoma
Administratia Fluviald a Dunérii de Jos Galati, Societatea National a Céarbunelui S.A.,
Societatea Nationald de Transport Feroviar de Cilatori, Compania Nationald de
Radiocomunicatii Navale Radio Constanta, Compania Nationald de C&i Ferate CFR S.A.,
Termoelectrica S.A., Acvavalor S.A., Aeroportul Arad S.A., Aeroportul lasi RA, Aeroportul
International Baia Mare R.A., Aeroportul Satu Mare R.A., Aeroportul Stefan Cel Mare
Suceava R.A., Aeroportul Transilvania-Tirgu Mures R.A., Aeroportul Tulcea, Citadin S.A.
Hundedoara, Edil Therma Hunedoara, Goscomloc S.A., Gospodirie Ordseneascd S.A.,
Societatea Nationald “Aeroportul International Mihail Kogalniceanu”, T.S.P Ecoterm S.A.,
Termica S.A..

12. Ministerul Finantelor Publice (MFP) va furniza de asemenea date lunare pentru a
mdsura deficitul sub linie. Soldul bugetului general consolidat mésurat sub linie va include:

+ (i) finantarea externd netd, excluzand castigurile si pierderile din reevaluare;
+ (ii) variatia creditului intern net din sistemul financiar, excluzand céstigurile si
pierderile din reevaluarea depozitelor denominate in valute stréine si
incluzand ajustéri pentru:
+ (a) fonduri UE primite si necheltuite inca (plati in avans);
+ (b) cereri de rambursare ale guvernului din fonduri UE;
+ (c) obligatii ale fondului proprietatea neplétite incd;
+ (iii) variatia stocului de titluri de stat emise, net de schimbarile de reevaluare;
+ (iv) variatii nete ale altor finantéri.

13. Daca diferenta dintre deficitul bugetului general consolidat masurat deasupra liniei si
sub linie este mai mare de 200 de milioane de lei pe fiecare trimestru pe parcursul lui 2011
MFP se va consulta cu expertii FML.

14. In cazul in care veniturile bugetare exclusiv fonduri nerambursabile vor depisi valoarea
proiectatd in cadrul programului, tinta de deficit va fi ajustat in jos cu o jumatate din surplus
pentru a permite cheltuieli suplimentare de capital reducénd in acelasi timp deficitul. Tabelul
urmitor infétiseazd veniturile bugetare exclusiv fonduri nerambursabile cumulate proiectate
pentru 2011, fatd de care se vor compara veniturile realizate.

7 Lista IS ce vor fi incluse in definitia Bugetului General Consolidat va fi determinata de Eurostat in lunile
urmitoare, incluzind si posibile revizuiri ale IS deja incluse.
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Venituri cumulate proiectate in bugetul general conselidat, (in milioane lei)
exclusiv fonduri UE '
Finele lui decembrie 2010 (realizat) 159.141
Finele lui martie 2011 (realizat) 40.238
Finele lui iunie 2011 (proiectie) 82.250
Finele lui septembrie 201 1(proiectie) 127.000
Finele lui decembrie 201 1(proiectie) 171.000

! Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativa incepand
Din 1 ianuarie 2011).

15. Criteriul de performantd pentru soldul bugetului general consolidat pe primul semestru
al anului 2011 va fi ajustat in jos de la -12.600 cu valoarea cu care cheltuielile de capital
(inclusiv cheltuieli aferente fondurilor UE) depésesc 15.000 milioane lei, pana la o limitd de
-14.000 milioane.

D. Criteriu de performanti limitind emiterea de garantii guvernamentale catre
sectorul privat nefinanciar si intreprinderile publice

16. Emiterea de garantii guvernamentale citre sectorul privat nefinanciar si catre
intreprinderile publice va fi limitata pe parcursul duratei programului. Plafonul este stabilit la
14 miliarde RON dar poate fi ajustat in sus cu pand la 9,6 miliarde RON pentru garantii
destinate finantdrii proiectului Nabucco. Pe parcursul misiunilor de evaluare viitoare vor fi
renegociate tinte revizuite pentru a se permite garantii publice rezonabile in contextul
privatizarii pachetelor majoritare de actiuni la intreprinderile de stat si al securitizarii
arieratelor interne.

Plafon pentru garantiile din bugetul general consolidat nou emise

de la finele anului 2008 pani la: (in miliarde lei)
Finele lui decembrie 2010 (realizat) 7,6
Finele lui martie 2011 (realizat) 8,1
Finele lui iunie 2011 (criteriu de performanta) 14
Finele lui septembrie 2011 (criteriul de performanta) 14
Finele lui decembrie 2011 (indicativ) 14

E. Criteriu de performanta privind stocul de arierate interne al Bugetului de Stat si
Sistemului de Asigurari Sociale

17. Criteriul de performanta stabilit cu privire la stocul de arierate la nivelul bugetului de
stat si al fondurilor sociale (definite in 9 3 mai sus) are in vedere eliminarea lor pe durata
programului. Stocul va fi masurat net de arieratele interguvernamentale, dar guvernul va

Traducere oficiald /autorizatd
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raporta atat arieratele brute cit si arieratele nete. In caz de necesitate, guvernul va lua
misurile corective pentru a preveni acumularea de noi arierate. in acceptiunea programului,
arierate inseamna sume de plata trecute de scadentd cu 90 de zile (in conformitate cu definitia
cheltuielilor din ESA95).

Stocul de arierate la nivelul bugetului de stat si al fondurilor (in miliarde lei)
sociale

Finele lui decembrie 2010 (stoc, realizat) 0,19

Finele lui martie 2011 (stoc, preliminar) 0,15

Finele lui iunie 2011 (criteriu de performanta) 0,20

Finele lui septembrie 2011 (criteriu de performanti) 0,15

Finele lui decembrie 2011 (indicativ) 0,10

F. Criterii de performantia permanente privind neacumularea de arierate externe la
nivelul Bugetului General Consolidat

18. La nivelul Bugetului General Consolidat nu se vor acumula arierate la plitile externe
pe durata programului. in acceptiunea acestui criteriu de performants, un arierat la plati
externd va fi definit ca o platd a bugetului general consolidat, care nu a fost efectuati in
termen de 7 zile de la data scadentei. Criteriul de performantd se va aplica pe baza
permanenta.

G. Tinta indicativa privind cheltuielile curente primare ale Bugetului General
Consolidat

19. Tinta indicativd privind cheltuielile curente primare ale bugetului general consolidat
este definitd ca incluzdnd cheltuielile de personal, cheltuielile cu bunurile si serviciile
exclusiv fonduri UE (specificate in categoria de imprumuturi externe nerambursabile),
subventii, transferuri cétre entititi publice, pensii (categoria de asistentd sociald din bugetul
asigurdrilor sociale), ajutorul de stat si alte cheltuieli din categoria alte transferuri, Fondul de
‘Rezervi si alte cheltuieli clasificate in tabelele de raportare lunara. Tinta cheltuielilor curente
va fi ajustatd pentru a reflecta cheltuielie suplimentare datorate acordurilor de swap intre
autoritatile locale si intreprinderile publice cu suma cheltuita in trimestrul respectiv.?

8 Acordurile de swap implicé anularea reciproci a unor obligatii fiscale restante ale intreprinderilor publice cu
arieratele datorate acelor intreprinderi publice de cétre autoritatile (administratia locald).

Traducere oficiala /autorizatd
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Variatia cumulata a cheltuielilor curente primare ale bugetului

general consolidat’ (in milioane lei)
Finele lui decembrie 2010 (realizat) 131.938
Finele Iui martie 2011 (realizat) 30.670
Finele lui iunie 2011 (indicativ) 64.000
Finele lui septembrie 2011 (indicativ) 95.600
Finele lui decembrie 2011 (indicativ) 128.550

! Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativi incepand
cu lianuarie 2011).

H. Tinta indicativa privind Arieratele la nivelul Bugetelor Locale

20.  Tinta indicativa privind stocul de arierate interne la nivelul bugetelor locale are in
vedere neacumularea de noi arierate, si reducerea lor pe durata programului. in caz de
necesitate, guvernul va lua masurile corective pentru a preveni acumularea de noi arierate. in
acceptiunea programului, arierate inseamna sume de plata trecute de scadentd cu 90 de zile
(in conformitate cu definifia cheltuielilor din ESA9S5).

Stocul de arierate la nivelul bugetelor locale
(in miliarde lei)

Finele lui decembrie 2010 (stoc, realizat) 0,91
Finele lui martie 2011 (stoc, preliminar) 0,82
Finele lui iunie 2011 (indicativ) 0,90
Finele lui septembrie 2011 (indicativ) . 0,85
Finele lui decembrie 2011 (indicativ) - 0,80

I. Monitorizarea intreprinderilor publice

21.  intreprinderile de stat sunt definite ca fiind toate companiile, institutele de cercetare si
regiile autonome in care ponderea capitalului public este de peste 50% inclusiv, detinut de
autoritatile locale sau centrale, sau filiale ale entitatilor publice in care ponderea cumulati a
capitalului public este de peste 50% inclusiv.

22.  Se stabileste o tintd indicativa trimestriald pentru anul 2011 pentru soldul agregat
operational (EBIT — earnings before interest and tax - castiguri inainte de dobanzi si impozite
si taxe), exclusiv subventii, acumulat pe an calendaristic, pentru urmétoarele intreprinderi
publice: C.N. Cai Ferate CFR S.A., C.N. de Autostrdzi si Drumuri Nationale din Romaénia
S.A., C.N. a Huilei S.A., CN Posta Roméani S.A., Complexul Energetic Turceni S.A., S.C.
Filiala de Intretinere si Servicii Energetice "Electrica Serv" - S.A., S.C. Metrorex S.A., S.N.
de Transport Feroviar “CFR Marfa” S.A., S.N. Transport “CFR Calatori” S.A., C.N. Tarom
S.A., SC Electrocentrale Bucuresti S.A., SC Electrica Furnizare Transilvania Nord S.A., SC
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Oltchim S.A., SC Termoelectrica S.A., SN a Lignitului Oltenia S.A., S.C. Electrificare CFR
S.A., S.C. Interventii Feroviare S.A., S.C. Telecomunicatii C.F.R. S.A. Datele vor fi
furnizate impreuna cu rezultatele operationale de citre companie. Tintele vor fi urmatoarele:

Limita soldului agregat operational '
(in miliarde lei)

Finele lui decembrie 2010 (realizat) -6,4
Finele lui martie 2011 (preliminar) -0,7
Finele lui iunie 2011 (indicativ) 2,7
Finele lui septembrie 2011 (indicativ) 3,6
Finele lui decembrie 2011 (indicativ) ‘ 4.0

' Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativa incepand
din ianuarie 2011).

23.  Se stabileste o tintd indicativa trimestriald pentru anul 2011 pentru stocul de arierate
al intreprinderilor de stat enumerate la Y22 de mai sus. Datele vor fi furnizate la nivel de
companie. Tintele vor fi urmétoarele:

Plafonul stocului de arierate
(in miliarde lei)

Finele lui decembrie 2010 (realizat) 18,1
Finele lui martie 2011 (preliminar) 19,2
Finele lui iunie 2011 (indicativ) 19,5
Finele lui septembrie 2011 (indicativ) 19,0
Finele lui decembrie 2011 (indicativ) 18,0

24.  Tintele indicative trimestiale pentru soldul operational agregat (922) si stocul de
arierate (Y23) pentru intreprinderile de stat enumerate la §22 mai sus, vor fi revizuite la data
celei de-a doua evaluéri in conformitate cu planurile de actiune de reducere a areiratelor si cu
datele auditate la final de 2010 (ambele vor fi disponibile la acea data).

J. Misurile ce se vor lua pentru a se asigura autonomia operationali si financiari a
Autoritiitii de Reglementare din domeniul Energiei (ANRE)

25. Pentru a solutiona deficientele in materie de prefuri si reglementare, se vor intreprinde
urmatorii pagi in vederea restaurdrii autonomiei operationale si financiare a autoritatii de
reglementare in domeniul energiei in conformitate cu legislatia UE (al treilea pachet pe
energie), pand la termenele prevazute mai jos (SI, §22).
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a. Inaintarea spre aprobare a unui proiect la DG Energie pani la 1 iunie 2011;

b. Aprobarea de citre guvern a versiunii revizuite in conformitate cu observatiile
DG Energie si transmiterea catre Parlament in termen de 2 séptimani de la
data primirii raspunsului de la DG Energie;

c. Aprobarea de catre Parlament se anticipeaza a fi obtinutd in urmétoarele patru

luni.

K. Cerinte de raportare

26.  Performanta in cadrul programului va fi monitorizata in baza datelor furnizate FMI de
BNR si MFP dupa cum este prezentat in Tabelul de mai jos. Autorititile vor transmite cu
promptitudine expertilor FMI orice revizuiri de date precum si orice alte informatii necesare

pentru monitorizarea acordului cu FMI.

Romaénia: Furnizarea de date citre FMI

Articol

Periodicitate

De furnizat de Ministerul Finantelor

Date lunare preliminare privind conturile
bugetului general consolidat, inclusiv
intreprinderile publice definite pe baza
ESA95

Date finale trimestriale privind conturile
bugetului general consolidat, inclusiv
intreprinderile publice definite pe baza
ESA95

Deficitul BGC utilizand definitia ESA95

Date preliminare privind finantarea sub linie
pentru BGC

Date finale trimestriale privind finantarea sub
linie pentru BGC

Total sume de plata si arierate totale ale
BGC, inclusiv bugete locale

Stocul de arierate externe ale bugetului
administratiei centrale

Lunar, pe 25 ale lunii urmétoare

Trimestrial, date cash, in a 35a zi dupa
termen

Trimestrial, date accrual, in a 55a zi dupa
termen

Trimestrial, cu un decalaj de trei luni

Lunar, cu un decalaj de nu mai mult de 35
zile dupé dupd termen

Trimestrial, nu mai tarziu de 45 zile dupa
termen

Preliminar lunar, in decursul lunii urmatoare
Trimestrial, in termen de 55 zile

Zilnic, cu un decalaj de nu mai mult de sapte
zile
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Datoria publica si garantii guvernamentale
nou emise

Date lunare preliminare privind cheltuielile
primare ale BGC, net de fonduri UE

Date finale trimestriale privind cheltuielile
primare ale BGC, net de fonduri UE

Soldul operational, profituri, stocul de
arierate si cheltuielile de personal ale
principalelor intreprinderi publice (definite la
922 si 23) dupa total cheltuieli
Date privind granturile pentru proiecte UE
(rambursari si avansuri), cheltuieli de capital
si subventii acoperite de avansurile UE sau
eligibile pentru ramburséri UE legate de
proiecte sprijinite de UE convenite specific
cu UE
Soldul incasérilor din privatizari inregistrate
in contul Trezoreriei Statului, detalii despre
sume revendicate din aceste incasari si
iesirile nete proiectate
e De furnizat de Banca

Date AEN, pe componente, atdt conform
ratei de schimb din program cit si a celei
reale

Date privind analiza monetara in formatul
convenit cu expertii FMI

Schema platilor contractuale externe ale
sectorului bancar scadente in urmatoarele
patru trimestre, dobanda si amortizare
(pentru imprumuturile pe termen mediu si

lung)

Schema platilor contractuale externe ale
sectorului corporatist scadente in
urmdtoarele patru trimestre dobénda si
amortizare (pentru imprumuturile pe termen
mediu si lung)

Stocul datoriei externe pe termen scurt ale
bancilor si corporatiilor

Lunar, in termen de o luni

Date lunare preliminare vor fi raportate catre
expertii FMI in termen de 25 zile

Trimestrial, in termen de 35 zile dupa
termen
Trimestrial, in termen de 30 de zile

Lunar, in termen de trei sdptdmani de la
finele fiecarei luni

Lunar, in termen de doud séptdmani de la
finele fiecarei luni

Nationali a Romaniei

Saptamanal, in fiecare luni dupa séptimana
de raportare i cu un decalaj de 3 zile
lucratoare in cazul datelor de final de
trimestru

Lunar, in termen de 30 de zile de la finele
lunii

Lunar, 45 de zile dupa finele fiecdrei luni

Lunar, 45 de zile dupa finele fiecarei luni

Lunar, 45 de zile dupa finele fiecarei luni
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Balanta de pléti in formatul FMI utilizat
actualmente pentru raportare

Expunerea (depozite, imprumuturi,
imprumuturi subordonate) ale (i) bancilor
mama striine cétre subsidiarele lor din
Romania; (ii) IF1 si (iii) alti creditori catre
banci din Romania (in moneda nationali si
striina).
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Lunar, 45 de zile dupi finele fiecarei luni

Lunar, 20 de zile dupa finele fiecdrei luni
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ANEXA:
- Masuri de imbunﬁtﬁtire a Rezultatelor IS monitorizate

C.N. de Autostrizi si Drumuri Nationale din Roménia S.A.

. Reducerea personalului cu cel putin 600 de posturi (fatd de sfarsitul anului 2010)
péana la mijlocul lunii iulie

. Plata arieratelor datorate proiectelor de investitii (actualmente in valoare de 737
‘milioane RON) péana la finele lui August

° Aprobarea restului de standarde de cost pentru constructia si intre{inerea drumurilor
pand la finele lunii septembrie, standarde ce vor fi impuse pentru toate contractele noi

° infiintarea autorititii unice de control pani la finele lunii septembrie, entitate care va

asigura respectarea prevederilor legale privind masa maxima admisibila a incarcaturii
si a reglementdrilor referitoare la emiterea si utilizarea licentelor de transport marfa.

. Majorarea veniturilor prin extinderea sistemului electronic de control al taxei de drum
in 2011
. Reducerea costurilor prin renegocierea sau rezilierea contractelor neperformante

S.N. de Transport Feroviar de Marfa ”CFR Marfa” S.A.

. Finalizarea planurilor multianuale de achizitii publice si investitii pana la finele lunii
iunie

. Desemnarea consultantului juridic pentru privatizarea unui pachet de 20% din actiuni
prin oferta publicd (IPO) sau cétre un investitor strategic pana la mijlocul lunii iulie

. Reducerea personalului cu inca 3000 de posturi fata de sférgitul anului 2010 pana la

mijlocul lunii iulie

Reorganizarea si reducerea regionalelor feroviare de la 8 la 4 pana la finele lunii iulie
Aprobarea restului de standarde de cost pentru intretinerea materialului rulant pana la
finele lunii iunie, standarde ce vor fi impuse pentru toate contractele noi

Desemnarea unei banci de investitii pentru privatizare pana la finele lunii septembrie
Integrarea filialelor pana la finele lunii septembrie, cu exceptia Societdtii Comerciale
de Transport Maritim si de Coastd “C.F.R. Ferry-Boat”-S.A. si Societitii Comerciale
intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A.

Publicarea prospectului de privatizare pana la finele lunii octombrie

Finalizarea privatizirii unui pachet de 20% din actiuni pana la finele anului 2011
Numirea unei echipe de management privat pani la finele lunii ianuarie 2012.
Consolidarea continud a eforturilor de a colecta facturile neincasate, inclusiv prin
notificarea in cadrul contractelor si prin trecerea la masuri legale impotriva
companiilor cu arierate substantiale

S.N. Transport Feroviar de Cilatori ”CFR Cilatori” S.A.
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Reducerea personalului cu cel putin 1000 de posturi fata de sfarsitul anului 2010 pana
la finele lunii iulie

Reducerea obligatiilor de servicii publice de la 59 de milioane tren/km la 54 milioane
tren/km pana la finele lunii iulie »

Finalizarea planurilor multianuale de achizitii publice si investitii pina la finele lunii
iunie

Aprobarea restului de standarde de cost pentru intretinerea materialului rulant pana la
finele lunii iunie, standarde ce vor fi impuse pentru toate contractele noi

Amendarea legilor 36/2001 si 205/2002 pentru a permite ajustarea tarifelor peste
indexarea cu inflatia, diferentiat in functie de categoria de tren (IC, IR, si R) pani la
finele lunii august

Integrarea a 3 (din 4) filiale pana la finele lunii septembrie

C.N. Cii Ferate CFR S.A.

Reducerea personalului cu cel putin 1500 de posturi fatd de sfarsitul anului 2010 pana
la finele lunii iulie

Aprobarea restului de standarde de cost pentru constructia i intretinerea
infrastructurii feroviare pénd la finele lunii iunie, standarde ce vor fi impuse pentru
toate contractele noi

Finalizarea inchiderii a 1000 de km de linie de cale ferati pani la finele lunii august
Continuarea procedurii de insolventd a filialei Tipografia, integrarea filialelor GEI
palat si Telecomunicatii in Ministerul Transporturilor i Infrastructurii si integrarea
celorlalte filiale in compania mama pana la finele lunii septembrie, cu exceptia
filialelor Electrificare si S.C. Informatica Feroviard S.A.

Publicarea licitatiilor pentru obligatiile de servicii publice si intretinere infrastructur
pentru sectiile propuse a fi trecute in categoria neinteroperabilelor, reprezentand inca
20% din sistem si inchiderea acestora pana la finele lunii octombrie, in cazul in care
licitatiile nu au success.

S. C. Interventii Feroviare S.A.

Reducerea personalului cu cel putin 30 de posturi fatd de sfarsitul anului 2010 pana la
finele lunii august

S.C. Electrificare CFR S.A.

Reducerea personalului cu cel putin 110 de posturi fatd de sfarsitul anului 2010 pana
la finele lunii august

S. C. Telecomunicatii C.F.R. S.A.

Reducerea personalului cu cel putin 100 de posturi fatd de sfarsitul anului 2010 pana
la finele lunii august
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S.C. Metrorex S.A.

Amendarea legilor 36/2001 si 205/2002 pentru a permite ajustarea tarifelor peste
indexarea cu inflatia pani la finele lunii august

Adoptarea legii de infiintare a unei noi autorititi metropolitane de tranzit pana la
finele lunii august

Reducerea costurilor de intretinere cu 30% péanai la finele anului 2011

C.N. Tarom S.A.

Eliminarea tuturor arieeratelor pana la finele lunii iunie

Desemnarea consultantului juridic pentru privatizarea a maxim 20% din actiuni prin
ofertd publica (IPO) sau catre un investitor strategic pana la mijlocul lunii iulie], si a
unei bdci de investitii pentru privatizare pand la finele lunii septembrie, in vederea
finalizérii privatizarii pana la finele anului 2011

Numirea unei echipe de management privat pana la finele lunii ianuarie 2012

Eforturi continue de reducere a costurilor (cum ar fi renegocierea contractelor,
reduceri voluntare de personal, intreruperea liniilor si zborurilor selectate, etc.) si de
majorare a veniturilor (cum ar fi strategii alternative de vanzare si politici de
optimizare a preturilor)

C.N. Posta Romana S.A.

Reducerea numarului de subunititi postale cu aproximativ 900 péna la finele lunii
iulie _

Reducerea suplimentard cu cel putin 70 de posturi administrative pana la finele lunii
iulie

Consolidarea continud a eforturilor de a colecta facturile neincasate

Rambursarea integrald a arieratelor (in functie de hotérarile judecitoresti, acolo unde
este cazul)

Continuarea implementdrii actiunilor din Hotdrarea de Guvern nr. 572/2010 si
aducerea de posibile modificari planului de reorganizare pentru cresterea eficientei
actului managerial si imbunétatirea rezultatelor financiare pentru atingerea tintei de
aducere a companiei pe profit la sfarsitul anului 2012.

S.C. Oltchim S.A.

Desemnarea consultantului juridic pentru privatizarea pachetului de actiuni rimas in
proprietatea Statului panad la finele lui iunie, i a unei bdci de investitii pentru
privatizare pand la finele lunii septembrie, in vederea finalizérii privatizirii pana la
finele anului 2011.

S.C. Termoelectrica S.A.
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Reducerea personalului cu cel putin 300 de posturi fata de sfarsitul anului 2010 pana
la finele lunii iunie

Continuarea’ desfiintarii unei capacitéti de productie (fatd de finalul anului 2010) de
50MW pana la finele lunii iunie gi de incd 100MW pana la finalui anului 2011.
Derularea unor procese de atragere de investitii prin infiintarea de societati mixte de
tip Independent Power Producer (IPP) pentru unele platforme ale centralelor
termoelectrice din patrimoniu.

Separarea activelor viabile de cele neviabile in persoane juridice pani la finele lunii
decembrie

Pregatirea pentru privatizare a partilor viabile pana la finele lunii martie 2012
Consolidarea continud a eforturilor de a colecta facturile neincasate, inclusiv prin
notificarea in cadrul contractelor si prin trecerea la maisuri legale impotriva
companiilor cu arierate substantiale

S.C. Electrocentrale Bucuresti S.A.

Negocierea platii facturilor restante, rezultatul urméand a fi raportat pana la finele lunii
iulie
Demararea mésurilor de restructurare in vederea pregatirii pentru privatizare

S.C. Filiala de Intretinere si Servicii Energetice '"Electrica Serv' - S.A.

sfpe e

ege e

Evaluarea posibilititilor de separare a partilor neviabile (ce vor fi lichidate) pana la
mijlocul lunii iulie

Desemnarea consultantului juridic pentru privatizarea pachetului majoritar prin
ofertd publica (IPO) sau cétre un investitor strategic si a unei baci de investitii pentru
privatizare

Continuarea restructurarii conform Hotéararii de Guvern nr. 760/2010

S.C. Electrica Furnizare Transilvania Nord S.A.

Pregétirea pentru privatizare

S.C. Complexul Energetic Turceni S.A.

Reducerea personalultui cu 200 de posturi (fata de sfarsitul anului 2010) pana la finele
lunii septembrie

Analiza posibilitatilor de renegociere a creditului cu JBIC in conditii de crestere a
eficientei economice a societatii
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. Adoptarea de masuri in directia privatizdrii pachetului majoritar prin I[PO
(desemnarea consultantului juridic, a unei bici de investitii si publicarea prospectului
de privatizare)

C.N. a Huilei S.A

. Separarea activelor viabile de cele neviabile in persoane juridice pani la finele lunii
decembrie
Pregitirea pentru privatizare a pértilor viabile pani la finele lunii martie 2012

. Lichidarea activelor neviabile in conformitate cu reglementirile UE

SN a Lignitului Oltenia S.A.

° Negocierea cu clientii, inclusiv IS, plata arieratele citre SNLO, ceea ce ar permite
SNLO sé isi reducd propriile arierate, rezultatele urmand a fi prezentate la mijlocul
lunii iulie
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ROMANIA: SCRISOARE DE INTENTIE

D-nei. Christine Lagarde Bucuresti, 14 septembrie 2011
Director General

Fondul Monetar International

Washington, DC, 20431

S.U.A.

Stimatd Doamné Lagarde:

1. Programul economic sustinut de Fondul Monetar International (FMI), Uniunea
Europeand (UE) si de Banca Mondiala (BM) genereaza rezultate concrete, contribuind la
consolidarea cresterii potentiale si péstrarea stabilitdtii fiscale si financiare. Economia s-a
stabilizat, iar cresterea a fost reluatd, fiind alimentata de exporturi puternice. Anticipdm in
continuare o crestere de 1% procente in 2011, ce va ajunge la 3% -4 procente in 2012, desi
existi riscuri ca acesta s fie mai redusa datorate incertitudinilor din mediul international si a
provocarii reprezentate de absorbtia fondurilor UE destinate investitiilor. O recolti favorabila
va contribui la crestere in 2011 si modereazé presiunile inflationiste care erau evidente la
inceputul anului din cauza preturilor globale ridicate la alimente si energie. Cu toate acestea,
realizarea tintei de inflatie stabilite de BNR pentru finele lui 2011 riméane improbabila, in
special datoritd necesitatii de a majora in continuare preturile administrate. Se anticipeazi ca
deficitul de cont curent se va mentine sub 5% din PIB in 2011-2012, pe fondul rezultatelor
imbunitatite din domeniul comertului. Pentru a contracara riscurile se impune continuarea
implementarii cu fermitate a politicilor, deoarece redresarea este in continuare vulnerabild la
evolutii negative pe pietele financiare internationale, dar si la riscurile ce ameninta redresarea
zonei euro.

2. Rezultatele noastre in ceea ce priveste tintele cantitative si agenda reformelor
structurale pentru cea de-a doua evaluare sunt foarte bune (Tabelele 1 si 2).

o Criterii de performanta cantitative si tinte indicative. Au fost indeplinite toate
criteriile de performantad cantitative stabilite pentru finele lunii iunie 2011. Toate
tintele indicative au fost de asemenea atinse, cu exceptia pragului pentru arierate al
principalelor intreprinderi de stat (IS). Incadrarea in plafonul soldului bugetului
general consolidat s-a realizat cu o marja semnificativd de 0,4% din PIB. De
asemenea, inflatia a depasit marginal intervalul interior al mecanismului de consultare
pe inflatie si ne-am consultat in acest sens cu personalul Fondului, conform cerintelor
programului.
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e (Criterii structurale de referintd. Am finregistrat progrese semnificative in privinta
reformelor pentru intreprinderile de stat (IS). Am desemnat deja consilieri juridici
pentru Oltchim, Transelectrica, Transgaz si Romgaz. Pentru majoritatea 1S ale
administratiei centrale, planurile de actiune sunt finalizate si elaborim mecanisme
menite s faciliteze restructurarea arieratelor iS. Ne propunem si indeplinim restul
componentelor acestui criteriu structural de referinti pand la data reuniunii
Consiliului Director.

3. Avand in vedere rezultatele noastre foarte bune in cadrul programului
macroeconomic sustinut de Acordul Stand-By (ASB), Guvernul Roméniei si Banca
Nationald a Romaniei (BNR) solicitd finalizarea celei de-a doua evaludri in cadrul ASB.
Intentiondm s tratdm in continuare acest acord ca pe un acord de tip preventiv.

4. Consideram cé politicile previzute in scrisorile din 10 martie 2011 si 9 iunie 2011 si
in aceastd Scrisoare sunt adecvate pentru realizarea obiectivelor programului nostru
economic, dar suntem gata si luim misurile suplimentare ce se impun pentru a asigura realizarea
obiectivelor sale. Conform practicii standard a aranjamentelor cu FMI, ne vom consulta cu FMI
inainte de a modifica masurile prevazute in aceastd Scrisoare sau de a adopta noi méasuri care
s-ar abate de la scopurile programului, si vom pune la dispozitia FMI si a Comisiei Europene
(CE) informatiile necesare pentru monitorizarea programului.

Politica Fiscala

5. Pentru 2011, suntem pe cale sa realizim tinta de deficit fiscal cash de 4,4% din PIB
(sau in limita a 5 procente in termeni ESA). Veniturile (fird fonduri UE) s-au situat in cel de-
al doilea trimestru usor peste nivelul anticipat, in timp ce atat cheltuielile curente cét si cele
de capital au fost sub nivelul programat, fapt ce ne-a permis si realizim criteriul de
performantd cu o marji confortabild. Pentru restul anului, vom continua implementarea
politicilor prezentate in SI din martie si iunie 2011. Mentinem un control strins asupra
cheltuielilor curente si am redus numérul de angajati in sectorul public mai rapid decat
anticipasem (cu incd 18.000 de posturi in cel de-al doilea trimestru al anului 2011). Suntem
deci pe traiectoria cea bund pentru respectarea angajamentului asumat de a mentine
cheltuielile cu salariile sub 7,5% din PIB in anul 2011. Péané la sfarsitul lunii august vom
elimina subventiile de incilzire acordate de la bugetul de stat, imbunititind in acelasi timp
legislatia astfel incat ajutoarele de incilzire si fie directionate citre membrii vulnerabili ai
societdtii si sd genereze economii la buget. Administratiile locale vor avea de asemenea
obligatia de a include in buget si a finanta integral subventiile de incélzire pe care le acorda.
Asa cum am convenit anterior, vom aloca de asemenea fonduri suplimentare pentru casa de
sanatate in cel de-al doilea semestru pentru acoperirea facturilor neachitate, inclusiv a acelora
identificate in exercitiul de inventariere efectuat pentru evaluarea precedentd, evitand astfel
acumularea de noi arierate. Aceste alociri vor fi conditionate de progrese concrete in
implementarea programului de reforma in domeniul sanatatii (§13). Ne vom continua de
asemenea eforturile de a imbundtiti si a prioritiza cheltuielile capitale pentru a majora
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absorbtia fondurilor UE. Pana la sfirsitul lunii septembrie, vom finaliza o evaluare
cuprinzitoare a portofoliului de investitii existent si vom elabora un raport si un plan de
actiune pentru a prioritiza si evalua proiectele (criteriu structural de referinta).

6. Pentru a apropia intre ele rezultatele masurdrii soldului fiscal prin metoda cash si prin
metoda ESA, vom incepe monitorizarea lunara a IS' selectate; odati ce acest sistem va fi pe
deplin functional, vom solicita modificarea criteriului general privind soldul general al
bugetului general consolidat pentru a include soldul operational al acestor entititi. Vom
continua, de asemenea, si imbunétitim sistemul de raportare pentru intreprinderile de stat
(IS) care urmeazi si fie adiugate definitiei ESA a bugetului general consolidat si, cu ajutorul
asistentei tehnice oferite de Eurostat, ne vom imbundtéti capacitatea de a masura deficitul
fiscal pe bazi de angajamente (accrual).

7. Pentru anul 2012, ne mentinem angajamentul de a aduce deficitele cash gi ESA sub
3% din PIB. Vom stabili anvelopa bugetard cash in concordantd cu acest obiectiv §i vom
identifica mésuri suplimentare prin care s il realizim.” Realizarea acestei tinte va presupune
restrictionarea sustinutd a cheltuielilor. Se anticipeazd cé reformele deja intreprinse asupra
sistemului de pensii si a programelor de consolidare si a mecanismelor de testare in functie
de mijloacele de trai a programelor sociale vor genera economii. Implementarea sustinuti a
reformelor in sectorul de sanatate si restructurarea intreprinderilor publice incluse in bugetul
general consolidat vor fi si ele cruciale pentru atingerea tintelor pentru anul 2012. Pentru a
finaliza revenirea totala la nivelurile salariale anterioare reducerii temporare de 25% din anul
2010, vom implementa alte majorari salariale in cursul anului 2012. Aceste majorari vor fi
insd conditionate de progresul inregistrat in reducerea numarului de angajati din sectorul
public prin plecdri naturale din sistem, astfel incét sa fie mentinut nivelul cheltuielilor totale
cu salariile la cel mult 7,2 % din PIB. Continuam sa fim complet dedicati unor politici
salariale responsabile in sectorul public, care sé asigure sustenabilitate fiscald si sa ajute la

......

8. Suntem determinati sd continudm aplicarea unei politici fiscale responsabile pe
termen mediu, in concordanti cu strategia noastrd fiscald si cu Legea Responsabilitatii
Fiscale. Vom limita cu strictete modificarile aduse ad hoc sistemului fiscal, pentru a asigura
predictibilitate si stabilitate. Cu asistenta tehnicd de la FMI, vom revizui pana la sférsitul
acestui an sistemul fiscal, pentru a acoperi lacunele si a spori eficienta acestuia. in cazul in

' Definitia extinsi a administratiei centrale va include urmitoarele IS: Compania Nationali a Huilei S.A.,
Compania Nationala de Autostrizi si Drumuri Nationale, Fondul Proprietatea, Metrorex S.A., Regia Autonoma
Administratia Fluviald a Dunirii de Jos Galati, Societatea Nationald a Carbunelui S.A., Societatea Nationala de
Transport Feroviar de Calatori, Compania Nationalda de Radiocomunicatii Navale Radic Constanta, Compania
Nationali de Céi Ferate CFR S.A. si Termoelectrica S.A.

2 Deficitul final cash necesar pentru a atinge un deficit ESA va fi convenit in cursul misiunii de evaluare din
octombrie, in functie de concluziile evaluarii Eurostat ce este in curs de desfigurare in prezent.
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care redresarea economici va crea suficient spatiu fiscal, vom analiza posibilitatea reducerii
contributiilor sociale. Vom continua sa sprijinim Consiliul Fiscal independent, asigurdnd
acestuia informatiile si finantarea corespunzitoare.

9. Arieratele si facturile neplatite ale Bugetului General Consolidat (fara {S) s-au redus
de la inceputul anului. Arieratele se situeazd acum sub 0,2% din PIB (aproape in totalitate la
nivelul autoritatilor locale). La IS monitorizate in cadrul programului, arieratele s-au
stabilizat in cel de-al doilea trimestru al anului 2011 la 3,6% din PIB. Cu toate acestea,
concluzia exercitiului de inventariere pentru alte IS ale administratiei centrale a evidentiat
arierate suplimentare (de aproximativ 0,4% din PIB), iar pentru IS ale administratiilor locale
inca mai colectam date. Cu asistentd din partea echipelor Fondului si CE, am elaborat un plan
de actiune pentru gestionarea arieratelor, cu urmétoarele elemente cheie:

e In sectorul sandtate, ne pastrim angajamentul de a pliti integral arieratele pani la
sfarsitul anului 2011 si de a preveni aparitia de noi arierate. Cu toate acestea, alocarile
bugetare suplimentare citre acest sector vor fi conditionate strict de progresul
reformelor sistemului, pentru a impiedica acumularea de noi arierate.

o La nivel local, noile amendamente aduse legii finantelor publice locale impiedica
acumularea de arierate noi. Vom investiga posibilitatea de a extinde prevederile
acestei legi pentru a incerca si limitim acumularea de arierate si la nivelul IS din
cadrul administratiilor locale.

° in urmatorii doi ani, perioada de platd a facturilor depuse in sistemul bugetului de
stat si in cel al asigurdrilor sociale va fi redusa treptat. Directiva 7 in materie a UE va
fi transpusa in legislatia romaneasca in timp util.

° Pentru IS, inregistraim progrese in stabilirea mecanismelor pentru reducerea
semnificativa a arieratelor in IS monitorizate in cadrul programului: (i) societatile
neviabile vor fi trecute in faliment, fapt ce va permite aplicarea procedurilor legale
pentru solutionarea revendicarilor creditorilor; (ii) societatile ce dispun de lichiditati
suficiente vor fi obligate sd isi pliteascd arieratele dupd un calendar convenit; (iii)
guvernul a elaborat acorduri neutre din punct de vedere al impactului bugetar prin
care va anula sau va ierta arieratele cétre Stat, (iv) acolo unde este cazul, incercam si
obtinem avizul din partea autoritétilor UE din domeniul concurentei pentru elaborarea
unor planuri de a majora capitalul si/sau de a acorda sprijin financiar pentru plata
arieratelor; (v) dezvoltdm mecanisme pentru a facilita restructurarea si a securiza
arieratele IS; si (vi) acolo unde este posibil, se vor utiliza swapuri datorie-contra-
actiuni sau sume din privatizare pentru anularea arieratelor. Participarea firmelor la
aceste scheme va fi strict conditionatd de executarea cu succes de citre acestea a
planurilor de actiune convenite, care sd ofere asigurdri cd nu se vor mai acumula
arierate. Anticipdm ci aceste masuri vor permite reducerea arieratelor IS cu cel putin
4 miliarde (0,8 % din PIB) RON péand la sfarsitul anului 2011, cu reduceri
suplimentare agteptate in 2012.
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. Urmatoarea faza a procesului de integrare a sistemului de raportare contabilid cu
sistemul de plati al trezoreriei, proiectarea sistemului, inclusiv a modulului de control
si raportare a angajamentelor pentru toate nivelurile administratiei va fi finalizata
pand la finele lunii decembrie 2011.- Acest sistem va contribui la controlul
angajamentelor de plati pentru a evita acumularea viitoare de arierate.

. Pentru a preveni posibilele arierate viitoare datorate unor contracte nefinantate, ne
vom asigura cd toate angajamentele asumate la nivelul administratiei centrale in
cadrul proiectelor de capital multianuale sunt reflectate in mod corespunzitor in
evidentele fiscale si ci noile garantii emise pentru finantarea de citre banci a acestor
proiecte sunt inregistrate in mod transparent in limitele plafonului programului de
garantare de 14 miliarde RON.

10.  Ne-am imbundtitit strategia de finantare i vom continua sd ne concentrdm pe
extinderea maturitdtilor datoriei noastre interne, construind curba de randament si
consolidand rezervele financiare. Am lansat programul nostru de titluri in euro pe termen
mediu cu o emisiune in luna iunie de 1,5 miliarde € si ne propunem sa continudm sd emitem
cu regularitate obligatiuni externe o data sau de 2 ori pe an, atit in euro cét si in dolari, la o
serie de maturitati. Ne pastram angajamentul de a consolida rezervele financiare la un nivel
care sd asigure acoperirea necesarului de finantare pentru aproximativ 4 luni in perioada
2011-12, cu scopul de a proteja finantele publice impotriva unor socuri externe neprevizute.
Pentru a ne dezvolta capacitatea, in 2011 vom efectua o analizd formala a strategiei noastre
de management al datoriei cu asistenta expertilor de la FMI, CE si BM, pana la finele anului
2011. Vom continua de asemenea sd imbunatitim sistemele de tehnologie a informatiei ale
Trezoreriei si 0 vom consolida cu personal cu experienta.

11.  Imbunitagirea administrarii fiscale si combaterea evaziunii fiscale reprezinti elemente
cruciale ale strategiei noastre de majorare a veniturilor. Inregistrim progrese in
implementarea recent aprobatei ordonante privind persoanele fizice cu averi mari, i a
hotardrii de guvern privind metodeie indirecte de control, dar se impun incd eforturi
suplimentare. Cateva dintre progresele cheie sunt prezentate mai jos:

e Am elaborat o strategie organizagionald si un plan de implementare pentru
incorporarea metodelor indirecte de audit in functiile noastre de asigurare a
conformdrii, avand ca scop inceperea controalelor fiscale la persoane fizice in 2012.
Totodats, vom extinde sfera de acoperire a inspectiei fiscale la marii contribuabili.

e Am aprobat decizia de guvern privind restructurarea ANAF si am inchis 141 de
unitdti regionale pand la sférgitul lunii iulie. Acest lucru va permite reducerea
costurilor de colectare §i ocuparea schemei de personal a Directiei de Verificari
Fiscale.
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e. Totodatd vom elabora si implementa o strategie de risc in materie de conformare,
conform bunelor practici, pana la sfarsitul lunii septembrie 2011. Ca un prim pas, am
infiintat deja un departament responsabil cu evaluarea riscului in cadrul ANAF.

e Cu ajutor din partea FMI si a CE, vom introduce un sistem simplificat de impozitare
pentru contribuabili mici din sectoare economice cheie care se situeazi sub pragul de
inregistrare obligatorie ca plititor de TVA. Am solicitat deja majorarea plafonului de
la care inregistrarea ca platitor de TVA devine obligatorie din partea Consiliului de
Ministri al UE la 50.000€ (criteriu structural de referintd, sfarsitul lunii decembrie
2011). Vom revizui totodatd procesele de rambursare a TVA pentru exportatori, in
sensul rationalizérii semnificative a intervalului de timp in care sunt efectuate aceste
rambursdri.

e Ne propunem si realizim o extindere a depunerii electronice si simplificarea in
continuare a declaratiilor fiscale si a numarului de plati ce trebuie efectuate, in
vederea realizdrii unui ghiseu unic pentru declararea si plata obligatiilor fiscale. Ne
vom continua eforturile de modernizare a proceselor de activitate, de introducere a
sistemelor informatice si de consolidare a structurilor organizatorice ale ANAF pentru
a imbunatati fundamental administrarea fiscala.

e Stimulentele fiind deja incorporate in salariul de bazi pentru majoritatea institutiilor,
am elaborat o ordonanti de guvern prin care se elimina baza legald pentru fondurile
de stimulente cu intrare in vigoare de la 1 ianuarie 2012, si aceastd ordonanta va fi
aprobatd pand la finele lunii august (criteriu structural de referintd). Pentru celelalte
institutii, procesul de incorporare a stimulentelor in salarii va fi finalizat pana la
sfarsitul lunii decembrie 2011, prin legea salarizirii unitare a personalului bugetar in
2012.

12.  imbunatatirea absorbtiei fondurilor UE continui si reprezinte o provocare dificila si
sunt necesare eforturi suplimentare in acest sens. Am elaborat un plan de actiuni prioritare in
domeniul managementului de proiecte, finantarii, achizitiilor publice, capacititii
administrative, al auditului si controlului $i am inceput si producem rapoarte trimestriale
privind implementarea acestor priorititi. Suntem determinati sd@ implementdm actiunile
definite in acest plan in cadrul termenelor limita stabilite. Guvernul a transferat unitatea de
coordonare a instrumentelor structurale UE de la Ministerul Finantelor Publice in subordinea
Primului Ministru si va consolida autoritatea acesteia. Am creat facilitdti pentru realocarea
resurselor bugetare pe parcursul anului citre acele ministere ce au cele mai bune rezultate in
ceea ce priveste absorbtia fondurilor UE si care inregistreaza cel mai ridicat grad de eficienta
in implementarea proiectelor. Vom eficientiza procesul de achizitii publice prin elaborarea de
documente standard de licitatie in subsectoarele cheie pand la finele lunii noiembrie, in
scopul de a reduce temeiurile de contestare a licitatiilor publice si vom revizui legea PPP
pentru a asigura armonizarea deplind a acesteia cu directivele UE din domeniul achizitiilor

publice. In vederea evitarii problemelor identificate in ceea ce priveste deficientele la cererile
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de rambursare inaintate catre UE, am suspendat temporar depunerea de noi cereri pand la
momentul in care se vor putea efectua controale suplimentare in acest sens. Sperdm sa
implementdm un proces imbunititit de depunere a acestor cereri pand la sfarsitul lunii
septembrie. '

13.  Ne concentram pe prioritizarea investitiilor pentru a asigura finantare suficienta
pentru proiectele cheie. Efectudim o analiza cuprinzitoare a portofoliului existent de investitii
si am creat o baza de date ce cuprinde toate proiectele guvernamentale. Aceastd bazi de date
va fi utilizatd pentru a prioritiza si evalua proiectele, pentru a ne concentra pe cele a ciror
finantare poate fi asiguratd integral intr-un orizont mediu de timp (de ex. 3-5 ani), a intrerupe
proiectele cu prioritate redusa si pe cele neperformante ce nu pot fi integral finantate in acest
orizont de timp si a produce un raport final si un plan de actiune pana la finele lui septembrie
2011 (criteriu structural de referinta).

14.  In sectorul sanitar, desi am luat unele misuri importante de restructurare cu scopul de
a elimina ineficientele in cadrul sistemului spitalicesc, cum ar fi reducerea internarilor si a
numirului de paturi prin inchiderea spitalelor mici, acestea nu au fost suficiente pentru a
stabiliza costurile in cregtere din sectorul de sanitate. Arieratele au fost aproape eliminate,
dar in exercitiul de inventariere nu au fost acoperite facturi neplatite suplimentare in valoare
de aproximativ 500 de milioane RON din anul 2010, si pentru ca pe viitor sd se asigure
incadrarea cheltuielilor in limitele alocate va fi necesara aplicarea de mecanisme adecvate.
Ne vom asigura ci nu se vor acumula alte arierate in acest sector, mai intdi prin alocarea
sumei de 300 de milioane RON la rectificarea bugetard de la jumétatea anului, avand ca
destinatie achitarea facturilor neplatite, urménd ca pana la sfarsitul anului sa disponibilizeze
resurse suplimentare. Alocdrile suplimentare vor fi insd conditionate strict de progresul
restructurdrii. In anul 2012, ne vom asigura ca alocarile bugetare sunt in concordanti cu un
program de cheltuieli realist, incorpordnd in acelasi timp economiile generate de reforme. Pe
termen mediu, dat fiind faptul cd nivelul de cheltuieli din sectorul de sinitate in Romania
este printre cele mai scazute din UE ca procent din PIB, vom asigura finantare adecvatd, in
conformitate cu recomandarea Comisiei Prezidentiale din 2008 privind politica in sectorul de
sdnatate, pentru a finanta integral sistemul si a include in necesitétile de cheltuieli factorul de
imbatranire a populatiei.

15.  Pentru a gestiona derapajele bugetare din sistemul de sénétate si a asigura un sistem
de sanatate de o calitate mai buni, vom realiza o reforma fundamentali a sistemului. Pentru a
stopa cresterea cheltuielilor, vom incuraja limitarea costurilor prin plafoane bugetare si vom
incerca sa reducem sfera de cuprindere a pachetului de baza printr-o concentrare mai mare pe
distribuirea costurilor si pe asigurdrile private de sdndtate. Pana la sfargitul anului 2011
(criteriu structural de referintd) vom elabora pe baza acestor principii amendamente
cuprinzitoare ce vor fi aduse legislatiei din domeniul sénétatii, acestea urménd a fi aprobate
péni la sfarsitul lunii martie 2012. Legislatia va include modificari cum ar fi:
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» Masuri privind cheltuielile globale. Vom defini un pachet de baza revizuit, pentru a
exclude acoperirea unor servicii medicale costisitoare neesentiale, pachet care si fie
implementat anul viitor, cu asistentd tehnica acordatd prin proiectele finantate de
Banca Mondiald. Serviciile care depésesc sfera de acoperire de baza vor fi furnizate
prin asigurarea suplimentara, inclusiv cea privata.

. Cheltuielile cu produsele farmaceutice. (i) Vom revizui preturile de decontare si
lista medicamentelor compensate si gratuite si, acolo unde este posibil, vom trece la
medicamente generice pentru lista C2 pana la sfarsitul lunii octombrie 2011.

o Sporirea veniturilor. Vom accelera semnificativ mésurile privind veniturile cu scopul
de a stopa cererea in exces si a reduce deficitul structural din sistem. (i) Mecanismele
anterioare pentru taxa de clawback pentru companiile farmaceutice nu au produs
rezultatele asteptate. Vom impune o taxd de clawback revizuitd pentru companiile
farmaceutice, bazatd pe cresterea costurilor acestora sau pe depdgirea unui plafon
prestabilit (criteriu de referintd structural). (ii) Vom introduce coplatd pentru
serviciile medicale pani la sfarsitul anului 2011.

. Continud progresele in ceea ce priveste implementarea noilor sisteme de Tehnologia
Informatiilor in sectorul de sinatate. Este in curs de desfasurare auditarea registrelor
de pacienti, aceastd activitate urméand a fi finalizati pana la finele anului 2011. La
inceputul anului 2012, vom lansa noile carduri de sénitate de care vor beneficia toti
participantii la sistem, ce vor contribui la controlarea fraudei si abuzurilor din sistem
si la mai buna monitorizare a angajamentelor de cheltuieli. Vom incepe de asemenea
si aplicim protocoale stricte de utilizare a medicamentelor si un nou modul electronic
de retete pentru Sistemul Informatic National de Sanatate, respectdnd proceduri
stricte. De asemenea, vom internaliza Sistemul Conturilor Nationale de Sanétate si
vom inifia dezvoltarea Sistemului de Evaluare a Tehnologiei Séanititii pana la
sfargitul anului 2011. Aceste mecanisme vor asigura mentinerea in viitor a
cheltuielilor in limita alocérilor.

16.  imbunatitirea eficientei protectiei sociale ramane o prioritate, inclusiv in domeniul
inspectiei sociale. Eforturile noastre au generat rezultate semnificative, numdrul
beneficiarilor de ajutoare de incélzire scdzand cu aproximativ 54% in sezonul 2010-2011
fatd de sezonul 2009-2010 datoritd noilor criterii de eligibilitate. A fost elaboratd un noua
Lege a Asistentei Sociale, care va consolida categoriile de prestatii sociale existente in 9, si
va indspri criteriile de eligibilitate. Legea ar trebui sa fie adoptatd de Parlament pani Ila
sféarsitul lunii septembrie si sd intre in vigoare in ianuarie 2012. Aceasta va fi urmatd de
modificri importante aduse legislatiei secundare. in total, masurile de reforma a prestatiilor
sociale vor genera economii de aproximativ 0,8% din PIB in intervalul 2010-13.
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Sectorul Financiar

17. Sectorul bancar se mentine bine capitalizat, cu o ratd medie de solvabilitate de 14,2%
la finele lunii iunie. Cresterea imprumuturilor neperformante a incetinit in ultimul trimestru,
atingénd nivelul de 13,4% din totalul imprumuturilor la sfarsitul lunii iunie, comparativ cu
12,7% la sférsitul lunii martie. Creditarea bancari citre sistemul corporatist a crescut in cel
de-al doilea trimestru, insd cresterea reald a ramas negativa la nivel anual, lucru care — alaturi
de provizioanele suplimentare — a continuat s afecteze profitabilitatea bancara.

18.  Aprobarea amendamentelor la Legea Fondului de Garantare a Depozitelor (FGD) este
pe cale de a fi finalizata pana la sfarsitul lunii septembrie 2011 (criteriu de referinta revizuit).
Amendamentele vor permite utilizarea resurselor administrate de FGD (inclusiv prin garantii)
pentru a facilita masurile de restructurare autorizate de Banca Nationald a Romaniei
referitoare la transferul depozitelor, inclusiv a tranzactiilor de achizitie si asumare, in cazul
in care o astfel de utilizare ar fi mai putin costisitoare decit plata directd a garantiilor la
depozite. Am revizuit legislatia FGD, precum si legislatia bancard si cea de lichidare a
bancilor si vom efectua modificdri panad la sfarsitul lunii octombrie pentru a asigura
concordanta intre aceste acte normative si a introduce in legislatie competente de bridge
bank. in acest context, banca de tip bridge-bank va fi o banca temporari, cu servicii
complete, autorizata si supravegheatd de BNR cu scopul de a facilita vanzarea sa integrala
sau partiala cétre achizitori privati eligibili de indata ce acest lucru este posibil. Parlamentul
urmeazi sd aprobe modificérile anterioare la legislafia privind lichidarea pand la finele lunii
septembrie. Alaturi de FGD, vom continua sid dezvoltdim si s consoliddm procedurile si
planificarea de urgentd pentru a implementa acestei noi competente de restructurare cu
prioritate. Paleta de garantii colaterale eligibile pentru operatiunile de imprumut ale BNR a
fost largita pentru a include obligatiunile in lei emise de institutii financiare internationale si
obligatiunile de stat in valuta.

19. Ne mentinem angajamentul de a introduce standardele de contabilitate SIRF in
sistemul bancar incepand din 2012. Pentru a oferi bancilor timp suficient ca sa implementeze
modificarile, pand la finele lunii septembrie 2011 vom finaliza tratamentele prudentiale si
fiscale ale filtrelor de reglementare pentru a mentine solvabilitatea, provizioanele si rezervele
bancare prudentiale. Sumele nete obtinute din eliberarea provizioanelor datoritd noului
tratament contabil, si care sunt tratate in consecintd ca si cdstiguri retinute din provizioane
specifice de sustinere a capitalului reglementat, nu vor fi impozitate. Pana la finele lunii
octombrie 2011, BNR va introduce de asemenea masuri de reglementare pentru a asigura ca
imprumuturile in valutd acordate populatiei au un pret corect care reflectd riscul pe care il
reprezintd acordarea de imprumuturi in valuti unor imprumutati neasigurati (unhedged
borrowers). Vom continua sd ne consultaim cu expertii FMI si ai CE inainte de introducerea
sau amendarea altor aspecte ale cadrului de reglementare si vom depune eforturi pentru a
evita adoptarea de initiative legislative ce ar putea submina disciplina debitorilor.
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- Politica Monetara si Valutara

20. in ciuda unei scideri puternice a inflatiei anuale in lunile iunie si iulie, tinta de
inflatie stabilitdi de BNR pentru 2011 este improbabil si poatd fi atinsd, datoritd cresterii
preturilor internationale la alimente si energie la inceputul anului, precum si ajustérii
preturilor administrate planificate pentru restul anului.’ Intervalul interior de consultare pe
inflatie cu Fondul a fost depdsit marginal la finele lunii iunie (Tabelul 1) si ar putea sa
continue sa fie activat i mai tirziu in cursul anului, in baza proiectiilor curente. Anticipdm
acum ci inflatia va continua sa scada fati de nivelul sdu maxim de 8,4 procente din luna mai,
pand la aproximativ 5 procente la sfarsitul anului 2011. Cu toate acestea, suntem 1in
. continuare vigilenti fatd de riscul ca nivelul constant ridicat al inflatiei principale (headline
inflation) si poatd avea ca rezultat cresterea anticipatiilor inflationiste. Majorarea inflatiei de
bazi (core inflation) din ultimul an (fird efectul TVA) sugereazd de asemenea si riscuri de
propagare a socurilor generate de oferta mare. Pentru a elimina aceste presiuni, ne vom
mentine tendinta de indsprire a politicii monetare si vom lua mésurile ce se impun pentru a
ne asigura ci este indeplinitd {inta de inflagie pe 2012. fn mod deosebit, vom continua si
imbunatitim managementul lichiditatilor astfel incat si aducem ratele de pe piata de capital
'cAt mai aproape de rata de politici monetara. in acelasi timp, BNR va ramane vigilenta in
ceea ce priveste riscurile potentiale aferente fluxurilor de capital datorate volatilitatii
existente pe pietele financiare internagionale.

Reforme Structurale
Intreprinderi de Stat

21.  Inregistrim progrese in implementarea obiectivului nostru ambitios de a realiza
reforme profunde ale intreprinderilor de stat. in conformitate cu planurile de restructurare
discutate in cadrul ultimei evaluari, au fost implementate masuri la 18 S principale, care au
contribuit la atingerea cu o marja lejera a tintei indicative privind soldurile operationale ale
acestor companii stabilitd pentru al doilea trimestru. Cu toate acestea, tinta indicativd pentru
arierate a fost ratati. Am intirit de asemenea monitorizarea IS de la nivelul administratiei
centrale prin extinderea bazei noastre de date si vom dezvolta o bazd de date similard pentru
iS de la nivel local.

22.  Restructurarea 1S de la nivelul administratiei centrale avanseazi. Am finalizat
planurile de actiune pentru o mare parte din cele 154 de companii mentionate in ultima SI si
majoritatea masurilor identificate in cadrul ultimei evaludri au fost implementate. in
sdptamanile care urmeaza vom finaliza acest proces pentru aceste societdfi. Pentru restul is

3 Eliminarea subventiilor de incilzire de la Bugetul de Stat se anticipeazi ci va adiuga aproximativ jumitate de
punct procentual la IPC spre finalul anului 2011, iar majorarea tarifelor pentru electricitate §i transporturi vor
impulsiona de asemenea inflatia.
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de la nivelul administratiei centrale care se regasesc in prezent in baza noastra de date, vom
elabora planuri pana la sfarsitul lunii decembrie.

23.  Se inregistreaza progrese §i in cadrul procesului de privatizare. Desi oferta recenta
pentru o un pachet suplimentar de actiuni de 9,8% in Petrom nu a avut succes, ne pastrim
angajamentul de a respecta calendarul convenit pentru privatizarea pachetelor minoritare de
actiuni la alte societéti si vom re-oferi spre vanzare actiuni ale Petrom, in cadrul unui proces
prietenos pentru piatd la inceputul anului 2012. Vor fi oferite spre vanzare actiuni la alte
societdti publice in trei grupuri, incepand cu Transelectrica in octombrie si Transgaz in
decembrie.* Pentru primul grup deja am desemnat consultantii juridici pentru toate
societatile, cu exceptia Tarom, pentru care ne asteptim si finalizim acest proces pand la
sfarsitul lunii octombrie. De asemenea, pand la finele lunii octombrie, vom desemna
consultantul pentru tranzactie pentru primul grup si consultantul juridic pentru cel de-al
doilea (criteriu structural de referingi). In acest proces ne vom consulta cu echipele FMI si
CE. In afara de privatiziri, vom continua pregitirile pentru solutionarea situatiei financiare a
Termoelectrica. Pana la finele anului 2011, intentiondm fie s utilizim procedurile ANAF
pentru a prelua activele companiei, fie s3 demaram procedura de faliment. in ambele cazuri
vom extrage si vom valorifica rapid activele viabile.

24.  Pentru a imbunititi guvernanta IS, vom elabora si adopta legislatia de imbunititire a
guvernantei pand la finele lunii octombrie 2011 (criteriu structural de referinta revizuit de la
sfarsitul lunii august). Aceast prevedere legislativa va impune tuturor {S obligatia de a avea
cu regularitate audituri externe independente, de a raporta si publica trimestrial date
financiare, de a consolida drepturile actionarilor minoritari, si de a transfera controlul
financiar al IS de la ministerele de resort la MFP. Legislatia va cuprinde si un cod de aplicare
pentru toate iS, care va asigura aplicarea principiilor OCDE privind guvernanta corporatista.
Pentru cele mai mari societii ce vor riméne sub controlul majoritar al Statului (societati ce
sunt prezentate in MTI), legislatia va stipula cd toate functiile principale de conducere

* Primul grup cuprinde: i) Oltchim (vinzarea actiunilor publice rimase citre investitori strategici); (ii) Romgaz
(IPO pentru un pachet de actiuni de 15%); iii) Tarom (investitie strategici sau IPO pentru 20% din actiuni); iv)
Transelectrica (SPO pentru un pachet de actiuni de 15% plus o majorare ulterioara de capital de aproximativ
12%); (v) Transgaz (SPO pentru un pachet de actiuni de 15%).

Cel de-al doilea grup contine: i) Termoelectrica (vinzare completa a filialelor Galati si Briila si continuarea
procesului de creare a unor societiti mixte cu investitori strategici la ELCEN cu scopul construirii unor noi
grupuri energetice, cu capital majoritar privat, in Bucuresti si Constanfa); ii) Hidroelectrica (IPO pentru un
pachet de actiuni de 10% pentru majorarea capitalului); iii) Petrom (va fi relansati SPO pentru 9,84% din
actiuni).

Cel de-al treilea grup include: i) Electrica Serv (privatizare majoritard a intregii societiti); ii) Nuclearelectrica
(cel putin 10% prin majorare de capital); iii) noua companie creatd prin fuziunea celor 3 filiale de furnizare
ramase ale Electrica (inregistratd la Registrul Comertului ca S.C. Electrica Furnizare S.A) si activitatea de
furnizare a Electrica (privatizare majoritard); iv) cele 3 filiale de distributie raimase ale Electrica (privatizare
majoritard), in concordanti cu decizia CNSAT.
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(inclusiv Directorul Executiv si Directorul Economic) vor fi ocupate numai in urma unui
proces international de selectie, derulat de firme de resurse umane recunoscute pe plan
international. Acesti manageri vor dispune totodatd de o autonomie suficientd, care si le
permiti s administreze aceste companii fara imixtiuni necuvenite. Membrii din Consiliile de
Administratie ale acestor societati vor fi selectati de cétre actionari si evaluati de specialisti
independenti (fird legaturd cu societitile existente sau cu guvernul), pentru a se asigura ci
acestia sunt pe deplin calificati si isi exercite functiile. Directorii §i membrii in Consiliile de
Administratie care ocupa posturi in prezent pot depune aplicatii si se va analiza calificarea
profesionald a acestora. Acest proces de identificare a managerilor va incepe pand la finele
lunii octombrie, iar echipele de management privat vor fi selectate pana la finele lunii
decembrie, urmand a-si prelua atributiile cat de curdnd permite legea dupa acel moment. in
cazurile in care urmeazd a fi viandute pachete minoritare semnificative de actiuni, acest
calendar poate fi modificat pentru a permite participare noilor actionari minoritari. S-ar putea
ca pentru punerea in aplicare a acestei prevederi sd se impund modificarea Ordonantei de
Urgenta 3/2011, doar pentru noii manageri privati. Pe baza experientei acumulate in urma
acestui exercitiu si In functie de rezultatele managementului actual, suntem ferm hotaréti ca
in cursul anului 2012 sa majordm numdrul {S cu management privat.

25.  In sectorul transporturilor, am continuat si implementim masuri pentru reducerea
cheltuielilor si majorarea veniturilor societdtilor publice, in conformitate cu maisurile
stipulate in scrisoarea noastrd din 9 iunie 2011. Pentru sectorul de cidi ferate aproape am
finalizat implementarea standardelor de cost pentru achizitia de infrastructurd si mentinerea
materialului rulant. Pentru a aduce sectorul feroviar mai aproape de viabilitatea economica,
vom continua procesul de inchidere a 1000 de kilometri de cale ferati. in plus, vom scoate la
licitatie restul de 1600 de kilometri conveniti si, in cazul in care licitatia esueazi, 1i vom
inchide. Reducerile de personal au fost aprobate §i sunt deja implementate in mare parte.
Pentru a majora veniturile, am pregitit baza legald pentru ajustarea tarifelor pentru tranzitul
metropolitan si transportul feroviar de calétori, urméand sa implementam aceste tarife in lunile
ce vor urma. in mod aseminator, autoritatea unici de control rutier pentru transportul de
marfa este creatd si sunt in curs de aplicare mésuri menite sd ducd la mai buna colectare a
taxelor.

26.  Pentru sectorul energetic avem in vedere reforme majore. Strategia noastrd de a forma
doi campioni energetici nationali rdmane blocatd de hotérarile judecitoresti si incepem sa
implementdm o strategie alternativa, care include privatizarea partiald a unei serii de societéti
energetice conform celor mentionate mai sus. In consecinti, vom recomanda autoritatii
relevante si modifice in mod oficial decizia de a infiinta acesti doi campioni. Pentru a
rezolva cadrul de stabilire a preturilor si de reglementare din sectorul energetic, vom lua
urmatoarele mésuri: (i) pentru a restaura autonomia financiard si functionald a agentiei de
reglementare din domeniul energiei (ANRE), in conformitate cu legislatia UE (al treilea
pachet pe energie), pand la jumétatea lunii septembrie vom elabora un proiect de lege pe
marginea céruia ne vom consulta cu Comisia Europeand si care va fi in concordantd cu
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comentariile primite de la aceasta; (ii) vom majora pretul in vederea unei mai bune alinieri la
CUG pentru consumatorii industriali cu 8 procente pana la sfarsitul lunii septembrie (actiune
prealabild), fird a modifica insé pretul pentru consumatorii casnici; (iii) vom prezenta o foaie
de: parcurs pentru eliminarea treptatd a preturilor reglementate la energie si gaze naturale
pana la finele lunii decembrie 2011; (iv) vom defini, pana la finele lui 2011, consumatorii
vulnerabili, in concordanti cu legislatia europeana, si vom crea mecanisme de protectie a
acestora (in cooperare cu Ministerul Finantelor si Ministerul Muncii); (v) vom elimina total,
in conformitate cu Directivele Europene, preturile reglementate la energie electrici si gaze
pentru utilizatorii industriali pana la finele lui 2013 si vom finaliza procesul pani la finele lui
-2015; si (vi) vom asigura faptul cd noile contracte bilaterale sunt incheiate in mod transparent
si nediscriminatoriu prin OPCOM (pentru electricitate) si prin alte proceduri competitive
(pentru gaze), si cd prefurile acestora vor fi ajustate la prefurile pietei céit de repede permite
legea’®; si (vii) vom aproba un act normativ prin care sa se introducé obligatia de a publica
toate contractele bilaterale noi ale societatilor de stat generatoare de gaze si electricitate si
prevederea ca termenele stipulate in contractele existente nu vor putea fi prelungite.

Pietele Muncii si Reforma Judiciard

27.  Am realizat reforme substantiale ale legislatiei muncii. Noul Cod al Muncii, ce a
intrat in vigoare pe 30 aprilie, a imbunatatit flexibilitatea pietei muncii prin promovarea
contractelor de munca cu termen fix si a celor temporare, prin prelungirea perioadelor de
probad si prin cresterea flexibilitdtii programului de lucru. incepand cu luna aprilie s-a
inregistrat un numar semnificativ de contracte noi (600.000). in ceea ce priveste Codul
Dialogului Social ce modifica negocierile colective si alte relatii de munci, acesta a fost de
curdnd promulgat si in prezent elaborim norme de implementare a sa, ce vor fi elaborate
pana la sfarsitul lunii august. Elementele cheie ale reformei dialogului social includ
majorarea pragului de reprezentativitate, eliminarea contractului colectiv la nivel national si
eliminarea extinderilor automate erga-omnes la nivel sectorial. Suntem ferm determinati si
ne asigurdm c noua legislatie respectd directivele europene si principalele conventii ale UE
si OIM si ne vom consulta cu OIM spre sfarsitul acestui an.

28.  Sunt in curs de implementare masuri de reformd a sistemului judiciar menite si
sporeascd eficacitatea acestuia, si unifice jurisprudenta si sd combatd coruptia, ceea ce va
asigura un mediu de afaceri transparent si va impulsiona performantele economice. Una din
prioritatile de varf ale Guvernului in ceea ce priveste reforma in justifie o reprezintd
implementarea cu succes a noilor coduri fundamentale de drept in Romaénia: codul civil,
codul penal, codul de procedurd civild si codul de procedurd penald. Masurile ce vor fi
adoptate in vederea implementarii acestor coduri se vor decide dupé finalizarea studiilor de
impact ce sunt actualmente in curs de realizare. Vom intreprinde de asemenea reforme si in

3 Daca procedurile contraventionale (de infringement) ale UE impun o actiune mai rapida, vom respecta aceste
proceduri.
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sectorul agricol — inclusiv prin accelerarea identificarii si inregistrérii terenurilor agricole —
cu scopul de a imbunétiti siguranta alimentara si de a creste perspectivele de export.

Modificarea si monitorizarea Programului

29.  Programul va fi in continuare monitorizat prin evaludri periodice, prin actiuni
prealabile, criterii de performanta cantitative si {inte indicative, prin criterii structurale de
referintd. Tintele cantitative pentru finele lunii septembrie 2011 si finele lunii decembrie
2011 si criteriile permanente de performanta sunt prezentate in Tabelul 1; unde au fost
modificate si criteriul de performanté privind Activele Externe Nete la finele lunii septembrie
si ajustorul soldului bugetului general consolidat (si in MTI); iar actiunile prealabile si
criteriile structurale de performanta sunt prezentate in Tabelul 2. intelegerile intre autoritatile
romane §i echipa FMI cu privire la criteriile de performantd cantitative si la masurile
structurale descrise in aceasti scrisoare sunt detaliate in Memorandumul Tehnic de Intelegere
anexat.

/s s/
Gheorghe lalomitianu Mugur Isérescu
Ministrul Finantelor Publice Guvernator al Béncii Nationale a Romaniei

Anexe
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ROMANIA: MEMORANDUM TEHNIC DE INTELEGERE (MT1)
14 septembrie 2011

1. Prezentul Memorandum Tehnic de Intelegere (MTT) defineste variabilele incluse in
- criteriile de performanti cantitative si in tintele indicative specificate in Scrisoarea de
Intentie (SI), premisele principale, metodele care vor fi utilizate pentru evaluarea
performantei programului si obligatiile in materie de raportare in vederea asigurarii unei
monitorizdri adecvate a evolutiilor economico-financiare. Criteriile de performanti
cantitative si tintele indicative, si criteriile de performantd structurale pentru 2011 sunt
prezentate in Tabelele 1 si respectiv 2 ale SI.

2. In acceptiunea programului ratele de schimb ale leului roménesc (RON) fatid de
euro se stabilesc la RON 4,2848 =1 €, fata de dolarul SUA la RON 3,2045 = 1§, fafd de
yenul japonez la RON 3,9400 = 100 ¥, si fatd de lira sterlind la RON 4,9673 = 1 £, ratele
fiind cele postate pe website-ul Béncii Nationale a Romaniei (BNR) la data de 31
decembrie 2010. Ratele de schimb fati de alte valute, acolo unde sunt aplicabile, vor fi de
asemenea acelea postate pe website-ul BNR in data de 31 decembrie 2010.

3. In acceptiunea programului, bugetul general consolidat include entititile definite in
bugetul pe 2011 Acestea sunt: guvernul central (bugetul de stat, trezoreria, entititile de
stat autofinantate incluse in buget, etc.), autoritatile locale, fondurile de asigurari sociale
(pensii, sanitate si somaj), Compania nationald de autostrdzi si drumuri nationale din
Romania si administratia Fondului Proprietatea. Prezenta definitie a bugetului general
consolidat include de asemenea orice fonduri noi, sau alte programe speciale bugetare si
extrabugetare care ar putea fi create pe parcursul perioadei programului pentru a
desfisura operatii de natura fiscald, asa cum se defineste in Manualul FMI pentru
Statisticile Financiare Guvernamentale 2001. Autorititile vor informa imediat expertii
FMI cu privire la crearea oricdrui astfel de fond sau program nou. Dupd cum se
precizeazd in SI (15) si (f11) de mai jos, aceastd definitie va fi extinsa pentru a include si
intreprinderile de stat incluse in bugetul general consolidat in cadrul ESA95, dupa
finalizarea evaludrii efectuate de citre Eurostat.

CRITERII DE PERFORMANTA CANTITATIVE, TINTE INDICATIVE, BANDA DE
CONSULTARE PE INFLATIE SI CRITERII DE PERFORMANTA PERMANENTE

A. Limita privind Variatia Activelor Externe Nete

4.  In acceptiunea programului, Activele Externe Nete (AEN) sunt definite ca AEN ale
BNR minus obligatiile de trezorerie fati de Fondul Monetar International.
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5. AEN ale BNR sunt definite ca valoarea in euro a activelor externe brute ale BNR
(inclusiv rezervele obligatorii ale sistemului bancar comercial tinute la BNR) minus
pasivele externe brute ale BNR; si vor fi masurate pe baza definitiilor operationale ale
BNR si nu a celor contabile. Activele si pasivele externe denominate in non-euro vor fi
convertite in euro la ratele de schimb ale programului.

6. Activele externe brute ale BNR se definesc ca incluzind detinerile de DST ale
BNR, pozitia rezervelor tarii la FMI, detinerile de numerar, titluri si depozite in
strdinatate in valute strdine convertibile. Se exclud din rezerva: (i) aurul si alte metale
pretioase; (ii) activele in valute neconvertibile; (iii) active nelichide; (iv) orice active care
sunt angajate, colateralizate sau se aflad sub o alta obligatie, dacid acestora nu le este
asociat si un pasiv extern brut; (v) creante asupra rezidentilor; si (vi) creante in valuta
derivind din instrumente derivate in monede striine vis-a-vis de moneda nationala (cum
ar fi futures, forwards, swaps, si options).

7.  Pasivele externe brute ale BNR se definesc ca toate pasivele in valute strdine fata de
rezidenti si nerezidenti, inclusiv angajamentele de vanzare de valute striine decurgind
din instrumente derivate (cum ar fi futures, forwards, swaps, si options), si tot creditul
nerambursat de la FMI, dar excluzand (i) depozitele de valute straine ale bancilor legate
de rezervele obligatorii; si (ii) depozitele in valute striine ale Guvernului la BNR.
Prezenta definitie are ca scop aducerea conceptului de pasive externe mai aproape de
definitia balantei de pléati, pe care se bazeazi tintele.

Limita pentru variatia cumulati a activelor externe nete de la inceputul anului (in
- mil. euro) ¥

2010 2011
Decembrie Martie Tunie Septembrie Decembrie

(stoc) (realizat) (realizat) (CP) (CP)
Variatia cumulatdi a 20.026 119° 1.896 250 500
AEN
Pozitia din
Memorandum:
Active externe brute 32.432 996 2.793 1000 1000

1/ CP = criteriu de performanta; date la finele lunii. Fluxurile in 2011 sunt cumulative de la inceputul anului
calendaristic (ex. cifra din martie 2011 este cumulativi incepand din 1 ianuarie 2011). Stocurile din 2011 sunt obtinute
prin adaugarea rulajelor din 2011 stocului final al anului 2010.

2 CP indeplinit cu o ajustare pentru suma de 300 de milioane de Euro virati de Banca Mondiala.

8. Tintele AEN vor fi ajustate in sus (in jos) cu surplusul (deficitul) din tragerile in
cadrul programului legate de proiectia de bazi. Tragerile in program se definesc ca
trageri externe de la creditorii oficiali (Banca Mondiala si CE) care sunt utilizabile pentru
finantarea bugetului de stat total. Tintele AEN vor fi de asemenea ajustate in sus cu
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cresterea rezervelor obligatorii ale bincilor comerciale tinute la BNR fata de finele Iui
decembrie 2010 (6.797 milioane €), méasurate la ratele de schimb ale programului.

Tragerile externe din Program — Proiectii de bazi (in mil. euro)

2011
martie iunie septembrie decembrie
Fluxuri cumulate de la 1.200 1.650 2.050 2.050

finele anului precedent

B. Mecanismul de Consultare pentru rata inflatiei la 12 luni

9. Intervalele de consultare trimestriale pentru rata inflatiei la 12 luni in preturi de
consum (asa cum sunt méisurate de indexul preturilor de consum (IPC) publicat de
Institutul National de Statisticd) sunt specificate mai jos. In cazul in care rata inflatiei IPC
an-pe-an se afld in afara intervalelor exterioare specificate mai jos, autorititile vor efectua
o consultare cu FMI cu privire la politicile propuse ca rispuns inainte de a solicita alte
trageri in cadrul programului. in plus, BNR va avea discutii cu expertii FMI in cazul in
care rata inflatiei IPC an-pe-an se situeazid in afara intervalelor interioare specificate
pentru finele fiecarui trimestru in tabelul de mai jos.

2010 2011
decembrie Martie Tunie Septembrie ~ Decembrie
(realizat)  (realizat) (realizat) ({intd) (inta)
Interval exterior (limita superioar) 6,2 5,7
Interval interior (limita superioara) 5,2 4,7
Efectiv/Punct central 7.9 8,0 8,0 4,2 37
Interval exterior (limita inferioara) 3,2 2,7
Interval interior (limita inferioars) 2,2 1,7

C. Criteriu de Performanta privind soldul bhgetului general consolidat

10. Deficitul bugetar va fi monitorizat trimestrial prin soldul cash al bugetului general
consolidat. Autorititile se vor consulta cu expertii FMI cu privire la masurile de corectie
in cazul unor derapaje ale veniturilor si finantérii guvernamentale.

Limita camulati pentru soldul bugetului general consolidat '

(in milioane lei)

Finele lui decembrie 2010 (realizat) -33.621
Finele lui martie 2011 (realizat) -5.254
Finele lui iunie 2011 (realizat) -11.260
Finele lui septembrie 2011 (criteriu de performantd) -17.500
Finele lui decembrie 2011 (criteriu de performanti) -23.953
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! Cifre cumulate pe parcursul anului calendaristic (ex. citra din martie 2011 este cumulativa
- incepand
din 1 ianuarie 2011).

11. Deficitul bugetar va fi masurat de deasupra liniei utilizdndu-se datele executiei
bugetare. Odati ce sistemul de raportare pentru intreprinderile de stat (IS) va fi pe deplin
functional, tinta de deficit bugetar va fi modificata in conformitate cu definitia extinsa a
Bugetului General Consolidat, ce va include urmitoarele {S°: Compania Nationali a
Huilei S.A., Compania Nationalda de Autostrdzi si Drumuri Nationale, Fondul
Proprietatea, Metrorex S.A., Regia Autonomad Administratia Fluviald a Dunérii de Jos
Galati, Societatea Nationald a Cirbunelui S.A., Societatea Nationald de Transport
Feroviar de Calatori, Compania Nationald de Radiocomunicatii Navale Radio Constanta,
Compania Nationala de Cii Ferate CFR S.A., Termoelectrica S.A.

12. Ministerul Finantelor Publice (MFP) va furniza de asemenea date lunare pentru a
masura deficitul sub linie. Soldul bugetului general consolidat mésurat sub linie va
include:

+ (i) finantarea externd netd, excluzind cagtigurile si pierderile din reevaluare;
+ (i) variatia creditului intern net din sistemul financiar, excluzand céstigurile si

pierderile din reevaluarea depozitelor denominate in valute strdine si

incluzand ajustéri pentru:

+ (a) fonduri UE primite si necheltuite inca (plati in avans);

+ (b) cereri de rambursare ale guvernului din fonduri UE;

+(c) obligatii ale fondului proprietatea neplatite inca;
+ (iii) variatia stocului de titluri de stat emise, net de schimbarile de reevaluare;
+ (iv) variatii nete ale altor finantari. .
13. Daca diferenta dintre deficitul bugetului general consolidat masurat deasupra liniei
si sub linie este mai mare de 200 de milioane de lei pe fiecare trimestru pe parcursul lui
2011 MFP se va consulta cu expertii FMI.

14. in cazul in care veniturile bugetare exclusiv fonduri nerambursabile (inclusiv cele
incasate in planurile de reducere a arieratelor) vor depési valoarea proiectatd in cadrul
programului, criteriul de performanta privind soldul bugetului general consolidat va fi
ajustatd in sus cu o jumdtate din surplus pentru a permite cheltuieli suplimentare de
capital reducand in acelasi timp deficitul. Tabelul urmétor infatiseaza veniturile bugetare
exclusiv fonduri nerambursabile cumulate proiectate pentru 2011, fatd de care se vor
compara veniturile realizate.

® Lista IS ce vor fi incluse in definitia Bugetului General Consolidat va fi determinati de Eurostat in lunile
urmiitoare, incluzand si posibile revizuiri ale is deja incluse.
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Venituri cumulate proiectate in bugetul general consolidat, (in milioane lei)
exclusiv fonduri UE '

Finele lui decembrie 2010 (realizat) 159.141
Finele lui martie 2011 (realizat) 40.238
Finele lui iunie 2011 (realizat) 82.701
Finele lui septembrie 201 1(proiectie) 128.352
Finele lui decembrie 201 1(proiectie) 173.360
- TCifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativi
incepand

din 1 ianuarie 2011).

15. Criteriul de performantd pentru soldul bugetului general consolidat la finele lunii
‘septembrie 2011 (masurat cumulat de la inceputul anului) va fi ajustat in jos cu valoarea
cu care cheltuielile de capital (inclusiv cheltuieli aferente fondurilor UE si planurilor de
reducere a arieratelor) depdsesc 25.944 milioane lei, pand la o limitd de 1.400 milioane

lei.

D. Criteriu de performanti limitind emiterea de garantii guvernamentale citre
sectorul privat nefinanciar si intreprinderile publice

16. Emiterea de garantii guvernamentale citre sectorul privat nefinanciar si cétre
intreprinderile publice va fi limitatd pe parcursul duratei programului. Plafonul este
stabilit la 14 miliarde RON dar poate fi ajustat in sus cu pana la 9,6 miliarde RON pentru
garantii destinate finantirii proiectului Nabucco. Pe parcursul misiunilor de evaluare
viitoare vor fi renegociate tinte revizuite pentru a se permite garantii publice rezonabile n
.contextul privatizirii pachetelor majoritare de actiuni la intreprinderile de stat si al
securitizarii arieratelor interne.

Plafon pentru garantiile din bugetul general consolidat nou emise

de la finele anului 2008 pani la: (in miliarde lei)
Finele lui decembrie 2010 (realizat) 7,6
Finele lui martie 2011 (realizat) 8.1
Finele lui iunie 2011 (realizat) 6,0
Finele lui septembrie 2011 (criteriu de performantd) 14
Finele lui decembrie 2011 (criteriu de performant3) 14
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E. Criteriu de performanta privind stocul de arierate interne al Bugetului de Stat si
Sistemului de Asiguriri Sociale

17.  Criteriul de performanta stabilit cu privire Ja stocul de arierate la nivelul bugetului
de stat si al fondurilor sociale (definite in § 3 mai sus) are in vedere eliminarea lor pe
durata programului. Stocul va fi mésurat net de arieratele interguvernamentale, dar
guvernul va raporta atit arieratele brute cat si arieratele nete. in caz de necesitate,
guvernul va lua masurile corective pentru a preveni acumularea de noi arierate. in
acceptiunea programului, arierate inseamna sume de plata trecute de scadentd cu 90 de
zile (in conformitate cu definitia cheltuielilor din ESA95).

Stocul de arierate la nivelul bugetului de stat si al fondurilor (in miliarde lei)
sociale

Finele lui decembrie 2010 (realizat) 0,19

Finele lui martie 2011 (realizat) 0,15

Finele lui iunie 2011 (preliminar) 0,11

Finele [ui septembrie 2011 (criteriu de performant3) 0,15

Finele lui decembrie 2011 (criteriu de performanta) 0,10

F. Criterii de performant{i permanente privind neacumularea de arierate externe la
nivelul Bugetului General Consolidat

18. La nivelul Bugetului General Consolidat nu se vor acumula arierate la platile
externe pe durata programului. fn acceptiunea acestui criteriu de performanta, un arierat
la plata externd va fi definit ca o platd a bugetului general consolidat, care nu a fost
efectuatd in termen de 7 zile de la data scadentei. Criteriul de performanta se va aplica pe
bazi permanenta.

G. Tinta indicativa privind cheltuielile curente primare ale Bugetului General
Consolidat

19. Tinta indicativa privind cheltuielile curente primare ale bugetului general consolidat
este definitd ca incluzénd cheltuielile de personal, cheltuielile cu bunurile si serviciile
exclusiv fonduri UE (specificate in categoria de imprumuturi externe nerambursabile),
subventii, transferuri cétre entitdfi publice, pensii (categoria de asistentd sociald din
bugetul asigurdrilor sociale), ajutorul de stat si alte cheltuieli din categoria alte
transferuri, Fondul de Rezerva si alte cheltuieli clasificate in tabelele de raportare lunara.
Cifrele realizate (fata de care se va compara tinta) vor include platile aferente planurilor
de reducere a arieratelor.

Variatia cumulati a cheltuielilor curente primare ale bugetului
general consolidat' (in milioane lei)
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Finele lui decembrie 2010 (realizat) 131.938

Finele lui martie 2011 (realizat) 30.670
Finele lui iunie 2011 (realizat) 62.578
Finele lui septembrie 2011 (indicativ) 96.350
Finele lui decembrie 2011 (indicativ) 130.700

' Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativa
incepand
cu | ianuarie 2011).

H. Tinti indicativa privind Arieratele la nivelul Bugetelor Locale

20.  Tinta indicativa privind stocul de arierate interne la nivelul bugetelor locale are in
vedere neacumularea de noi arierate, si reducerea lor pe durata programului. in caz de
necesitate, guvernul va lua mdsurile corective pentru a preveni acumularea de noi
arierate. In acceptiunea programului, arierate inseamna sume de platé trecute de scadenta
cu 90 de zile (in conformitate cu definitia cheltuielilor din ESA95).

Stocul de arierate Ia nivelul bugetelor locale
(in miliarde lei)

Finele lui decembrie 2010 (realizat) 0,91
Finele lui martie 2011 (realizat) 0,82
Finele lui iunie 2011 (realizat) 0,81
Finele lui septembrie 2011 (indicativ) 0,85
Finele lui decembrie 2011 (indicativ) 0,80

I. Monitorizarea intreprinderilor publice

21.  Intreprinderile de stat sunt definite ca fiind toate companiile, institutele de
cercetare si regiile autonome in care ponderea cumulati a capitalului public este de peste
50% inclusiv, detinut direct sau indirect de autoritatile locale sau centrale.

22.  Se stabileste o tintd indicativa trimestriald pentru anul 2011 pentru soldul agregat
operational (EBIT — earnings before interest and taxes - castiguri inainte de dobanzi,
impozite si taxe), exclusiv subventii, acumulat pe an calendaristic, pentru urmitoarele
intreprinderi publice: C.N. Cidi Ferate CFR S.A., C.N. de Autostrazi si Drumuri
Nationale din Roménia S.A., C.N. a Huilei S.A., C.N. Posta Roméani S.A., Complexul
Energetic Turceni S.A., S.C. Filiala de intretinere si Servicii Energetice "Electrica Serv" -
S.A., S.C. Metrorex S.A., S.N. de Transport Feroviar “CFR Marfa” S.A., S.N. Transport
“CFR Cilitori” S.A., C.N. Tarom S.A., SC Electrocentrale Bucuresti S.A., SC Electrica
Furnizare Transilvania Nord S.A., SC Oltchim S.A., SC Termoelectrica S.A., SN a
Lignitului Oltenia S.A., S.C. Electrificare CFR S.A., S.C. Interventii Feroviare S.A., S.C.
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Telecomunicatii C.F.R. S.A. Datele vor fi furnizate impreuna cu rezultatele operationale
de citre companie. Tintele vor fi urmétoarele:

Limita soldului agregat operational '
(in miliarde lei)

Finele lui decembrie 2010 (realizat) -6,6
Finele lui martie 2011 (preliminar) -0,7
Finele lui iunie 2011 (preliminar) -1,8
Finele Jui septembrie 2011 (indicativ) 3,6
Finele lui decembrie 2011 (indicativ) 4,0

~ TCifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativa
incepand
din ianuarie 2011).

in eventualitatea in care una dintre aceste companii este lichidati, sau pachetul sau
majoritar este privatizat, sau este comasati cu o companie nelistatd mai sus, tinta agregata
mentionatd mai sus va fi ajustatd cu tinta initiald a soldului operational pentru acea
companie.

23.  Se stabileste o tintd indicativd trimestriald pentru anul 2011 pentru stocul de
arierate al intreprinderilor de stat enumerate la 22 de mai sus. Datele vor fi furnizate la
nivel de companie. Tintele vor fi urmatoarele:

Plafonul stocului de arierate
(in miliarde lei)

Finele lui decembrie 2010 (realizat) 17,9
Finele lui martie 2011 (preliminar) 19,2
Finele lui iunie 2011 (preliminar) 19,7
Finele lui septembrie 2011 (indicativ) 19,3
Finele lui decembrie 2011 (indicativ) 16,0

in eventualitatea in care una dintre aceste companii este lichidati, sau pachetul siu
majoritar este privatizat, sau este comasati cu o companie nelistatd mai sus, tinta agregata
mentionatd mai sus va fi ajustatd cu tinta initiald a soldului operational pentru acea
companie.
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J. Management privat la principalele intreprinderi de Stat

24.  In conformitate cu cele mentionate in Scrisoarea de Intentie 423, se vor selecta
echipe de management privat cel putin la urmatoarele intreprinderi de stat: i) C.N. Posta
Roménd S.A., ii) C.N. Tarom S.A., iii) S.N. de Transport Feroviar de Marfa ”"CFR
Marfa” S.A., iv) S.C. Electrificare CFR S.A., v) SN a Lignitului Oltenia S.A., vi) S.C.
Electrica Furnizare S.A, vii) SC Hidroelectrica, viii) C.N. Romarm aparat central, ix)
S.C. Oltchim S.A. Totodatd, se are in vedere selectarea de echipe de management privat
in cursul anului 2012 pentru urmétoarele societati suplimentare: i) C.N. Cii Ferate CFR
S.A., ii)) S.N. Transport Feroviar de Calitori ,,CFR Cilitori” S.A. iii) SN
Nuclearelectrica, iv) S.N. Transgaz, v) CN Transelectrica, §i vi) SN Romgaz.

K. Cerinte de raportare

25.  Performanta in cadrul programului va fi monitorizatd in baza datelor furnizate
FMI de BNR si MFP dupéd cum este prezentat in Tabelul de mai jos. Autorititile vor
transmite cu promptitudine expertilor FMI orice revizuiri de date precum si orice alte
informatii necesare pentru monitorizarea acordului cu FMI.

Roméinia: Furnizarea de date citre FMI

Articol Periodicitate

De furnizat de Ministerul Finantelor

Date lunare preliminare privind conturile Lunar, pe 25 ale lunii urmatoare
bugetului general consolidat, inclusiv
intreprinderile publice definite pe baza

ESA95

Date finale trimestriale privind conturile Trimestrial, date cash, in a 35a zi dupa
bugetului general consolidat, inclusiv termen

intreprinderile publice definite pe baza Trimestrial, date accrual, in a 55a zi dupa
ESA95 termen

Deficitul BGC utilizind definitia ESA95 Trimestrial, cu un decalaj de trei luni

Date preliminare privind finantarea sub linie | Lunar, cu un decalaj de nu mai mult de 35

pentru BGC zile dupad termen

Date finale trimestriale privind finantarea sub | Trimestrial, nu mai tarziu de 45 zile dupa
linie pentru BGC termen

Total sume de plata si arierate totale ale Preliminar lunar, in decursul lunii urméatoare

BGC, inclusiv bugete locale
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Stocul de arierate externe ale bugetului
administratiei centrale

Datoria publica si garantii guvernamentale
nou emise

Date lunare preliminare privind cheltuielile
primare ale BGC, net de fonduri UE

Date finale trimestriale privind cheltuielile
primare ale BGC, net de fonduri UE

Date preliminare privind soldul operational,
profiturile, stocul de arierate si cheltuielile de
personal pentru fiecare dintre principalele
intreprinderi publice definite la 22

Date finale privind soldul operational,
profiturile, stocul de arierate si cheltuielile de
personal pentru fiecare dintre principalele
intreprinderi publice definite la 922

Date privind granturile pentru proiecte UE
(ramburséri §i avansuri), cheltuieli de capital
si subventii acoperite de avansurile UE sau
eligibile pentru rambursiri UE legate de
proiecte sprijinite de UE convenite specific
cu UE

Soldul CTS in RON

Soldul celor doua conturi in valuta utilizate
pentru finantarea bugetara si pentru
rascumpdrarea datoriei publice (media si
finele perioadei)
Soldul incasarilor din privatiziri inregistrate
in contul Trezoreriei Statului, detalii despre
sume revendicate din aceste incaséri si
iegirile nete proiectate

De furnizat de Banca

Date AEN, pe componente, atat conform
ratei de schimb din program cat si a celei
reale

Trimestrial, in termen de 55 zile

Zilnic, cu un decalaj de nu mai mulit de sapte
zile

Lunar, in termen de o lunid

Date lunare preliminare vor fi raportate cétre
expertii FMI in termen de 25 zile

Trimestrial, in termen de 35 zile dupa
termen
Trimestrial, in termen de 30 de zile

Trimestrial, la finele lunii mai pentru anul
precedent si finele lunii august pentru primul
semestru al anului curent

Lunar, in termen de trei sdptamani de la
finele fiecarei luni

Lunar, in termen de doud sdptdmani de la
finele fiecdrei luni

Lunar, in termen de doua sdptamani de la
finele fiecdrei luni

Lunar, in termen de doua saptamani de la
finele fiecdrei luni

Nationald a Romaniei

Saptamaénal, in fiecare luni dupa saptimana
de raportare si cu un decalaj de 3 zile
lucrétoare in cazul datelor de final de

Traducere autorizatd/
conform cu originalul in limba engleza |

Y

O



Date privind analiza monetara in formatul
convenit cu expertii FMI

Schema plétilor contractuale externe ale
sectorului bancar scadente In urmétoarele
patru trimestre, dobanda si amortizare
(pentru imprumuturile pe termen mediu si
lung)

Schema platilor contractuale externe ale
sectorului corporatist scadente in
urmétoarele patru trimestre dobanda si
amortizare (pentru imprumuturile pe termen
mediu i lung)

Stocul datoriei externe pe termen scurt ale
bancilor si corporatiilor

Balanta de plati in formatul FMI utilizat
actualmente pentru raportare

Expunerea (depozite, imprumuturi,
imprumuturi subordonate) ale (i) bancilor
mamd striine citre subsidiarele lor din
Romania; (ii) IFI si (iii) alti creditori cétre
banci din Romania (in moneda nationala si
straind).

trimestru

Lunar, in termen de 30 de zile de la finele
lunii

Lunar, 45 de zile dupi finele fiecarei luni

Lunar, 45 de zile dupa finele fiecarei luni

Lunar, 45 de zile dupi finele fiecirei luni

Lunar, 45 de zile dupi finele fiecirei luni

Lunar, 20 de zile dupé finele fiecérei luni
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ANEXA:
Misuri de imbunititire a Rezultatelor IS monitorizate

C.N. de Autostrizi si Drumuri Nationale din Roménia S.A.

infiintarea autorititii unice de control pani la finele lunii septembrie 2011

. Majorarea veniturilor prin extinderea sistemului informatic pentru taxa de drum
pana la finele anului 2011
. Reducerea costurilor prin aplicarea de standarde de cost atit pentru contractele

existente, printr-un proces de renegociere, cat si pentru contractele noi

S.N. de Transport Feroviar de Marfa ”CFR Marfa” S.A.

. Aprobarea restului de standarde de cost pentru intretinerea materialului rulant
pand la finele lunii august 2011, standarde ce vor fi impuse pentru toate
contractele noi

° Amendarea bugetului companiei pand la finele lunii septembrie 2011, pentru ca
majorarea de capital inclusad initial nu este cuprinsd in rectificarea bugetard
guvernamentali

. Contractarea serviciilor de consultantd pentru studiul privind principiul

investitorului privat precaut si criteriile de incredintarea ajutorului de restructurare
in eventualitatea recapitalizirii societatii pana la finele lunii octombrie 2011

. Integrarea tuturor filialelor panad la finele lunii octombrie 2011, inclusiv
Societatea Comerciald de Transport Maritim si de Coasta “C.F.R. Ferry-Boat”-
S.A., cu exceptia Societitii Comerciale intretinere si Reparatii Locomotive si
Utilaje “C.F.R. IRLU”-S.A.

. Fuziunea companiilor de intretinere de la Marfa si Céléatori (Societatea
Comerciala Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A si
Societatea Comerciald de Reparatii locomotive C.F.R. SCRL Brasov S.A.), pentru
a fi direct detinute de Ministerul Transporturilor si Infrastructurii, pana la finele
lunii decembrie 2011

° Numirea echipei de management privat si a membrilor consiliului de administratie
pand la finele lunii decembrie 2011 sau pand in ianuarie 2012 in cazul in care
pana la finele anului 2011 se va fi privatiza un pachet minoritar de actiuni

o Consolidarea continui a eforturilor de a colecta facturile neincasate, inclusiv prin
notificarea in cadrul contractelor si prin trecerea la masuri legale impotriva
companiilor cu arierate substantiale

S.N. Transport Feroviar de Cilitori ”CFR Calitori” S.A.

. Aprobarea restului de standarde de cost pentru intretinerea materialului rulant
pand la finele lunii august 2011, standarde ce vor fi impuse pentru toate
contractele noi

. Ajustarea tarifelor peste inflagie pand la mijlocul lunii septembrie 2011
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Utilizarea platile ce vor fi primite de la guvern pentru tarife sociale de tren (in jur
de 0,2 miliarde RON) in scopul reducerii arieratelor pand la finele lunii
septembrie 2011

Integrarea a 3 (sau 4) filiale pana la finele lunii noiembrie 2011

Fuziunea companiilor de intrefinere de la Marfda si Cilatori (Societatea
Comerciald Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A si
Societatea Comerciald de Reparatii locomotive C.F.R. SCRL Bragov S.A.), pentru
a fi direct detinute de Ministerul Transporturilor si Infrastructurii, pana la finele
lunii decembrie 2011

Diferentierea tarifelor in functie de categoria de tren (IC, IR si R) pana la finele
lunii decembrie 2011

Numirea echipei de management privat si a membrilor consiliului de administratie
in cursul anului 2012, daca experienta cu managementul privat la IS se dovedeste
pozitiva

Reducerea costurilor de operare §i sporirea atractivitétii transportului pe cale
feratd prin demararea inlocuirii materialului rulant cu vagoane diesel si unitati
electrice multiple in baza unui program pe termen lung

C.N. Cii Ferate CFR S.A.

Subordonarea filialelor GEI Palat si Telecomunicatii Ministerului Transporturilor
si Infrastructurii pani la finele Iunii septembrie 2011

Integrarea tuturor filialelor cu exceptia filialelor Electrificare, GEI Palat, S.C.
Informaticd Feroviard S.A., Telecomunicatii §i Tipografia in compania mama
pana la finele lunii octombrie 2011

Publicarea licitatiilor pentru obligatiile de servicii publice si intretinere
infrastructurd pentru 1600 kilometri de cale feratd extinsd pana la finele lunii
octombrie 2011, aducdnd numirul total de kilometri de linie aflate sub
management privat la 4000 de kilometri

Finalizarea inchiderii a 1000 de kilometri de cale feratd, initial previzutd pentru
finele lunii august, pana la finele lunii decembrie 2011

Utilizarea majorarii de capital anticipatd a fi efectuatd de guvern si strict
conditionatd de mésuri de reforma pentru reducerea arieratelor la bugetul general
consolidat si la furnizorii de electricitate pana la finele lunii decembrie 2011
inchiderea tuturor liniilor extinse de cale ferata pentru care licitatiile nu au avut
succes pand la finele lunii aprilie 2012

Continuarea procedurii de insolventd a filialei Tipografia; dacd lichidarea nu
poate fi evitatd, va fi demarat imediat procesul de privatizare a companiei
Numirea echipei de management privat si a membrilor consiliului de administratie

~in cursul anului 2012, daci experienta cu managementul privat la IS se dovedeste

pozitiva

S. C. Interventii Feroviare S.A.

Integrarea in compania mama pana la finele lunii septembrie 2011
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S.C. Electrificare CFR S.A.

Reducerea personalului la 2775 de posturi pana la finele lunii augast 2011
Numirea echipei de management privat si a membrilor consiliului de administratie
péana la finele lunii decembrie 2011

S. C. Telecomunicatii C.F.R. S.A.

o Reducerea personalului cu cel putin 100 de posturi fata de sfarsitul anului 2010
péana la finele lunii august 2011

e  Finalizarea procesului de transformare a SC Telecomunicatii S.A intr-o companie
aflata sub autoritatea Ministerului Transporturilor i Infrastructurii

o Elaborarea legislatiei prin care se creeazi noul cadru de furnizare a serviciilor de

telecomunicatii in sistem integrat

S.C. Metrorex S.A.
. Ajustarea tarifelor peste nivelul inflatiei pana la finele lunii august 2011
) Adoptarea legii de infiintare a unei noi autoriti{i de transport metropolitan pana la

finele lunii august 2011

Reducerea costurilor de intretinere cu 30% péanai la finele anului 2011

Efectuarea pasilor ce se impun pentru a include Metrorex pe lista potentialilor
beneficiari ai Programului Operational Sectorial — Transporturi pentru utilizarea
de fonduri structurale UE

C.N. Tarom S.A.

o Elaborarea Planului de Dezvoltare TAROM 2012-2016 (semnarea contractului de
servicii de consuitantd cu IATA Consulting pana la finele lunii august 2011)

° Desemnarea béncii de investitii / SSIF (Societate de Servicii de Investitii

Financiare) ce va asigura §i serviciile de consultantd juridicd in vederea
privatizirii a minim 20% din actiuni prin ofertd publicd (IPO) sau céitre un
investitor strategic pana la finele lunii octombrie 2011

o Publicarea prospectului pani la mijlocul lunii decembrie 2011
Finalizarea privatizarii pana la finele anului 2011

. Numirea unei echipe de management privat si a membrilor consiliului de
administratie pana la finele lunii ianuarie 2012

. Reducerea costurilor (cum ar fi renegocierea contractelor, reduceri voluntare de

personal, intreruperea liniilor si zborurilor selectate, etc.) si de majorare a
veniturilor (cum ar fi strategii alternative de vanzare si politici de optimizare a
preturitor)
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Reducerea costurilor prin extinderea programului de economie a consumului de
ulei

C.N. Posta Romani S.A.

Consolidarea continui a eforturilor de a colecta facturile neincasate

Numirea unei echipe de management privat si a membrilor consiliului de
administratie pana la finele lunii decembrie 2011

Reducerea subunititilor postale de la 7100 la finele lui 2010 la aproximativ 5800
péna la finele lunii decembrie 2011.

S.C. Oltchim S.A.

Numirea unei echipe de management privat si a membrilor consiliului de
administratie pani la finele lunii decembrie 2011

Desemnarea unei bénci de investitii pentru privatizarea integrald pana la finele
lunii octombrie 2011, publicarea prospectului de SPO pand la finele lunii
noiembrie si finalizarea privatizirii pana la finele anului 2011.

S.C. Termoelectrica S.A.

Desemnarea consultantului juridic si al consultantului de tranzactie pentru
vanzarea activelor viabile (inclusiv societdti mixte) si demararea executarii silite
de citre ANAF péana la finele lunii octombrie 2011

Continuarea desfiintdrii unei capacititi de productie (fatd de finalul anului 2010)
de 150 MW pana4 la finele lunii octombrie 2011.

Consolidarea continué a eforturilor de a colecta facturile neincasate

Vanzarea integrald a activelor viabile pana la finele anului 2011, inclusiv a
Electrocentrale Galati si a actualei filiale de la Briila.

Depunerea cererii de lichidare a celorlalte parti din Termoelectrica péna la finele
anului 2011

S.C. Electrocentrale Bucuresti S.A.

Eliminarea tuturor arieratelor citre Romgaz péni la finele lunii septembrie 2011
Utilizarea platilor de la guvern primite in cadrul schemelor de reducere a
arieratelor aferente incilzirii centrale (in jur de 0,1 miliarde lei) pentru reducerea
arieratelor pana la finele lunii septembrie 2011

Continuarea procesului de creare de societéiti mixte cu investitori strategici in
scopul credrii unor noi grupuri energetice cu participare privatd majoritard in
Bucuresti si Constanta

S.C. Filiala de intretinere si Servicii Energetice "Electrica Serv" - S.A.
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. ‘Separarea companiilor in companii regionale si pregéitirea pentru privatizare a
tuturor companiilor pani la finele lunii decembrie 2011

. Desemnarea consultantului juridic pentru privatizarea majoritard a companiilor
regionale prin ofertd publica (IPO) sau cétre un investitor strategic péné la finele
anului 2011

. Desemnarea consultantului de tranzactie pentru privatizare pana la finele lunii
martie 2012

° Finalizarea privatizirii pand la finele lunii iunie 2012 si depunerea cererii de

lichidare pentru toate filialele pentru care privatizarea nu a reusit pana la finele
lunii septembrie 2012
. Continuarea evaludrii posibilititilor de a vinde sau inchiria activele

S.C. Electrica Furnizare Transilvania Nord S.A.

. Finalizarea fuziunii celor 3 filiale de furnizare ale Electrica in S.C. Electrica
Furnizare S.A. péna la finele lunii decembrie 2011

. Numirea unei echipe de management privat §i a membrilor consiliului de
administratie la S.C. Electrica Furnizare S.A. pana la finele lunii decembrie 2011

o Desemnarea consultantului juridic pentru privatizarea majoritara a S.C. Electrica

Furnizare S.A. prin ofertd publicd (IPO) sau catre un investitor strategic pana la
finele anului 2011

. Desemnarea consultantului de tranzactie pentru privatizare pana la finele lunii
martie 2012
o Finalizarea privatizarii pana la finele lunii iunie 2012

S.C. Complexul Energetic Turceni S.A.

o Reducerea personalului cu 200 de posturi (fata de sfarsitul anului 2010) pani la
finele lunii septembrie 2011

. Crearea unui nou producidtor de energie prin fuziunea SNLO cu cele trei
complexe energetice de la Craiova, Rovinari si Turceni panad la finele lunii
decembrie 2011

. Desemnarea consultantului juridic pentru privatizarea majoritard a nou createi
companii prin ofertd publicd (IPO) sau cétre un investitor strategic pani la finele
anului 2011

. Desemnarea consultantului de tranzactie pentru privatizare pand la finele lunii
martie 2012

. Finalizarea privatizarii pana la finele lunii iunie 2012

- C.N. a2 Huilei S.A
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. Transmiterea pre-notificirii planului de restructurare ce include separarea
activelor si pasivelor in parti viabile si neviabile la DG Concurentd din cadrul
Comisiei Europene pana la mijlocul lunii august 2011

o Transmiterea notificarii oficiale incluzind evaluarea activelor si pasivelor pani la
finele lunii septembrie 2011

° Reducerea personalului cu cel putin 900 de posturi (fa;a de sfargitul anului 2010)
pana la finele lunii octombrie 2011

o Demararea executdrii silite de citre ANAF pentru a se prelua partile viabile ale

CNH in schimbul obligatiilor fiscale deindati ce actele normative in acest sens au
fost aprobate

o Aprobarea actelor normative necesare pentru separare, la o lunad dupd aprobarea
DG Concurentd din cadrul Comisiei Europene

. Comasarea activelor viabile intr-un nou producitor de energie, impreund cu
centralele de la Mintia si Parogeni

. Desemnarea consultantului juridic pentru privatizarea pachetului majoritar la noul
producitor de energie pana la finele lunii decembrie 2011

. Desemnarea consultantului de tranzactie pentru privatizarea pachetului majoritar
la noul producétor de energie pani la finele lunii martie 2012

o . Definitivarea privatizirii majoritare a noului producétor de energie pana la finele

lunii iunie 2012

SN a Lignitului Oltenia S.A.

e  Utilizarea sumelor primite de la guvern in cadrul schemelor de reducere a
arieratelor aferente incilzirii centrale si apei grele (aproximativ 0,4 miliarde
RON) pentru reducerea arieratelor pana la finele lunii septembrie 2011

° Continuarea negocierii cu clientii, inclusiv IS, pentru plata arieratelor datorate
SNLO
. Crearea unui nou producdtor de energie prin comasarea SNLO cu cele trei

complexe energetice de la Craiova, Rovinari §i Turceni pand la finele lunii
decembrie 2011 (vezi mai sus punctul referitor la Complexul Energetlc Turceni
S.A) _

. Numirea unei echipe de management privat si a membrilor consiliului de
administratie la noua companie pani la finele lunii decembrie 2011
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ROMANIA: SCRISOARE DE INTENTIE

Bucuresti, 2 decembrie 2011
Doamnei Christine Lagarde
Director General
Fondul Monetar International
Washington, DC, 20431
U.S.A.

Stimatd Doamna Lagarde:

1. Autoritdtile din Romania isi reafirmd angajamentul fatd de programul economic
sustinut de Fondul Monetar International (FMI), Uniunea Europeand (UE) si de Banca
Mondiald (BM). Performanta realizatd pand in acest moment este semnificativi. Am atins
toate tintele cantitative previzute pentru cea de a treia evaluare a programului §i continudm
eforturile noastre pe o agenda structurald cuprinzitoare, desi mai sunt inca necesare progrese
in anumite domenii, care au fost descrise in Memorandum-ul atasat privind Politicile
Economice §i Financiare (MPEF). Realizirile obtinute de noi in ceea ce priveste stabilitatea
-economici gi reformele incep s dea roade, odatd cu cresterea economica devenita pozitivd in
acest an, dupd doi ani de declin. Continuarea implementérii cu fermitate a politicilor si
mentinerea rezervelor fiscale, monetare si financiare sunt necesare pentru protectia fata de
riscuri, deoarece recuperarea ramane vulnerabila in fata evolutiilor nefavorabile de pe pietele
financiare internationale si a riscurilor pronuntate de aparitie a blocajelor in recuperarea
zonei euro.

2. Rezultatele noastre in ceea ce priveste tintele cantitative si agenda reformelor
structurale pentru cea de-a treia evaluare sunt foarte bune (MPEF Tabelele 1 i 2)

o Criterii de performantd cantitative §i tinte indicative. Au fost indeplinite toate
criteriile de performantd cantitative gi tintele indicative stabilite pentru finele lunii
septembrie 2011. Incadrarea in plafonul soldului bugetului general consolidat s-a
realizat cu o marja semnificativd de 0,7% din PIB. Inflatia a reintrat in intervalul
interior al mecanismului de consultare pe inflatie.

o Criterii structurale de referintd. Am finalizat analiza portofoliului de investipii si
preconizam finalizarea activitdtii de prioritizare a investitiilor inainte de sedinta
Consiliului Director. De asemenea, vom aproba legislapia privind reforma
guvernantei corporatiste a intreprinderilor cu capital de stat (iS). Totusi, progresul nu
a fost corespunzitor si in celelalte domenii ale reformei IS si in selectia consultantilor
juridici §i de tranzactionare. Ne propunem sd indeplinim restul componentelor
criteriilor structurale de referintd inainte de sedinta Consiliului Director. in fine,
inregistram progrese in privinta revizuirilor legate de taxa clawback si intentiondm
indeplinirea acestui criteriu inainte de sedinta Consiliului Director.




3. in cadrul documentului MPEF atasat, evidentiem planurile de a continua si inaintim
pe calea indeplinirii obiectivelor previzute in programul macroeconomic. Avand in vedere
performanta semnificativa realizati de noi in cadrul programului sustinut de FMI si UE,
Guvernul Romaniei si Banca Nationald a Roméniei (BNR) solicita finalizarea celei de a treia
evaludri. Intentia noastrd este de a continua si tratdim acest acord ca pe un acord de tip
preventiv.

4. Programul va fi in continuare monitorizat prin evaludri trimestriale, actiuni prioritare,
criterii de performanta cantitative si tinte indicative, precum si criterii structurale de referinta.
Propunem modificarea criteriilor de performantd cantitative la 31 decembrie 2011 si
stabilirea acestor criterii pentru 31 martie 2012 conform continutului documentului MPEF
atasat, datd la care se introduce un ajustor pentru criteriul de performantd privind Activele
Externe Nete (AEN) si la care a fost modificat ajustorul privind soldul bugetului general
consolidat. Asa cum se explicd in MPEF, propunem de asemenea noi criterii structurale de
referintd pentru masurarea progreselor inregistrate in cadrul programului (MPEF Tabelul 2).
in Memorandum-ul Tehnic de in;elegere (MTT) este explicat modul de masurare a tintelor
programului.

5. Consideram ci politicile previzute in scrisorile din 10 martie 2011, 9 iunie 2011, 14
septembriec 2011 si in aceastd Scrisoare sunt adecvate pentru realizarea obiectivelor
programului nostru economic. Suntem pregdtiti sd luim mdsurile suplimentare ce se impun
pentru a asigura realizarea obiectivelor sale. Ne vom consulta cu FMI si Comisia Europeana
(CE) inainte de a modifica mésurile incluse in aceastd Scrisoare §i Memorandum-ul atagat
sau de a adopta noi masuri care s-ar abate de la scopurile programului, si vom pune la
dispozitia FMI si a Comisiei Europene (CE) informabiile necesare in vederea monitorizirii

programului. -

6. Acordidm permisiunea noastrd FMI si CE pentru publicarea Scrisorii de Intentie si a
anexelor la aceasta, precum s§i a rapoartelor echipei aferente. Scrisoarea este transmisa in
copie domnului Olli Rehn.

Cu sinceritate,
/s /s

Gheorghe Ialomitianu Mugur Isarescu
Ministrul Finantelor Publice Guvernatorul Béancii Nationale a Roméaniei




Roménia: Memorandum de Politici Economice §i Financiare
Evolutii economice recente si Perspective

1. Romania gi-a reluat cresterea economica, cu toate acestea vantul potrivnic adus de
incetinirea economici din regiune precum si turbulentele financiare determina fragilitatea
acestei recuperdri. Anticipdm in continuare o crestere de aproximativ 1% procente in anul
2011, cu o crestere modestd, in jur de 1%-2% procente, in anul 2012. Este posibil ca recolta
favorabild si conducd pe termen scurt la cresterea veniturilor din agriculturd si sa
compenseze cererea externd in sciddere. Acest lucru reduce semnificativ §i presiunile
inflationiste care erau evidente la inceputul anului datorita preturilor ridicate la produsele
alimentare si energie la nivel global. Preconizim acum ci inflatia va raméne in intervalul
tintit, in ciuda unor majordri ale preturilor administrate. Pe fondul unor semne de
imbunatitire treptatd a pietei muncii si a absorbtiei anticipate a fondurilor europene, se
anticipeazi ca cererea internd va reprezenta principalul motor al cresterii in 2012. Anticipam
cd deficitul contului curent se va mentine sub 5 la sutd din PIB in intervalul 2011-12 pe
fondul inregistrarii unor rezultate imbunititite din domeniul comertului . Continuarea
implementarii cu fermitate a politicilor este o conditie necesard pentru contracararea
riscurilor, deoarece raméane in continuare vulnerabilitatea fatd de evolutiile nefavorabile din
pietele financiare internationale i cea a recuperdrii zonei euro.

Politica fiscala

2. Pentru 2011, ne mentinem angajamentul relativ la tinta de deficit fiscal cash agreatd
anterior de 4,4% din PIB sau in limita a 5 procente in termeni ESA. in cel de al treilea
trimestru, veniturile s-au situat sub asteptari, insid un control strict al cheltuielilor curente ne-a
permis indeplinirea cu o marjd confortabila a tintei balantei fiscale. Am continuat reducerea
ocupirii in sectorul public cu un numir de 20.000 de posturi in cel de al treilea trimestru, in
concordanta cu angajamentul pe care ni l-am asumat de a mentine cheltuielile salariale sub
nivelul de 7,51a suti din PIB in anul 2011. In luna august, am eliminat subventiile la
incalzire acordate din bugetul de stat §i am imbunatatit legislatia pentru acordarea de ajutoare
de incilzire populatiei celei mai vulnerabile. Administratiile locale au de asemenea obligatia
de a include in buget si de a finanta integral subventiile la incélzire pe care le acordd. Pentru
atingerea tintei de deficit, vom continua gestionarea prudentd a cheltuielilor in vederea
asigurarii unui spatiu de manevra prin care sa contracaram orice alte nerealizari in domeniul
veniturilor. Rectificarea bugetard din luna noiembrie va aloca fondurile necesare pentru
evitarea acumularii de noi arierate in sectorul de sdnatate.

3. Pentru a apropia intre ele rezultatele masurdrii soldului fiscal prin metoda cash si prin
metoda ESA, vom incepe in luna noiembrie monitorizarea lunara a intreprinderilor de stat
(IS) selectate conform definipiei din MTI atasat; in momentul in care acest sistem va fi in
intregime functional, vom solicita modificarea criteriului de performantd privind soldul
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general pe cash al bugetului general consolidat, in vederea includerii soldurilor operationale
ale acestor -entitdti. Acest sistem va include — pe céat posibil — intreprinderile de stat care
urmeazd sd fie addugate la definitia ESA a bugetului general consolidat i, beneficiind de
asistenta tehnicd din partea Eurostat, ne vom imbunatati capacitatea de a mésura deficitul
fiscal pe bazi de angajamente (accrual).

4. Pentru anul 2012, ne mentinem angajamentul de a aduce deficitul ESA sub 3 procente
din PIB. Pentru a realiza acest obiectiv, avand totusi o marja ampla care si ne permita si
facem fatd unor socuri neprevizute, vom aproba un deficit bugetar cash de 1,9% din PIB,
desi tinta noastrd de deficit méasuratd in cadrul programului FMI va fi de 2,1% din PIB
datoritd cheltuielilor din afara bugetului aferente Programului National de Dezvoltare si
Infrastructurd (PNDI). Realizarea acestui ambitios deficit fiscal va presupune o reducere
sustinutd a cheltuielilor. Initial, salariile din sectorul public vor fi inghetate, la fel ca si
pensiile (prin amanarea acestui element al implementarii legii pensiilor pané in anul 2013).
Totusi, in cazul in care conditiile economice vor permite acest lucru, avem in vedere
aplicarea de majoriri prudente la salarii §i pensii, mai tarziu in cursul anului. Vom realiza
economii la bugetul de capital prin eliminarea proiectelor neperformante care au fost
identificate in cadrul exercitiului de prioritizare si prin reducerea cofinantarii nationale a
proiectelor finantate de Uniunea Europeand. Un nou regulament UE ne va permite si
reducem temporar cota de cofinantare cu 10 puncte procentuale (pe perioada in care Romania
este acoperitd de prezentul program FMI/CE), iar cadrul national de reglementare confera
eligibilitatea la rambursare TVA-ului nerecuperabil aferent proiectelor finantate din fonduri
structurale UE. Vom inlocui de asemenea subventiile de la buget acordate sectorului agricol
cu fonduri primite din partea Uniunii Europene. Implementarea reformelor in sectorul de
sindtate si restructurarea intreprinderilor publice care sunt incluse in bugetul general
consolidat vor fi cruciale pentru atingerea tintei stabilite pentru anul 2012. Anticipim
realizarea unor economii §i din aplicarea mecanismelor de testare in functie de mijloacele de
trai a programelor de prestatii sociale.

5. Intentiondm sd aducem cheltuielile totale cu salariile sub nivelul de 7,2 la sutd din
PIB in anul 2012. Reducerea ocuparii in sectorul public va continua cu politica de inlocuire a
unui singur angajat din 7; totusi, aceasta va fi implementatd cu mai multa flexibilitate, prin
aplicarea ei la nivel sectorial sau la un nivel superior si nu pentru fiecare unitate institutionala
in parte. Aceastd abordare flexibild va permite eliminarea unora dintre blocajele apérute in
sectoarele in care problemele provocate de personalul insuficient au devenit acute, dupad cum
au fost identificate in analizele functionale realizate recent.

6. Pe termen mediu, ne mentinem angajamentul de a continua politicile fiscale
responsabile, in concordanta cu strategia fiscald si cu Legea Responsabilitdtii Fiscale. Vom
continua sa sustinem Consiliul Fiscal independent, prin asigurarea de informatii si finantare
adecvati. Vom solicita Consiliului Fiscal s elaboreze recomandari de imbundtatire a LRF, in

sensul sporirii flexibilitatii acesteia, intérind in acelasi timp angajamentul de a avea o politicd
fiscald transparentd §i responsabild. Vom limita cu strictete alte modificari. ad-hoc ale




sistemului fiscal pentru a asigura caracterul predictibil si stabilitatea acestuia. Vom acoperi
lacunele fiscale §i vom imbunatati eficienta sistemul fiscal, asigurdnd in acelasi timp
neutralitatea veniturilor, prin asimilarea recomandarilor asistentei tehnice acordate de FMI.
Guvernul va crea un grup interministerial care sd implementeze planurile de actiune din
analizele functionale. Vom demara implementarea planurilor de actiune concentrandu-ne
asupra masurilor cu rezultate rapide (“quick-win” measures) care nu presupun o finantare
suplimentard. Pand la jumatatea lunii ianuarie 2012, vom asigura functionarea unei entitati
coordonate la nivel central i vom transmite UE, BM si FMI primele rapoarte trimestriale de
implementare.

7. Arieratele si facturile neplatite ale Bugetului General Consolidat (fari IS) s-au redus
de la inceputul anului. Arieratele se situeazd acum sub 0,2 procente din PIB (aproape in
totalitate la nivelul autorititilor locale). La IS monitorizate in cadrul programului, arieratele
s-au redus in trimestrul al treilea al anului 2011 cu aproximativ 0,2 procente din PIB péni la
3,4 procente din PIB. La nivel general, arieratele IS din bugetul de stat au scizut cu
aproximativ 0,3 procente din PIB péini la 3.8 la sutd din PIB. Cu sprijinul personalului FMI
si CE, implementdm planul de actiune pentru rezolvarea arieratelor, conform celor de mai
jos:

. in sectorul de sinitate, arieratele evidentiate in facturile inregistrate sunt acum
complet eliminate §i vom pliti facturile neinregistrate care au fost identificate in
cursul exercitiului de inventariere pand la finele anului 2011. Au fost inregistrate
aproximativ doud treimi din facturile neachitate in valoare de 500 milioane RON care
au fost descoperite in cadrul exercitiului de inventariere. Vom inregistra facturile
ramase pand la finele anului, §i vom specifica in bugetul pe 2012 faptul ci toate
facturile noi trebuie inregistrate in termen de 60 zile de la livrarea bunurilor sau
prestarea serviciilor aferente. in luna iulie s-au acordat alociri bugetare suplimentare
in sectorul de sanitate si se vor include in bugetul revizuit din noiembrie alte 750
milioane RON pentru evitarea unor arierate noi, insa alocarea va fi conditionata de
progresul reformelor sistemice.

. La nivel local, arieratele s-au stabilizat din al doilea trimestru. Noile amendamente
aduse legii finantelor publice locale (LFPL) sunt eficiente in prevenirea acumuldrii de
noi arierate, insa trebuie sd punem in aplicare mai bine prevederile acestei legi si sa
asigura finantarea adecvati, in limitele plafoanelor de cheltuieli ale ministerelor
ordonatoare, a proiectelor autorititilor locale cofinantate de la bugetul de stat.
Finantarea pe termen mediu a acestor proiecte va fi garantatd prin contracte multi-
anuale semnate intre ministerele ordonatoare si autorititile locale, cu respectarea
prevederilor LFPL. Aceste proiecte vor fi incluse in baza de date a investitiilor de
capital, pentru a ne asigura cd ministerele ordonatoare pot prioritiza §i finanta in mod
adecvat aceste proiecte.

Traducere afitofixa
conform cu originalul in limbye



e  Pentru IS, inregistrim progrese in procesul de reducere a arieratelor in cadrul
companiilor monitorizate prin operatiuni de convertire a datoriilor in actiuni, plati si
alte operatiuni de ordin financiar. Per ansamblu, anticipdm c@ aceste mésuri vor
permite reducerea arieratelor companiilor monitorizate cu 5 pana la 6 miliarde RON

~ (11a suti din PIB) pana in prima perioadi a anului 2012. In cadrul acestui proces,
orice rezultate pozitive ce se situeaza peste nivelul anticipat al defcitului cash pe anul
2011 (dupd Bugetul de Stat si Bugetul de Asiguriri Sociale) vor fi directionate spre
eliminarea arieratelor de la CFR Infrastructurd, acest lucru fiind conditionat de
-viabilitatea ulterioard a companiei §i de negocierea renuntarii la penalitati de citre
furnizori.

° Urmitoarea faza a procesului de integrare a sistemului de raportare contabila cu
sistemul de pldfi al trezoreriei a fost demarata, inclusiv pentru modulul de control si
raportare a angajamentelor pentru toate nivelurile administratiei. S-a finalizat
proiectarea sistemului §i pana la finele lunii martie 2012 se va semna §i contractul cu

- furnizorul aplicatiei. Acest sistem va contribui la controlul angajamentelor de plata
pentru a evita acumularea viitoare de arierate.

° In urmitorii doi ani, perioada de plati a facturilor depuse in sistemul bugetului de
stat i in cel al asigurdrilor sociale va fi redusa treptat. Directiva 7 a UE in acest
domeniu va fi transpusé in legislatia romaneascé in timp util. In acest sens, vom
incerca s@ utilizim veniturile provenite din taxa de claw-back pentru a Incepe sa
reducem termenul in care sunt platite facturile de produse farmaceutice depuse.

° Pentru a preveni posibilele arierate viitoare datorate unor contracte nefinantate, ne
vom asigura cd toate angajamentele asumate la nivelul administratiei centrale in
cadrul proiectelor de capital multianuale sunt reflectate in mod corespunzitor in
evidentele fiscale si ca noile garantii emise pentru finantarea de catre banci a acestor
proiecte sunt inregistrate in mod transparent in limitele plafonului programului de
garantare de 14 miliarde RON.

8. Ne-am imbunititit strategia de finantare §i vom continua sd ne concentrim pe
construirea curbei de randament §i consolidarea rezervelor financiare. Am lansat programul
nostru de titluri in euro pe termen mediu cu o emisiune in luna iunie de 1,5 miliarde €. Ne
propunem si continudm sd emitem cu regularitate obligatiuni externe o data sau de 2 ori pe
an, la o serie de maturitati. Ne pastram angajamentul de a consolida rezervele financiare
(inclusiv finantarea de la BM DPL-DDO) la un nivel care si asigure acoperirea necesarului
de finantare pentru aproximativ 4 luni, cu scopul de a proteja finantele publice impotriva
unor gocuri externe neprevazute. Conditiile mai putin favorabile de pe piata externid ne-au
determinat s reconsideram temporar prelungirea maturitatilor emisiunilor de datorie interna,
insd vom continua s emitem la o serie de maturitdti si la ratele de dobanda de pe piata.
Efectudm o analiza formali a strategiei privind administrarea datoriei publice cu asistentd din
partea expertilor FMI, CE si ai BM pénd la finele trimestrului 1 (T1) din 2012.; in lunile
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august si octombrie 2011 am beneficiat de instruire pentru un sistem de administrare a
datoriei menit sd conduci la intdrirea capacitatii de optimizare a portofoliilor de datorie. Vom
continua de asemenea s imbundtitim sistemele informatice ale trezoreriei si dotarea cu
personal cu experienta.

9. imbunititirea absorbtiei fondurilor UE continui si reprezinte o provocare dificila si
sunt necesare eforturi suplimentare in acest sens. Am mutat autoritatea de coordonare a
fondurilor structurale in noul infiintat Minister al Afacerilor Europene. in vederea unei
cresteri semnificative a ratei absorbtiei in anul care urmeazi, am luat méasuri de identificare a
proiectelor prioritare, intdrire a capacitdtii autorititilor de management si reducerea
blocajelor procedurale. Am aprobat o listda de 100 proiecte prioritare §i vom monitoriza cu
strictete implementarea acestora. Mai mult, vom negocia cu CE o realocare a finantarii UE
intre programe operationale §i fonduri, cu scopul de a finanta necesitatile suplimentare ce au
aparut si nu au fost avute in vedere spre a fi finantate in cadrul actualei perioade de
programare 2007-2013. Am sporit responsabilizarea agentiilor de achizitii publice in cadrul
procesului de achizitie publicé §i am inregistrat progrese in elaborarea documentelor standard
de licitatie in patru sub-sectoare cheie §i a procedurilor standardizate de licitatie acolo unde a
fost posibil, urmand sa finalizadm acest proces pénd la finele anului 2011. Avem de asemenea
in vedere simplificarea procedurilor, cresterea numarului de angajati si a experientei tehnice
a autoritatilor de management, precum §i sporirea transparentei in implementarea proiectelor
si a situatiei cererilor de plata.

10.  Ne concentrdm asupra prioritizdrii investitiilor pentru a asigura finantare suficienta
pentru proiectele cheie. Am efectuat o analizd cuprinzitoare a portofoliului existent de
investitii §i am creat o bazi de date ce cuprinde toate proiectele guvernamentale. Aceasta
bazd de date va fi utilizata pentru a prioritiza si evalua proiectele, pentru a ne concentra pe
cele a caror finantare poate fi asigurata integral intr-un orizont mediu de timp (de ex. 3-5 ani)
si a intrerupe proiectele cu prioritate redusa si pe cele neperformante ce nu pot fi integral
finantate in acest orizont de timp. In mod deosebit, vom prioritiza cu strictete proiectele
finantate din fonduri UE in anul 2012. Prioritizarea proiectelor de investitii se va baza pe
studii de fezabilitate si va lua in considerare criterii precum analiza cost-beneficii, cota de
finalizare estimatd, cat de bine a fost gestionatd implementarea proiectului de catre minister
péna la aceasta datd, corespondenta cu priorititile strategice ale guvernului, precum si analiza
realizatd de serviciul de monitorizare a capitalului din cadrul Ministerului Finantelor.
Ministerul Dezvoltarii Regionale si Turismului (MDRT) si Ministerul Mediului si Padurilor
(MMP) se vor asigura cd aceste cheltuieli nu depdsesc suma de 1,0 miliarde RON in anul
2012 (820 de milioane RON pentru MDRT si 180 de milioane RON pentru MMP). Totodata,
autoritatile de supravegheaza Parteneriatele Public-Privat (PPP) se angajeazd sa raporteze
impreuna pana la mijlocul unii aprilie 2012 despre cum functioneaza relatiile lor de lucru.

11.  Pentru a solutiona derapajele bugetare persistente din sistemul de sinitate si pentru
imbundtatirea calitatii serviciilor, pregitim o reformi fundamentala a sistemului. Pe termen
mediu, dat fiind faptul cé nivelul cheltuielilor de sinatate publicd din Roménia este printre
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cele mai- mici din UE ca si cotd din PIB, vom asigura finantarea adecvati in concordanta cu
recomandarea Comisiei Prezidentiale din 2008 privind politica din domeniul sanitar
incluzdnd in necesarul de cheltuieli si provocarea datd de impactul procesului de imbatranire
a populatiei in necesarul de cheltuieli. Aceastd reforma va asigura de asemenea angajarea
cheltuielilor in limita bugetului alocat. Pentru a limita cresterea cheltuielilor, vom cauta si
reducem sfera de cuprindere a pachetului de beneficii publice bazindu-ne mai mult pe
suportarea comund a costurilor §i asigurarea privatd suplimentara. Explorim de asemenea
optiunile existente privind o mai mare implicare a sectorului privat in furnizarea serviciilor
sanitate §i finantarea acestora, in vederea sporirii eficientei §i calititii serviciilor, dar si
pentru a obtine resurse suplimentare. Suntem in curs de elaborare a unei legi cadru avand la
bazi aceste principii, care urmeazd a fi finalizatd pand la finele anului 2011 (criteriu
structural de referintd) si aprobati pana la finele lunii martie 2012.

12.  In anul 2012, alocirile bugetare pentru sectorul de sanatate vor fi in concordanti cu
un program de cheltuieli realist, in acelasi timp incluzand economiile obtinute din reformele
in desfasurare, inclusiv:

. Pachetul de beneficii de bazd. Cu asistenta tehnica din partea Institutului National de
Sandtate $i Excelenté Clinica in cadrul unui proiect finantat de BM, suntem in curs de
evaluare si modificare a pachetului de beneficii asigurate de stat pentru a exclude
serviciile gi medicamentele ne-esentiale §i costisitoare. Pana la finele acestui an va fi
elaborati o listd negativd de servicii i o lista revizuitd a medicamentelor decontate.

. Cheltuielile cu produsele farmaceutice. in luna septembrie am inclus medicamentele
generice pe lista C2 si am modificat in consecinti preturile de referinta. in contextul
revizuirii pachetului de beneficii de bazd, vom revizui de asemenea preturile de
decontare, precum si lista medicamentelor compensate §i gratuite.

o Controlul cheltuielilor. Vom monitoriza in continuare bugetele agregate ale
spitalelor, pentru a asigura concordanta acestora cu cheltuielile programate in bugetul
general consolidat, i vom implementa toate actiunile necesare pentru evitarea de noi
arierate, inclusiv la nivelul spitalelor aflate in rdspunderea administratiilor locale.

3 Sporirea veniturilor. Legea coplitii serviciilor medicale a primit deja o recomandare
pozitiva din partea comisiei de specialitate a Camerei Deputatilor si se anticipeaza ca
va fi implementati in prima jumitate a anului 2012. Versiunea actuald a taxei
clawback la produsele farmaceutice, introdusa in luna octombrie, prezintd o serie de
deficiente care vor fi rezolvate pani la finele anului. O lege revizuitd, convenita cu

- FMI, UE si BM va fi aprobati panai la finele lui 2011. Intrarea in vigoare a legislatiei
privind coplata si taxa clawback revizuitd, vor constitui actiuni prealabile pentru
incheierea celei de a treia evaluar.

Trad:
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13.

Continua progresele in implementarea noilor sisteme de tehnologia informafiei in
cadrul sectorului de sindrate. Auditarea registrelor de pacienti este in curs de
desfagurare, aceastd activitate urmand a fi finalizatd pani la finele anului 2011. In
anul 2012, vom lansa noile carduri de sandtate de care vor beneficia toti participantii,
care vor ajuta la procesul de control al fraudeor si abuzurilor din sistem si la o mai
bund monitorizare a cheltuielilor angajate. Vom introduce de asemenea un nou modul
electronic de prescriptii pentru Sistemul Informatic National de Sanatate, in a doua
jumatate a anului 2012. Vom internaliza Sistemul Conturilor Nationale de Sanatate si
vom initia dezvoltarea Sistemului de Evaluare a Tehnologiei Sanititii pana la
sfarsitul anului 2011. Aceste mecanisme vor asigura mentinerea in viitor a
cheltuielilor in limita alocérilor.

Imbunatitirea administrarii fiscale si lupta impotriva evaziunii fiscale reprezinta

eclemente cruciale in strategia noastrd de crestere a veniturilor. Inregistrim progrese in
realizarea unei reforme cuprinzitoare a ANAF. Totusi, nu s-au obtinut incd imbunatatiri
sustinute in colectarea impozitelor si speram ci eforturile noastre continue vor genera astfel
de rezultate pe viitor. Printre cele mai importante evolutii se numara cele de mai jos:

Am reconsiderat pozitia privind planurile anterioare de a introduce impozitarea
simplificatd pentru contribuabilii mici. Acum ne propunem sd utilizim mijloace
administrative pentru a anula inregistrarea in scopuri de TVA a contribuabililor care
contribuie cu sume mici la veniturile bugetului de stat, ce reprezinti 60% din
companiile inregistrate, dar care contribuie doar cu 1% la veniturile fiscale ale
bugetului. Prin consultarea cu expertii UE si ai FMI, vom conveni masuri de reducere
a numdrului de persoane inregistrate ca platitori de TVA cu 20% péni la finele lunii
septembrie 2012 (comparativ cu finele lunii septembrie 2011) (criteriu structural
modificat, finele lunii decembrie 2011). Acest sistem va ajuta la diminuarea fraudelor
si ne va permite sd redirectiondm resursele administratiei fiscale cétre controlul
conformarii marilor contribuabili).

Am demarat implementarea strategiei bazatd pe metodele indirecte de control, in
vederea inceperii controlului persoanelor fizice in anul 2012. Pentru a accesa
informatiile detinute de terti, am incheiat acorduri cu majoritatea institutiilor care
furnizeaza astfel de date, inclusiv Registrul Fondului Funciar.

Am adoptat hotdrdrea guvernului privind restructurarea ANAF si am inchis 141 de
administratii la nivel regional pentru a reduce costurile colectarii. Personalul ANAF a
fost redus cu 8 la sutd de la finele anului 2010. Am initiat de asemenea o reforma de
regionalizare, cu beneficii pe termen lung in eficientizarea administréarii, incepand cu
directia pentru mari contribuabili.

Vom reduce numirul de mari contribuabili aflati sub administrarea directiei mari
contribuabili la aproximativ 2000 incepand cu anul 2012.

Traducgre g
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. in luna septembrie am adoptat o strategie de risc in materie de conformare, in

concordantd cu cele mai bune practici. Ca un prim pas, am infiintat deja un

~ departament responsabil cu evaluarea riscului si ne afldm in plin proces de colectare a

datelor pentru a putea realiza aceastd analiza de risc. Procedura de analiza de risc a

fost adoptatdi in luna septembrie, procedurda pe baza careia vor fi selectati
contribuabilii persoane fizice in vederea controlului.

. Ne propunem sé realizim o extindere a depunerii electronice si simplificarea in
continuare a declaratiilor fiscale i a numarului de plati ce trebuie efectuate, cu scopul
de a crea un birou unic pentru depunerea declaratiilor si efectuarea platilor. In
perioada ianuarie — septembrie 2011, 40 la sutd din totalul declaratiilor fiscale depuse
la ANAF au folosit facilitatea de depunere electronica.

o Vom revizui totodati procesele de rambursare a TVA in sensul rationalizarii
intervalului de timp in care sunt efectuate aceste rambursari §i rezolvarii dificultatilor
aparute de la expirarea schemei temporare de taxare inversd. Recent, directia mari
contribuabili a renuntat la practica de a solicita documente suplimentare pentru
examinarea cererilor de rambursare de TVA.

° Pentru reducerea arieratelor fiscale, care au crescut vertiginos odatd cu criza
economici, a fost aprobati in luna martie o noud schemi de esalonare la plata. In luna
octombrie, am introdus o altd schemd care permite stergerea partiald sau totald a
penalitatilor aferente arieratelor anterioare lunii august 2011. Vom avea in vedere si
alte optiuni dacéd nu se va vedea o imbundtitire substantiald a situatiei in urmatoarele
luni.

Sectorul Financiar

14.  Tensiunile de pe pietele titlurilor de stat din zona euro au avut o influenta puternica
asupra conditiilor pietei economice si financiare din Romania in trimestrul al treilea.
Sectorul bancar roménesc, in ansamblul, a inregistrat pierdere in acest trimestru, datoritd
cresterii provizioanelor. Creditele neperformante (credite trecute de scadenta cu peste 90 zile
si/sau pentru care au fost initiate procedurile judiciare) au crescut la 14,2 la sutd in luna
septembrie. Activitatea de creditare incepe sa isi revind, cresterea consemnatd pe segmentul
companiilor , devansdnd usorul declin inregistrat pe segmentul persoanelor fizice, insi, in
termeni reali, dinamica creditului rimane fragilad. Sistemul bancar se mentine bine
capitalizat, avand o ratd medie de adecvare a capitalului de 13,4 la sutd si o rata a fondurilor
proprii de nivel unu de 12,9 procente la finele lunii septembrie.

15. Amendamentele finale la legislatia privind solutionarea bancilor cu probleme , in
vederea introducerii competentelor de tip bridge bank, trebuie sa fie finalizate pani la finele
lunii noiembrie. In lumina evolutiilor nefavorabile din mediul international, vom introduce in
continuare masuri de sprijinire a vigilentei operationale s§i intdrire a fundamentelor
institutionale ale mecanismelor de siguranta financiard pana la finele acestui an. Concret: (i)

T raducver‘e' NNOrizatd/
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Fondul de Garantare a Depozitelor va adera la Comitetul National de Stabilitate Financiard
ca membru cu drepturi depline; (ii) BNR si FGD vor semna un memorandum de intelegere
care va include procedurile necesare pentru imbunititirea schimbului de informatii,
asigurarea identificarii timpurii a institutiilor de credit cu probleme, precum si elaborarea de
planuri  alternative pentru aceste institutii in cazul situatiilor neprevazute; (iii) sub
indrumarea Directiei Supraveghere, BNR va infiinta un grup de lucru comun impreuné cu
Fondul de Garantare a Depozitelor (FGD), care va avea ca scop, printre altele, sa elaboreze
planuri alternative pentru situatii neprevazute, si finalizeze procedurile operationale intra §i
inter-institutionale §i sa realizeze testéri practice si simuldri.Acest grup de lucru va dispune
de o experienta adecvati si resursele necesare pentru a putea indeplini aceste obiective care
sunt prioritare. Finantarea suplimentard necesard pentru indeplinirea obligatillor FGD
(inclusiv pentru bancile de tip bridge bank si tranzactiile de cumparare de active cu asumare
de pasive) va fi pusd la dispozitie in termen de cinci zile lucritoare de cdtre MFP in
conformitate cu termenii §i conditiile (“de recuperare a costurilor”) agreate de catre MFP fara
amai fi limitatd la soldul existent in contul de privatizare, iar amendamentele legislative vor
permite finantarea prin intermediul operatiunilor de trezorerie ale MFP.

16.  Pentru a respecta angajamentul de introducere a Standardelor Internationale de
Raportare Financiara (SIRF) in sectorul bancar, la inceputul anului 2012, BNR se va sigura
cd, in cazul in care provizioanele prudentiale depdsesc provizioanele SIRF, calibrarea
filtrelor prudentiale pentru provizioane si solvabilitate va pastra in mod substantial abordarea
curentd, si nu va conduce la o reducere a indicatorilor de solvabilitate a bancilor comparativ
cu regimul actual de provizionare. BNR va finaliza urgent consultirile cu comunitatea
bancara pentru a ajunge la o intelegere comuna privind aspectele legate de calibrare pani la
finele lunii noiembrie 2011. Sumele nete care vor apirea la inceputul anului 2012 din
reluarea provizioanelor ca urmare a noului tratament contabil si care sunt tratate ca §i
rezultat reportat din provizioane specifice pentru a sustine capitalul de reglementare nu vor fi
impozitate atita timp cat ele sunt mentinute in contul de céstiguri retinute. Autoritatile se vor
asigura ca pe o bazd continud provizioanele SIRF, precum si orice alte filtre prudentiale
suplimentare aplicate de BNR, sunt deductibile in scopuri fiscale atunci cand sunt constituite
si sunt supuse impozitarii atunci cand sunt reluate . Pentru a-si mentine capacitatea actuala de
supraveghere eficientd a sectorului bancar, BNR isi va consolida expertiza in domeniul
SIRF, inclusiv prin consultarea cu experti internationali.

17.  BNR va monitoriza indeaproape impactul reglementirilor recente privind creditarea
in valutd a persoanelor fizice i va recalibra limitele pe masura ce va fi necesar pentru a se
asigura cd nivelul pretului aferent acestor credite in valutd acordate persoanelor fizice,
inclusiv creditele ipotecare, este evidentiat corespunzitor si reflectd riscurile creditarii catre
populatie. Deoarece pastrarea disciplinei in domeniul creditirii §i evitarea hazardului moral
intre debitori contribuie in mod semnificativ la imbunatitirea stabilitatii financiare, vom
continua sa evitim adoptarea de initiative legislative (precum legea insolventei persoanelor
fizice si propuneri privind colectarea debitelor) care ar submina disciplina in domeniul
creditdrii. BNR se va asigura cd orice proces viitor de consolidare a sectorului bancar va
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conduce la aparitia unor institutii de credit bine capitalizate sustinute de o bazi solida de
actionari din mediul privat. Vom amenda legislatia privind falimentul societatilor de asigurari
si care va intra in vigoare pana la finele lunii aprilie 2012.

Politica monetara

18.  In perioada scursi din luna iulie, rata anual a inflatiei totale a scizut mai mult decat
se prognozase anterior, pe fondul scaderii preturilor produselor alimentare si al disparitiei
efectului de runda intéi al majoririi cotei TVA. Acum anticipdm atingerea de citre BNR a
tintei de inflatie stabilite pentru anul 2011, in conditiile in care ne agteptim ca rata inflatiei
s3-si continue declinul pand la nivelul de aproximativ 3,3 procente la finele anului. in
ipoteza absentei unor socuri semnificative pe partea de oferta si a unei deprecieri a cursului
de schimb, este foarte posibil , ca inflatia si se situeze in 2012 in interiorul intervalului din
jurul punctului central al tintei bancii centrale. Cu toate acestea, riscurile la adresa inflatiei
-persistd , in mod deosebit cele decurgdnd din eventuale ajustdri -necesare aditionale de
preturi administrate §i din redresarea dinamicii costurilor salariale. Aceste presiuni,
impreund cu instabilitatea care se manifestd pe pietele financiare internationale, precum si
riscurile asociate unor presiuni exercitate asupra cursului de schimb §i fluxurilor volatile de
capital, necesitd mentinerea, in continuare, a atitudinii prudente a politicii monetare . Vom
mentine neschimbate, in lunile urmitoare, ratele rezervelor minime obligatorii i vom
actiona judicios in privinta ratei dobanzii de politicd monetara.

Reforme structurale
Reforme strategice si de reglementare in domeniile transporturi §i energie

19.  Suntem in continuare convinsi cid reformele cuprinzitoare din sectoarele energie si
transporturi sunt cruciale pentru imbunatitirea eficientei in sectorul public, imbunitatirea
perspectivelor de crestere pe termen mediu §i cresterea ratei de absorbtie a fondurilor
structurale. In sectorul transporturi, vom elabora in lunile urmétoare o noui strategie generala
de transport si un master plan pentru Romania, echilibrand cererea in crestere, asigurand
complementaritatile dintre diferitele moduri de transport intr-o maniera eficients, precum si
mijloacele fiscale disponibile, in paralel cu definirea prioritatilor de investitii pe termen
mediu si lung. Continudm implementarea masurilor de reducere a cheltuielilor §i crestere a
veniturilor, in concordantd cu cele specificate in scrisorile noastre din 9 iunie si 14
septembrie 2011. Renegocierea contractelor existente si aplicarea costurilor standard vor
reduce substantial costurile de transport rutier urban si ale industriilor de cale feratd. Am
reusit si reducem arieratele companiilor de transport pasageri si infrastructurd prin
intermediul unor scheme specifice si avem in vedere pasi suplimentari in acest sens,
conditionati de viabilitatea financiard a acestor companii in urma aplicérii reformelor si de
reglementdrile comunitare privind Ajutorul de Stat. Pentru a aduce sectorul de cale ferata
mai aproape de viabilitatea economicd, vom continua procesul de inchidere a 1000 kilometri
de linie neutilizati la capacitate. In plus, vom scoate la licitatie cei 1600 de ki metri de linie

Tradirdere autorizatd/
conform cu originalul in limba englezd
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- rdmagi aga cum am convenit §i, in cazul in care procedura esucazi, acestia vor fi inchisi. in
sfarsit, vom elabora pani la finele lunii martie 2012 modalititi de imbundtitire a generarii
veniturilor §i gestiondrii fondului imobiliar al diferitelor companii de stat din sectorul
transporturi, posibil prin infiintarea unei companii imobiliare speciale.

20.

Avem in vedere reforme majore pentru sectorul energetic. Am modificat strategia

nationald in domeniul energiei in sensul atragerii capitalului privat §i permiterii unei maniere
mai transparente, flexibile §i competitive de a produce si livra energie. In vederea
imbunatatirii cadrului de stabilire a preturilor i a cadrului de reglementare, avem in vedere
pasii urmatori':

Guvernul va aproba si va transmite cétre Parlament, pana la mijlocul lunii decembrie,
o lege prin care se va asigura transpunerea completd a Pachetului Energie 3 asa cum
s-a convenit cu CE, inclusiv independenta functionala si financiard a ANRE, un regim
unbundling corespunzitor si definirea categoriilor de consumatori vulnerabili.

Vom aproba pana la finele lunii ianuarie 2012 un memorandum guvernamental (dupi
obtinerea acordului din partea FMI si CE), o foaie de parcurs pentru eliminarea
treptatd a preturilor reglementate la gaze si electricitate, specificind calendarul si
pasii intermediari, asa cum s-a prevdzut in Memorandum-ul Suplimentar de
fngelegere cu UE. Vom finainta de asemenea Parlamentului legislatia aferentd pana la
aceeasi datd. Pentru a asigura buna functionare a procesului de dereglementare a
preturilor, vom elimina toate barierele de ordin legal, de reglementare si fizic in calea
comertului transfrontalier cu electricitate §i gaze. De asemenea, vom asigura
mentinerea competitiei pe pietele de energie, in special pe piata de gaze naturale.

Am intreprins deja actiuni pentru a ne asigura cd-nu vor fi prelungite contractele
bilaterale pentru energie existente ale companiilor de stat si ci preturile acestora vor
fi ajustate la pretul pietei cdt de repede permite legea precum si cd noile contracte
bilaterale sunt construite transparent §i nediscriminatoriu prin OPCOM (electricitate)
si alte proceduri competitive, inclusiv posibilitatea de a dezvolta o platformd de
schimb (gaze) si sunt publicate.

Pentru a alinia mai bine CUG la costurile efective, vom adopta o hotarare de majorare
a CUG pentru consumatorii industriali cu incd 5% de la 1 ianuarie 2012 (actiune
prealabila)

Intreprinderile de stat

" In cazul in care procedurile de infringement ale UE necesita actiuni mai rapide, ne vom conforma acestor

cerinte.
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21. Ne mentinem ambitiile pentru agenda de reforme a companiilor de stat, desi este
nevoie de actiuni suplimentare pentru indeplinirea acesteia. Eforturile noastre au contribuit la
atingerea tintelor indicative ale celui de al treilea trimestru stabilite pentru balanta
operationald si arieratele companiilor cheic. Am imbunatitit de asemenea monitorizarea
intreprinderilor de stat incluse in administratia centrald si am inregistrat progrese cu o bazi
de date similard pentru intreprinderile de stat de la nivel local. Restructurarea IS ale
administratiei centrale progreseazd. Planurile de restructurare pentru toate cele 154 de
companii specificate in scrisoarea de intentie din luna iunie au fost finalizate. Procesul de
implementare si perfectionare a acestor planuri a demarat deja. Pentru companiile de stat ale
administratiei centrale rimase in baza noastrd de date, vom elabora planurile pana la finele
lunii decembrie 2011, in concordantd cu indrumarea primita de la echipa cu privire la scopul
si continutul acestor planuri.

22.  Eforturile de privatizare nu au progresat asa de rapid cum anticipasem, insi ne
mentinem angajamentul de a oferi spre vanzare pachete minoritare §i majoritare de actiuni
detinute intr-o serie de companii, in lunile care urmeaza. Criteriul structural legat de numirea
consultantilor de privatizare nu a fost indeplinit, insd intentiondm sa rectificim aceasta
situatie pand la urmatoarea sedintd a Consiliului FMI (actiune prealabild). Privatizarea
acestor companii se va realiza printr-un proces care va tine cont de realitatea pietelor
(market-friendly) si ne vom consulta indeaproape cu reprezentantii FMI si cei ai CE.
Consultantii de tranzactie vor avea sarcina de a elabora rapoarte de evaluare si de a
recomanda si justifica pretul la care se ofera actiunile in vederea incheierii unor tranzactii de
succes. Actiunile de privatizare planificate sunt urmatoarele:

e Primul grup de companii care vor fi oferite pana la finele lunii aprilie 2012 (include:
i) Oltchim (vanzarea actiunilor publice rdmase catre un investitor strategic), ii) Tarom
(IPO pentru 20% din actiuni), iii) Transelectrica (SPO pentru un pachet de actiuni de
15% plus o majorare ulterioara de capital de aproximativ 12%), (iv) Transgaz (SPO
pentru un pachet de actiuni de 15%); si (v) Posta Roméana (pachet minoritar). De
asemenea, societatea de exploatare minierd de cupru Cuprumin, va fi privatizati pana
la mijlocul lunii februarie, iar IPO pentru un pachet de actiuni de 15% la Romgaz va
fi realizata pana la finele lunii iunie.

o Al doilea grup de companii include i) Hidroelectrica (IPO pentru 10 procente in
vederea majorarii de capital) si ii) Petrom (se va relansa SPO pentru 9,84 la suta din
actiuni), iii) CFR Marfa (privatizare majoritard partiald pana la finele anului 2012,
posibil cu sprijinul BERD si IFC). Numirea consultantilor de tranzactie pentru acest
grup va fi finalizatd pand la mijlocul lunii februarie 2012 (criteriu de referinta
structural).

. Al treilea grup include i) Electrica Serv (privatizare majoritara a tuturor companiilor
regionale in curs de infiintare); ii) Nuclearelectrica (cel putin 10 procente prin
majorare de capital); iii) S.C. Electrica Furnizare S.A. (inclusiv activitatea de
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furnizare transferatd de la SC Electrica SA, privatizare majoritard); iv) cele trei
sucursale de distributie rimase ale companiei Electrica (privatizare minoritara).
Desemnarea consultantilor juridici pentru acest grup va fi finalizatd pana la finele
lunii ianuarie.

. Desemnarea consultantilor juridiciva fi finalizati pana la finele lunii iunie pentru (i)
pentru noua companie producitoare de energie Hunedoara care se va infiinta prin
fuzionarea centralelor electrice Parogeni si Mintia si prin achizitionarea celor patru
mine viabile de la CNH (privatizare majoritard); si (ii) pentru noul producitor de
energie ce va fi creat prin fuziunea SNLO si a celor trei complexe energetice de la
Craiova, Rovinari; si (iii) Turceni ElCen Bucuresti (privatizare majoritara).

23.  Pe langa privatizéri, vom continua pregitirile pentru rezolvarea situatiei financiare a
companiei Termoelectrica. Pani la finele anului 2011, activele valoroase vor fi fie extrase
prin executare silitd de ciatre ANAF, fie vor fi vindute. Partea din companie rdmasi va fi
plasati in procedura de lichidare voluntar3 de asemenea pana la finele lui 201 1.

24. A fost elaborati o reforma generald a guvernantei corporative, care necesita realizarea
de audituri externe independente periodice, publicarea trimestriala a datelor financiare,
intarirea principiilor OCDE privind guvernanta corporativd si a drepturilor actionarilor
minoritari. Am aprobat legislatiei in luna noiembrie 2011, cu o oarecare intarziere fata de
ceea ce s-a previzut initial prin criteriul de referintd structural, pentru a permite o dezbatere
publicd completd Pentru companiile de stat, aceastd lege prevede o distinctie mai clari intre
rolul ministerelor de linie si cel al conducerii, dar §i cerinte privind calificarea
corespunzatoare a conducerii §i membrilor consiliului. A fost aprobati o ordonanti de guvern
prin care se transferd controlul financiar al companiilor de stat de la ministerele ordonatoare
la MFP, inclusiv mecanismele imbunititite de raportare. Experienta managementului privat
va fi adusa in cele mai mari dintre companiile de stat care rimén cu capital majoritar de stat,
in conformitate cu criteriile descrise in scrisoarea de intentie din luna septembrie 2011.
Cautdrile pentru management vor incepe in luna noiembrie, iar echipele private de
management vor fi selectate pana la finele lunii ianuarie 2012 pentru ca apoi sa poati prelua
posturile aferente pe cit de repede va permite legea. In cazurile in care se vor vinde machete
minoritare semnificative, acest calendar ar putea fi ajustat pentru a permite participarea unor
noi actionari minoritari. Pe baza experientei din implementarea acestui exercitiu, ne angajam

in mod ferm la cresterea numdrului de companii de stat cu management privat in decursul
anului 2012.

Alte reforme structurale

25.  Continudm reformele pietei muncii, iar legislatia recent implementatd a avut un
impact pozitiv. Dupa intrarea in vigoare a noului Cod al Muncii la 30 aprilie, pe fondul
recuperdrii economice, au fost semnate peste un milion de noi contracte, 33 la sutd dintre
acestea fiind contracte pe perioada determinatid. Vom continua sd monitorizim indeaproape
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implementarea noului Cod al Muncii §i efectele acestuia asupra rezultatelor de pe piata
muncii. Implementarea Codului de Dialog Social a stagnat datorita prelungirii procesului de
consultare cu partenerii sociali in privinta definirii sectoarelor pentru negocierea contractelor
colective de munca. Vom facilita consultarea tripartita pentru a ajunge la un acord si ne vom
asigura cd noua legislatie respectd directivele Uniunii Europene si conventiile de bazi ale
ILO. Legea Asistentei Sociale, care are scopul de a eficientiza prestatiile sociale si de a spori
eficienta protectiei sociale, a fost adoptati de Parlament. Ea va fi urmatd de modificari
importante ale legislatiei secundare. Misurile globale de reformd a asistentei sociale vor
conduce la economii fiscale de aproximativ 0,8 percent din PIB in perioada 2010-13.

26. Ne mentinem angajamentul de a imbunatiti intrarea pe pietele de comert cu
amanuntul pentru a mentine un mediu competitiv, pentru a incuraja inovarea si a spori
eficienta. In acest sens, vom elimina, pana la finele lui ianuarie 2012, barierele nejustificate
in calea deschiderii magazinelor mari de comert cu amanuntul. Vom realiza un Raport
privind Respectarea Standardelor si Codurilor (ROSC) pe tema sistemelor de insolventa
corporatiilor si a drepturilor creditorilor la inceputul anului 2012.

27.  Sunt in curs de implementare masuri de reformd a sistemului judiciar menite si
sporeasca eficacitatea acestuia, sd unifice jurisprudenta i si combatd coruptia, ceea ce va
asigura-un mediu de afaceri transparent §i va impulsiona performantele economice. Una din
priorititile de varf ale Guvernului in ceea ce priveste reforma in justitie o reprezinta
implementarea cu succes a noilor coduri fundamentale de drept in Romaénia: codul civil,
codul penal, codul de procedurd civila si codul de procedurd penala. Codul civil a intrar in
vigoare la 1 octombrie 2011 si guvernul a adoptat masuri care sa asigure implementarea fara
probleme a acestuia. Totodatd, Ministerul Justitiei sutine tranzitia cdtre noul cadru legal.
Maisurile de implementare a celorlalte trei coduri noi si orice alte masuri suplimentare
necesare pentru noul cod civil vor fi identificate de studiile de impact ce sunt actualmente in
curs de realizare. Vom intreprinde de asemenea reforme si in sectorul agricol — inclusiv prin
accelerarea identificdrii §i inregistrarii terenurilor agricole — cu scopul de a imbunatiti
siguranta alimentari si de a creste perspectivele de export.

re autorizatd/
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ANEXA II. ROMANIA: MEMORANDUM TEHNIC DE INTELEGERE (MT1)

30 noiembrie 2011

1. Prezentul Memorandum Tehnic de intelegere (MTI) defineste variabilele incluse in
criteriile de performantd cantitative si in tintele indicative specificate in Memorandumul de
Politici Economice si Financiare (MPEF), premisele principale, metodele care vor fi utilizate
pentru evaluarea performantei programului si obligatiile in materie de raportare in vederea
asigurdrii unei monitoriziri adecvate a evolutiilor economico-financiare. Criteriile de
performantd cantitative si tintele indicative, si criteriile de performantd structurale pentru
2011 si 2012 sunt prezentate in Tabelele 1 i respectiv 2 ale MPEF.

2. In acceptiunea programului ratele de schimb ale leului romanesc (RON) fatd de euro se
stabilesc la RON 4,2848 = 1 €, fatd de dolarul SUA la RON 3,2045 =1 $, fatd de yenul
japonez la RON 3,9400 = 100 ¥, si fatd de lira sterlind la RON 4,9673 = 1 £, ratele fiind cele
postate pe website-ul Béncii Nationale a Roméniei (BNR) la data de 31 decembrie 2010.
Ratele de schimb fatd de alte valute, acolo unde sunt aplicabile, vor fi de asemenea acelea
postate pe website-ul BNR in data de 31 decembrie 2010.

3. In acceptiunea programului, ‘bugetul general consolidat include entititile definite in
bugetele pe 2011 5i 2012. Acestea sunt: guvernul central (bugetul de stat, trezoreria, entititile
de stat autofinantate incluse in buget, etc.), autoritatile locale, fondurile de asiguriri sociale
(pensii, sdnitate si somaj), Compania nationald de autostrdzi §i drumuri nationale din
Roménia si administratia Fondului Proprietatea. Prezenta definitie a bugetului general
consolidat include de asemenea orice fonduri noi, sau alte programe speciale bugetare si
extrabugetare care ar putea fi create pe parcursul perioadei programului pentru a desfasura
operatii de natura fiscald, asa cum se defineste in Manualul FMI pentru Statisticile
- Financiare Guvernamentale 2001. Autoritdtile vor informa imediat expertii FMI cu privire la
crearea oricarui astfel de fond sau program nou. Dupé cum se precizeaza in MPEF (Y3) si
(f11) de mai jos, aceastd definitie va fi extinsd pentru a include si intreprinderile de stat
incluse in bugetul general consolidat in cadrul ESA95, dupa finalizarea evaludrii efectuate de
catre Eurostat.




21

CRITERII DE PERFORMANTA CANTITATIVE, TINTE INDICATIVE, BANDA DE CONSULTARE PE
INFLATIE $1 CRITERII DE PERFORMANTA PERMANENTE

A. Limita privind Variatia Activelor Externe Nete

4. in acceptiunea programului, Activele Externe Nete (AEN) sunt definite ca AEN ale
BNR minus obligatiile Trezoreriei fatd de Fondul Monetar International.

5. AEN ale BNR sunt definite ca valoarea in euro a activelor externe brute ale BNR
(inclusiv rezervele minime obligatorii ale bancilor comerciale mentinute la BNR) minus
pasivele externe brute ale BNR; si vor fi méasurate pe baza definitiilor operationale ale BNR
si nu a celor contabile. Activele si pasivele externe denominate in non-euro vor fi convertite
in euro la ratele de schimb ale programului.

6. Activele externe brute ale BNR se definesc ca incluzind detinerile de DST ale BNR,
pozitia rezervei tarii la FMI, detinerile de numerar, titluri si depozite in striinatate in valute
straine convertibile. Se exclud din rezervd: (i) aurul si alte metale pretioase; (ii) activele in
valute neconvertibile; (iit) active nelichide; (iv) orice active care sunt angajate, colateralizate
sau se afld sub o alta obligatie, dacid acestora nu le este asociat i un pasiv extern brut; (v)
creante asupra rezidentilor; si (vi) creante in valutd decurgind din instrumente derivate in
monede striine vis-a-vis de moneda nationald (cum ar fi futures, forwards, swaps, si options).

7.  Pasivele externe brute ale BNR se definesc ca toate pasivele in valute straine fata de
rezidenti §i nerezidenti, inclusiv angajamentele de vanzare de valute strdine decurgind din
instrumente derivate (cum ar fi futures, forwards, swaps, si options), si tot creditul
nerambursat de la FMI, dar excluzand (i) depozitele in valuti ale bancilor legate de rezervele
minime obligatorii; si (ii) depozitele in valutd ale Guvernului la BNR. Prezenta definitie are
ca scop aducerea conceptului de pasive externe mai aproape de definitia balantei de plati, pe
care se bazeaza tintele.

Limita pentru variatia camulati a activelor externe nete de la inceputul anului 2011 si
2012 (in mil. euro) "

2010 2011 2012
dec. mar. l unie [ sept. 7 dec. martie ] unie l sept. dec.

Traducere autorizatd/
conform cu originalul in limbg englezd
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stoc reahzat realizat realizat CP CP indicativ indicativ indicatiuv

Variatia 20.026 | 119° | 1.896 | 293 500 0 20 250 250
cumulati a
AEN

Pozitia din 32432 | 996 | 2.793 | 1.206 | 1.000 0 20 350 1250
Memorandum:
Active externe

brute

V'CP = criteriu de performanti; date la finele lunii. Fluxurile sunt cumulative de la inceputul aceluiasi an calendaristic (ex.
cifra din martie 2012 este cumulativd incepind din 1 ianuarie 2012). Stocurile anului curent sunt obtinute prin adiugarea
" rulajelor la stocul final al anului precedent.

2 CP indeplinit cu o ajustare pentru suma de 300 de milioane de Euro virati de BM.

8. Tintele AEN la 31 decembrie 2011 si 31 martie 2012 vor fi ajustate in sus (in jos) cu
intregul cuantum al surplusului (deficitului) realizat fatd de proiectia de baza din plasamentul
de obligatiuni externe al Ministerului Finantelor Publice (MFP). Tintele AEN vor fi de
asemenea ajustate (i) in sus (in jos) cu surplusul (deficitul) din tragerile in cadrul programului
legate de proiectia de baza (tragerile in program se definesc ca trageri externe de la creditorii
oficiali (BM si CE) care sunt utilizabile pentru finantarea bugetului de stat total si (ii) in sus
cu cregterea rezervelor minime obligatorii ale bancilor comerciale mentinute la BNR fata de
finele lui decembrie 2010 (6.797 milioane €), misurate la ratele de schimb ale programului.

Tragerile externe din Program — Proiectii de bazi (in mil. euro)

2011 2012

Martie | Iunie | Sep. | Dec. | Martie | Iunie | Sept. | Dec.

Fluxuri cumulate de la finele | 1.200 | 1.650 | 2.050 | 2.050 | 2.050 | 2.050 | 2.050
anului precedent in  cadrul
programului extern

Fluxuri din plasamentele externe 1.000 0 - - -
de obligatiuni ale MFP

B. Mecanismul de Consultare pentru rata inflatiei la 12 luni

9. Intervalele de consultare trimestriale pentru rata inflatiei la 12 luni in preturi de consum
(asa cum sunt masurate de indexul preturilor de consum (IPC) publicat de Institutul National
de Statisticd) sunt specificate mai jos. In cazul in care rata inflatiei IPC an-la-an se afla in
afara intervalelor exterioare specificate mai jos, autorititile vor efectua o consultare cu FMI
cu privire la politicile propuse ca ridspuns inainte de a solicita alte trageri in cadrul
programului. in plus, BNR va avea discutii cu expertii FMI in cazul in care rata inflatiei [PC

Traducere autorizatd/
conform cu originalul fn If
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an-la-an se situeaza in afara intervalelor interioare specificate pentru finele fiecirui trimestru
in tabelul de mai jos.

Intervalul de consultare pe inflatie

2010 2011 2012
dec. mar. unie sept. “dec. martie unie sept. dec.
realizat realizat | realizat | realizat finta finta | indicativ | indicaiiv | indicativ

Interval exterior 57 4.1 44 59 52
(limita superioard)

Interval interior 4.7 3.1 34 49 42
(limita superioara)

Efectiv/Punct 7,9 8,0 8,0 3.5 3,7 2,1 24 3.9 32

central

Interval interior 2.7 1.1 1.4 29 22
(limita inferioard)

Interval exterior 1.7 0.1 04 1.9 1.2
(limita inferioard)

C. Criteriu de Performanta privind soldul bugetului general consolidat

10. Deficitul bugetar va fi monitorizat trimestrial prin soldul cash al bugetului general
consolidat in clasificarea GFS 1986. Autorititile se vor consulta cu expertii FMI cu privire
la mésurile de corectie in cazul unor derapaje ale veniturilor §i finantarii guvernamentale.

Limita cumulati pentru soldul bugetului general consolidat ’

(in milioane let)

Finele lui decembrie 2010 (realizat) -33.621
Finele lui martie 2011 (realizat) -5.254
Finele lui iunie 2011 (realizat) -11.260
Finele lui septembrie 2011 (realizat) -13.685
Finele lui decembrie 2011 (criteriu de performanti) -23.953
Finele lui martie 2012 (criteriu de performanti) -3.100
Finele lui iunie 2011 (indicativ) -6.800
Finele lui septembrie 2012 (indicativ) -8.500
Finele lui decembrie 2012 (indicativ) -12.210

! Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2012 este cumulativi incepand din 1
ianuarie 2012).

11. Incepénd cu criteriul de performanta de la finele lunii martie 2012, deficitul bugetar va
fi masurat de deasupra liniei utilizdndu-se datele executiei bugetare. Cheltuielile vor include
valoarea lucrdrilor executate in cadrul contractelor incheiate in Programul Nationale de
Dezvoltare a Infrastructurii (PNDI).

Traducere augorizatd/
conform cu originalul infli
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12. Odati ce sistemu! de raportare pentru intreprinderile de stat (IS) va fi pe deplin
functional, tinta de deficit bugetar va fi modificatd in conformitate cu definitia extinsd a
Bugetului General Consolidat, ce va include urmitoarele IS*: Compania de Autostrizi si
Drumuri Nationale din Romania SA, Fondul Proprietatea SA, Metrorex SA, Administrata
Fluviala Dunérea de Jos, CFR Calatori, CN Huild Petrosani SA, SN a Cérbunelui SA, CN
Radiocomunicatii Constanta, SC Interventii Feroviare, CFR Infrastructura, Termoelectrica,
Societatea Nationald "Aeroportul International Mihail Kogilniceanu", SC Electrificare CFR
SA, CN Administratia Canalelor Navigabile Constanta SA , SC CN Romarm SA Buc, Filiala
SC Uzina Mecanicd Cugir SA, SC Santierul Naval Mangalia SA, Societatea Feroviara de
Turism SFT CFR, SC Uzina Mecanici Orastie, Societatea de Transport Maritim si de Coasta
CFR Ferryboat SA, SC Avioane Craiova SA, SC Petromin SA, SC Constructii Aeronautice
SA, SC Sanevit 2003 SA, SC Uzina AutoMecanicd SA Moreni, SC Terom SA, SN Plafar
SA, SC Nicolina SA.

13. Ministerul Finantelor Publice (MFP) va furniza de asemenea date lunare pentru a
masura deficitul sub linie. Soldul bugetului general consolidat méasurat sub linie va include:

+(i) finantarea externd netd, excluzdnd castigurile §i pierderile din reevaluare;
+ (ii) variatia creditului intern net din sistemul financiar, excluzand castigurile si
pierderile din reevaluarea depozitelor denominate in valute stréine si
incluzand ajustiri pentru:
+ (a) fonduri UE primite si necheltuite incd (plati in avans);
+ (b) cereri de rambursare ale guvernului din fonduri UE;
+ (c) obligatii ale fondului proprietatea neplatite inca;
+ (iii) variatia stocului de titluri de stat emise, net de schimbdrile de reevaluare;
+ (iv) variatii nete ale altor finantari.

14. Dacid diferenta dintre deficitul bugetului general consolidat masurat deasupra liniei §i
sub linie este mai mare de 200 de milioane de lei pe fiecare trimestru pe parcursul lui 2011 si
2012, MFP se va consulta cu expertii FMI.

15. Criteriul de performanti pentru soldul bugetului general consolidat la finele lunii martie
2012 (masurat cumulat de la inceputul anului) va fi ajustat in jos cu valoarea cu care
cheltuielile de capital (inclusiv cheltuieli aferente fondurilor UE si planurilor de reducere a
arieratelor, dar exclusiv lucrdri executate in cadrul contractelor din PNDI) depasesc 6.970
milioane lei, pana la o limita de 1.400 milioane lei.

2 Lista IS ce vor fi incluse in definitia Bugetului General Consolidat va fi determinatd de Eurostat in lunile
urmitoare, incluzind si posibile revizuiri ale IS deja incluse.
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D. Criteriu de performanti limitind emiterea de garantii guvernamentale citre
sectorul privat nefinanciar §i intreprinderile publice

16. Emiterea de garantii guvernamentale cétre sectorul privat nefinanciar §i catre
intreprinderile publice va fi limitatd pe parcursul duratei programului. Plafonul este stabilit la
14 miliarde RON dar poate fi ajustat in sus cu pand la 9,6 miliarde RON pentru garantii
destinate finantdrii proiectului Nabucco. Pe parcursul misiunilor de evaluare viitoare vor fi
renegociate tinte revizuite pentru a se permite garantii publice rezonabile in contextul
privatizarii pachetelor majoritare de actiuni la intreprinderile de stat §i al securitizarii
arieratelor interne.

Plafon pentru garantiile din bugetul general consolidat nou emise

de la finele anului 2008 pina la: (in miliarde lei)
Finele lui decembrie 2010 (realizat) 7,6
Finele lui martie 2011 (realizat) 8,1
Finele lui iunie 2011 (realizat) 6,0
Finele lui septembrie 2011 (realizat) 5.8
Finele lui decembrie 2011 (criteriu de performanti) 14,0
Finele lui martie 2012 (criteriu de performanta) 14,0
Finele lui iunie 2012 (indicativ) 14,0
Finele lui septembrie 2012 (indicativ) 14,0
Finele lui decembrie 2012 (indicativ) 14,0

E. Criteriu de performanti privind stocul de arierate interne al Bugetului de Stat si
Sistemului de Asiguriri Sociale

17.  Criteriul de performanta stabilit cu privire la stocul de arierate la nivelul bugetului de
stat si al fondurilor sociale (definite in 9§ 3 mai sus) are in vedere eliminarea lor pe durata
programului. Stocul va fi masurat net de arieratele interguvernamentale, dar guvernul va
raporta atat arieratele brute cit §i arieratele nete. In caz de necesitate, guvernul va lua
misurile corective pentru a preveni acumularea de noi arierate. in acceptiunea programului,
arierate inseamnd sume de plati trecute de scadentd cu 90 de zile (in conformitate cu definitia
cheltuielilor din ESA9S5).

Stocul de arierate la nivelul bugetului de stat si al fondurilor (in miliarde lei)
sociale

Finele lui decembrie 2010 (realizat) 0,19

Finele lui martie 2011 (realizat) 0,15

Finele lui iunie 2011 (realizat) 0,11

Finele lui septembrie 2011 (realizat) 0,10

Finele lui decembrie 2011 (criteriu de performanti) 0,10

Finele lui martie 2012 (criteriu de performanta) 0,08

Traducete fu
conform cu originalul in ki
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Finele lui iunie 2012 (indicativ) 0.07
Finele lui septembrie 2012 (indicativ) 0.06
Finele lui decembrie 2012 (indicativ) 0,05

F. Criterii de performanti permanente privind neacumularea de arierate externe la
nivelul Bugetului General Consolidat

18. La nivelul Bugetului General Consolidat nu se vor acumula arierate la platile externe
‘pe durata programului. In acceptiunea acestui criteriu de performanti, un arierat la plati
externd va fi definit ca o platd a bugetului general consolidat, care nu a fost efectuati in
termen de 7 zile de la data scadentei. Criteriul de performantd se va aplica pe baza
permanenta.

G. Tinta indicativa privind cheltuielile curente primare ale Bugetului General
Consolidat :

19. Tinta indicativd privind cheltuielile curente primare ale bugetului general consolidat
este definitd ca incluzidnd cheltuielile de personal, cheltuielile cu bunurile si serviciile
exclusiv fonduri UE (specificate in categoria de imprumuturi externe nerambursabile),
subventii, transferuri citre entitati publice, pensii (categoria de asistentd sociald din bugetul
asigurdrilor sociale), ajutorui de stat si alte cheltuieli din categoria alte transferuri, Fondul de
Rezervi si alte cheltuieli clasificate in tabelele de raportare lunara. Cifrele realizate (fata de
care se va compara tinta) vor include plétile aferente planurilor de reducere a arieratelor.

Variatia cumulati a cheltuielilor curente primare ale bugetului

general consolidat' (in milioane lei)
Finele lui decembrie 2010 (realizat) 131.938
Finele lui martie 2011 (realizat) 30.670
Finele lui iunie 2011 (realizat) 62.578
Finele lui septembrie 2011 (realizat) 94.133
Finele lui decembrie 2011 (indicativ) 130.700
Finele lui martie 2012 (indicativ) 31.600
Finete lui iunie 2012 (indicativ) 63.400
Finele lui septembrie 2012 (indicativ) 93.900
Finele lui decembrie 2012 (indicativ) 128.300

! Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2012 este cumulativa incepand cu 1
ianuarie 2012).
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H. Tinta indicativa privind Executia Programului National de Dezvoltare a
Infrastructurii

20.  Se stabileste o tintd indicativa pentru lucrarile executate in cadrul programului PNDI.

Plafonul valorii lucririlor executate in cadrul programului PNDI (in milioane lei)
Finele lui martie 2012 (indicativ) 200
Finele lui iunie 2011 (indicativ) ' 400
Finele lui septembrie 2012 (indicativ) 700
Finele lui decembrie 2012 (indicativ) 1.000

I. Tinta indicativa privind Arieratele la nivelul Bugetelor Locale

21. - Tinta indicativa privind stocul de arierate interne la nivelul bugetelor locale are in
vedere neacumularea de noi arierate, si reducerea lor pe durata programului. In caz de
necesitate, guvernul va lua mésurile corective pentru a preveni acumularea de noi arierate. in
acceptiunea programului, arierate inseamna sume de platé trecute de scadentd cu 90 de zile
(in conformitate cu definitia cheltuielilor din ESA9S).

Stocul de arierate la nivelul bugetelor locale
(in miliarde lei)

Finele lui decembrie 2010 (realizat) 0,91
Finele lui martie 2011 (realizat) 0,82
Finele lui iunie 2011 (realizat) 0,81
Finele lui septembrie 2011 (realizat) 0,82
Finele lui decembrie 2011 (indicativ) 0,80
Finele lui martie 2012 (indicativ) 0,70
Finele lui iunie 2012 (indicativ) 0,60
Finele lui septembrie 2012 (indicativ) 0,50
Finele lui decembrie 2012 (indicativ) 0,40
Traducergam
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J. Monitorizarea intreprinderilor publice

22.  Intreprinderile de stat sunt definite ca fiind toate companiile, institutele de cercetare si
regiile autonome in care ponderea cumulatd a capitalului public este de peste 50% inclusiv,
detinut direct sau indirect de autoritatile locale sau centrale.

23.  Se stabileste o tintd indicativd trimestriala pentru anul 2011 pentru soldul agregat
operational (EBIT — earnings before interest and taxes - castiguri inainte de dobénzi,
impozite §i taxe), exclusiv subventii, acumulat pe an calendaristic, pentru urmatoarele
intreprinderi publice: C.N. Cii Ferate CFR S.A., C.N. de Autostrizi si Drumuri Nationale
din Roméania S.A., C.N. a Huilei S.A., C.N. Posta Roména S.A., Complexul Energetic
Turceni S.A., S.C. Filiala de intre;inere si Servicii Energetice "Electrica Serv" - S.A., S.C.
Metrorex S.A., S.N. de Transport Feroviar “CFR Marfa” S.A., S.N. Transport “CFR
Cilatori” S.A., C.N. Tarom S.A., SC Electrocentrale Bucuresti S.A., SC Electrica Furnizare
Transilvania Nord S.A., SC Oltchim S.A., SC Termoelectrica S.A., SN a Lignitului Oltenia
S.A., S.C. Electrificare CFR S.A., S.C. Interventii Feroviare S.A., S.C. Telecomunicatii
C.F.R. S.A. Datele vor fi furnizate impreuna cu rezultatele operationale de catre companie.
Tintele vor fi urmatoarele:

Limita soldului agregat operational "~
(in miliarde lei)

Finele lui decembrie 2010 (realizat) -6,8
Finele lui martie 2011 (realizat) -0,7
Finele lui iunie 2011 (realizat) -1,8
Finele lui septembrie 2011 (preliminar) 24
Finele lui decembrie 2011 (ajustat, indicativ) -4.,0

! Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2011 este cumulativi incepand din 1
ianuarie 2011).

2 Cifrele realizate la finele lunii septembrie si tinta la finele lunii decembrie exclud soldul oiperational al S.C.
Electrica Furnizare Transilvania Nord S.A.

24.  Se stabileste o tintd indicativa trimestriald pentru anul 2012 pentru soldul agregat
operational (EBIT — earnings before interest and taxes - céstiguri inainte de dobénzi,
impozite si taxe), exclusiv subventii, acumulat pe an calendaristic, pentru urmaétoarele
intreprinderi publice: C.N. de Autostrdzi §i Drumuri Nationale din Roménia S.A., S.C.
Metrorex S.A., C.N. Cii Ferate CFR S.A. (including S. C. Interventii Feroviare S.A.), S.C.
Electrificare CFR S.A., S. C. Telecomunicatii C.F.R. S.A., S.N. Transport Feroviar de
Calatori ”CFR Calatori” S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A.,C.N.
Tarom S.A., S.C. Oltchim S.A., C.N. a Huilei S.A., S.C. Termoelectrica S.A., S.C.
Electrocentrale Deva S.A., S.C. Electrocentrale Paroseni S.A., S.C. Electrocentrale Galati
S.A., S.C. Electrocentrale Bucuresti S.A., SN a Lignitului Oltenia S.A., S.C. Complexul

Trdd )
conform cu originalul |
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Turceni S.A., S.C. Hidroelectrica, S.C. Electrica S.A., C.N. Posta Romani S.A. Datele vor fi
furnizate impreuna cu rezultatele operationale de citre companie. Tintele vor fi urmatoarele:

Limita soldului agregat operational '
(in miliarde lei)

Finele lui martie 2012 (indicativ) -1,5
Finele lui iunie 2012 (indicativ) 2,2
Finele lui septembrie 2012 (indicativ) -2,7
Finele lui decembrie 2012 (indicativ) 3,2

' Cifre cumulate pe parcursul anului calendaristic (ex. cifra din martie 2012 este cumulativa incepand din 1
ianuarie 2012).

25.  In eventualitatea in care una dintre aceste companii este lichidatd, sau pachetul siu
majoritar este privatizat, sau este comasatd cu o companie nelistatd mai sus, tinta agregata
mentionatd mai sus va fi ajustati cu tinta initiala a soldului operational pentru acea companie.
In eventualitatea in care una din companiile mentionate mai sus este divizatd intr-o noui
companie, ambele companii vor riméane sub monitorizare. in eventualitatea in care mai multe
dintre companiile de mai sus sunt comasate, companiile nou create vor riméane sub
monitorizare.

26.  Se stabileste o tinta indicativa trimestriald pentru anul 2011 pentru stocul de arierate
al intreprinderilor de stat enumerate la 423 de mai sus. Datele vor fi furnizate la nivel de
companie. Tintele vor fi urmitoarele:

Plafonul stocului de arierate’
(in miliarde lei)

Finele lui decembrie 2010 (realizat) 17,9
Finele lui martie 2011 (realizat) 19,2
Finele lui iunie 2011 (realizat) 19,7
Finele lui septembrie 2011 (ajustat, preliminar) 18,5
Finele lui decembrie 2011 (ajustat, indicativ) 15,9

! Datele din executie la finele lunii septembrie 2011 si tinta pentru finele lunii decembrie 2011 nu includ
arieratele companiei S.C. Electrica Furnizare Transilvania Nord S.A.

27.  Se stabileste o tinta indicativa trimestriald pentru anul 2012 pentru stocul de arierate
al intreprinderilor de stat enumerate la 924 de mai sus. Datele vor fi furnizate la nivel de
companie. Tintele vor fi urmatoarele:

Plafonul stocului de arierate
(in miliarde lei)

Finele lui martie 2012 (indicativ)
Finele lui iunie 2012 (indicativ)
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Finele lui septembrie 2012 (indicativ) 10,0
Finele lui decembrie 2012 (indicativ) 5,0

in eventualitatea in care una dintre aceste companii este lichidati, sau pachetul sdu majoritar
este privatizat, sau este comasatd cu o companie nelistatd mai sus, tinta agregatd mentionata
mai sus va fi ajustati cu tinta initiald de arierate a acelei companie. in eventualitatea in care
una din companiile mentionate mai sus este divizata intr-o noud companie, ambele companii
vor riméne sub monitorizare. In eventualitatea in care mai multe dintre companiile de mai
sus sunt comasate, companiile nou create vor raiméne sub monitorizare.

K. Management privat la principalele intreprinderi de Stat

28. In conformitate cu cele mentionate in MPEF 924, se vor selecta echipe de
management privat cel putin la urmitoarele intreprinderi de stat: i) C.N. Posta Roméana S.A.,
ii) C.N. Tarom S.A,, iii) S.C. Electrificare CFR S.A., iv) SN a Lignitului Oltenia S.A., v)
S.C. Electrica Furnizare S.A, vi) SC Hidroelectrica, vii) C.N. Romarm aparat central, si viii)
S.C. Oltchim S.A.

29. Totodati, se are in vedere selectarea de echipe de management privat in cursul anului
2012 pentru urmitoarele societdti suplimentare: i) C.N. Cai Ferate CFR S.A., ii) S.N.
Transport Feroviar de Calatori ,,CFR Calatori” S.A., iii) SN Nuclearelectrica, iv) S.N.
Transgaz, v) CN Transelectrica, vi) SN Romgaz, si v) C.N. Adm. Port Maritim Constanta
S.A.

L. Cerinte de raportare

30. Performanta in cadrul programului va fi monitorizati in baza datelor furnizate FMI si
CE de BNR si MFP dupi cum este prezentat in Tabelul de mai jos. Autorititile vor transmite
cu promptitudine expertilor FMI si CE orice revizuiri de date precum si orice alte informatii
necesare pentru monitorizarea acordului cu FMI si cu CE.

Romainia: Furnizarea de date citre FMI si CE

Articol Periodicitate

‘  De furnizat de Ministerul F‘intintelor .
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Date lunare preliminare privind conturile
bugetului general consolidat, inclusiv
intreprinderile publice definite pe baza
ESA9S

Date finale trimestriale privind executia
proiectelor in cadrul Programul National de
Dezvoltare a Infrastructurii

Date finale trimestriale privind conturile
bugetului general consolidat, inclusiv
intreprinderile publice definite pe baza
ESA95

Deficitul BGC utilizand definitia ESA95

Date preliminare privind finantarea sub linie
pentru BGC

Date finale trimestriale privind finantarea sub
linie pentru BGC

Total sume de plata si arierate totale ale
BGC, inclusiv bugete locale

Stocul de arierate externe ale bugetului
administratiei centrale

Datoria publica §i garantii guvernamentale
nou emise

Date lunare preliminare privind cheltuielile
primare ale BGC, net de fonduri UE

Date finale trimestriale privind cheltuielile
primare ale BGC, net de fonduri UE

Date preliminare privind soldul operational,
profiturile, stocul de arierate si cheltuielile de
personal pentru fiecare dintre principalele
intreprinderi publice definite la 22

Date finale privind soldul operational,
profiturile, stocul de arierate si cheltuielile de
personal pentru fiecare dintre principalele
intreprinderi publice definite la §22

Date privind granturile pentru proiecte UE
(rambursdri si avansuri), cheltuieli de capital

Lunar, pe 25 ale lunii urméatoare

Trimestrial, pe 25 ale lunii urmatoare

Trimestrial, date cash, in a 35a zi dupd
termen

Trimestrial, date accrual, in a 55a zi dupa
termen

Trimestrial, cu un decalaj de trei luni

Lunar, cu un decalaj de nu mai mult de 35
zile dupa termen

Trimestrial, nu mai tarziu de 45 zile dupa
termen

Preliminar lunar, in decursul lunii urmatoare
Trimestrial, in termen de 55 zile

Zilnic, cu un decalaj de nu mai mult de sapte
zile

Lunar, in termen de o luni
Date lunare preliminare in termen de 25 zile

Trimestrial, in termen de 35 zile dupa
termen
Trimestrial, in termen de 30 de zile

Trimestrial, la finele lunii mai pentru anul
precedent si finele lunii august pentru primul
semestru al anului curent

Lunar, in termen de trei saptdmani de la

Traducere autorj
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si subventii acoperite de avansurile UE sau
eligibile pentru rambursari UE legate de
proiecte sprijinite de UE convenite specific
cu UE | .

Soldul CTS in RON

Soldul celor doui conturi in valuta utilizate
pentru finantarea bugetard §i pentru
rdscumpdrarea datoriei publice (media si
finele perioadei)

Soldul incasérilor din privatizari inregistrate
in contul Trezoreriei Statului, detalii despre
sume revendicate din aceste incaséri si
iesirile nete proiectate

Raportarea progreselor inregistrate in
implementarea analizei functionale a
administratiei publice din Roménia

Date AEN, pe componente, atit conform
ratei de schimb din program cét si a celei
reale

Date privind analiza monetard in formatul
convenit cu expertii FMI

Schema platilor contractuale externe ale
sectorului bancar scadente in urmatoarele
patru trimestre, dobanda si amortizare
(pentru imprumuturile pe termen mediu i
lung)

Schema platilor contractuale externe ale
sectorului corporatist scadente in
urmaitoarele patru trimestre dobanda si
amortizare (pentru imprumuturile pe termen
mediu si lung)

Stocul datoriei externe pe termen scurt ale
bancilor si corporatiilor
Balanta de plati in formatul FMI utilizat
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finele fiecidrei luni

Lunar, in termen de doud saptimani de la
finele fiecdrei luni

Lunar, in termen de doua saptamani de la
finele fiecarei luni

Lunar, in termen de doud sdptimani de la
finele fiecirei luni

Trimestrial, se va transmite cu doui
saptdmani inaintea fiecarei misiuni pentru
fiecare din cele 12 ministere

Saptamanal, in fiecare luni dupd saptdmana
de raportare si cu un decalaj de 3 zile
lucratoare in cazul datelor de final de
trimestru

Lunar, in termen de 30 de zile de la finele
lunii

Lunar, 45 de zile dupa finele fiecarei luni

Lunar, 45 de zile dupa finele fiecdrei luni

Lunar, 45 de zile dupa finele fiecérei luni

Lunar, 45 de zile dupi finele fiecirei

Traduceré aiyp
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actualmente pentru raportare

Expunerea (depozite, imprumuturi,
imprumuturi subordonate) ale (i) bancilor
mama striine citre subsidiarele lor din
Romania; (ii) IFI si (iii) alti creditori cétre
‘banci din Romaénia (in moneda nationala si
strdina).

Indicatori ai starii de sanatate financiara®
Rezervele valutare inclusiv informatii privind
interventiile pe piata valutara §i swap-urile
efectuate de BNR

FMI si CE vor fi imediat informate in cazul
unei pierderi bruste de rezerve ce depaseste
600 de milioane de Euro, sau daci stocul de
rezerve valutare scade sub plafonul de 23 de
miliarde de Euro ]

Lunar, 20 de zile dupa finele fiecarei luni

Lunar, 15 zile dupi finele fiecérei luni
Bi-lunar

Imediat dupa aparitia evenimentului

* Datele provind solvabilitatea vor fi furnizate trimestrial.
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ANEXA
Masuri de imbunﬁtiﬁre a Rezultatelor IS monitorizate

C.N. de Autostriizi si Drumuri Nationale din Roménia S.A.

Asigurarea unei finantiri publice suficiente (prin fonduri structurale UE si prin
bugetul national) destinate investitiilor necesare in infrastructura rutiera in bugetul
pentru anul 2012, pand la finele anului 2011.

Majorarea veniturilor prin extinderea sistemului informatic pentru taxa de drum;
contractul pentru instalarea a 63 de noi puncte fixe de control va fi semnat pana la
finele anului 2011.

Finalizarea adaptarii standardelor interne de management pani la finele lunii martie

2012.

Reducerea costurilor prin aplicarea de standarde de cost atit pentru contractele
existente, printr-un proces de renegociere, cit §i pentru contractele noi.

S.N. de Transport Feroviar de Marfa “CFR Marfa” S.A.

Amendarea bugetului companiei pana la finele lunii noiembrie 2011, pentru ca
majorarea de capital inclusd initial nu este cuprinsd in rectificarea bugetara
guvernamentala.

Negocierea cu Ministerul Finantelor Publice, cu Ministerul Afacerilor Interne si cu

cge eyt

anului 2011.

Desemnarea béncii de investitii / SSIF (Societatii de Servicii de Investitii Financiare)
ce va asigura §i consultanta juridica pentru privatizare pentru privatizarea majoritara
cétre un investitor strategic pana la finele lunii ianuarie 2012.

Fuziunea companiilor de intretinere de la Marfa si Calatori (Societatea Comerciala
intre;inere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A si Societatea
Comerciald de Reparatii locomotive C.F.R. SCRL Brasov S.A.), pentru a fi direct
detinute de Ministerul Transporturilor si Infrastructurii, pana la finele lunii iunie
2012.

Publicarea prospectului pana la mijlocul lunii iunie 2012.

Finalizarea privatizirii pana la finele lunii octombrie 2012.

Consolidarea continud a eforturilor de a colecta facturile neincasate, inclusiv prin
notificarea in cadrul contractelor si prin trecerea la mdasuri legale impotriva
companiilor cu arierate substantiale.

Reducerea costurilor prin aplicarea de standarde de cost atét pentru contractele
existente, printr-un proces de renegociere, cat si pentru contractele noi.

S.N. Transport Feroviar de Calatori ”CFR Cilitori” S.A.

Aprobarea restului de standarde de cost pentru intretinerea materialului rulant pana la

finele lunii noiembrie 2011, standarde ce vor fi impuse pentru toate contractele noi.
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. Alocarea in bugetul de investitii pe anul 2012 a sumelor necesare pentru demararea
inlocuirii materialului rulant vechi cu vagoane diesel si unitéti electrice multiple, pana
la finele anului 2011.

. Realizarea unei analize a viabilitatii liniilor si elaborarea unui plan de suspendare a
serviciilor pani la finele lunii ianuarie 2012.
Casarea a 240 vagoane amortizate pand end-June 2012.
Fuziunea companiilor de intretinere de la Marfa si Cilatori (Societatea Comerciald
Intretinere i Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A si Societatea
Comerciald de Reparatii locomotive C.F.R. SCRL Bragov S.A.), pentru a fi direct
detinute de Ministerul Transporturilor §i Infrastructurii, pdnad la finele lunii iunie
2012.

. Numirea echipei de management privat i a membrilor consiliului de administratie in
cursul anului 2012, daci experienta cu managementul privat la IS se dovedeste
pozitiva. ‘

C.N. Cii Ferate CFR S.A.

° Semnarea, pana la finele lunii noiembrie 2011, a contractului de consultantad pentru
analiza sistemului feroviar §i elaborarea strategiei de asigurare a sustenabilitatii pana
la finele lunii ianuarie 2012.

o Revizuirea contractului PSO in februarie 2012 in concordantd cu constatarile
studiului, avind ca scop reducerea substantiala a liniilor aflate in administrarea CFR
spre 10.000 in anii ce urmeaza, mentinand i intirind in acelasi timp reteaua TEN-T
actuala si viitoare, §i includerea unei reduceri corespondente de personal mentinind in
acelasi timp personalul ce se ocupa de implementarea fondurilor structurale.

o Asumarea unor acord corespondent referitor la plata electricitdtii aferente creantelor
de la CFR Infrastructurd, emiterea unui act normativ corespondent care sd vizeze
eliminarea penalitatilor aferente creantelor S.C. Electrica S.A. pani la finele anului
2011.

o Asigurarea unei finantari publice suficiente (prin fonduri structurale UE gi prin
bugetul national) destinate investitiilor necesare in infrastructura feroviara in bugetul
pentru anul 2012, pani la finele anului 2011.
mai buna administrare a spatiului comercial, inclusiv prin parteneriate public-public,
pana la mijlocul lunii ianuarie 2012.

. Utilizarea majorarii de capital anticipata a fi efectuatd de guvern pentru reducerea
arieratelor la bugetul de stat si bugetul asiguririlor sociale, inclusiv a celor ce vir fi
preluate de la CFR Electrificare, panai la finele anului 2011.

° Utilizarea mijloacelor bugetare excedentare in 2011 si /sau un credit garantat de stat
pentru reducerea arieratelor catre furnizorii de electricitate pana la finele lunii martie
2012, strict conditionat de masurile de reforma.

o Elaborarea, pana la finele lunii martie 2012, a unor céi de imbunatitire a administrarii
proprietitilor imobiliare detinute de diferitele IS din sectorul transporturi, posibil prin

infiintarea unei companii imobiliare speciale.
iz@'
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Continuarea procesului de licitare a obligatiilor de servicii publice i intretinere
infrastructurd pentru 1600 kilometri de cale feratd extinsd, aducand numarul total de
kilometri de linie aflate sub management privat la 4000 de kilometri. Inchiderea

" tuturor liniilor pentru care licitatiile nu au avut succes pana la finele lunii aprilie

2012, aducand reteaua aflatd in administrarea CFR la 15.500 de kilometri.

In vederea reducerii liniilor pentru care se asigurd mentenanta si a retehnologizirii,
reducerea personalului cu 2000 de angajati (fatd de finele lunii septembrie 2011),
nereducéind insd personalul ce se ocupéd de gestionarea fondurilor structurale, pana la
finele lunii aprilie 2012.

Continuarea procedurii de insolventa a filialei Tipografia; daca lichidarea nu poate fi
evitatd, va fi demarat imediat procesul de privatizare a companiei.

Numirea echipei de management privat §i a membrilor consiliului de administratie in
cursul anului 2012, dacid experienta cu managementul privat la IS se dovedeste
pozitiva.

Prezentarea unui scurt raport privind masurile ce au fost implementate in cursul
ultimei luni, principalele constatari ale diferitelor studii §i masurile noi avute in
vedere, in decursul primei sdptdmani a fiecarei luni.

S.C. Interventii Feroviare S.A.

Finalizarea integrarii in compania mama pana la finele anului 2011.

Reducerea personalului cu 28 de posturi pana la finele anului 2011.

Aplicarea unui concediu neplatit de 4 zile pentru restul personalului pani la finele
anului 2012.

S.C. Electrificare CFR S.A.

Arieratele la bugetul statului vor fi preluate de compania mama C.N. Cai Ferate CFR
S.A. impreund cu ANAF pana la finele anului 2011.

Numirea echipei de management privat §i a membrilor consiliului de administratie la
inceputul anului 2012.

Continuarea programului de restructurare si modernizare, cuprinzand si o reducere a
personalului cu incd 85 de posturi pana la finele anului 2012 (fatd de 1 septembrie
2011).

Asigurarea achizitiondrii de electricitate prin OPCOM la preluarea activitatii de
furnizare i distributie pentru energia de tractiune pentru intregul sistem feroviar.

S.C. Telecomunicatii C.F.R. S.A.

Finalizarea formalitatilor administrative de aducere a SC Telecomunicatii S.A. sub
autoritatea Ministerului Transportului si Infrastructurii.

Continuarea elabordrii legislatiei de creare a noului cadru de furnizare a serviciilor de
telecomunicatii intr-un sistem integrat.




37

S.C. Metrorex S.A.

Elaborarea unui plan de majorare a veniturilor din activitdti comerciale cum ar fi
inchirierea de spatii publicitare §i comerciale pana la mijlocul lunii ianuarie 2012.
Majorarea veniturilor prin introducerea in circulatie a 16 noi trenuri in anul 2012.
Includerea S.C. Metrorex S.A. pe lista potentialilor beneficiari ai POS — Transporturi
2014-2020, pentru a putea utiliza Fonduri Structurale Europene.

C.N. Tarom S.A.

Publicarea anuntului de licitatie pentru banca de investitii / SSIF (Societatii de
Servicii de Investitii Financiare) ce va asigura §i consultanta juridicd pentru
privatizarea unui pachet de cel putin 20% din actiuni prin IPO, actiune prealabila.
Elaborarea Planului de Dezvoltare a TAROM pentru 2012-2016, semnarea
contractului pentru servicii de consultanta pana la finele lunii noiembrie 2011.
Publicarea prospectului pana la finele lunii ianuarie 2012.

Finalizarea privatizarii pana la finele lunii aprilie 2012.

Numirea echipei de management privat §i a membrilor consiliului de administratie
imediat dupa finalizarea privatizirii.

Reducerea costurilor (ex. prin renegocierea contractelor, prin reducerea voluntara a
personalului, prin intreruperea liniilor si zborurilor selectate, prin renegocierea
contractului de leasing de personal navigant, prin extinderea programului de
economisire la consumul de petrol).

Majorarea veniturilor (ex. prin strategii alternative de vanziri si prin optimizarea
politicilor de preturi, elaborarea de strategii pentru linii aditionale citre Europa de Est
in cooperare cu partenerii de la Skyteam, reluarea vanzarilor la la bordul navelor si a
produselor marca Tarom).

C.N. Posta Romani S.A.

Reducerea subunitatilor postale de la 7100 la finele lui 2010 la aproximativ 5800
pani la finele lunii decembrie 2011.

Asigurarea respectdrii anvelopei salariale prevazute in bugetul anului 2011 péna la
finele anului 2011.

Rambursarea tuturor arieratelor (in functie de hotararile judecatoresti, acolo unde este
cazul), pand la finele anului 2011.

Angajarea consultantului juridic §i de tranzactie pentru majorarea de capital cu cel
putin 20% pénd la finele lunii ianuarie 2012.

Demararea procesului de disponibiliziri colecttive in conformitate cu planul de
restructurare pana la finele anului 2011.

Publicarea prospectului pentru majorarea de capital cu investitor strategic pand la
finele lunii februarie 2012.

Finalizarea majorarii de capital pani la finele lunii aprilie 2012.
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Numirea echipei de management privat §i a membrilor consiliului de administratie
imediat dupd majorarea de capital in strénsa cooperare cu noul actionar.

S.C. Oltchim S.A.

Desemnarea unei banci de investitii pentru privatizarea integrala (actiune prealabild),
publicarea prospectului de SPO péand la mijlcoul lunii februarie 2012 si finalizarea
privatizarii pan la finele lunii aprilie 2012.

Numirea echipei de management privat si a membrilor consiliului de administratie
care si pregateascd compania pentru privatizare pana la finele lunii decembrie 2011.
Nici Oltchim si nici guvernul nu vor achizitiona Arpechim inainte de privatizare.

S.C. Termoelectrica S.A., inclusiv filialele S.C. Electrocentrale Paroseni S.A. si S.C.
Electrocentrale Deva S.A.

Dezafectarea unei capacititi de productie de cel putin 150 MW la grupurile 1, 2 si 3
ale Electrocentrale Paroseni (fatd de finele anului 2010) pand la finele lunii
decembrie 2011.

Plasarea in conservare a grupului 1 de 201MW de la Electrocentrale Deva péana la
finele lunii aprilie 2012.

Aplicarea de citre ANAF a procedurii de executare silitd pentru filialele Paroseni si
Deva péni la finele lunii decembrie §i demararea costituirii noii companii energetice
Hunedoara prin comasarea acestor doud companii.

Aplicarea de catre ANAF a procedurii de executare silitd pentru Electrocentrale
Bucuresti pana la finele lunii decembrie 2011 si plasarea acesteia in proprietatea
directd a Ministerului Economiei.

Aprobarea lichidarii voluntare a Termoelectrica si numirela unui administrator special
unic pand la finele anului 2011, pentru a numi lichidatorul pani la finele lunii
februarie 2012.

Desemnarea consultantului juridic pentru privatizarea majoritard a noii companii
energetice Hunedoara pana la finele lunii iunie 2012.

Desemnarea consultantului de tranzactie pentru privatizarea majoritard a noii
companii energetice Hunedoara pana la finele lunii august 2012.

Finalizarea ofertei de privatizare majoritard a noii companii energetice Hunedoara
pana la finele anului 2012.

S.C. Electrocentrale Bucuresti S.A.

Accelerarea discutiilor dintre E1Cen Bucuresti, Radet Bucuresti, si Radet Constanta,
Ministerul Economiei §i municipalitatea Bucuresti pentru identificarea unor solutii
pentru platile restante.

Utilizarea sumelor primite de la buget in cadrul chemelor de reducere a arieratelor
aferente CET-urilor (aproximativ 0,1 miliarde lei) pentru reducerea arieratelor pani la
finele lunii noiembrie 2011.

Eliminarea tuturor arieratelor Romgaz pana la finele lunii decembrie 2011.
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Aplicarea de citre ANAF a procedurii de executare silitd impotriva Termoelectrica

 péand la finele lunii decembrie 2011 si plasarea acesteia in proprietatea directd a

Ministerului Economiei.

Desemnarea consultantului juridic pentru privatizarea majoritard pana la finele lunii
iunie 2012.

Desemnarea consultantului de tranzactie pana la finele lunii august 2012.

Publicarea prospectului pana la finele lunii octombrie 2012.

Finalizarea ofertei de privatizare pana la finele anului 2012.

Continuarea procesului de infiintare de societdti mixte cu investitori strategici in
scopul credrii unor noi grupuri energetice cu participare privatd majoritard in
Bucuresti, Constanta si Fantanele.

S.C. Filiala de Intretinere si Servicii Energetice "Electrica Serv" S.A.

Desemnarea consultantului juridic pentru privatizarea majoritard a companiilor
regionale prin ofertd publica (IPO) sau cétre un investitor strategic pana la mijlocul
lunii februarie 2012.

Desemnarea consultantului de tranzactie pana la finele lunii martie 2012.

Finalizarea privatizarii pentru noua companie activd in zona Transilvania Sud,
Transilvania Nord §i Muntenia Nord panéd la finele lunii iunie 2012, finalizarea
procesului pentru celelalte companii pana in toamna anului 2012 si depunerea cererii
de lichidare pentru toate filialele pentru care privatizarea nu a reusit imediat dupa
aceea.

S.C. Complexul Energetic Turceni S.A., inclusiv complexele energetice S.C. Complexul
Energetic Craiova S.A. §i S.C. Complexul Energetic Rovinari S.A.

Turceni: Reducerea personalului cu 200 de posturi (fatd de finele anului 2010) pani la
finele lunii decembrie 2011.

Crearea unui nou producétor de energie prin fuziunea SNLO cu cele trei complexe
energetice de la Craiova, Rovinari si Turceni pani la finele lunii martie 2012.
Desemnarea consultantului juridic pentru privatizarea majoritard a companiei nou
create prin oferta publicd (IPO) sau citre un investitor strategic pand la finele lunii
iunie 2012.

Desemnarea consultantului de tranzactie pana la finele lunii august 2012.

Publicarea prospectului pani la finele lunii octombrie 2012.

Finalizarea ofertei de privatizare pani la finele anului 2012.

C.N. a Huilei S.A

Demararea executirii silite de catre ANAF pentru a se prelua partile neviabile ale
CNH in schimbul obligatiilor fiscale de indatd ce actele normative in acest sens au
fost aprobate. Apoi, pand la finele anului 2011, crearea unei companii separate,
independente, pentru minele neviabile, spre a le inchide in conformitate cu
reglementdrile UE.

Valorificarea minelor viabile in cadrul unui proces de licitatie deschis si transparent
in primavara anului 2012. ‘
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Demararea ulterioara a procesului de lichidare.

SNa Lignitului Oltenia S.A.

Utilizarea sumelor primite de la buget in cadrul chemelor de reducere a arieratelor
aferente CET-urilor si apei grele (aproximativ 0,3 miliarde lei) pentru reducerea
arieratelor pana la finele lunii noiembrie 2011.

Reducerea personalului cu 200 de posturi fati de finele lunii septembrie 2011, pana la
finele lunii martie 2012,

Crearea unui nou producitor de energie prin fuziunea SNLO cu cele trei complexe
energetice de la Craiova, Rovinari $i Turceni pana la finele lunii martie 2012 (vezi
mai sus la S.C. Complexul Energetic Turceni SA).

Numirea echipei de management privat §i a membrilor consiliului de administratie
imediat dupa constituirea noului Complex Energetic Oltenia.

Reducerea continua a operatiunilor in subteran, in vederea inchiderii acestora pani la
finele lunii martie 2013.

S.C. Hidroelectrica S.A.

Desemnarea consultantului juridic pentru majorarea de capital de 10% prin ofertd
publicd (IPO), actiune prealabila.

Transmiterea notificdrilor de reziliere pentru toate contractele bilaterale ce nu au fost
tranzactionate pe Opcom péna la finele lunii decembrie 2011.

Numirea echipei de management privat si a membrilor consiliului de administratie
péna la finele lunii decembrie 2011.

Desemnarea bancii de investitii pana la mijlocul lunii februarie 2012.

Publicarea prospectului pani la finele lunii iulie 2012,

Finalizarea ofertei de privatizare pana la finele lunii octombrie 2012.

S.C. Electrica S.A. si S.C. Electrica Furnizare SA

Pastrarea celor 3 filiale de distributie rdmase in companii separate, deoarece
comasarea lor ar conduce la restrictii in ceea ce priveste concurenta.

Asumarea unor acord corespondent referitor la plata electricititii aferente creantelor
de la CFR Infrastructurd, emiterea unui act normativ corespondent care si vizeze
eliminarea penalitatilor aferente creantelor S.C. Electrica S.A. pani la finele anului
2011.

Transferarea activitatii proprii de furnizare a S.C. Electrica SA la S.C. Electrica
Furnizare SA péna la finele lunii ianuarie 2012.

Desemnarea consultantului juridic pentru privatizarea majoritara a Electrica Furnizare
SA, inclusiv activitatea proprie de furnizare a S.C. Electrica SA, si privatizarea
minoritard a celor 3 filiale de distributie pana la mijlocul lunii februarie 2012.
Desemnarea bincii de investitii pana la mijlocul lunii iunie 2012.

Traducere du
conform cu originalul in lim



4]

Publicarea prospectului pana la mijlocul lunii august 2012.

Finalizarea ofertei de privatizare pana la finele lunii octombrie 2012.

Reduceri de personal in paralel cu privatizarea filialelor §i a activititii proprii de
furnizare.

Traducerd aut
conform cu originalul in lim



ROMANIA: SCRISOARE DE INTENTIE

Bucuresti, 28 februarie 2012

Doamnei Christine Lagarde
Director General

Fondul Monetar International
Washington, DC, 20431
U.S.A.

Stimatd Doamna Lagarde:

1. Autoritdtile din Roménia isi reafirmi angajamentul fatd de programul economic
sustinut de Fondul Monetar International (FMI), Uniunea Europeand (UE) si de Banca
Mondiald (BM). Performantele realizate pana in acest moment continud si fie semnificative.
Am indeplinit toate criteriile de performanti stabilite pentru cea de-a patra evaluare a
programului §i am avansat pe o agenda structurala cuprinzitoare si dificile. Desi mai sunt
inca necesare progrese in anumite domenii, suntem determinati sd intreprindem actiunile
suplimentare descrise in Memorandum-ul atagat privind Politicile Economice si Financiare
(MPEF). Rezultatele obtinute de noi in ceea ce priveste stabilizarea economici i reformele
incep sd dea roade, odatd cu revenirea cresterii economice in 2011, dupi doi ani de declin.
Redresarea rdméne vulnerabild in fata evolutiilor nefavorabile de pe pietele financiare
internationale si a slabiciunilor economice din zona euro, asadar se impune continuarea
implementarii cu fermitate a politicilor $i mentinerea rezervelor fiscale, monetare si
financiare pentru a ne asigura protectia fata de riscuri.

2. Rezultatele noastre in ceea ce priveste tintele cantitative si agenda reformelor
structurale pentru cea de-a patra evaluare sunt foarte bune (MPEF Tabelele 1 si 2)

e Criterii de performantd cantitative si tinte indicative. Au fost indeplinite toate
criteriile de performant cantitative stabilite pentru finele lunii decembrie 2011. Au
fost de asemenea indeplinite toate tintele indicative. Inflatia s-a mentinut in intervalul
interior al mecanismului de consultare pe inflatie.

. Criterii structurale de referintd. A fost indeplinit criteriul de referintd privind
elaborarea de masuri de scoatere din evidentd a unui numdr semnificativ de platitori
mici de TVA cu scopul cresterii eficientei colectarii. Legislatia de refoma a sectorului
sanitar a fost elaboratd; datoritd opozitiei intAimpinate acest proiect de lege a fost insa
retras ulterior. Lucrdm acum la elaborarea unor propuneri alternative, in consultare cu
Banca Mondiala, si speram ca noul proiect de lege sa fie gata pand la finele lunii
iunie. Continudm sa avansdm n indeplinirea unor criterii structurale anterioare ce au
fost doar partial indeplinite: prioritizarea portofoliului de investifii progreseaza,
desemnarea consultantilor juridici §i de tranzactie pentru vanzarea pachetelor de
actiuni in cadrul IS riméane un obiectiv principal al guvernului si continuim restul




actiunilor de reforma a IS pentru a finaliza criteriul structural stabilit pentru iulie
2011 péna in aprilie 2012.

3. in cadrul documentului MPEF atasat, evidentiem planurile de a continua si inaintam
pe calea indeplinirii obiectivelor previzute in programul macroeconomic. Avénd in vedere
performanta semnificativi realizatd de noi in cadrul programului sustinut de FMI si UE,
Guvernul Romaéniei si Banca Nationald a Roméniei (BNR) solicita finalizarea celei de-a patra
evaludri. Intentia noastrd este de a continua si tratdm acest acord ca pe un acord de tip
preventiv.

4, Programul va fi in continuare monitorizat prin evaludri trimestriale, actiuni prealabile,
criterii de performanta cantitative si tinte indicative, precum $i criterii structurale de referinta.
Propunem o modificare a criteriului de performanta cantitativ la 31 martie 2012 si stabilirea
acestor criterii pentru 30 iunie 2012 conform continutului documentului MPEF atasat, in care
se aduc modificiri ajustoarelor pentru criteriul de performanté privind Activele Externe Nete
(AEN) si soldul bugetului general consolidat (descris in Memorandumul Tehnica de
Intelegere (MTI)). Dupa cum se explicd in MPEF, propunem de asemenea un nou criteriu
structural de referintd si o actiune prealabild pentru masurarea progreselor inregistrate in
cadrul programului (MPEF Tabelul 2). in Memorandum-ul Tehnic de Intelegere (MTI) este
explicat modul de mésurare a tintelor programului.

5. Consideram ca politicile prevazute in scrisorile din 10 martie 2011, 9 iunie 2011, 14
septembrie 2011, 2 decembrie 2011 si 1n aceastd Scrisoare sunt suficiente pentru realizarea
obiectivelor programului nostru economic. Suntem pregétifi sd ludim maésurile suplimentare
ce se impun pentru a asigura realizarea acestor obiective. Ne vom consulta cu FMI si
Comisia Europeand (CE) inainte de a modifica mésurile incluse in aceastd Scrisoare si
Memorandum-ul atasat sau de a adopta noi masuri care s-ar abate de la scopurile programului
si vom pune la dispozitia FMI si a Comisiei Europene (CE) informatiile necesare in vederea
monitorizarii programului.

6. Acordam permisiunea noastrd FMI si CE pentru publicarea Scrisorii de Intentie si a
anexelor la aceasta, precum si a rapoartelor echipei aferente. Scrisoarea este transmisd in
copie domnului Olli Rehn.

Cu stima,
/s /s

Bogdan Alexandru Drigoi Mugur Constantin Isérescu
Ministrul Finantelor Publice Guvernatorul Bancii Nationale a Romaniei




Romania: Memorandum de Politici Economice si Financiare
Evolutii economice recente si perspective

1. Redresarea economicd a Roméniei continud, dar perspectiva este mai precara datorita
deteriorarii conditiilor in restul Europei. Indicatorii sugereaza cé pentru anul 2011 cresterea
s-a situat la aproximativ 2% procente, peste nivelul anticipat anterior, datoritd unei recolte
exceptionale pe plan intern §i a exorturilor puternice. Inflatia IPC a scdzut la 3,1% in
decembrie datoritd presiunilor puternice de reducere a preturilor la alimente exercitate de
recolta excelentd. Pentru anul 2012 anticipdm acum o crestere de 1%2-2 procente. Incetinirea
ritmului in Europa va constitui o frand majord pentru redresare, aceasta fiind insd partial
compensatd de o mai bund absorbtie a fondurilor UE si de redresarea treptatd a cererii
interne. Continuarea implementérii cu fermitate a politicilor este o conditie necesard pentru
contracararea riscurilor, deoarece se mentin incd vulnerabilitdfile fatid de evolutiile
nefavorabile din pietele financiare internationale §i din zona euro. Se anticipeazd o mentinere
a inflatiei in interiorul intervalului tintit de banca nationald in 2012, desi Incd se mentin
riscuri ca aceasta sd fie mai mare. Deficitul de cont curent ar trebui sa se stabilizeze la
aproximativ 4-4Y2 procente din PIB, reflectind rezultatele comerciale mai bune.

Politica Fiscala

2. In 2011, am realizat un deficit cash de 4,2% din PIB, mentinindu-ne cu succes in
limita tintei de 4,4% din PIB. In trimestrul patru, veniturile fiscale realizate au depisit nivelul
anticipat, reflectind o redresare treptatd a pietei muncii i eforturile sporite de colectare
fiscald. Am redus totodatd numérul de angajati in sectorul public cu inca 20.000 de posturi,
aducand astfel nivelul cheltuielilor cu salariile sub 7% din PIB. Implementarea reformelor
din domeniul pensiilor, printre care verificarea pensiilor de invaliditate $i indsprirea
conditiilor de eligibilitate, a condus la o reducere semnificativd a numarului de persoane ce
beneficiazd de pensii de invaliditate. Scidderea somajului §i rationalizarea programelor
ineficiente de protectie sociald au determinat sciderea cheltuielilor de asistentd sociali. In
luna august, am modificat legislatia in sensul de a acorda ajutoare de caldurd segmentelor de
populatie cu gradul cel mai ridicat de vulnerabilitate eliminénd 1n acelasi timp subventiile de
incalzire de la bugetul de stat. Veniturile fiscale suplimentare realizate si controlul strans
exercitat asupra cheltuielilor cu salariile ne-au permis s& alocim resurse cétre eliminarea
arieratelor si facturilor neplitite de la IS si din sectorul sanitar. Alte resurse au fost realocate
catre cheltuieli de capital si transferuri de finantare a proiectelor cu fonduri UE.

3. Pentru anul 2012, ne mentinem angajamentul de a aduce deficitul in termeni ESA sub
3 procente din PIB, cu un deficit bugetar cash de 1,9% din PIB (2,1% din PIB daci se includ
si cheltuielile efectuate in cadrul Programului National de Dezvoltare a Infrastructurii
(PNDI)). Desi perspectiva economicd este mai precard, efectele favorabile ale colectdrii




fiscale mai mari de anul trecut ar trebui si asigure venituri suficiente pentru a ne permite sa
ne atingem tinta, desi se va impune o retinere sustinuté de la efectuarea de cheltuieli. Salariile
in sectorul public vor fi inghetate in continuare, la fel ca si pensiile. Cu toate acestea, in cazul
in care conditiile economice o vor permite, vom analiza posibilitatea modificarii bugetului
mai tarziu in cursul anului, in conformitate cu prevederile Legii Responsabilitdfii Fiscale.
Reducerea numirului de angajati in sectorul public va continua prin politica de inlocuire a
unui singur anagajat din 7 care pérasesc sistemul; aceastd politicd va fi insd aplicatd cu mai
multi flexibilitate, pentru a se elimina blocajele determinate de lipsa de personal. In ceea ce
priveste bugetul de capital, se vor realiza economii prin eliminarea proiectelor neperformante
si prin reducerea cofinantirii nationale a proiectelor cu fonduri UE, dupd cum permite
Regulamentul 1311/2011 pentru statele membre ce au un program cu FMIUE.
Implementarea unei taxe de clawback va garanta neacumularea de arierate in industria
farmaceuticd. Restructurarea intreprinderilor de stat incluse in bugetul general consolidat va
fi de asemenea esentiald pentru realizarea tintei pe 2012. Transferurile de la buget au fost
conditionate de aprobarea unor planuri viabile de restructurare pentru IS. Este de asteptat ca
si aplicarea programelor sociale pe baza testérii mijloacelor de trai sd genereze in continuare
economii.

4. Arieratele si facturile neplitite la nivelul bugetului general consolidat (excluzind IS)
au continuat sa scada. Arieratele se situeazi acum sub 0,2 procente din PIB (aproape integral
la nivelul autoritatilor locale). La IS monitorizate in cadrul programului, arieratele au scazut
in trimestrul patru al anului 2011 cu aproximativ 0,8 procente din PIB, ajungind la
2,6 procente din PIB.

o in sectorul sanitar, arieratele aferente facturilor inregistrate au fost acum integral
eliminate, iar facturile neinregistrate descoperite in cursul exercitiului de inventariere
pana la finele anului 2011 au fost integral inregistrate in sistem i programate la plata.
Implementarea taxei de clawback ar trebui si contribuie la prevenirea acumularii de
noi arierate in sectorul sanitar.

. La nivelul autoritdtilor locale, arieratele au scizut in anul 2011, dar aceasta tendinta
ar putea fi acceleratd. O mai bund aplicare si monitorizare a modificérilor aduse in
anul 2010 legii finantelor publice locale (LFPL) ar trebui sd permitd reducerea in
continuare a arieratelor. In acest sens, ministerele ordonatoare ar trebui si incheie
contracte multianuale de cofinantare pentru fiecare dintre proiectele de la nivel local
existente in portofoliile lor pand in martie 2012, in limitele aprobate in legea
bugetului de stat si in Strategia Fiscald 2012-2014. In acelasi timp, ministerele
ordonatoare vor realiza o prioritizare a proiectelor respective si vor incérca datele
relevante intr-o baza de date cu investitiile de capital.

. Pentru IS, Inregistram progrese in procesul de reducere a arieratelor in cadrul
companiilor monitorizate prin operatiuni de convertire a datoriilor in actiuni, plati si
alte operatiuni de ordin financiar. Per ansamblu, anticipdm cd aceste mdisuri vor




permite reducerea arieratelor companiilor monitorizate cu 5 pana la 6 miliarde RON
" (1 la sutd din PIB) in semestrul al doilea al anului 2012.

. Urmiétoarea fazd a procesului de integrare a sistemului de raportare contabild cu
sistemul de plifi al trezoreriei este in derulare, inclusiv pentru modulul de control i
raportare a angajamentelor pentru toate nivelurile administratiei. Proiectarea
sistemului se va finaliza pana la finele lunii aprilie 2012, i pana la mijlocul lunii mai
2012 se va lansa procesul de licitatie pentru contractul cu furnizorul aplicatiei. Acest
sistem va contribui la controlul angajamentelor de platd pentru a evita acumularea
viitoare de arierate.

. In urmitorii doi ani, perioada de plati a facturilor depuse in sistemul bugetului de
stat si In cel al asigurdrilor sociale va fi redusa treptat. Directiva 7 a UE in acest
domeniu va fi transpusa in legislatia romaneasca in timp util. in acest sens, vom
incerca sd utilizdm veniturile provenite din taxa de claw-back pentru a incepe si
reducem termenul in care sunt plétite facturile de produse farmaceutice depuse pana
la finele lunii iunie.

. Pentru a preveni posibilele arierate viitoare datorate unor contracte nefinantate, ne
vom asigura cd bugetele aferente tuturor angajamentelor asumate la nivelul
administratiei centrale in cadrul proiectelor de capital multianuale sunt integral
cuprinse in cadrul bugetar pe termen mediu. Contratarea proiectelor multianuale de
investitii se va realiza in concordanti cu aceste alocari multianuale de angajamente.

5. Ne continudm eforturile de elaborare si implementare a unor reforme cuprinzitoare in
sectorul sanitar. Un proiect de lege cadru pentru reforma sistemului a fost prezentat in luna
ianuarie, dar a fost retras spre a fi reanalizat datoritd obiectiilor semnificative primite din
partea publicului, dar intenfiondm ca péana la finele lunii iunie sa elabordm un proiect de lege
revizuit, care sd fie supus dezbaterii publice in perioada iulie — septembrie si aprobat in
parlament pand la finele lunii octombrie. Reforma va viza rezolvarea deficitelor bugetare
persistente din sistemul sanitar §i sporirea calititii serviciilor. Pe termen mediu, avand in
vedere faptul cé nivelul cheltuielilor de sénédtate in Roménia este printre cele mai reduse din
UE, ca pondere in PIB, vom asigura finantarea adecvatd in concordantd cu recomandarea
Comisiei Prezidentiale din 2008 privind politica din domeniul sanitar incluzand in necesarul
de cheltuieli si provocarea generatd de impactul procesului de imbatranire a populatiei.
Reforma va asigura de asemenea angajarea cheltuielilor in limita bugetului alocat. Pentru a
limita cresterea cheltuielilor, vom cauta sd reducem sfera de cuprindere a pachetului de
servicii publice bazindu-ne mai mult pe suportarea comuna a costurilor si asigurarea privata
suplimentard. Explordm de asemenea optiunile existente privind o mai mare implicare a
sectorului privat in furnizarea serviciilor de sdnatate si finantarea acestora, in vederea sporirii
eficientei si calitdtii serviciilor, dar si pentru a obtine resurse suplimentare.




6.

Pentru a solutiona dezechilibrele financiare din sectorul sanitar, ne angajam sa

implementdm masuri majore in acest domeniu chiar anterior finalizérii legislatiei cadru
cuprinzitoare:

7.,

Avind in vedere problemele conceptuale ale legii privind coplata aprobate de curind
de Parlament, vom revizui coplata, in sensul de a o baza pe o rati fixd modestd. Vom
aproba rectificarea prin ordonantd de urgentd pand la mijlocul lunii aprilie 2012,
implementarea urmand a avea loc la scurt timp dupéd aceasta data.

In vederea controlarii cheltuielilor si asigurarii unor plusuri de eficienta pe termen
scurt, vom elabora, pana la mijlocul lunii aprilie 2012, si vom implementa pana la
finele lunii iunie, o [listd negativd de servicii sanitare si medicamente, pe baza
rezultatelor asistentei tehnice oferite de Institutul National de Sanatate i Excelenta
Clinica, ce va include (i) liste revizuite de medicamente decontate si (ii) o reducere a
perioadelor de spitalizare si implementarea planului national de paturi de spital. Vom
crea totodatd cadrul legal de Evaluare a Tehnologiei Sanitare §i vom demara
implementarea acestuia. Vom modifica de asemenea Programele Nationale de
Sénatate pentru a asigura concordanta acestora cu noul pachet de servicii de baza.

Vom monitoriza bugetele agregate ale spitalelor pentru a ne asigura cd acestea
corespund cu cheltuielile programate in bugetul general consolidat. Totodati, vom lua
toate masurile ce se impun pentru a evita aparitia de noi arierate. Pentru spitalele
aflate in responsabilitatea autoritdtilor locale, legislatia de reformd a sistemului
sanitar va contine prevederi menite si faciliteze monitorizarea acestora de citre
Ministerul Sanétatii.

Vom continua implementarea noului sistem de tehnologia informatiei in cadrul
sectorului sanitar. Am demarat auditarea registrelor de pacienti, aceastd activitate
urménd a fi finalizatd pand la finele anului 2012. Pana la finele lunii aprilie vom
incepe distribuirea noilor carduri de sinétate de care vor beneficia toti participantii si
care vor ajuta la procesul de control al fraudelor si abuzurilor din sistem si la o mai
bund monitorizare a cheltuielilor angajate. Am semnat un contract pentru achizitia
unui nou modul electronic de prescriptii pentru Sistemul Informatic National Sanitar,
si se anticipeazd ca sistemul va fi functional pana la finele lunii mai 2012. Aceste
mecanisme vor asigura mentinerea in viitor a cheltuielilor in limita alocérilor.

Vom incerca sa eficientizadm sistemul fiscal pornind de la recomandarile asistentei

tehnice FMI. Concret, aceste mésuri vor include: (i) simplificarea schemelor de amortizare a
mijloacelor fixe; (ii) simplificarea declararii si platii impozitelor pe castigurile de capital; (iii)
simplificarea mecanismului de deduceri pentru impozitul pe venit; (iv) elaborarea unei
strategii de revizuire a bazei impozabile pentru impozitele pe proprietate; si (v) elaborarea
unui plan de ajustare a cotelor de accize pentru a se asigura mentinerea valorii reale.




8. Guvernul va stabili prin Comitetul de Planificare Strategicd priorititile de politici
" publice ce vor fi sustinute de catre Strategia Fiscald pe termen mediu. Guvernul a creat un
grup interministerial coordonat de Centrul Guvernului (Center of Government) care s
urmireascd implementarea planurilor de actiune pentru analizele functionale. Inregistram
progrese in implementarea planurilor de actiune generate de analizele functionale $i in luna
ianuarie am transmis deja primul set de rapoarte de progres. Pe parcursul lunilor urméatoare
vom avansa in implementarea activitatilor prioritare cu ajutorul IFI, dupd cum s-a convenit in
MTI semnat de curand cu BEI si BM. Vom raporta stadiul acestor activitati in cel de-al
doilea set de rapoarte de progres ce trebuie transmis pana la mijlocul lunii aprilie. Centrul
Guvernului va demara elaborarea de indicatori care si& mésoare rezultatele intermediare
obtinute pe parcursul implementarii planurilor de actiune. Totodatd, Guvernul va aproba, pe
baza celor primite de la ministere, un plan anual de activitate ce va confine propuneri
legislative si de politici semnificative, plan ce va trebui aprobat pani la finele anului 2012,

9. Conditiile de finantare a datoriei publice pe piata internd s-au imbundtafit in anul
2012 pand la acest moment, §i deci am folosit aceasta oportunitate pentru a cregte emisiunile
de datorie in scopul consolidérii rezervelor. Ne continudm eforturile de dezvoltare a curbei de
randament prin extinderea maturitifii emisiunilor noastre interne de obligatiuni prin
emisiunea unei obligafiuni de 15 ani. Pe parte externd, dupd o améinare determinatd de
conditiile dificile de pe piata de la finele anului 2011, in luna ianuarie am lansat cu succes o
emisiune in valoare de 1,5 miliarde dolari SUA pe duratd de 10 ani, in dolari SUA la o rata
favorabila, si intentiondm sd revenim pe piata externa in anul 2012 atunci cand conditiile
pietei vor permite acest lucru, in conformitate cu strategia de management al datoriei. Pentru
a facilita accesul mai bun la finantare externi, ne vom accelera eforturile de sensibilizare a
comunitatii internationale investifionale.Ne vom continua eforturile in directia consolidarii
rezervelor fiscale (incluzdnd finantarea DPL-DDO de la Banca Mondiald) mentinindu-ne
obiectivul de a avea un nivel de acoperire a necesarului brut de finantare pe patru luni cu
scopul de a proteja finantele publice impotriva unor gocuri externe neprevazute. Dobanda
- platitd pentru aceste rezerve financiare reprezintd un cost necesar pentru asigurarea impotriva
socurilor. Ne-am imbunétatit strategia de management al datoriei si vom initia un proiect cu
asistentd de la Banca Mondiala al cérui scop este acela de consolidare a serviciului nostru de
management al datoriei.

10. Desi am inregistrat unele progrese in aborsorbtia fondurilor UE, se impun eforturi
suplimentare pentru atingerea tintei pe care ne-am stabilit-o, de a absorbi o sumi
suplimentard de 6 miliarde de Euro in anul 2012: 3,5 miliarde de Euro din Fondurile
Structurale si de Coeziune si incd 2,5 miliarde de Euro din Fondul pentru Agricultura si
Dezvoltare Rurald si Fondul pentru Pescuit. Urméirim implementarea Planului de Actiuni
Prioritare din mai 2011 si am transmis Comisiei Europene doud rapoarte de progres. In
vederea impulsiondrii semnificative a absorbtiei in aces an, am identificat proiectele de
prioritate ridicatd, am intdrit capacitatea autoritdtilor de management si am luat masuri de
reducere a blocajelor de ordin procedural. In mod deosebit, am transmis spre analizi
Comisiei un plan revizuit de actiuni prioritare ce include masuri de sporire a transparentei.




Am ddoptat de asemenea un Cod de Conduita pentru personalul ce lucreaza cu fonduri UE, si
pentru a asigura implementarea cu eficacitate a acestuia in prezent este in curs de elaborare
un mecanism de monitorizare ce va fi adoptat pana la finele lunii februarie. in scopul
dezvoltdrii capacititii autoritatilor de management (inclusiv pentru fondurile agricole), pana
in luna iunie 2012 vor fi ocupate 100 de posturi vacante si 211 posturi nou create (prin
redistribuire in limita posturilor aprobate la nivelul principalelor institutii bugetare). Am
limitat de asemenea perioada de procesare a cererilor de rambursare cétre beneficiari la 45 de
zile pentru toate autorititile de management. Pentru a consolida experienta tehnicd a
autorititilor de management am semnat deja MTI cu BEI si BM pentru acordarea de asistenta
tehnicd, in concordantd cu reglementérile aplicabile proiectelor de asistentd tehnica, si pand
la finele lunii martie se va semna un nou MTI cu BERD. Vom asigura alocarea de resurse
cash suficiente pentru finantarea proiectelor de investitii finantate de UE, astfel incit s& nu se
acumuleze arierate.

11. Inregistrim progrese in alcituirea unui portofoliu de investitii cu toate proiectele
guvernamentale pentru a asigura monitorizarea §i prioritizarea adecvatd a proiectelor. Acest
portofoliu va fi utilizat pentru a evalua proiectele, pentru a ne concentra pe cele a céror
finantare poate fi asiguratd integral intr-un orizont mediu de timp (de ex. 3-5 ani) si a
intrerupe proiectele cu prioritate redusd si pe cele neperformante ce nu pot fi integral
finantate 1n acest orizont de timp. Am identificat 14 proiecte reprezentand peste 10% din
valoarea totald a proiectelor, ce vor fi intrerupte. Vom prefectiona in continuare baza de date
privind portofoliul de investitii pentru a include si proiectele autoritétilor locale cofinantate
de la bugetul de stat si pentru a intiri monitorizarea proiectelor PNDI de citre serviciul de
monitorizare a cheltuielilor de capital din cadrul Ministerul Finantelor Publice (MFP) (finele
lunii martie 2012). Ministerul Dezvoltirii Regionale si Turismului (MDRT) si Ministerul
Mediului si Padurilor (MMP) se angajeaza si garanteze ci cheltuielile de executie din cadrul
PNDI nu depasesc suma de 1,0 miliard RON in anul 2012 (820 de milioane RON pentru
MDRT si 180 de milioane RON pentru MMP) si 1,0 miliard RON in 2013. Totodata,
autoritdtile ce supravegheazd Parteneriatele Public-Privat (PPP) se angajeazd sd raporteze
impreund pand la mijlocul lunii aprilie 2012 despre cum functioneaza relatiile lor de lucru. in
strategia fiscald pe termen mediu ce std la baza programului de convergenta ce va fi transmis
UE se vor preciza sumele anuale alocate cheltuielilor in cadrul PNDI, iar totalul sumelor
autorizate pentru contractare in cadrul PNDI va fi ajustat in concordanta cu acestea.

12. Imbunatatirea administririi fiscale si lupta impotriva evaziunii fiscale reprezinta
elemente cruciale in strategia noastrd de crestere a veniturilor. Inregistrim progrese in
realizarea unei reforme cuprinzitoare a ANAF. Printre cele mai importante evolutii se
numdra cele de mai jos:

. Am revizuit prevederile Codului Fiscal pentru a facilita, in anumite conditii, anularea
inregistrarii in scopuri de TVA a firmelor. Suntem in curs de implementare a planului
de reducere a numdrului de contribuabili inregistrafi in scopuri de TVA cu 20% 1in
perioada septembrie 2011 — 2012 prin masuri administrative.




° Referitor la Persoanele Fizice cu Averi Mari (PFAM), strategia de conformare
fiscald pentru PFAM este in prezent in curs de consolidare. Pe baza procedurii de
analiza de risc adoptatd in septembrie 2011, vor fi selectati contribuabilii persoane
fizice ce vor face obiectul verificarii fiscale. In acest sens, am accelerat procesul de
analizd a datelor §i incercim si obtinem acces la noi baze de date, pentru a putea
demara verificiri la persoane fizice la jumitatea anului 2012. Incercim sa identificim
finantare pentru achizifonarea unui instrument IT care si fie utilizat in analiza de risc
si pentru a acoperi costurile de formare privind metodele indirecte de control.

o Am adoptat hotdrarea guvernului privind restructurarea ANAF si am inchis 141 de
administratii la nivel regional pentru a reduce costurile colectarii, reducand personalul
ANAF cu 8 la sutd de la finele anului 2010. Ne propunem s& sporim mai mult
capacitatea si eficienta administrérii, inclusiv printr-o AT din partea DAF al FMI si
cu sprijin de la Banca Mondiali. Astfel, vom pregati, cu sprijinul Bancii Mondiale, un
proiect multianual de modernizare a administrarii fiscale, proiect ce va fi aprobat
(pana la finele anului 2012). Vom aproba printr-un memorandum de guvern un plan
de actiune continind principalele mésuri §i termene care vor sta la baza reformei
administrarii fiscale.

. Incepand cu anul 2012 am redus numdarul de contribuabili mari aflati in portofoliul
directiei generale de administrare a marilor contribuabili 1a 2000.

) in luna septembrie 2011 am adoptat o strategie de risc in materie de conformare, in
concordantd cu cele mai bune practici. Am infiinfat un departament responsabil cu
evaluarea riscului care este functional la acest moment. In continuare vom intreprinde
masuri pentru prevenirea dificultitilor care ar putea apirea la momentul expirdrii a
derogdrii privind taxarea inversa la cereale.

o Ne propunem si realizdm o extindere a depunerii electronice §i simplificarea in
continuare a declaratiilor fiscale si a numarului de pliti ce trebuie efectuate, cu
scopul de a crea un ghiseu unic pentru depunerea declaratiilor si efectuarea platilor. in
decembrie 2011, 87% din totalul declaratiilor fiscale depuse la ANAF au folosit noua
facilitate de depunere electronicd, ce a fost extinsa la toate categoriile de contribuabili
si pentru principalele obligatii fiscale administrate.

o Pand in luna iulie 2012 vom finaliza preluarea colectarii contributiilor sociale datorate
de persoanele fizice obligate si se asigure In temeiul legii.

Sectorul Financiar

13.  Provizionarea activelor depreciate, dar si evolutiile din zona euro au continuat si
apese sectorul bancar roméanesc in cursul trimestrului patru. Sectorul in ansamblul sdu a
inregistrat o pierdere echivalentd cu 1,4% din capitalul mediu la nivelul anului. Ponderea
imprumuturilor neperformante in totalul imprumuturilor a ajuns la finele trimestrului patru la
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14,1%, mai mica cu 0,1 puncte procentuale fatd de trimestrul anterior, mai ales datoritd unei
cresteri a Imprumuturilor acordate sectorului corporatist. Provizioanele totale la finele lunii
decembrie erau suficiente pentru a acoperi 99,5% din imprumuturile neperformante.
Sustinut de noi injectii de capital in valoare de 1,6 miliarde RON, sistemul bancar continuat
sd se mentind bine capitalizat, cu o ratd medie de adecvare a capitalului de 14,5% la finele
lunii decenibrie.

14.  Pentru a contribui la atenuarea cresterii imprumuturilor depreciate §i la eficientizarea
bilanturilor bancare, pand la finele lunii iunie ne vom asigura ca regimul fiscal aplicabil
creantelor bancare vandute companiilor romanesti este unul neutru. Totodatd, pentru a acorda
bancilor flexibilitatea in procesul de restructurare a imprumuturilor, BNR va monitoriza
indeaproape practicile bancare pentru a se asigura c@ provizionarea pentru imprumuturi
generatoare de pierderi §i evaluarea riscului. de credit al imprumuturilor restructurate
continud si se mentind prudente si in concordantéd cu cele mai bune practici internationale.
Autoritatile vor face obiectul unei evaludri efectuate de citre Banca Mondiald in ceea ce
priveste conditiile de insolventa si drepturile creditorilor in primavara anului 2012. in luna
ianuarie 2012 au fost adoptate amendamente la legislatia de lichidare a bancilor, in sensul
introducerii competentelor de tip bridge bank si a altor competente de stabilizare pentru a se
solutiona cazurile bancilor cu probleme, dar si pentru a se consolida conditiile de majorare
rapida a resurselor Fondului de Garantare a Depozitelor (FGD). In plus, autoritatile au luat
madsuri de intdrire a aranjamentelor institutionale §i a coordondrii dintre participantii la plasa
de stabilitate financiard. FGD a aderat la Comitetul National de Stabilitate Financiara
(CNSF) si1 a fost creat un grup de lucru comun BNR-FGD supravegheat de departamentul de
supraveghere al BNR. Pani la finele lunii februarie BNR si FGD vor semna un M{ prin care
se va asigura cd FGD este alertat suficient de devreme si primeste informatii despre
potentialele institutii cu probleme, ceea ce ii va da acestuia posibilitatea de a se pregati sa isi
indeplineasca obligatiile in mod judicios. In continuare, BNR impreuni cu FGD vor finaliza
procedurile intra §i inter-agentii de atribuire a competentelor de lichidare a bancilor, inclusiv
- a competentelor de bridge bank si a celor de achizitie si asumare. Acestea vor avea la bazd
experienta altor state UE, ce au adoptat de curdnd aceste competente, i vor continua sa fie
reinnoite §i revizuite In baza experientei, inclusiv lectii invitate din exercitiul de simulare a
crizei ce va avea loc in primdvara anului 2012. BNR, FGD si MFP vor analiza si aproba, la
cele mai inalte niveluri, gradul de pregitire §i aranjamentele operationale péana la finele lunii
aprilie 2012. Legea prin care se amendeazad Legea 503/2004 privind falimentul companiilor
de asiguréri va fi promulgata pana la finele lunii aprilie 2012. Vom continua s& ne consultam
cu echipele FMI si CE inainte de introducerea sau amendarea altor aspecte ale cadrului de
reglementare i sa evitdm adoptarea unor initiative legislative, cum ar fi actualul proiect de
lege a insolventei personale sau propuneri de lege de colectare a datoriilor, ce ar putea
submina disciplina debitorilor.
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Politica Monetari

15. Inflatia totald a scdzut la 3.1% 1in luna decembrie, inchizdndu-se in interiorul
intervalului de tintire a inflatiei pentru al doilea an de la adoptarea regimului de fintire a
inflatiei in 2005. Scaderea inflafiei a fost determinati in principal de sciderea preturilor la
alimente, datoritd unei recolte exceptionale, disparitiei efectelor de runda intai ale majorérii
TVA, pe langa o-scddere a inflatiei de bazi. Pentru 2012, avénd in vedere cererea internd
slaba i presiunile mai ugoare asupra preturilor mondiale la alimente §i energie, este probabil
ca inflatia sa se mentina in intervalul tintit de Banca Centrala de 3+1 procente. in conjunctie
cu presiunile inflationiste mai reduse am redus rata de politica cu 75 de puncte de baza in trei
etape din luna noiembrie. Conditiile monetare se mentin adecvate. Impactul reducerii ratei
asupra cursului de schimb si a fluxurilor de capital a fost limitat pand la acest moment. Cu
toate acestea, riscurile de crestere se mentin, incluzand si ajustéri suplimentare ale preturilor
administrate, o posibild revenire a preturilor interne la alimente §i presiuni generate de
deprecierea cursului de schimb. Avand in vedere instabilitatea care se manifesta pe pietele
financiare internationale, precum si riscurile asociate de volatilitate excesiva a cursului de
schimb si de fluxuri reduse de capital, conjugate cu riscurile aferente inflatiei, se impune
mentinerea, in continuare, a unei atitudini prudente in materie de politici monetard, sustinuti
de un mix de politici macroeconimice coerent. Vom mentine neschimbate, in lunile
urmitoare, ratele rezervelor minime obligatorii §i vom actiona judicios in privinta ratei
dobénzii de politicd monetard. Vom continua de asemenea operatiunile periodice de repo, in
functie de necesitéti, pentru a asigura un nivel suficient de lichiditate in sistemul bancar.

Reforme Structurale
Reforme strategice §i de reglementare in domeniile transporturi §i energie

16.  Avansam in planurile noastre de reforme majore in sectoarele transporturi si energie
pentru a consolida cresterea economici in Roménia. In sectorul transporturi, elaboram o
noud strategie generald de transport si un master plan pentru Rominia, ce va asigura
echilibrul intre cererea in crestere si mijloacele fiscale existente, asigurnd
complementaritdtile dintre diferitele moduri de transport, si definind prioritétile de investitii
pe termen mediu st lung. Reducerea cheltuielilor §i schemele de eliminare a arieratelor au
imbunatatit pozitia IS din sectorul transporturilor. Vom continua si cautam sa identificim
mésuri aditionale de crestere a veniturilor si reducere a costurilor (inclusiv prin aplicarea
standardelor de cost). Suntem in curs de finalizare a planurilor pentru un imprumut garantat
de stat, sau resurse bugetare, prin care sd se elimine arieratele CFR infrastructurd cétre
furnizorii de energie pana la finele lunii iunie 2012, realizand astfel economii semnificative
prin anularea penalitatilor. Aceste eforturi vor fi completate de elaborarea, pana la finele lunii
martie 2012, a unor metode de imbunatitire a generdrii de venituri §i a gestiondrii
proprietatilor imobiliare ale diferitelor IS din sectorul transporturi, posibil prin crearea unei
societdti imobiliare speciale. In plus, vom demara imediat actiuni de reconstituire a
consiliilor de administratie si de angajare a echipelor de management privat la IS, dupa cum
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prevede legislatia privind Guvernanta Corporativa din noiembrie 2011. Am inchis 1000 de
km de linii de cale feratd subutilizate, ceea ce aduce reteaua totald aflatd in administrarea
CFR mai aproape de tinta noastra de 15.500 km linie.

17. Pentru sectorul energetic, ne propunem sd dezvoltim cadrul de preturi si
reglementare prin adoptarea urmétorilor pasi':

. Am elaborat legislatia de transpunere a Pachetului Energie 3 in legislatia roména.
Proiectul de lege prevede un regim unbundling corespunzitor si definirea categoriilor
de consumatori vulnerabili. Inainte de aprobarea acestei legi, ne vom consulta cu
echipa Comisiei Europene si vom conveni cu Banca Mondiald si FMI
amendamentele ce se impun pentru a se asigura independenta financiard si
functionala deplini a autoritatii de reglementare (ANRE). Desi cu oarecare intirziere
fata de planul nostru initial, vom aproba prevederile legislative pentru electricitate
prin ordonantd de urgentd pand la mijlocul lunii martie 2012 si o vom inainta
Parlamentului spre aprobare. Pentru gaze, prevederile legislative vor fi elaborate pana
la finele lunii aprilie 2012.

. Ne mentinem angajamentul de a realiza functionarea deplind a pietei energiei pentru a
asigura stimularea corespunzitoare a investitiilor in energie si cresterea eficientei
energetice vitald pentru cresterea economicd viitoare. Vom trece acum la
implementarea dereglementérii anterior convenite a preturilor la electricitate, 1n totala
conformitate cu regulamentul UE. Pana la 22 februarie 2012, vom transmite Comisiei
Europene, Béncii Mondiale si FMI traducerea in limba englezé a unei foi de parcurs
pentru electricitate, care va include toate specificatiile relevante, mai ales méasurile de
protejare a consumatorilor vulnerabili §i de asigurare a concurentei. De indaté ce va
fi pe deplin agreatd cu IFI, vom aproba foaia de parcurs pentru electricitate prin
memorandum de guvern (actiune prealabild) si o vom include in proiectul de lege
mentionat mai sus. h

. In sectorul electricitate, procesul va incepe cu o ajustare de 5 procente a tarifelor
reglementate pentru consumatorii casnici §i industriali ce se va efectua mai tarziu in
cursul anului 2012. ANRE va majora apoi treptat cota de electricitate obtinutd de pe
piata dereglementati de catre companiile de distributie pentru consumatorii industriali
ai acestora, Incepind de la 15% in septembrie 2012 si ajungind la 100% péna la
finele anului 2013. De la 1 ianuarie 2014 vor fi eliminate preturile reglementate
pentru consumatorii industriali. Se va aplica mecanismul de transmitere a electricitatii
achizitionate de catre companile de distributie prevazut in regulamentul de furnizare a

'fn cazul in care procedurile de infringement ale UE necesita actiuni mai rapide, ne vom conforma acestor
cerinte.
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energiei electrice. Pentru gospodarii, tarifele nereglementate vor fi introduse treptat,
incepénd din anul 2013, si finalizdndu-se pana in 2017.

In sectorul gazelor naturale, vom elabora pani péna la finele lunii aprilie 2012 (in
consultare cu industria petrolului si gazelor) un proiect de pachet ce va contine mésuri
fiscale, de redevente si de reglementare pentru sectorul petrol si gaze. Pachetul va
acoperi explorarea petrolului §i gazelor, productia de petrol §i gaze, depozitarea
- gazelor si distributia si livrarea de gaze. Pachetul va include o foaie de parcurs pentru
eliminarea treptatd a preturilor reglementate pentru consumatorii industriali §i
consumatorii casnici si masuri de protejare a consumatorilor vulnerabili. n paralel,
vom accelera negocierile in derulare pentru Acordul Interguvernamental pentru Gaze
Naturale (IGA) cu Rusia si ne vom stradui de asemenea si luim méasuri pentru
diversificarea ofertei de gaze. Suntem determinati s& dezvoltim o platformd de
comercializare a gazelor naturale. fn acest sens, vom desemna un operator de sistem
péna la 1 aprilie 2012, avand ca scop inceperea operatiunilor de la 1 januarie 2013. in
final, suntem pe deplin constienti cd nerespectarea de cétre parlament a dreptului de
veto exprimat de presedinte cu privire la intedictia exportului de gaze ar putea duce la
suspendarea programului, aceasta actiune contravenind principiilor de baza ale pietei
unice UE. Vom incerca in mod activ s evitdm aceastd nerespectare.

A inceput procesul de reziliere a tuturor contractelor bilaterale de energie ale IS
incheiate in afara OPCOM. Cele care nu pot fi reziliate pe termen scurt sunt
renegociate in prezent, pentru a se asigura neprelungirea duratei acestora, reducerea
cantitdtilor, ajustarea preturilor, dupd cum permit conditiile pietei $i termenii
contractelor publicate. Totodati, Ministerul Economiei, sustinut de Ministerul
Justitiei (in limitele competentelor sale legale) va evalua optiunile de reziliere a
tuturor contractelor bilaterale existente si va informa IFI cu privire la concluziile la
care au ajuns pand la finele lunii februarie 2012. Noile contracte bilaterale vor
continua si fie incheiate in mod transparent si nediscriminatoriu prin OPCOM (pentru
electricitate) si prin alte proceduri concurentiale (pentru gaze), conditiile contractuale
urmédnd a fi publicate. De indatd ce noua platformd de tranzactionare a gazelor
naturale va fi functionald, contractele bilaterale de gaze vor fi tranzactionate prin
aceasta platforma.

Ministerul Administratiei i Internelor impreund cu Ministeru! Finantelor Publice vor
asigura aplicarea cu celeritate a Ordonantei de Urgentd 69/2011. Pana la finele lunii
martie 2012 vom elabora un raport privind preturile pentru consumatorii finali la
incdlzirea centralizatd comparativ cu cele recomandate de autoritatea de
regelementare si cu cele prevazute in bugetele autoritatilor locale, raport ce va include
si infomatii despre platile efective. Aceasta ne va permite si evaludm dacéd recentele
modificari legislative au contribuit la imbunététirea finantarii sistemului de Incélzire
centralizatd din Romania.
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Intreprinderile de stat

18.  Continudm si implementim masurile de imbunatitire a performantelor iS. Datele
preliminare indica faptul cd am indeplinit tintele indicative stabilite la trimestrul patru pentru
soldul operational si areieratele la principalele companii. Desi am realizat imbunatatiri
majore la unele companii, incd mai trebuie adoptate mdsuri substantiale. Majoritatea
planurilor de restructurare a IS de la nivel central au fost transmise dar calitatea acester
planuri variazd. Pand la mijlocul lunii februarie 2012 ministerele de resort vor transmite
planurile revizuite la MFP in confomitate cu instructiunile date de echipa referitoare la
scopul si continutul acestor planuri pentru toate entitatile ce au avut peste 20 de angajati i o
cifrd de afaceri de peste 1 milion RON 1in anul 2010.

19. In ceea ce priveste privatizarea, scopul nostru riméne acela de a oferi in lunile ce
urmeaza pachete minoritare §i majoritare intr-o serie de companii. Vom incerca sd obtinem
consultantd de specialitate privind strategia de ansamblu si vom rationaliza cadrul
administrativ de privatizare, cu scopul de a atrage cei mai buni consultanti si de a obtine
pretul cel mai mare posibil intr-o maniera prietenoasa pentru piatd. Dupd cum se mentioneaza
in Scrisoarea noastrd de Intentie anterioard, consultantii de tranzactie vor avea sarcina de a
elabora rapoarte de evaluare §i de a recomanda si justifica oferta de pret pentru actiuni in
vederea incheierii cu succes a tranzactiei. Actiunile de privatizare planificate sunt
urmatoarele:

o Primul grup de companii care vor fi oferite pani la finele lunii aprilie 2012 include: i)
Oltichim (vinzarea actiunilor publice rdmase cétre un investitor strategic), ii)
Transelectrica (SPO pentru un pachet de actiuni de 15% plus o majorare ulterioard de
capital de aproximativ 12%), iii) Transgaz (SPO pentru un pachet de actiuni de 15%);
si iv) Cuprumin (privatizare integrald).

. Al doilea grup de companii include i) Posta Roména (pachet minoritar), ii) Romgaz
(IPO pentru un pachet de actiuni de 15%), iii) Electro Serv (privatizare majoritard a
companiei create prin fuziunea companiilor Transilvania Sud, Transilvania Nord, si
Muntenia Nord), si iv) Tarom (IPO de 20 %). Desemnarea consultantilor de tranzactie
pentru acest grup se va finaliza pana in aprilie 2012.

. Al treilea grup include 1) Hidroelectrica (IPO de 10% pentru majorarea de capital); ii)
Electrica Serv (privatizare majoritard a tuturor companiilor regionale rdmase); iii)
Nuclearelectrica (IPO de cel putin 10% prin majorare de capital); iv) S.C. Electrica
Furnizare S.A. (incluzénd si activitatea de furnizare transferata de la SC Electrica SA,
privatizare majoritard); si v) CFR Marfa (privatizare majoritard). Desemnarea
consultantilor juridici pentru acest grup va fi finalizatd pana la finele lunii aprilie
2012.
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. Urmatoarele companii vor fi oferite spre privatizare pand la finele lunii decembrie
2012 / inceputul anului 2013: (i) noua companie producitoare de energie Hunedoara
care se va infiinta pana in aprilie 2012 prin fuzionarea centralelor electrice Paroseni si
Mintia si cele patru mine viabile de la CNH (privatizare majoritard), (ii) noul
producétor de energie Oltenia ce va fi creat prin fuziunea SNLO si a celor trei

¢ complexe energetice de la Craiova, Rovinari §i Turceni (privatizare majoritara), si
(ii1) Elcen Bucuresti (privatizare majoritara).

20.  Pe langd privatizéri, vom continua pregatirile pentru rezolvarea situatiei financiare a
companiei Termoelectrica. Activele valoroase vor fi extrase sau vor fi vandute i partea din
companie ramasa va fi plasata In procedura de lichidare voluntara (finele lunii aprilie 2012).

21.  Am inceput implementarea prevederilor legii guvernantei corporatiste generale, legea
a cirei adoptare a marcat o ameliorare semnificativi a cadrului de guvernare corporatista a IS
din Roménia. In Ministerul Economiei am solicitat si primit oferte pentru o firma care sa
asiste in procesul de selectare a echipelor de management privat pentru principalele IS ce
rimin iIn proprietatea majoritard a statului. Noile echipe de management $i membrii
consiliilor de administratie vor fi selectati pani la finele lunii aprilie 2012 pentru a-si prelua
ulterior mandatele cét de repede permite legea. in cazurile in care vor fi vandute pachete
minoritare semnificative, acest calendar ar putea fi ajustat pentru a permite participarea
noilor actionari minoritari. Pentru IS din portofoliul Ministerului Transporturilor si
Infrastructurii procesul corespondent va incepe pénd la finele lunii februarie. Ne mentinem
cu fermitate angajamentul de a creste numarul IS cu echipe de management privat in cursul
anului 2012.

Alte reforme structurale

22.  Continuam implementarea reformelor din domeniul pietei muncii §i asistentei sociale
adoptate in anul 2011. Noul Cod de Dialog Social va intra in vigoare in acest an, deoarece
acum s-a ajuns la un acord intre partenerii sociali in privinta definirii sectoarelor pentru
contractele colective de muncd. Vom continua consultarea cu Organizatia Internationald a
Muncii (OIM) pentru a ne asigura ca noul Cod de Dialog Social respectd conventiile de baza
ale OIM. Legea Asistentei Sociale, care are scopul de a rationaliza prestatiile sociale si de a
spori eficienta protectiei sociale, a fost adoptati de Parlament. Lucram in prezent la legislatia
secundard in domeniul asistentei sociale. Legislatia implementatd recent a demonstrat deja un
impact pozitiv. Noul Cod al Muncii a contribuit la redresarea nivelului de ocupare a fortei de
muncd $i a dus la majorarea ponderii contractelor de muncd pe perioadd determinata.
Aplicarea noii legi a pensiilor a redus drastic numérul pensiondrilor anticipate si rata de
frauda in randul cererilor de pensii de handicap; cu toate acestea, in sistemul de pensii se
mentine un deficit.

23.  Ne mentinem angajamentul de a imbunatéti intrarea pe pietele de comert cu
amanuntul pentru a mentine un mediu concurential, pentru a incuraja inovarea §i a spori
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eficienta. In acest sens, am eliminat la inceputul lunii februarie 2012 barierele nejustificate in
calea deschiderii magazinelor mari de comert cu am améanuntul.
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ANEXA I. ROMANIA: SCRISOARE DE INTENTIE

Bucuresti, 8 iunie 2012

Doamnei Christine Lagarde
Director General

Fondul Monetar International
Washington, DC, 20431
U.S.A.

Stimatd Doamna Lagarde:

1. Autoritatile din Roménia 15i reafirmd angajamentul fatd de programul economic
sustinut de Fondul Monetar International (FMI), Uniunea Europeand (UE) si de Banca
Mondiald (BM). Performantele realizate pand in acest moment continué sa fie semnificative.
Am indeplinit toate criteriile de performantd stabilite pentru cea de-a cincea evaluare a
programului cu o singurd excepfie §i am avansat pe o agenda structurald cuprinzitoare $i
dificild. Desi mai sunt incd necesare progrese in anumite domenii, suntem determinati sa
intreprindem actiunile suplimentare descrise in Memorandum-ul atasat privind Politicile
Economice si Financiare (MPEF). In pofida tulburarilor din zona euro, rezultatele obtinute de
noi in ceea ce priveste stabilizarea si reforma economicd incep sd dea roade, cresterea
economica revenind in anul 2011 si fiind proiectatd sa continue in anul 2012. Redresarea
ramine vulnerabild in fata dificultatilor de pe pietele financiare internationale, ce impun
continuarea implementdrii cu fermitate a politicilor i mentinerea rezervelor fiscale, monetare
si financiare pentru a ne asigura protectia fata de riscuri.

2. Rezultatele noastre in ceea ce priveste tintele cantitative si agenda reformelor
structurale pentru cea de-a cincea evaluare au fost puternice (MPEF Tabelele 1 si 2).

e (Criterii de performantd cantitative §i tinte indicative. Au fost indeplinite toate
criteriile de performantd cantitative stabilite pentru finele lunii martie 2012, cu
exceptia unuia. Criteriul de Performantd (CP) privind arieratele Bugetului de Stat a
fost depasit cu o marjd micd. Au fost indeplinite toate tintele indicative cu exceptia
plafonului impus la stocul de arierate la nivelul autoritdtilor locale. Se iau masuri
corective pentru reducerea arieratelor, descrise in MPEF atasat (§[5). Inflatia s-a
mentinut in intervalul interior al mecanismului de consultare pe inflatie.




. Criterii structurale de referintd. Am inregistrat progrese in realizarea criteriilor de
referintd structurale, dar in citeva domenii se impun eforturi sporite. Am finalizat
actiunile incluse in criteriul de referintd structural stabilit pentru data de 15 iulie 2011,
prin semnarea, la mijlocul lunii iunie 2012, a unui contract cu un consultant juridic §i
de tranzactie pentru privatizarea CFR Marfd. Am realizat de asemenea criteriul de
referintd structural privind analiza cuprinzétoare a portofoliului de investitii (din 30
septembrie 2011), prin includerea in acest portofoliu a proiectelor autoritétilor locale
ce sunt cofinantate de la bugetul statului. A fost indeplinit si criteriul de referinta
structural privind desemnarea consultantilor juridici §i de tranzactie pentru
privatizarea intreprinderilor de Stat (IS), stabilit pentru 15 februarie 2012. Pentru a
permite o mai bund consultare publicd in procesul de elaborare a reformei
cuprinzitoare a sectorului sanitar, solicitim reprogramarea datei de indeplinire a
criteriului structural de referintd privind elaborarea proiectului de lege a sdnatétii de la
31 decembrie 2011 la 30 iunie 2012, pentru a dispune de timp suficient pentru
consultarea tuturor partilor interesate.

3. In cadrul documentului MPEF atasat, evidentiem planurile de a continua sa inaintam
pe calea indeplinirii obiectivelor previzute in programul macroeconomic. Avand in vedere
performanta semnificativd realizatd de noi in cadrul programului sustinut de FMI si UE,
Guvernul Roméniet si Banca Nationald a Romaniei (BNR) solicitd o derogare pentru criteriul
de performanti neindeplinit si finalizarea celei de-a cincea evaluari. Intentia noastra este de
a continua sa tratdm acest acord ca pe un acord de tip preventiv.

4. Programul va fi in continuare monitorizat prin evaludri trimestriale, actiuni prealabile,
criterii de performantd cantitative si tinte indicative, precum si criterii structurale de referinta.
Propunem modificiri la criteriile de performanté cantitative de la 30 iunie 2012 si stabilirea
acestor criterii pentru 30 septembrie 2012 conform MPEF atagat. Modificérile constau in
modificarea ajustorului pentru criteriul de performanta privind Activele Externe Nete (AEN),
si a plafonului soldului total al bugetului general consolidat (descrise in Memorandumul
Tehnica de Intelegere (MTT)). Dupa cum se explici in MPEF, propunem de asemenea doui
noi criterii structurale de referintd si doud actiuni prealabile pentru masurarea progreselor
inregistrate in cadrul programului (MPEF Tabelul 2). In Memorandum-ul Tehnic de
Intelegere (MTT) este explicat modul de masurare a tintelor programului.

5. Considerdm cé politicile prevazute in scrisorile din 10 martie 2011, 9 iunie 2011, 14
septembrie 2011, 2 decembrie 2011, 28 februarie 2012, si in aceasta Scrisoare sunt adecvate
pentru realizarea obiectivelor programului nostru economic. Suntem pregititi sd luim
masurile suplimentare ce se impun pentru a asigura realizarea acestor obiective. Ne vom
consulta cu FMI si Comisia Europeana (CE) 1nainte de a modifica mésurile incluse in aceasta
Scrisoare si MPEF atasat sau de a adopta noi mdsuri care s-ar abate de la scopurile
programului §i vom pune la dispozifia FMI si a Comisiei Europene (CE) informatiile
necesare in vederea monitorizérii programului.




6. Acordam permisiunea noastrd FMI si CE pentru publicarea Scrisorii de Intentie si a
anexelor la aceasta, precum si a rapoartelor echipei aferente. Scrisoarea este transmisa in
copie domnului Olli Rehn.

Cu stima,
/s /s
Florin Georgescu Mugur Constantin Isarescu
Vice Prim Ministru Guvernatorul Bancii Nationale a Romaéniei

Ministrul Finantelor Publice




Romaénia: Memorandum de Politici Economice si Financiare
Evolutii economice recente si perspective

1. Redresarea economicd a Roméniei continud, dar o ugoard scidere a activitdtii in
ultimul trimestru al anului 2011 a confirmat semnalele anterioare ce indicau o incetinire a
cresterii. PIB-ul real a crescut cu 2,5% in anul 2011, pe fondul unei recolte foarte bune si a
unei redresari modeste a cererii private. Cu toate acestea, in ultimul trimestru PIB a scézut cu
0,2 procente (t/t), cererea internd a avut o crestere negativa si cresterea exporturilor a incetinit
Datele preliminare sugereazd cd in primul trimestru al anului 2012 evolutia PIB-ului a fost
usor negativa. Conditiile meteorologice nefavorabile si incertitudinea continui de pe pietele
externe au afectat activitatea economicd, dar vénzérile cu aménuntul si creditul privat s-au
mentinut relativ bine. Inflatia IPC a scizut la un nivel record de 1,8% in luna aprilie 2012 ca
rezultat al deflatérii continue a preturilor la alimente fatd de nivelul ridicat de acum un an.

2. Pentru tot anul 2012 anticipdm acum o crestere de 1Yz procente, desi slabiciunile din
zona Euro vor continua s afecteze activitatea. Cresterea va fi determinatd de o redresare a
cererii interne §i de o mai bund absorbtie a fondurilor UE. Se proiecteazi o inflatie care se
mentine in intervalul tintit de BNR, desi aceasta va creste temporar catre limita superioard a
acestui interval in trimestrul trei datoritd efectelor de bazd. Se anticipeazd cé deficitul de
cont curent va fi de aproximativ 4%2 din PIB in 2012, reflectind rezultate ale activitétii
comerciale putin mai slabe decit se anticipase in primele luni ale anului. Riscurile privind
activitatea economica continud si fie acelea de a se Inregistra niveluri mai scizute datorita
evolutiilor de pe pietele financiare internationale. Implementarea cu prudenti a politicilor va
fi agsadar esentiald pentru cresterea increderii §i asigurarea unor rezerve de politici.

Politica Fiscala

3. In primul trimestru al anului 2012, ne-am incadrat in tinta de deficit fiscal, ajustata
pentru a permite cheltuieli de capital mai mari. Veniturile fiscale realizate au depdsit nivelul
anticipat, reflectand o redresare treptatd a pietei muncii, eforturi sporite de colectare fiscala si
introducerea taxei de clawback la produsele farmaceutice, precum §i méasuri de decalare a
termenelor de platd pentru impozitele pe profit. Veniturile nefiscale inregistreazd insd o
ramanere in urmi, datoritd sciderii dividendelor platite de intreprinderile de stat (IS). Pe
parte de cheltuieli, am redus numérul de angajati in sectorul public cu incd 7.000 de posturi,
ceea ce a dus la un nivel mai redus al cheltuielilor cu salariile. Aceste resurse au fost
redirectionate cétre cheltuieli mai mari de capital si cétre cofinantarea proiectelor finantate
din fonduri UE. Prin urmare, desi executia proiectelor din cadrul Programului National de
Dezvoltare a Infrastructurii (PNDI) a fost sub nivelul planificat, cheltuielile totale de capital
au fost mai mari decat se programase. Din pécate, tintele privind arieratele Bugetului de Stat




si ale autoritatilor locale au fost ratate, in principal datorita presiunilor de cheltuieli la nivelul
spitalelor si autoritatilor locale. Vom adopta mésurile compensatorii descrise in paragraful 7.

4. . Pentru anul 2012, ne mentinem angajamentul de a aduce deficitul in termeni ESA sub
3 procente din PIB. Exista totusi riscuri, §i se vor impune eforturi sustinute de colectare a
impozitelor si taxelor si de limitare a cheltuielilor. In mod deosebit, cheltuielile de capital
finantate din resurse interne vor trebui sé incetineasca substantial pentru a se putea incadra in
limitele bugetare $i a se evita acumularea de arierate. Vom pune de o parte incd 0,1% din PIB
ca masurd asiguratorie fati de aceste presiuni pe parte de cheltuieli de capital. Vom intéri
monitorizarea bugetului de capital pentru a ne asigura cé proiectele cu rezultate slabe sunt
eliminate §i cd sumele provenind din top-up-ul acordat pentru proiectele cu finantare UE sunt
utilizate pentru accelerarea implementdrii proiectelor cu finantare UE. Implementarea in
continuare a taxei de clawback ne va ajuta sd ne asigurdm ci fata de industria farmaceutica
nu se mai acumuleaza arierate.

5. Consolidarea fiscald va continua in anul 2012, deficitul scdzénd cu aproximativ 2
puncte procentuale din PIB in termeni structurali comparativ cu anul 2011. Cu toate acestea,
avind in vedere conditiile economice precare, am decis si relaxdm usor procesul de
consolidare fiscald comparativ cu ceea ce ne propusesem anterior. Deficitul cash va creste de
la 1,9% din PIB la 2,2% din PIB, in timp ce deficitul in termeni ESA se va mentine sub 3%
din PIB, in conformitate cu angajamentele pe care ni le-am asumat in baza Procedurii de
Deficit Excesiv a UE. Vom adopta totodatd mésurile ce se impun pentru a asigura o ajustare
structurald suplimentara de cel putin 0,5% din PIB in anul 2013, in termeni ESA.

6. Utilizand spatiul suplimentar permis de noua tintd de deficit cash, vom proceda la o
majorare a salariilor cu 8% fincepand din luna iunie, urméind ca reintregirea deplind a
salariilor sa aibd loc in luna decembrie, daca situatia bugetard va permite acest lucru. Datd
fiind reducerea continud a numérul de angajati in sectorul public, cheltuielile de personal din
sectorul public vor continua sd se mentind in anul 2012 la 6,7% din PIB, ca i in anul 2011.
Vom utiliza resursele ramase pentru a restitui treptat pensionarilor contributiile obligatorii de
asigurari de sanatate plétite in trecut, ce au fost de curand declarate neconstitutionale.

7. Dupa un an de scidere a arieratelor i facturilor neplétite la nivelul BGC (excluzand
IS), 1a inceputul anului 2012 arieratele au crescut, fapt ce a condus la neindeplinirea tintelor
programului atit pentru BS cét si pentru BL. Arieratele au crescut cu 73 milioane RON,
situdndu-se acum la aproximativ 0,2% din PIB (fiind concentrate mai ales la autoritatile
locale). La IS monitorizate in cadrul programului, in primul trimestru al anului 2012
arieratele s-au mentinut la 2,7% din PIB, sub plafonul indicativ prevazut in program.

0 In sectorul sanitar, arieratele aferente facturilor inregistrate au fost acum integral
eliminate. Taxa de clawback introdusd in primul trimestru al anului 2012 a generat
282 milioane RON, suma ce va fi integral utilizatd pentru a achita facturile
neinregistrate identificate in cursul exercitiului de inventariere §i inregistrate la
finele anului 2011. Vom incerca de asemenea sa limitdm nivelul facturilor restante




citre spitale, de la Casa Najionald de Asigurdri de S#natate, pentru a impiedica
aparitia arieratelor la spitale. Vom céuta totodaté s imbunétatim mecanismul taxei de
clawback, in scopul de a facilita implementarea acesteia.

La nivelul autoritdtilor locale, arieratele au inceput si creascd din nou, fiind
concentrate la unitdtile administrative mici §i cétre furnizorii de energie. Aceste
evolutii reflectd serioase deficiente de monitorizare §i aplicare a Legii Finantelor
Publice Locale (LFPL). Am alocat transferuri suplimentare de la Bugetul de Stat
pentru a contribui astfel la reducerea acestor arierate. Vom efectua o analizd
cuprinzitoare a arieratelor de la nivelul autorititilor locale, pentru a stabili cauzele si
entitigile cérora li se datoreazd aceste sume. Vom solicita asistentd tehnicd pentru
evaluarea modului de implementare a LFPL si a aranjamentelor financiare pentru
autoritétile locale, inclusiv in ceea ce priveste formula de echilibrare dupd care se
distribuie resursele intre diferitele entitdti locale, sistemele de cote defalcate,
procedurile de insolventa si sanctiunile menite si previna aparitia de arierate. in acest
sens, mai multe ministere ordonatoare au Incheiat contracte multianuale de
cofinantare pentru fiecare dintre proiectele de la nivel local pe care le au in portofoliul
lor. Anticipdm cd acest proces va fi finalizat pana la finele lunii iunie 2012, in limitele
aprobate prin Legea Bugetului de Stat si Strategia Fiscald 2012-2014. in acelasi timp,
ministerele ordonatoare vor efectua o prioritizare a proiectelor respective si vor
incdrca informatiile relevante intr-o bazi de date cu investitiile de capital.

Pentru IS, inregistrim progrese in procesul de reducere a arieratelor in cadrul
companiilor monitorizate prin operatiuni de convertire a datoriilor in actiuni, plati si
alte operatiuni de ordin financiar. Anticipdm c& aceste masuri vor permite reducerea
arieratelor companiilor monitorizate cu 5 pana la 6 miliarde RON (1 la suti din PIB)
in semestrul al doilea al anului 2012.

Inregistram progrese in procesul de integrare a sistemului de raportare contabila cu
sistemul de plati al trezoreriei, inclusiv pentru modulul de control §i raportare a
angajamentelor pentru toate nivelurile administratiei. Am constituit un grup de lucru
care sd finalizeze proiectarea sistemului si, pana la finele lunii iunie 2012, vom lansa
procesul de licitatie pentru contractul cu furnizorul aplicatiei informatice (criteriu de
performantd structural). Acest sistem va contribui la controlul angajamentelor de
plata pentru a evita acumularea viitoare de arierate.

In urmatorii doi ani, perioada de platd a facturilor depuse in sistemul bugetului de
stat si in cel al asigurarilor sociale va fi redusé treptat. Directiva 7 din 2011 a UE in
acest domeniu va fi transpusd in legislatia romineascd in timp util, proiectul de lege
urménd a fi transmis Parlamentului pani la finele anului 2012. in acest sens, vom
incerca sd utilizim veniturile provenite din taxa de claw-back pentru a incepe s
reducem termenul in care sunt platite facturile de produse farmaceutice depuse pand
la finele lunii tunie. Totodatd, in Strategia Fiscald pe Termen Mediu 2013-15, vom
asigura finantarea necesara pentru reducerea treptatd a intarzierilor la plata in sectorul




sanitar de la 210 zile la 60 de zile, conform prevederilor Directivei UE 2011/7/UE
Pentru a preveni posibilele arierate viitoare datorate unor contracte nefinantate, ne
vom asigura cd angajamentele asumate la nivelul administratiei centrale pentru
proiecte de capital multianuale sunt integral cuprinse in cadrul bugetar pe termen
mediu. Ne vom asigura c@ pentru proiectele multianuale de investitii contractarea se
va realiza in concordanta cu aceste alocdri multianuale de angajamente. Am decis de
asemenea si anulam toate proiectele de investitii necontractate in cadrul PNDI pentru
a ne asigura ca pe viitor toate investitiile sunt aduse in buget.

8. Ne continuam eforturile de elaborare si implementare a unor reforme cuprinzatoare
in sectorul sanitar. Intentiondm ca pana la finele lunii iunie s elabordm un nou proiect de
lege (criteriu de performanta structural), proiect de lege care si fie supus dezbaterii publice in
perioada iulie — septembrie si aprobat in parlament pané la finele lunii octombrie. Reforma
va viza rezolvarea deficitelor bugetare persistente din sistemul sanitar §i sporirea calitatii
serviciilor. Pe termen mediu, avand in vedere faptul cd in Roménia nivelul cheltuielilor
publice de sdndtate ca pondere in PIB este printre cele mai reduse din UE, vom asigura
finantarea adecvata in concordantd cu recomandarea Comisiei Prezidentiale din 2008 privind
politica din domeniul sanitar, incluzdnd in necesarul de cheltuieli si costurile aferente
-impactului procesului de imbétranire a populatiei. Reforma va asigura de asemenea angajarea
cheltuielilor in limita bugetului alocat. Pentru a limita cresterea cheltuielilor, vom ciuta sa
reducem- sfera de cuprindere a pachetului de servicii publice bazindu-ne mai mult pe
suportarea comund a costurilor §i asigurarea privatd suplimentard. Explordm de asemenea
optiunile existente privind o mai mare implicare a sectorului privat in furnizarea serviciilor
de sé@ndtate si finantarea acestora, in vederea sporirii eficientei si calitatii serviciilor, dar si
pentru a obtine resurse suplimentare.

9. Pentru a solutiona dezechilibrele financiare din sectorul sanitar in perioada 2012-13,
ne angajam sd implementim mdésuri majore in acest domeniu chiar anterior adoptarii
legislatiei cadru cuprinzétoare:

. Avéand in vedere problemele conceptuale ale legii privind coplata aprobate de
Parlament la inceputul anului 2012, vom revizui formula de coplata, in sensul de a o
baza pe o sumd fixd modestd independentad de venit si limitatd la un plafon anual
maxim. Legea revizuitd va fi elaboratd pand la mijlocul lunii iulie 2012 si adoptata
péna la finele lunii august 2012, implementarea urmand a avea loc la scurt timp dupa
aceastd data.

. in vederea controlarii cheltuielilor si asigurarii unor plusuri de eficientd pe termen
scurt, am aprobat Hotérarea de Guvern Nr. 359/18.04.2012 privind introducerea unei
liste negative de servicii sanitare si medicamente, pe baza recomandarilor asistentei
tehnice oferite de Institutul National de Sanétate si Excelentd Clinici (NICE) din
Marea Britanie. Am aprobat Ordinul comun al Ministerului Sanatatii (MS) si Casei
Nationale de Asigurédri de S&néatate nr. 423/118/2012 (cu intrare in vigoare de la 15




mai 2012) ce include protocoalele terapeutice revizuite necesare pentru
implementarea listei negative. Totodatd, in concordanta cu raportul NICE ne
propunem si includem in contractul cadru cu furnizorii de servicii sanitare, prevederi
de reducere a perioadelor de spitalizare. Implementarea planului national de paturi de
spital ce stabileste numarul de paturi spitalicesti ce poate fi contractat in anul 2012 de
fiecare judet cu casele de asigurdri de sanéitate s-a realizat deja prin Ordinul MS nr.
1577/2011. Am creat totodati cadrul legal de Evaluare a Tehnologiei Sanitare. Nu
vom introduce medicamente sau indicatii noi 1n lista medicamentelor compensate fara
a dispune de o evaluare interimard a tehnologiei sanitare. Aceste actiuni ar trebui si
contribuie la limitarea costurilor si la evitarea aparitiei de noi arierate la nivelul
spitalelor. Vom continua sd incurajim, acolo unde este posibil, includerea pe lista de
medicamente compensate si gratuite a medicamentelor generice.

Vom monitoriza bugetele agregate ale spitalelor publice pentru a ne asigura cé
acestea corespund cu cheltuielile programate in bugetul general consolidat. Totodatd,
vom actualiza intregul capitol referitor la spitale din actuala Lege a S#natatii. Acest
nou capitol va:

i) stabili obligativitatea auditului financiar la toate spitalele publice (aflate in
subordonare centrald sau locald si fundatii), si a auditului financiar a
modului in care sunt cheltuite fondurile publice;

ii) stabili obligativitatea disemindrii publice (prin pagini web) a bugetelor,
veniturilor si cheltuielilor pentru toate spitalele publice;

1i1) introduce sanctiuni aplicabile directorilor de spitale ce realizeaza cheltuieli
peste bugetele disponibile; si

iv) crea cadrul legal pentru transformarea unor spitale publice traditionale in
fundatii publice (non-profit).

Vom continua implementarea noului sistem de tehnologia informatiei in cadrul
sectorului sanitar. Am demarat auditarea registrelor de pacienti, aceastd activitate
urmand a fi finalizatd pana la finele anului 2012. Contractul de realizare a cardurilor
destinate pacientilor si a sistemului IT este semnat si vom incepe distribuirea
cardurilor electronice de s@ndtate citre un milion de participanti pand in luna august.
Acestea vor ajuta la procesul de control al fraudelor si abuzurilor din sistem,
permitind In acelasi timp o mai bund monitorizare a cheltuielilor angajate. Toti
participantii din sistemul de sdndtate vor trebui acoperiti pana la finele anului 2013.
Se anticipeazd cd noul modul electronic de prescriptii pentru Sistemul Informatic
National Sanitar va fi functional pana la finele lunii iunie 2012. Se fac eforturi in
cadrul unui proiect finantat din fonduri UE aflat in derulare pentru crearea unei baze

b



de date sanitare centralizate care si contind dosarele electronice de sanitate §i se
anticipeazd cd aceasta va fi functionala pana la mijlocul anului 2013.

10. Am elaborat unele masuri de eficientizare a sistemului fiscal pornind de la
recomanddrile asistentei tehnice FMI. Aceste masuri, ce vor fi adoptate pana in luna iulie
2012, vizeaza: (i) simplificarea declardrii §i platii impozitelor pe castigurile de capital, prin
trecerea la un sistem de retinere la sursd de catre intermediari (brokeri) a unor sume
anticipate i o singura declaratie depusd de contribuabil la sférsit de an; si (ii) asigurarea unui
tratament fiscal neutru pentru cesionarea creantelor neperformante din sectorul bancar.
Totodatd, pana in luna septembrie, vom aproba masuri ce vizeaza: (i) simplificarea schemei
de amortizare a mijloacelor fixe; (ii) revizuirea bazei impozabile pentru impozitele pe
proprietate, acestea variind in functie de destinatia proprietitii si nu in functie de
contribuabil; (iii) simplificarea mecanismului de deduceri pentru impozitul pe venit, prin
aplicarea unui singur plafon de deducere pentru toti contribuabilii, revizuirea sau eliminarea
deducerilor personale. Aceste masuri vor intra in vigoare in ianuarie 2013. Vom elabora de
asemenea o strategie de largire a bazei de impunere §i vom efectua o evaluare a impactului
bazatd pe analiza impozitelor aplicate veniturilor agricole si a contributiilor sociale la
- persoanele fizice autorizate. Pand la mijlocul lunii iunie 2012 vom transmite un plan de
ajustare a cotelor de accize ce va viza mentinerea valorii reale si ne vom coordona actiunile
cu masurile de imbunatatire a colectirii, mai ales prin reducerea evaziunii in sfera accizelor
la alcool.

11.  Realizdm progrese in reforma cuprinzitoare a administratiei fiscale (ANAF). Printre
cele mai importante evolutii se numara cele de mai jos:

. Se anticipeazd cd mdsurile administrative menite sd conduca la reducerea numdrului
de contribuabili mici inregistrafi in scopuri de TVA vor produce rezultatele dorite
incepand cu luna iulie. Ne mentinem angajamentul de a reduce cu 20% numdrul
acestor contribuabili.! Ca urmare a revizuirii prevederilor Codului Fiscal pentru a
facilita anularea inregistrarii in scopuri de TVA a firmelor, de la finele anului 2011,
un numéir de 11.000 de contribuabili mici au fost eliminati sau au iesit in mod
voluntar din evidentele TVA.

. Pentru a eficientiza in continuare rolurile fiscale, noul guvern a decis si reactiveze
planurile de introducere a unui sistem obligatoriu simplificat de impozitare a micilor
contribuabili. Cu ajutorul FMI si CE, vom elabora un proiect de lege in acest sens,
pana la finele lunii octombrie 2012. Am primit deja aprobarea Consiliul de Ministri al
UE pentru majorarea plafonului de la care inregistrarea ca platitor de TVA devine

! Tinand seama de dificultitile de ordin metodologic pe care le prezinti evaluarea cifrei de afaceri in cursul
anului fiscal, evaluarea acestui obiectiv se va face pe baza nivelului din decembrie 2012 comparativ cu cel din
decembrie 2011.
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obligatorie la 65.000€. Sistemul simplificat va trebui discutat cu reprezentantii
companiilor din Roménia si confirmat de Comitetul de TVA al UE inainte de a intra
in vigoare, la 1 ianuarie 2013.

Referitor la Persoanele Fizice cu Averi Mari (PFAM), am identificat 300 de
contribuabili persoane fizice ce vor fi incluse in programul nostru destinat asigurarii
conformdrii, pe baza informatiilor publice disponibile si analizarii evidentelor fiscale.
Pana pe 10 mai 2012, vom emite scrisori de notificare care sd incurajeze conformarea
voluntard, ca prim pas in aplicarea mai ferma a legii. Am ajuns la un acord in ceea ce
priveste furnizarea de cursuri de pregétire profesionalé in materie de metode indirecte
de control de citre experti in administrare fiscald din alte tiri europene si in prezent
incercam s identificim finantare pentru achizitionarea unui instrument IT care sa fie
utilizat in analiza de risc.

Vom merge mai departe in directia restructurdrii si modernizdrii ANAF, pentru a
spori capacitatea si eficienta administrérii, inclusiv prin asistentd tehnica din partea
FMI. Ne propunem ca péana la mijlocul anului 2013 s& consolidim activitatea in 8
directii regionale si 47 de unitati fiscale locale, de la nivelul actual de 221, pana la
inceputul anului 2015. Vom aproba (péna la finele anului 2012) un proiect multianual
cu Banca Mondiala, de sustinere a modernizarii.

Ne intensificim eforturile de aplicare a legii prin cresterea capacititii de care
dispunem in domeniile analizei de risc si inspectiei, §i prin imbunétitirea inter-
operabilitétii cu Autoritatea Vamala si cu Garda Financiard. Am intensificat actiunile
de inspectie, am reproiectat sistemele de urmdrire a achizitiilor intracomunitare
(sistemul Traffic Control). Vom perfectiona procedura de transmitere a dosarelor spre
urmdrire penald pentru infractiuni fiscale si vom fintdri cooperarea dintre ANAF,
Politie si Parchet. Pina la data de 1 iulie vom constitui o unitate centrald de
combatere a fraudei intracomunitare, cu concentrare pe domeniile cu risc ridicat.
Vom implementa de asemenea transmiterea centralizati a ordinelor de poprire in
cadrul procedurii de executare silitd si introducerea unui sistem electronic de
monitorizare a rezultatelor executarilor.

Suntem in curs de extindere a depunerii electronice si de perfectionare a unui ghiseu
unic pentru depunerea declaratiilor fiscale. In luna martie, aproximativ 90% din
principalele declaratii depuse la ANAF de catre companii au fost depuse prin
utilizarea de mijloace electronice.

incepand cu luna iulie 2012, ANAF va prelua colectarea contributiilor sociale
datorate de persoanele fizice autorizate. Pana in luna decembrie 2012, vom adopta
reglementérile ce se impun pentru a finaliza integrarea acestor categorii de contributii
sociale in cadrul proceselor de colectare fiscald ale ANAF si pentru a permite
contribuabililor persoane fizice ca, din ianuarie 2013, s& depuna o singur# declaratie
atit pentru impozitul pe venit cat si pentru contributiile sociale.
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12.  Continudm si avansiam in procesul de implementare a planurilor de actiune bazate pe
recomandirile analizelor functionale realizate anul trecut la ministerele din administratia
centrald si la agentii Deoarece un numir de termene limitd stabilite initial nu au fost
respectate, va fi implementatd o noudi procedurd de monitorizare, $i ministerele ordonatoare
vor sugera masurile corective, indicatorii de progres §i noi termene limitd realiste in
rapoartele de progres pe care trebuie sé le transmitd pand la mijlocul lunii iulie 2012. Pana la
finele lunii septembrie 2012 vom elabora un plan de personal pentru ministerele ordonatoare,
care si se inscrie in parametrii cheltuielilor de personal prevédzute in buget si, acolo unde este
posibil, s fie fundamentat pe baza analizelor functionale realizate. Separat, vom avea in
vedere cresterea eficientei si transparentei procedurilor de achizitii publice ca prioritate de
varf. Vom incorpora, pana la finele lunii iunie 2012 in sistemul national de achizitii publice,
recomanddrile evaludrii efectuate de Comisia Europeand, in vederea implementérii in
conformitate cu calendarul convenit pana la finele lunii decembrie 2012.

13.  Desi am inregistrat unele progrese in absorbtia fondurilor UE, se impun eforturi
suplimentare pentru atingerea tintei pe care ne-am stabilit-o, de a absorbi o suma
suplimentard de 6 miliarde de Euro in anul 2012: 3,5 miliarde de Euro din Fondurile
Structurale si de Coeziune si incd 2,5 miliarde de Euro din Fondul pentru Agriculturi si
Dezvoltare Rurald si Fondul pentru Pescuit. Desi, datoritd conditiilor de iarna grea de la
inceputul anului, nu am realizat nivelul de absorbtie planificat pentru T1 din 2012, ne
mentinem tinta stabilitd la nivelul anului. Ne vom accelera eforturile pentru a impulsiona
absorbtia si lucrdm indeaproape cu CE in directia simplificérii procedurii, fapt ce va contribui
la absorbtia mai rapida a fondurilor pana la nivelul beneficiarilor.

14.  Am alcatuit unui portofoliu de investitii cu toate proiectele guvernamentale pentru a
asigura monitorizarea si prioritizarea adecvatd. Acest portofoliu va fi utilizat pentru a ne
concentra pe cele a caror finantare poate fi asiguratd integral intr-un orizont mediu de timp
(3-5 ani) si pentru a intrerupe proiectele cu prioritate redusé si pe cele neperformante ce nu
pot fi integral finantate in acest orizont de timp. Am perfectionat baza de date cu portofoliul
de investitii pentru a include si proiectele de la nivel local cofinantate de la bugetul statului.
Ministerul Dezvoltédrii Regionale si Turismului §i Ministerul Mediului si Padurilor se
angajeazd sa garanteze cd cheltuielile de executie din cadrul PNDI nu depasesc suma de 1
miliard RON in anul 2012 si de 1 miliard RON in 2013, si ca nu vor mai fi semnate proiecte
noi in cadrul PNDL

15.  Conditiile de finantare a datoriei publice pe piata intern& au fost pozitive in anul 2012
pani la acest moment, si deci am folosit aceastd oportunitate pentru a concentra finantarea
pentru intregul an in prima parte a anului si pentru a consolida in continuare rezervele, ce
constituie o protectie esentiald Tmpotriva socurilor economice. Ne-am continuat totodata
eforturile de dezvoltare a curbei de randament la lei si de extindere a maturitatii datoriei
noastre interne, prin noi emisiuni de obligatiuni pe 4,7 si 15 ani. Pe parte externd, in lunile
ianuarie si februarie am lansat cu succes o emisiune de obligatiuni in dolari SUA cu durati de
10 ani, in valoare de 2,25 miliarde dolari SUA la o raté favorabild. Intentiondm sa revenim pe
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piata externa in a doua jumdtate a anului 2012 daci piata va permite acest lucru, pentru a
stabili o prezentd constantd pe pietele internationale. in conformitate cu strategia noastra de
management al datoriei, am intensificat eforturile de sensibilizare a comunitétii internationale
investitionale gi am instituit un dialog permanent lunare cu intermediarii primari §i cu
investitorii institutionali, prin intermediul de intalniri lunare. Curand vom finaliza amendarea
criteriilor pentru intermediarii primari, ce vizeazd asigurarea eficientei in emiterea i
distribuirea datoriei publice interne. Am sustinut de asemenea eforturi de centralizare a
tranzactiondrii obligatiunilor nationale pe platformele de tranzactionare electronice. Ne vom
continua eforturile in directia consolidarii rezervelor fiscale (incluzand finantarea DPL-DDO
de la Banca Mondiald) mentinindu-ne obiectivul de a avea un nivel de acoperire a
necesarului brut de finantare pe patru luni cu scopul de a proteja finantele publice impotriva
unor socuri externe neprevazute. Dobanda netd plititd pentru aceste rezerve financiare
reprezintd un cost necesar pentru asigurarea impotriva gocurilor. Vom realiza un proiect
finantat din fonduri UE si implementat cu asistentd de la Banca Mondiald al cérui scop este
acela de consolidare a departamentului nostru de management al datoriei.

Sectorul Financiar

16.  Sectorul bancar din Romainia este bine capitalizat si lichid dar continuid si fie
vulnerabil la efectele de contagiune din zona euro. Creditele sectorului privat au crescut,
imprumuturile (a-1-a) acordate sectorului corporatist nefinanciar crescand in termeni reali cu
pana la 9,8%, iar cele acordate populatieii cu pand la 4% la finele lunii martie. Cu toate
acestea, ponderea imprumuturilor neperformante (INP) in totalul imprumuturilor a ajuns in
luna martie la 15,9%, comparativ cu 14,3% la finele anului 2011. Totalul provizioanelor
prudentiale la finele lunii martie era suficient pentru a acoperi 99% din INP, iar noua rata de
provizionare IFRS s-a situat la un nivel confortabil de 68,4%. Recunoasterea cu intarziere de
citre banci a INP si aplicarea mai strinsi a cadrului de supraveghere ar putea reprezenta un
motiv al acestei cresteri. Prin urmare, profitabilitatea bancilor se mentine slaba, dar a revenit
la cifre pozitive in primul trimestru al anului 2012. Capitalizarea sectorului bancar se mentine
puternicd, cu o ratd de 14,5% la finele lunii martie. Lichiditatea sectorului bancar in
ansamblul sdu s-a imbunatétit In primul trimestru al anului 2012 comparativ cu semestrul al
doilea din 2011.

17.  Pentru a continua sd ne dezvoltim capacitatea de a raspunde oriciror potentiale
dificultati aparute in sectorul bancar, BNR, Fondul de Garantare a Depozitelor (FGD) si
Ministerul Finantelor Publice (MFP) vor coordona implementarea planurilor de pregétire si a
aranjamentelor la nivel operational pentru recent dobinditele competente de inchidere a
bancilor. Detaliile cadrului de planificare pentru situatii neprevdzute vor fi transmise si
agreate cu echipele FMI si CE pand la finele lunii iunie, impreund cu planurile detaliate
pentru bancile potential vulnerabile. Pe baza Memorandumului de Intelegere, BNR si FGD
vor conveni pana la finele lunii mai 2012 setul de informatii financiare relevante precum si
aranjamentele interne necesare pentru a transmite aceste informatii FGD. BNR va continua
sd examineze indeaproape practicile bancare, de ex. in aplicarea noilor standarde IFRS,
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pentru a se asigura cd provizionarea pentru imprumuturi generatoare de pierderi si evaluarea
riscului de credit al imprumuturilor restructurate continud sd se mentind prudente §i in
concordantd cu cele mai bune practici internationale Analiza experientei in aplicarea filtrelor
prudentiale si propunerile de aranjamente permanente ce se vor aplica in 2013 vor fi
transmise spre consultarea cu industria pand la finele lunii iulie. Vom continua si schimbam
cu promptitudine informatii cu echipele FMI si CE.

18.  Ne vom asigura cd regimul fiscal aplicabil creantelor bancare vindute companiilor
romanesti este unul neutru, pentru ca béncile sd poatd contracara cregterea imprumuturilor
depreciate si sa isi eficientizeze gestionarea bilanturilor (pand la finele lunii iunie). Vom
amenda Ordonanta de Guvern nr. 10/2004 privind lichidarea institutiilor de credit péna la
finele lunii octombrie, pentru a asigura astfel ci tratamentul debitelor subordonate in masa
creditorilor este determinat de termenii contractuali si nu de limite de capital. Vom continua
s ne consultdm cu echipele FMI si CE inainte de introducerea sau amendarea altor aspecte
ale cadrului de reglementare si sd evitdm adoptarea unor initiative legislative, cum ar fi
actualul proiect de lege a insolventei personale sau propuneri de lege de colectare a
datoriilor, ce ar putea submina disciplina debitorilor. Legea de amendare a Legii 503/2004
privind falimentul societatilor de asigurari va fi adoptaté pana la finele lunii octombrie 2012.

Politica Monetara

19. Inflatia totald a scézut la un nivel record de 1,8% in luna aprilie ca rezultat al deflatiei
preturilor la alimente in urma unei recolte exceptionale si al scaderii preturilor la mérfurile de
alt fel decat carburanti. Sciderea s-a inregistrat in pofida conditiilor meteorologice proaste
din primele doud luni ale anului §i a preturilor petrolului ce s-au situat peste nivelurile
anticipate. Inflatia de baza a continuat s scada, ajungénd la un nivel de 2% in luna martie.
Se anticipeazd cd in trimestrul trei al anului 2012, inflatia totald va reveni temporar la
niveluri apropiate de limita superioard a intervalului tintit, pe masurd ce se va face simtit
impactul deplin al prefurilor mai mari la petrol si efectele de baza ale deflatiei preturilor la
alimente se inverseazd. Cu toate acestea, inflatia ar trebui sd se mentind in intervalul tintit de
BNR de 3+1 procente pe tot parcursul anului, Riscurile ca aceasta sa fie mai mare se mentin
insd, inclusiv din volatilitatea cursului de schimb ca urmare a mentinerii nivelului de
incertitudine pe pietele internafionale, si din ajustarea mai mare decit se anticipase a
preturilor administrate.

20.  Aviand 1n vedere perspectiva favorabild in materie de inflatie, din luna noiembrie
2011 am redus in patru pasi rata de politici monetard cu 100 de puncte de baza, inregistrand
un efect negativ mic asupra cursului de schimb, in timp ce anticipatiile privind inflatia au
scdzut. Avand insd in vedere instabilitatea care se manifestd in continuare pe pietele
financiare internationale, precum si riscurile asociate de volatilitate excesiva a intririlor de
capital si a cursului de schimb, conjugate cu alte riscuri aferente inflatiei, se impune
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mentinerea, in continuare, a unei atitudini prudente in materie de politicd monetard, sustinuta
de un mix de politici macroeconimice coerent. Vom mentine neschimbate, in lunile
urmitoare, ratele rezervelor minime obligatorii §i vom actiona judicios in privinfa ratei
dobénzii de politici monetard. Vom continua de asemenea operafiunile periodice de
reachizitie, in functie de necesitéti, pentru a asigura un nivel suficient de lichiditate in
sistemul bancar.

Reforme Structurale
Reforme strategice §i de reglementare in domeniile transporturi si energie

21. Reforma cuprinzitoare a sectoarelor transporturi §i energie este esentiald pentru
consolidarea cresterii in Romania. in sectorul transporturi, elaboram un nou master plan
pentru Roménia, ce va asigura echilibrul intre cererea in crestere §i mijloacele fiscale
existente, asigurand complementaritafile dintre diferitele moduri de transport, si definind
prioritédtile de investifii pe termen mediu §i lung. Vom continua sd cautim si identificim
mdsuri aditionale de crestere a veniturilor §i reducere a costurilor (inclusiv prin aplicarea
standardelor de cost) pentru a imbundtiti in continuare pozitia financiara a IS din sectorul
transporturi. Ca actiune prealabild, guvernul va aproba o ordonantd de urgentd de acordare a
unui imprumut punte pentru eliminarea arieratelore CFR infrastructura cétre furnizorii privati
de energie §i va emite un memorandum guvernamental pentru eliminarea penalititilor si
plata treptatd a principalului la arieratele datorate Electrica. Acest imprumut punte va fi
fnlocuit de un imprumut garantat de stat acordat companiei de cidi ferate pand la finele
anului. Ca si conditie pentru aceastd schema de eliminare a arieratelor, CFR Cii Ferate va
prezenta si va trece la executarea masurilor necesare de reducere a costurilor si de sporire a
veniturilor, pentru a-g asigura viabilitatea financiara in anul 2013 si pe mai departe. In plus,
vom Ingloba filialele companiilor CFR Cii Ferate, CFR Marfa si CFR Cilatori in companiile
mama ale acestora odatd ce sunt rezolvate contestérile in justifie. Pané la finele lunii iunie
2012 vom semna contracte cu firme de consultantd, avind ca obiect identificarea candidatilor
calificati pentru a reconstitui comitetele directoare §i pentru a instala echipe de management
privat la CFR Cii Ferate i CFR Calitori, dupd cum prevede Legea Guvernantei Corporative
din noiembrie 2011. In final, ne propunem realizarea obiectivului pe care l-am stabilit, de
reducere a retelei totale de céi ferate aflate in administrarea CFR la 15.500 km linie prin
inchirierea sau inchiderea a aproximativ 550 km de linie in trimestrul doi al anului 2012.

22.  Pentru sectorul energetic, ne propunem sd dezvoltim cadrul de preturi si
reglementare prin adoptarea urmatorilor pagi*:

’In cazul in care procedurile de infringement ale UE necesitd actiuni mai rapide, ne vom conforma acestor
cerinte.
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Am transmis Parlamentului spre aprobare legislatia de transpunere a Celui De-al
Treilea Pachetul Energie UE in legislajia roména. Proiectul de lege privind
electricitatea prevede un regim unbundling corespunzétor, definirea consumatorilor
vulnerabili, §i independenta financiara si functionala a autoritdtii de reglementare in
domeniul energiei (ANRE). Anticipdm aprobarea de citre Parlament a acestei legi
pani la mijlocul lunii iunie. Pentru gaze, vom adopta proiectul de legislatie pana la
finele lunii iunie.

Vom publica foaia de parcurs aprobati pentru electricitate pand la data de 30 iunie
2012 si vom trece la eliminarea treptatd a preturilor reglementate la electricitate in
luna septembrie 2012. Intre timp, vom implementa ajustarea conveniti de 5 procente
a tarifelor reglementate pentru consumatorii casnici i industriali pand la 30 iunie.
ANRE va majora apoi treptat cota de electricitate obtinutd de pe piata dereglementata
de citre companiile de distributie pentru consumatorii industriali ai acestora,
ajungénd la 100% péna la finele anului 2013. De la 1 ianuarie 2014 vor fi eliminate
preturile reglementate pentru consumatorii industriali. Se va aplica mecanismul de
transmitere a electricitétii achizitionate de cétre companiile de distributie previzut in
regulamentul de furnizare a energiei electrice cu scopul sporirii investitiilor in acest
sector, in conformitate cu cadrul de reglementare. Pentru gospodirii, ANRE va
majora treptat cota de electricitate provenind de pe piata dereglementatd, de la
companiie furnizoare de electricitate incepand de la 1 iulie 2013, aceastd cota
ajungand la 100% pénd la finele anului 2017 in conformitate cu foaia de parcurs
aprobatd pentru electricitate in luna martie 2012.

In sectorul gazelor naturale, am elaborat si transmis FMI, CE si BM un proiect de
foaie de parcurs pentru eliminarea treptatd a prefurilor reglementate la gaze naturale.
Aceastd foaie de parcurs va fi aprobatd prin memorandum guvernamental ca si
actiune prealabila de finalizare a acestei evaludri, urmand a fi ulterior publicata.
Preturile reglementate la gaze pentru consumatorii industriali vor fi majorate
incepdnd din decembrie 2012 si vor ajunge la nivelul mediu al preturilor
internationale la gaze pani la finele anului 2014 intr-o manierd in general liniara.
Preturile vor fi integral liberalizate incepand din ianuarie 2015, cu conditia ca intre
preful mediu european si pretul de import sa nu riménd o diferenfd mare (ce ar putea
pune in pericol stabilitatea pietei), caz in care ajustarea va continua pani la finele
anului 2015. Pentru consumatorii casnici, preturile reglementate la gaze se vor majora
incepand din iulie 2013 si vor ajunge la nivelul preturilor internationale la gaze pana
cel tirziu In decembrie 2018. Parametrii cheie ai foii de parcurs vor fi inclusi in
legislatia privind gazele naturale ce va fi aprobata prin ordonanti de guvern.

De asemenea, am constituit 0 comisie interministeriald care si elaboreze (in
consultare cu industria petrolului si gazelor) un proiect de pachet ce va contine
masuri fiscale, de redevente si de reglementare pentru sectorul petrol si gaze.
Pachetul va acoperi doud parti: (a) o suprataxd care sd capteze partial veniturile
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extraordinare pe care le vor realiza companiile ca urmare a liberalizérii preturilor la
gaze, dupa cum se prevede in foaia de parcurs. Fondurile astfel realizate vor contribui
la finantarea méasurilor de protejare a consumatorilor vulnerabili de impactul pe care il
va avea ajustarea preturilor; si (b) un nou regim de reglementare §i impozitare a
sectorului petrol §i gaze pentru perioada 2015-24, ce va fi elaborat, beneficiind de
consultantd de specialitate, pand la finele anului 2012. in paralel, vom accelera
negocierile in derulare pentru Acordul Interguvernamental pentru Gaze Naturale
(IGA) cu Rusia si ne vom stridui de asemenea si luim masuri pentru diversificarea
ofertei de gaze. Vom intreprinde demersurile necesare pentru a ridica restrictiile de
export existente, si vom lua masuri de implementare a fluxurilor inverse la
interconectorii de gaze. In final, vom incerca in mod activ s evitim nerespectarea
de citre parlament a dreptului de veto exprimat de presedinte cu privire la interdictia
exportului de gaze, ceea ce ar putea duce la suspendarea programului cu UE, aceasti
actiune contravenind principiilor de baza ale pietei unice UE.

Suntem determinati si dezvoltam o platformd de comercializare a gazelor naturale.
In acest sens, am desemnat operatorul pietei de energie electrici (OPCOM) ca
operator i am solicitat OPCOM sa realizeze aceasta platforma, astfel incét aceasta sa
devind functionala la data de 1 ianuarie 2013. Odaté ce platforma va fi functionala,
vom oferi actiuni OPCOM (prin vanzare sau majorare de capital) participantilor pe
piata electricittii i gazelor si poate altor burse europene de energie, in scopul de a
asigura o larga participare a participantilor pe piatd in actionariatul OPCOM ca bazi a
unei puternice guvernante corporative.

In ultimele luni a avansat procesul de reziliere sau renegociere a centractelor
bilaterale de energie ale iS incheiate in afara OPCOM. Trei contracte bilaterale au
expirat sau au fost reziliate in ultima parte a anului 2011. Contractele ce nu au putut fi
reziliate legal au fost renegociate in sensul majordrii preturilor, scurtirii duratei
contractelor, reducerii cantitdtilor, si transparentizdrii §i publicarii conditiilor si
termenilor contractelor. Noud din zece companii au fost de acord in cursul
negocierilor finalizate pe data de 23 aprilie 2012. Am programat incd o runda de
negocieri in luna mai, avind in vedere c3 in data de 25 aprilie 2012 CE a anuntat
investigatii aprofundate menite si evalueze dacid Hidroelectrica a vindut electricitate
la tarife preferentiale incilcand astfel reglementarile europeane privind ajutorul de
stat. Vom informa periodic FMI, CE si BM in legaturd cu stadiul renegocierilor.
Elementele cheie ale contractelor, printre care pretul mediu, durata si cantitatile vor fi
publicate in termen de 30 de zile de la finalizare. Toate noile contracte bilaterale ale
IS se vor incheia in mod transparent si nediscriminatoriu prin OPCOM (pentru
electricitate) si prin alte proceduri concurentiale (pentru gaze), conditiile contractuale
urmind a fi publicate. De indatd ce noua platformd de tranzactionare a gazelor
naturale va fi functionald, toate contractele bilaterale de gaze vor fi tranzactionate
prin aceasta platforma.
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o Ministerul Administratiei si Internelor impreund cu MFP vor asigura aplicarea cu
celeritate a Ordonantei de Urgentd 69/2011 privind subventiile pentru incalzirea
centralizatd (CET-uri). Desi autoritdfile locale au permis o oarecare majorare a
preturilor finale de consum in anul 2011, necesarul mare de subventii se mentine,
autoritdtile locale achitand doar partial aceste subventii. Pdnd la acest moment, doar
un operator a depus pléngere in baza Ordonantei de Urgentd, desi conditiile de iarna
grea din primul trimestru al anului 2012 au condus probabil la acumularea altor
facturi neplétite citre operatorii de energie termicd. Vom continua sa monitorizdm §i

- sd raportam trimestrial FMI, CE si BM, situatia financiard a sistemului de incélzire
centralizatd §i si asigurdm aplicarea cu celeritate a prevederilor ordonantei de
urgenta.

Intreprinderile de stat

23. Tintele indicative stabilite pentru primul trimestru pentru soldul operational si
arieratele la intreprinderile de stat au fost indeplinite. Am creat o directie integral functionala
de control financiar in cadrul MFP, cu scopul de a imbunititi monitorizarea rezultatelor
financiare si in materie de restructurare ale IS. Desi am realizat imbunétatiri majore la unele
companii, progresul general a fost mai lent decit anticipasem si incd mai trebuie adoptate
masuri substantiale. Planurile de restructurare a IS de la nivel central au fost transmise si au
fost stabilite tinte cuantificabile pentru aceste IS. Vom monitoriza trimestrial performantele
fatd de aceste tinte. Pana la mijlocul lunii iunie 2012 ministerele de resort vor transmite
restul planurilor revizuite in conformitate cu instructiunile date de echipi referitoare la scopul
si continutul acestor planuri pentru toate entititile ce au avut peste 20 de angajati sau o cifrd
de afaceri de peste 1 milion RON 1n anul 2010.

24. Cu o singurd exceptie notabild, a vénzarii unui pachet de 15% din actiunile
Translectrica in luna martie, programul de privatizare continud si inregistreze intarzieri
semnificative. Dupd selectarea unui ofertant castigitor pentru privatizarea integrala a
Cuprumin, nu s-a reusit semnarea contractului de achizitie in timpul prevazut de lege.
Viénzarea actiunilor Oltchim rdmase 1n proprietatea statului a fost améinatd pand in luna
septembrie a anului 2012 datoritd unor probleme tehnice. Rezultatele noastre in ceea ce
priveste recrutarea consultantilor juridici si de tranzactie au fost variate:

. Am selectat consultantul juridic si de tranzactie pentru privatizarea majoritara la CFR
Marfa, consultantii juridici pentru privatizarea majoritard a Electrica Serv si Electrica
Furnizare si pentru Nuclearelectrica (IPO de cel putin 10% prin majorare de capital).
Vom semna contractul cu consultantul juridic si de tranzactie de la CFR Marfa pana
la mijlocul lunii iunie.

. Am angajat consultantii de tranzactie pentru Romgaz (IPO pentru un pachet de
actiuni de 15%), Hidroelectrica (IPO de 10% pentru majorarea de capital), dar inca
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trebuie sd angajam consultanti de tranzactie si juridici pentru Pogta Roména (pachet
minoritar).

25. Pentru a accelera aceste reforme, am decis ca in anul 2012 sd ne concentrdm
eforturile pe vanzarea de actiuni la Hidroelectrica, Nuclearelectrica, Romgaz §i Tranzgaz
~(pentru companiile din portofoliul Ministerului Economiei). Ne propunem acum sa
organizim oferte publice pentru Transgaz pina la finele lunii iunie 2012, Romgaz pana la
mijlocul lunii septembrie 2012, si Hidroelectrica pana la mijlocul lunii octombrie 2012 si
vom urgenta pregitirile pentru vanzarea actiunilor Nuclearelectrica pand la finele anului
2012. Oferta publica pentru actiunile Romgaz si Hidroelectrica va constitui criteriu structural
de referintd de infeplinit pana la mijlocul lunii octombrie 2012. Privatizarea Tarom (IPO de
20%) si CFR Marfa (privatizare majoritard) in acest an continud si reprezinte o prioritate
pentru Ministerul Transporturilor.

26. Totodatd, ne vom continua eforturile de privatizare a urméatoarelor companii, avand
ca scop organizarea de licitatii publice pand in prima parte a anului 2013: (i) Ne propunem
acum o privatizare majoritard a Electrica (inclusiv Electrica Furnizare si cele trei companii de
distributie) si vanzarea restului de actiuni ale Electrica in companiile de furnizare si
distributie de electricitate deja privatizate; (ii) noul producétor de energie Hunedoara, ce va fi
creat pand in iulie 2012 prin fuzionarea centralelor Paroseni si Mintia §i a celor patru mine
viabile ale CNH (privatizare majoritard); (iii) noul producétor de energie Oltenia ce va fi
creat pand la mijlocul lunii mai 2012 prin fuzionarea SNLO si a celor trei complexe
energetice Craiova, Rovinari §i Turceni (privatizare majoritard); si (iv) Elcen Bucuresti
(privatizare majoritard). Vor continua eforturile si la celelalte companii. Acorddm cea mai
mare prioritate privatizirii Complexului Energetic Oltenia, datoritd volumul mare de
investitii de care are nevoie si al rolului critic pe care il joacd acesta in securitatea energetica
a Roméniei. Ne vom continua dialogul cu Municipalitatea Bucuresti pentru a identifica o
solutie reciproc acceptabild pentru companiile strans legate Elcen Bucuresti si Radet. Pentru
toate companiile privatizate, guvernul va monitoriza indeaproape implementarea
angajamentelor asumate in materie de investitii.

27. Ne continudm actiunile de rezolvare a situatiei financiare a companiei
Termoelectrica. Am scos Electrocentrale Bucuresti, Electrocentrale Mintia, si Electrocentrale
Paroseni din Termoelectrica si le-am plasat in directa coordonare a Ministerului Economiei.
Réamin insé alte active valoroase ce trebuie extrase, active pe care intentionam s le plasam
intr-o noud entitate, Grup Electrocentrale. Partea din companie rdmasa va fi plasati in
procedurd de lichidare voluntard pand in prima parte a lunii septembrie. Vom transmite
Registrului Comertului o propunere juridici semnatd de Consiliul de Administratie al
Termoelectrica in baza unui ordin al Ministerului Economiei, pentru separarea de
Termoelectrica a CET Brdild i CET Galati si a actiunilor detinute la companiile energetice
pana la mijlocul lunii iunie 2012.
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28.  Am inceput implementarea prevederilor legii guvernantei corporatiste generale, lege
ce a marcat o ameliorare semnificativi a cadrului de guvernare corporatistd a is din
Romania. Am primit oferte pentru o firma care si asiste in procesul de selectare a echipelor
de management privat pentru principalele IS ce rimén in proprietatea majoritari a statului.
Noile echipe de management si membrii consiliilor de administratie trebuiau
selectate/selectati pana la finele lunii aprilie 2012 pentru a-si prelua ulterior mandatele cat de
repede permite legea; cu toate acestea, am inregistrat intdrzieri majore la majoritatea
* companiilor, exceptie facind Complexul Energetic Oltenia. La Oltenia, insd, existd
ingrijorari serioase legate de cit de potriviti sunt candidatii selectati pentru Consiliu. Vom
reevalua procesul de la Oltenia §i vom utiliza doar firme credibile si independente de
recrutare si doar candidatii pe deplin calificati vor fi numifi membri ai consiliului.
Recunoastem faptul cd dacd s-ar proceda altfel ar fi subminati credibilitatea programului
nostru de reforma in fata publicului si in fata potentialilor investitori. Vom numi membrii
Consiliului si Directorii Executivi la Oltchim, Hidroelectrica si Electrica Furnizare pana la
finele lunii iunie; numirile pentru membrii consiliului la Nuclearelectrica, Romgaz si
Complexul Energetic Oltenia se vor face pani la finele lunii septembrie; iar Directorii
Executivi vor fi numiti pana cel tarziu la finele lunii octombrie 2012; iar numirea membrilor
consiliului §i a Directorului Executiv la Tranzgaz se va face pana la finele anului 2012. Din
ratiuni de transparenta toate numirile vor fi publicate. Pentru IS din portofoliul Ministerului
Transporturilor i Infrastructurii am demarat un proces corespondent de selectare a
membrilor in consiliu pentru CFR Cilatori si CFR Cii Ferate.

Alte reforme structurale

29.  Continudm implementarea noilor prevederi legislative in domeniul pietei muncii §i
asistentei sociale. Am imbunatatit functionarea pietei muncii prin implementarea noului Cod
al Muncii ce a dus deja la o redresare modesta a nivelului de ocupare si la transformarea unui
numédr mare de acorduri de muncd informale in contracte noi inregistrate. Aproape o treime
din aceste contracte sunt contracte cu durati fixd. Vom monitoriza implementarea Codului de
Dialog Social si vom continua cooperarea cu Organizatia Internationald a Muncii (OIM)
pentru a ne asigura ca noul Cod de Dialog Social respecté conventiile de bazi ale OIM. Noua
Lege a Pensiilor a redus semnificativ numérul pensionérilor anticipate si a pensiilor de
invaliditate, iar varsta de pensionare continud sa creascd. Am inceput redactarea legislatiei
secundare pentru Legea Asistentei Sociale ce a fost aprobatd anul trecut pentru rationalizarea
si tintirea mai bund a prestatiilor sociale. Suntem determinati sd integram diferitele categorii
de prestatii sociale intr-o maniera eficientd, inclusiv prin asigurarea protectiei familiilor celor
mai vulnerabile fatd de majordrile preturilor la gaze si electricitate programate a avea loc in
anii urmétori.

30. Ne mentinem angajamentul de a Tmbundtiti intrarea pe pietele de comert cu
amidnuntul pentru a mentine un mediu concurential, pentru a Incuraja inovarea si a spori
eficienta. A existat o intarziere in eliminarea barierelor in calea deschiderii magazinelor mari
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de comert cu aménuntul, ce se anticipa initial a fi realizati pana in luna februarie 2012. Acum
vom aproba amendamentul legislativ corespunzétor prin ordonantd de urgentd pani la
fnceputul lunii iunie 2012. Suntem in curs de a realiza, impreund cu Banca Mondiala, un
Raport privind Respectarea Standardelor si Codurilor (ROSC) pe tema sistemelor de
insolventa corporatiilor si a drepturilor creditorilor. Asteptam raportul de la Banca Mondiala
in lunile urmétoare §i ulterior primirii acestuia vom redacta un Cod al Insolventei.
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ROMANIA:; LETTER OF INTENT

Bucharest, June 9, 2011

Mr. John Lipsky

The Acting Managing Director
International Monetary Fund
Washington, DC, 20431
USA.

Dear Mr. Lipsky:

1. The new economic program supported by the International Monetary Fund (IMF), the
European Union (EU), and the World Bank (WB) is on track to boost potential growth and
maintain fiscal and financial stability. The economy has stabilized and growth is now
resuming. We continue to expect growth of 1'% percent in 2011, rising to 3%—4 percent
in 2012, fueled by continued strong exports and a gradual recovery in domestic demand.
Inflation is higher than expected, due to increased food and energy prices. These factors, plus
further needed increases in administered prices, will keep inflation above 5 percent for the
remainder of the year, making the achievement of the NBR’s end-2011 inflation target
improbable. The current account deficit has shrunk considerably to 4.1 percent of GDP
in 2010, and is expected to remain below 5 percent of GDP in 2011-12. Continued firm
policy implementation is required to safeguard against risks, as the recovery remains
vulnerable to adverse developments in international financial markets, via rising risk premia
and more volatile capital inflows, and to downside risks to euro area recovery.

2. Our performance on the quantitative targets and the structural reform agenda for the
first review has been strong (Tables 1 and 2).

. Quantitative performance criteria and indicative targets. All end-March 2011
quantitative performance criteria and indicative targets were observed. The floor on
general government balance is met with a significant margin of 0.2 percent of GDP.
In addition, inflation remained within the inner band of the inflation consultation
mechanism throughout the period.

. Structural benchmarks. Preparation of strategic action plans for key state-owned
enterprises (SOEs) has been completed. We have also completed the stocktaking of
arrears for the general government and state-owned enterprises, but we are awaiting
final audited accounts in SOEs to fully fulfill the structural benchmark and expect to
meet it by the time of the Board meeting (prior action).




3. In view of our strong performance under the macroeconomic program supported by
the Stand-By Arrangement (SBA), the Government of Romania and the National Bank of
Romania (NBR) request completion of the first review under the SBA. We intend to continue
to treat the arrangement as precautionary.

4. We believe that the policies set forth in the letter of March 10,2011 and in this Letter
are adequate to achieve the objectives of our economic program, but we stand ready to take
additional measures as appropriate to ensure achievement of its objectives. As is standard
under all IMF arrangements, we will consult with the IMF before modifying measures
contained in this Letter or adopting new measures that would deviate from the goals of the
program, and will provide the IMF and the European Commission (EC) with the necessary
information for program monitoring.

Fiscal Policy

5. For 2011, we remain committed to the cash fiscal deficit target of 4.4 percent of GDP
(or within 5 percent in ESA terms) and are on track to meet it. Revenues (net of EU funds)
were slightly above expectations in the first quarter, while both current and capital
expenditures were below the program, allowing us to meet the deficit target with a
comfortable margin. For the remainder of the year, we will continue implementing policies
outlined in the previous LOI of March 10, 2011. On the expenditure side, we will continue
efforts to improve and prioritize capital spending in order to increase the absorption of EU
funds (§10), if needed using the additional resources allocated to investment in the first half
of the year.! We will maintain tight control on current spending, including by continuing to
rationalize public employment (which has declined by another 15,000 to 1.25 million in the
first quarter of 2011). By end-August, we will improve the legislation to provide heating
allowances to target the vulnerable members of society, while generating significant savings
for the budget. We have temporarily increased distribution of dividends from 2010 and 2011
profits of state-owned enterprises (SOEs), which will allow us to pay for unregistered bills
uncovered in the stocktaking exercise. Should the economic recovery create sufficient fiscal
space, we will consider a gradual reduction in social contributions. We will also continue our
improvements in tax administration to improve the yield from existing taxes (19). We will
improve the reporting system for the state-owned enterprises (SOEs) that are to be added to
the ESA definition of the general government® and with the technical assistance of Eurostat,
enhance our ability to measure the fiscal deficit on an accrual basis. Once this system is fully

! As indicated in our March letter, if absorption improves sufficiently we will work on solutions to create

greater fiscal space for investment from mid-2011.
? Specifically, we will require monthly cash revenues, expenditures, and overdue payment bills statements as
well as final quarterly fiscal statements as provided by other general government entities within the same

deadline.




functional, we will request that the performance criterion on general government overall
balance be amended to include the operating balance of these entities.

6. ‘For 2012, we remain committed to bringing the deficit down to within 3 percent of
GDP (in both cash and ESA terms). This will require continued expenditure restraint,
including on the wage bill and subsidies, and may require additional measures to compensate
for the inclusion of the aforementioned SOEs into the general government. Health reforms,
pension reform, and effective implementation of means testing for social programs will
continue to generate savings. We will strictly limit further ad hoc changes to the tax system
to ensure predictability and stability. We are finalizing the medium-term Fiscal Strategy

for 2012—14 and will use this process to improve 2012 budget planning, commit to the
specified expenditure ceilings, and solidify our commitment to the Maastricht targets. We
will continue to support the recently established independent Fiscal Council, by providing it
with adequate information and funding.

7. Arrears and unpaid bills of the general government (excluding SOEs) have been
declining since the beginning of the year. Arrears now stand below 0.2 percent of GDP
(almost entirely in the local governments). We have conducted a stocktaking of arrears and
unpaid bills as of end-December 2010 for the entire general government and SOEs.* This
exercise has revealed about 0.1 percent of GDP in unregistered bills in the health sector and
no unregistered bills at the central government level. At the local level, there are unregistered
bills related to VAT payments (about 0.1 percent of GDP) within the government that do not
require cash settlements. We will examine the received bills for their validity,* and no
payments will be authorized for any previous bills not registered in this exercise. In SOEs,
arrears have continued to rise in the first quarter of 2011, climbing by nearly 0.1 percent of
GDP. We have developed an action plan to deal with arrears, with the following key
elements:

o After verifying the validity of bills in the health sector, we will repay arrears in full
by end-2011. The continuation of health reforms (§12) is paramount to precluding the
accumulation of any new arrears.

. At the local level, the new amendments to the local government public finance law
will bar accumulation of arrears, and we will vigorously enforce the new law.

o Over the next two years the period for paying bills submitted to the central
government and social security system will be gradually reduced. The EU directive 7
in this area will be transposed into Romanian law on a timely basis.

3 For local government SOEs, the stocktaking of arrears and unpaid bills as of end-December will be completed
by end-June 2011.

* If required, the data will be verified with the help of external audit teams.
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® For SOEs, arrears will be dealt with by six different mechanisms: (i) nonviable firms
- wiil be moved into bankruptcy, allowing the legal procedures to handle creditor

claims; (ii) firms with sufficient positive cash flow will be required to pay down
arrears on an agreed schedule; (iii) the government will develop arrangements to
cancel or forgive arrears to the state itself, (iv) in appropriate cases (and with the
clearance of EU competition authorities), the government will explore capital
increases and/or financial support to provide resources to pay arrears; and (v) the
government will design and launch mechanisms to facilitate restructuring and
securitizing SOE arrears; and (vi) where possible, debt-equity swaps or privatization
proceeds could be used to cancel arrears. These mechanisms will be developed by
mid-July (structural benchmark) and we will consult with IMF and EU staff and EU
competition authorities in the design of these schemes. Firms’ participation in them
will be strictly conditioned on their successful execution of agreed action plans to
assure that arrears do not re-accumulate.

° The first phase in the integration of the accounting reporting system with the
Treasury payment system was completed in March. The next phase, the design of the
system, including the commitment control and reporting module for all levels of
government, will be completed by end-September 2011.

8. We have improved our financing strategy and will continue to focus on extending the
maturity of our domestic debt, building the yield curve, and consolidating the financial
buffers. We are finalizing documentation to launch a “euro medium-term notes” program that
will maintain our presence in the external markets under more flexible issuance procedures
and we expect to issue the first bond under this program by mid-year. To protect government
finances against unforeseen external shocks, we are firmly committed to continuing raising
financial buffers to around four months of financing needs during 2011-12 and maintaining
them there. As mentioned in the previous LOI, to enhance our capabilities, in 2011 we will
conduct a formal review of our debt management strategy with the assistance of IMF, EC,
and WB experts. We will also improve treasury information technology (IT) systems and
strengthen senior staffing.

9. Improving tax administration and fighting tax evasion are crucial elements of our
strategy to increase revenue. We are making progress on implementing the recently approved
ordinance relating to high net wealth individuals, and the government decision on indirect
audit methods; however, additional efforts are needed. An organizational strategy and
implementation plan for incorporating indirect audit methods into our compliance functions
will be done by end-June 2011. We will pass the government decision on ANAF
restructuring (prior action) that will allow us to staff the Tax Verification Directorate by July
and we will close approximately 150 regional offices by end-September. We will also
develop and implement a compliance risk strategy in accordance with best practices by
September 2011. With help from the IMF and EC, we will introduce simplified taxation for
smaller taxpayers in key economic sectors under the threshold, while requesting a shift in the
.:";f '_ mfu



VAT mandatory threshold from the EU Council of Ministers to €50,000 (structural
benchmark, end-December 2011). We are planning expansion of e-filing and further
- simplification of tax forms and the number of payments required with a view to providing a
- one-stop shop for tax payments. We will continue our efforts to introduce IT systems and
consolidate the IT department in ANAF to improve tax administration. We will also improve
the activity of the central point for screening and referral of potential cases of tax fraud and
will continue to strengthen guidelines for identification of tax fraud. Having incorporated the
stimulente into the base wage, we have prepared the government ordinance to eliminate the
legal basis of all stimulente funds effective January 1, 2012 and will pass it by end-August
(structural benchmark). To encourage tax collection efforts, performance bonuses may be
granted to tax collectors within the 30 percent bonus limit (as defined in the implementing
legislation) for sustained improvements in revenues.

10.  The accelerated absorption of EU funds remains a focal objective of the government.
We are focusing on strengthening the administrative capacity of units managing the funds;
modernizing and consolidating the legislative and regulatory framework for public
investment and other fields relevant for EU fund absorption. The government has moved the
EU structural funds coordination unit from the MOPF to the Prime Minister’s office and will
strengthen its authority and staffing. In particular, we are committed to completing all
preaccession projects by the agreed dates so as to avoid having to return funds to the EU. We
will create facilities for reallocating the budget resources during the year to those ministries
with the best EU funds absorption performance and a track record of efficient project
implementation. We will improve the efficiency of public procurement process by
developing standard bidding documents in key subsectors by end-September to reduce the
grounds for contesting public tenders. We will also revise the PPP law by end-July to ensure
that it conforms to EU procurement directives.

11.  We are focusing on prioritizing investment to assure sufficient financing for key
projects. We are conducting a comprehensive review of the existing investment portfolio to
prioritize and evaluate the existing stock of projects to focus on those where funding can be
fully secured within a medium-term horizon (e.g., 3-5 years), to discontinue low priority and
non-performing projects that cannot be fully financed within this horizon, and to produce a

- database by June and a final report and an action plan by end-September 2011 (structural
benchmark).

12.  We are continuing efforts to restructure the health sector to ensure the quality
functioning of the system within budgetary allocations, but additional action is needed to
avoid a continued mismatch between healthcare service obligations and available resources.
Arrears have been nearly eliminated, but additional unpaid bills of some RON 500 million
were uncovered in the stocktaking exercise, and on current trends it appears that a shortfall
would exist compared to the budget allocation and we will address it in the mid-year
supplementary budget. Significant savings may be expected when the current restructuring
measures are completed, but additional budgetary allocations will likely be needed unti/l‘tjlg
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reforms are fully implemented. Moreover, in the medium-term, the challenge of population
. aging will have to be factored into spending projections.

13.

Health reform measures are underway in the following areas:

Revenue enhancements. To improve income, the threshold for social contribution
payments of pensioners was lowered in 2011. Work has finalized on the mechanism
to apply the clawback tax for pharmaceuticals and the tax went into effect at end-
April. Legislation to introduce modest copayments for medical services has been
approved by the Senate and is under consideration in Chamber of Deputies. Approval
is expected in the coming months, with the copayments expected to go into effect
in2012.

" Global spending measures. Progress continues on implementing new IT systems.

The auditing of patient registries is underway and will be completed by end-2011. As
of 2012, new health cards for all participants will help control fraud and abuse in the
system and better monitor spending commitments. We are reforming, with assistance
from the WB, the package of benefits insured by the government to exclude coverage
of costly nonessential health services. This new benefits package would be
implemented next year.

Hospital expenditures. Restructuring of the hospital system is underway. As of April,

- 67 hospitals have been eliminated from the system, with incentives for them to be

converted into nursing homes. A three year plan is being implemented to reduce the
number of financed hospital beds to the EU per capita average by 2013, while also
adapting acute beds accordingly. As of July, the number of beds will fall from
135,200 to 129,500. Legislation has been approved to eliminate mandatory
contracting with hospitals and to introduce competitive contracting. Over time, this
should allow for a further rationalization of the number of hospitals. For 2011, in
meeting the objective of 10 percent fewer inpatient admissions we will achieve a
corresponding cut in the budgets of hospitals. Reclassification of hospitals is
underway, based on which financing mechanisms will be adjusted in the future, to
compensate more fairly hospitals providing more complex treatment, while reducing
financing for others.

Pharmaceutical expenditures. Significant savings are already anticipated through

reference prices and the greater use of generic drugs on schedules A, B, C1, and C3.
For the C2 schedule, we will develop procedures and mechanisms that will lead to a
reduction in the spending on these drugs, including settlement prices, and wherever

. possible, a revision of the list of compensated and free drugs and moving to generics.
.For 2012, pharmaceutical costs of the most expensive drugs will be further controlled
- by applying strict drug use protocols and a new electronic prescription module for the

National Health Information System, following strict procedures. i




° Physician expenditures. We have reduced the share of per-capita reimbursement of
primary care physicians from 70 to 50 percent. We have also begun producing
indicative caps for quarterly services contracted with hospitals and physicians—as
well as prescriptions issued—and will develop financial incentives for physicians
who remain within the ceilings.

14. Improving the efficiency of social protection will remain a priority, especially in the
area of social inspection. A new Social Assistance Code has been drafted, which will
consolidate the existing 54 categories of social benefits into 9. Our efforts in social
inspection have yielded significant results, as the number of beneficiaries of heating
allowances has declined by half in 2011. The overall measures on social benefit reforms will
result in fiscal savings of around 0.8 percent of GDP in 2010-13.

Financial Sector

15.  Banking sector aggregates continue to be affected by the economic downturn
experienced in the past two years. Non-performing loans continued to rise through end-
March, reaching 12.7 percent of total loans (compared to 11.9 percent in December 2010).
Lending to the private sector declined, as did deposits. However, the banking sector returned
to profitability during the first quarter and remains well capitalized, with an average solvency
ratio of 14.7 percent. All banks retained a ratio above 11 percent. In a meeting of the
European Bank Coordination Initiative held on March 16, the parent banks of the nine largest
foreign-owned banks operating in Romania affirmed their long-term capital and exposure
commitments to the country, but without quantitative targets. At the end of March 2011, the
aggregate exposure of these banks stood at 97 percent of the level when the Initiative
commenced. We will preserve good governance at banks, including state owned banks, and
safeguard their operational independence by ensuring that all directors and managers are
deemed by the NBR to be suitably experienced and ‘fit and proper’ for their responsibilities.

16.  We continue to review the DGF, banking and winding-up legislation and will make
any changes necessary to ensure their mutual consistency. Parliamentary ratification of
earlier amendments to the winding-up legislation remains to be completed. The passage of
amendments to the Deposit Guarantee Fund (DGF) law to allow for the use of the resources
administered by the DGF (including through guarantees) to facilitate restructuring measures
authorized by the National Bank of Romania regarding the transfer of deposits, including
purchase and assumptions, if such use would be less costly than the direct payment of deposit
guarantees, has been delayed by ongoing discussions on bank resolution issues with staff of
the European Commission and the Fund. Accordingly we now anticipate completing this
structural benchmark by end-November 2011 (modified benchmark). We have finished the
testing stage for expanding the range of collateral eligible for NBR lending operations to
include leu-denominated IFI issued bonds and euro-denominated sovereign bonds;
implementation is expected by end-May.

,/’-. A

' (2
b m;ﬂ//



17. °© We remain committed to the introduction of IFRS accounting standards in the
banking system beginning in 2012. To achieve this, by end-June the NBR will release for
consultation draft proposals for prudential filters that would preserve prudent bank solvency,
provisions, and reserves. The authorities will ensure, by the end of 2011, that the prudential
treatment of debt-for-equity swaps does not result in a weakening of banks’ financial
positions® and impose requirements for banks to have in place methodologies for valuing the
equity at the lowest value applicable according to the accounting treatment. The NBR will
also consult the industry on regulatory proposals to ensure that foreign currency credit to
households is appropriately priced in order to reflect the risk represented by lending in
foreign currency to unhedged borrowers. We will continue to consult with the IMF and EC
staff before introducing or amending other aspects of the regulatory framework and make
efforts to avoid adopting legislative initiatives, such as the current draft of the personal
insolvency law or proposals for the debt collecting law, which could undermine debtor

discipline.
Monetary and Exchange Rate Policy

18. The NBR’s 2011 inflation target is now unlikely to be met due to the unexpected
surge in international food and energy prices, as well as the envisaged adjustment of
administered prices in the remainder of the year. The inflation consultation band with the
Fund is also likely to be triggered later in the year. We now expect inflation to peak at

814 percent in mid-year, before gradually declining to slightly above 5 percent by the end
of 2011%. While increases in core inflation (net of the VAT increase) remain limited so far,
continued high headline inflation presents risks of rising inflationary expectations and
consequent second round effects. To forestall such pressures, we will shift our monetary
policy stance to a tightening bias and take action as needed to ensure 2012 inflation target is
met. In particular, we will continue to improve our liquidity management so as to bring
money market rates closer to the policy rate. At the same time, the NBR would remain alert
to the potential risks of the return of significant capital inflows as the economy recovers. The
leu appreciation (about 4 percent against the euro) in recent months has helped moderate
inflationary pressures without as yet causing significant competitiveness effects.

3 The prudential treatment of debt-for-equity swaps should guarantee that: (i) the involvement of credit
institutions in such operations unfolds on the basis of a prudent decision making process; (ii) the value of equity
is fully deducted from the own funds of credit institutions to avoid an artificial improvement in prudential
indicators; and (iii) the revenues obtained by releasing loan-loss provisions due to these operations are not
taxed, provided that the initial expenditures were not deductible.

¢ Elimination of heating subsidies by the central government would constitute an upside risk of about 12
percentage points to this inflation forecast and increases in transport tariffs will also boost inflation.




Structural reforms
State-Owned Enterprises

19.  We remain committed to deep-rooted reform of state-owned enterprises, especially in
* critical growth generating sectors such as energy and transport. The indicative targets on the
operating balance and arrears of 18 key enterprises were met in the first quarter, and action
plans have been prepared for each of them. Work is advancing on action plans for the

- remaining state firms, but additional efforts will be needed to meet the mid-July structural
benchmark. We have compiled arrears data from the 154 central government SOEs as
‘agreed. We have amended ordinance 79/2008 to require that regii autonome and enterprises
subordinated to local governments submit quarterly key financial and operational indicators
.to the MOPF, and we will provide similar financial information for other central government
state-owned enterprises as defined in the TMU.

20. To improve the governance of SOEs, we will develop and approve governance
legislation by end-August 2011 (structural benchmark). This legislation will require all SOEs
to have regular independent external audits, to report and publish financial data quarterly, to
reinforce minority shareholder rights, and to move financial control of SOEs from line
ministries to the MOPF. It will include an application code for all SOEs to ensure that OECD
principles on corporate governance are applied. We will prohibit contract extensions for
existing managers lasting beyond January 1,2012. For the largest firms (to be determined by
end-July) slated to remain under majority state control, the legislation will specify that all
key management positions (including the CEO and CFO) will be filled only after an open
international search process conducted by internationally recognized human resources firms.
These managers will also be given sufficient autonomy to operate the firms free from undue
interference. Board members of these firms will be selected by the shareholders and vetted
by independent experts to assure that they are fully qualified to exercise their functions.
Existing managers and board members could submit their applications and their professional
qualifications would be considered. This management search will begin by end-August and
private management teams will be selected by end-December to take office as soon as legally
possible thereafter. In cases where significant minority stakes are to be sold, this timetable
could be adjusted to allow for participation of the new minority shareholders. To make this
effective, this may require changing Emergency Ordinance 3/2011, limiting remuneration.

21.  We have begun stepped-up efforts to improve transport infrastructure and the
operations of transport SOEs. Significant additional infrastructure projects using EU
structural funds have been approved and project execution is beginning. Following the action
plans for key firms, we have refined our plans in this area. Measures will include the
following:
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Roads (CNADNR)

CNADNR will boost its revenues in 2011 while eliminating or renegotiating
non-performing contracts. We will also increase revenues by creating the
single road control authority for freight transport which will step up
enforcement of weight and licensing requirements.

Remaining standard costs for building and maintaining roads will be approved
by end-September, and will be required on all new contracts.

Personnel will be reduced by 622 positions by mid-July (compared with

end 2010).

We will pay CNADNR arrears (currently RON 737 million) due to investment
projects by end-August.

Railways

We have begun to extend the policy of standard costs in the railway system,
particularly for railway infrastructure procurement and for repairing rolling
stock. We are developing multi-annual plans for public procurement and
investments in CFR Calatori and CFR Marfa, in line with transport needs and
in connection with market evolution. In CFR Infrastructura, CFR Calatori and
CFR Marfa we will continue to use fully depreciated assets. Restructured
personnel will be provided with reintegration and training services. Arrears in
the railway SOEs will be dealt with through different mechanisms, as
specified in paragraph 7.

Cargo— Restructuring is underway and is expected to reduce staffing by
some 3,000 workers this year. A 20 percent stake in CFR Marfa will be
offered by IPO or to a strategic investor by end-2011 with a view toward a full
privatization when market conditions permit. We will appoint a legal advisor
for the partial privatization by mid-July, and appoint an investment bank for
the IPO by end-September. We will hire a private management team in CFR
Marfa by end-January (as specified in §20). Subsidiaries will be integrated
into the mother company by end-September, as agreed in the TMU.
Passenger—Three (of four) subsidiaries will be integrated into CFR Calatori
by end-September. Operating losses will reduced by 25 percent by end 2011
through territorial restructuring, reducing staffing by 1000 employees, closure
of non-viable routes, reducing the number of trains where revenues are low,
using standard costs for procurement procedures and reducing public service
obligations by some 5 percent. Better cost recovery will be implemented by
allowing for tariff adjustments by end-August.

Infrastructure—Service reductions will also significantly improve the
financial outlook for CFR Infrastructura. While avoiding unnecessary
negative impact on freight transport, we will conclude the closure of 1000
kilometers of railway lines by end-August and will develop plans for
competitive tendering of public service obligations and infrastructure

T T
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maintenance on lines for another 20 percent of the system or close them. All
subsidiaries except those specified in the TMU will be integrated into the
mother company by end-September. Insolvency procedures will continue in
the Tipografia subsidiary, while the Telecomunicatii and GEI Palat
subsidiaries will be folded into the Ministry of Transport.

Metropolitan transit

. We will pass legislation by end-August to establish a new metropolitan transit
authority that will oversee Metrorex together with the above ground public
transport system in Bucharest (RATB). Another law will allow for tariff
adjustments (beyond inflation-indexing) in line with the strategic plan of
covering current expenditures through revenues and capital expenditures
through subsidies. Metrorex will diminish maintenance costs by at least

30 percent by end 2011.
Alr transport
. We will appoint a legal advisor by end-September to assist with the

privatization of maximum 20 percent of TAROM via the stock exchange or to
a strategic investor by mid-July. We will appoint an investment bank to
manage the IPO by end-September and conclude partial privatization by end-
December. We will hire a private management team in TAROM by end-
January (as specified in §20).

The appointment of legal advisors for privatization of CFR Marfa and TAROM will be a
structural benchmark for mid-July.

22.  Securing efficient energy provision is crucial for sustainable growth. The energy
sector suffers from underinvestment due to the effects of the economic downturn, the
dominance of undercapitalized state-owned firms with room for efficiency improvements,
and the fact that adjustments have not been fully applied in regulated prices and tariffs (due
to concerns about effects on consumers). To address pricing and regulatory deficiencies, we
will: (i) take the necessary steps, based on a timetable as specified in the attached TMU, to
restore the energy regulator’s (ANRE) operational and financial autonomy in accordance
with EU legislation (third energy package); (ii) As a prior action, a government ordinance
will be approved to separate CUG prices between households and non-residential customers
and allow ANRE full autonomy to adjust the CUG price for non-residential customers.
Adjustments to the full CUG price will be made in 2 steps: one in June/July and one in Q4;
(i1i) present a roadmap for phasing out regulated prices in electricity and gas by end-
September 2011; (iv) define the vulnerable consumers by end-2011 according to EU
legislation and develop mechanisms to protect them (in conjunction with the Ministries of
Finance and Labor); (v) complete removal, according to EU directives, of regulated prices
for non-households in electricity and gas before end 2013 and complete the process by end-
2015; and (vi) assure that new bilateral contracts signed by state-owned gas and electricity
generators be made transparently and non-discriminately through OPCOM (electricity) and
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other competitive procedures (gas), and that prices in existing contracts will be adjusted to
prevailing market rates as quickly as legally permissible. If EU infringement procedures
require faster action, we will comply with their requirements.

23.  Much needed capital and managerial know-how will be brought to the energy sector
through minority private investors (via IPOs or sales of stakes to strategic partners) in the

- following firms, with government approval: (i) Petrom (sale of a 10 percent stake is already
underway); (ii) Transelectrica (15 percent stake and a capital increase); (iii) Transgaz

(15 percent stake); (iv) Romgaz (15 percent stake); In each case, we will appoint a legal
advisor for privatization by mid-July (structural benchmark), appoint an investment bank for
privatization by end-September, and conclude the tenders by end-2011. In order to generate
sizable additional investment in the energy strategy, we will also begin the process of
offering minority stakes in Hidroelectrica and Nuclearelectrica (including both sale of an
existing stake and a capital increase) with a view toward completing the process by end-
March and end-June, 2012, respectively. Our strategy to form two national champion energy
companies has been blocked by court rulings and, as agreed in the last LOI, we are
developing an alternative strategy. To bring investment into the sector, we will move ahead
with privatization of the energy complexes and Electrica Serv, in full compliance with EU
competition regulations. In CNH, we will form separate legal entities splitting viable and
non-viable coal mines by end-December after consultation with EU DG Competition. The
viable assets will later be privatized and nonviable assets will be liquidated in line with EU
rules. In Termoelectrica, we will also form separate legal entities for viable and nonviable
assets by end-January after consultation with DG Competition. The viable assets will be
prepared for privatization by March 2012. Finally, we will work on a comprehensive sclution
for the problems in the district heating companies by end-July.

'24.  Among other key SOEs, we have completed assessments for Oltchim and Posta
Romana. In Oltchim, we intend to privatize the remaining public stake by end-2011. To
achieve this, we will develop a solution for the firm’s heavy debts in the coming months. We
will also appoint legal advisor for privatization of the remaining public participation to a
strategic investor by end June, an investment bank for privatization by end-September, with
completion of the tender by end-2011. For Posta Romana, we will complete implementation
of our already approved restructuring plan which envisages elimination of losses by 2012 at

the latest.
Labor Markets

25.  We have made substantial reforms in the labor legislation. The new Labor Code,
which has entered into force on April 30™, aims to improve labor market flexibility by
promoting fixed-term and temporary employment, extending probation periods, and
increasing the flexibility of working hours. The Social Dialogue Code, which modifies
collective bargaining and other labor relations, has recently been cleared by the
Constitutional Court and will soon be promulgated. Key elements of the social dialogue..
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reform include raising the representativity thresholds for both trade unions and employers’
associations, abolishing the collective bargaining at national level, and elimination of the
automatic erga-omnes extension at sectoral level. We are committed to ensuring that the new
- legislation observes EU directives and core ILO and EU conventions.

26.  Measures to reform the judiciary are underway, with a view to make it more effective,
unifying the jurisprudence, and fighting against corruption, which will provide for a
transparent business environment and boost the economic performance. One of the top
ranking objectives of the Government related to the reform of the judiciary is the successful

- implementation of the new fundamental legal codes for Romania: the civil code, the criminal
code, the civil procedure code and the criminal procedure code. The measures to be taken to
implement these codes will be decided upon after the finalization of the impact studies
currently in progress. We will also undertake reforms in the agricultural sector—including by
speeding up the surveying and registration of agricultural land—to improve food security and
increase export prospects.

Program modifications and monitoring

27.  The program will continue to be monitored through regular reviews, prior actions,
quantitative performance criteria and indicative targets, and structural benchmarks. The
quantitative targets for end-September 2011 and continuous performance criteria are set out
in Table 1, and in the TMU, where an adjustor to the end-June performance criterion on
general government balance has been added; and prior actions and structural benchmarks are
‘set out in Table 2. The understandings between the Romanian authorities and IMF staff
regarding the quantitative performance criteria and the structural measures described in this
letter are further specified in the attached Technical Memorandum of Understanding.

/s /s
Gheorghe Ialomitianu Mugur Isarescu
Minister of Public Finance Governor of the National Bank of Romania
Attachments
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ROMANIA: TECHNICAL MEMORANDUM OF UNDERSTANDING (TMU)
June 9, 2011

1. This Technical Memorandum of Understanding (TMU) defines the variables included
in the quantitative performance criteria and indicative targets set out in the letter of intent
(LOI), the key assumptions, methods to be applied in assessing program performance, and
the reporting requirements to ensure adequate monitoring of economic and financial
developments. The quantitative performance criteria and indicative targets, and structural
benchmarks for 2011 are listed in Tables 1 and 2 of the LOI, respectively.

2. For the purposes of the program, the exchange rates of the Romanian Leu (RON) to
the euro is set at RON 4.2848 = €1, to the U.S. dollar at RON 3.2045 = $1, to the Japanese

- yen at RON 3.9400 =¥100, and to the pound sterling at RON 4.9673 =£1, the rates as shown
on the National Bank of Romania’s (NBR’s) website as of December 31, 2010. The

exchange rates to other currencies, where applicable, will also be the ones shown on the
NBR'’s website as of December 31, 2010.

3. For the purposes of the program, the general government includes the entities as
defined in the 2011 budget. These are: the central government (state budget, treasury, self-
financed state entities included in the budget, etc.), local governments, social security funds
(pension, health, and unemployment), road fund company, and administration of the property
fund. This definition of general government also includes any new funds, or other special
budgetary and extra budgetary programs that may be created during the program period to
carry out operations of a fiscal nature as defined in the IMF’s Manual on Government
Finance Statistics 2001 . The authorities will inform IMF staff of the creation of any such
new funds or programs immediately. As mentioned in the LOI (5) and §11 below, this
definition will be expanded to cover state-owned enterprises incorporated into the general
government accounts under ESA95, upon completion of the review being undertaken by

Eurostat.

QUANTITATIVE PERFORMANCE CRITERIA, INDICATIVE TARGETS, INFLATION
CONSULTATION BAND, AND CONTINUOUS PERFORMANCE CRITERIA

A. Floor on the Change in Net Foreign Assets

4. For program purposes, Net Foreign Assets (NFA) are defined as the NFA of the
NBR minus Treasury liabilities to the International Monetary Fund.

5. NFA of the NBR are defined as the euro value of gross foreign assets of the NBR
(including reserve requirements of the commercial banking system held at the NBR) minus
gross foreign liabilities of the NBR; and will be measured on the basis of the NBR’s o
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operational rather than accounting definitions. Non-euro denominated foreign assets and
liabilities will be converted into euro at the program exchange rates.

6. Gross foreign assets of the NBR are defined to include the NBR’s holdings of SDRs,
the country's reserve position at the IMF, holdings of cash, securities and deposits abroad in
convertible foreign currencies. Excluded from reserve assets are: (i) gold and other precious
metals; (ii) assets in nonconvertible currencies; (iii) illiquid assets; (iv) any assets that are
pledged, collateralized, or otherwise encumbered, unless there is also a gross foreign liability
associated with it; (v) claims on residents; and (vi) claims in foreign exchange arising from
derivatives in foreign currencies vis-a-vis domestic currency (such as futures, forwards,
swaps, and options).

7. Gross foreign liabilities of the NBR are defined as all foreign exchange liabilities to

- residents and nonresidents, including commitments to sell foreign exchange arising from
derivatives (such as futures, forwards, swaps, and options), and all credit outstanding from
the IMF, but excluding (i) banks’ foreign currency deposits against reserve requirements; and
(ii) government foreign currency deposits at the NBR. This definition is meant to bring the
concept of foreign liabilities closer to the balance of payment definition, on which the targets
are based.

Floor on cumulative change in NFA from the beginning of the year (in min. euros)'

2010 2011
December March June September December
(stock) actual PC PC indicative
Cumulative change in -, 1, 119? 250 500 500
NFA
Memorandum Item. 32432 996 1000 1000 1000

Gross Foreign Assets

'PC =performance criterion; data for end-month. Flows in 2011 are cumulative from the beginning of the
calendar year (e.g., March 2011 figure is cumulative from January 1, 2011). The 2011 stocks are obtained
by adding 2011 flows to end-2010 stock.

% PC met with an adjustment for the World Bank disbursement of €300 million.

8. NFA targets will be adjusted upward (downward) by the surplus (shortfall) in
program disbursements relative to the baseline projection. Program disbursements are
defined as external disbursements from official creditors (World Bank and the EC) that are
usable for the financing of the overall central government budget. The NFA targets will also
be adjusted upward by the increase in commercial bank reserve requirements held with the
NBR relative to end-December, 2010 (€6,797 million), measured at program exchange
rates.
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External program disbursements—Baseline projections (in min. euros)

2011
March June September December

. -Cumulative ilows from end

. 1,200 1,650 2,050 - 2,050
of previous year

B. Consultation Mechanism on the 12-month Rate of Inflation

9. The quarterly consultation bands for the 12-month rate of inflation in consumer
prices (as measured by the headline consumer price index (CPI) published by the Romanian
Statistical Institute), are specified below. Should the observed year-on-year rate of CPI
inflation fall outside the outer bands specified below, the authorities will complete a
consultation with the IMF on their proposed policy response before requesting further
purchases under the program. In addition, the NBR will conduct discussions with IMF staff
should the observed year-on-year rate of CPI inflation fall outside the inner bands specified
forthe end of each quarter in the table below.

2010 2011

December March  June September  December

(actual) (actual) (target) (target) (indicative)
Quter band (upper limit) 8.8 6.2 5.7

- Inner band (upper limit) 7.8 52 4.7

Actual / Center point 80 8.0 6.8 4.2 3.7
Inner band (lower limit) 58 32 2.7
Outer band (lower limit) 48 22 1.7

C. Performance Criterion on General Government Balance

10.  The budget deficit will be monitored quarterly through the cash balance of the
general government. The authorities will consult with IMF staff on corrective measures in
the event of shortfalls in government revenue and financing.
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Cumulative floor on general government balance'

(In millions of lei)
End-December 2010 (actual) -33,621
End-March 2011 (actual) <5254
End-June 2011 (performance criterion) -12,600
End-September 2011 (performance criterion) -17,500
End-December 2011 (indicative) -23,953

" Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from
January 1, 2011).

11.  The budget deficit will be measured from above the line using the budget execution
data. Once the reporting system for SOEs is fully functional, the budget deficit target will be
modified to be in line with the expanded definition of the general government which will
include the following SOEs’: Compania Nationala a Huilei S.A., Compania Nationala de
Atostrazi si Drumari Nationale, Fondul Proprietatea, Metrorex S.A., Regia Autonoma
Administratia Fluviala a Dunarii de Jos Galati, Societatea Nationala a Carbunelui S.A.,
Societatea Nationala de Transport Feroviar de Calatori, Compania Nationala de
Radiocomunicatii Navale Radio Constanta, Compania Nationala de Cai Ferate CFR S.A.,
Termoelectrica S.A., Acvavalor S.A., Aeroportul Arad S.A., Aeroportul Iasi RA, Aeroportul
International Baia Mare R.A., Aeroportul Satu Mare R.A., Aeroportul Stefan Cel Mare
Suceava R.A., Aeroportul Transilvania-Tirgu Mures R.A., Aeroportul Tulcea, Citadin S.A.
Hundedoara, Edil Therma Hunedoara, Goscomloc S.A., Gospodarie Oraseneasca S.A.,
Societatea Nationala “Aeroportul International Mihail Kogalniceanu”, T.S.P Ecoterm S.A.,
Termica S.A.

12. The Ministry of Public Finance (MOPF) will also provide monthly data to measure
the deficit from below the line. The balance of the general government measured from
below the line will include:

+(i) net external financing, excluding valuation gains and losses;

+(il) change in net domestic credit from the financial system, excluding valuation
gains and losses from deposits denominated in foreign currency and including
adjustments for;
+(a) received EU funds not yet spent (advance payments);
+(b) claims of the government on EU funds;
+(c) property fund obligations not yet paid;

7 The list of SOEs to be included in the definition of general government will be determined by Eurostat in the
upcoming months, including possible revisions to those SOEs already incorporated.
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+(iii) change in the stock of issued government securities, net of valuation changes;
+(iv) net changes in other financing.

13.  If the difference between the general government deficit measured from above the
line and from below the line is larger than lei 200 million each quarter during 2011, the
MOPF will consult with IMF staff.

14.  Inthe event that non-grant revenues exceed those projected under the program, the
deficit target will be adjusted downward by one half of the surplus to allow for additional
capital spending while reducing the deficit further. The following table shows the
accumulated projected non-grant revenue for 2011, to which the actual non-grant revenue

will be compared.

Cumulative projected revenue of general government, net of EU funds' (In millions of lei)
End-December 2010 (actual) 159,141
End-March 2011 (actual) 40,238
End-June 2011 (projection) 82,250
End-September 2011 (projection) 127,000
End-December 2011 (projection) 171,000

!Cumulative figure during calendar year (e.g., March 2011 figure is cuamulative from January 1, 2011).

15.  The performance criterion for the general government balance for the first half
of 2011 will be adjusted downward from -12,600 by the amount that capital spending
(including EU funds-related spending) exceeds 15,000 million lei, up to a limit of -

14,000 million.

. Performance Criterion Limiting the Issuance of Government Guarantees to the Non-
Financial Private Sector and Public Enterprises

16.  The issuance of general government guarantees to the non-financial private sector
and public enterprises will be limited during the program period. This ceiling is set at RON
14 billion but may be adjusted upward by up to RON 9.6 billion for guarantees for financing
the Nabucco project. Revision to targets will be renegotiated during future missions to allow
for reasonable public guarantees in the context of privatization of majority stakes in state-
owned enterprises and securitization of domestic payment arrears.
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Ceiling o.n new general government guarantees issued from end- (In billions of lei)
2008 until:
End-December 2010 (actual) 7.6
End-March 2011 (actual) 8.1
End-June 2011 (performance criterion) 14
End-September 2011 (performance criterion) 14
End-December 2011 (indicative) 14

E. Performance Criterion on the Stock of Domestic Arrears
by the Central Government and Social Security System

17.  The performance criterion established on the stock in domestic payments arrears of
the central government and social security sector (as defined in §3 above) contemplates their
elimination during the program period. The stock will be measured net of intergovernmental
arrears, but both gross and net arrears will be reported by the government. In case of need,
the government will take corrective measures to prevent the accumulation of new spending
arrears. For the purpose of the program, arrears mean accounts payable past due date by 90
days (in line with ESA95 definitions for expenditures).

Stock of central government and social security arrears (In billions of lei)
End-December 2010 (stock, actual) 0.19
End-March 2011 (stock, preliminary) 0.15
End-June 2011 (performance criterion) - 0.20
End-September 2011 (performance criterion) T 0.15
End-December 2011 (indicative) 0.10

F. Continuous Performance Criteria on Non-Accumulation of External
Payments Arrears by the General Government

18.  The general government will not accumulate external payment arrears during the
program period. For the purposes of this performance criterion, an external payment arrear
will be defined as a payment by the general government which has not been made within
seven days of falling due. The performance criterion will apply on a continuous basis.

G. Indicative Target on General Government Current Primary Spending

19.  The indicative target on current primary expenditure of the general government is
defined as spending on personnel, goods and services excluding EU funds (specified under
external grant category), subsidies, transfers to public entities, pensions (social security
budget in social assistance category), state aid and other spending in other transfers
category, Reserve Fund, and other expenditure as classified in the monthly reporting tables.

W/MM -
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The current spending target will be adjusted for the extra spending due to swap arrangement
between local governments and public enterprises by an amount spent in the respective

quarter.®

Cumulative change in general government current primary

expenditures’ (In millions of lei)

End-December 2010 (actual) 131,938
End-March 2011 (actual) 30,670
End-June 2011 (indicative) 64,000
End-September 2011 (indicative) 95,100
End-December 2011 (indicative) 128,200
! Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from

January 1, 2011).

H. Indicative Target on Local Government Arrears

20. The indicative target on the stock of domestic payments arrears of local governments
contemplates no accumulation of new arrears and their reduction during the program period.
In case of need, the government will take corrective measures to prevent the accumulation
of new spending arrears. For the purpose of the program, arrears mean accounts payable
past due date by 90 days (in line with ESA95 definitions for expenditures).

Stock in local government arrears (In billions of lei)
End-December 2010 (stock, actual) 0.91
End-March 2011 (stock, preliminary) 0.82
End-June 2011 (indicative) 0.90
End-September 2011 (indicative) 0.85
End-December 2011 (indicative) 0.80

I. Monitoring of Public Enterprises

21.  Public enterprises are defined as all companies, research institutes and regii
autonome with a public capital share of 50 percent or more, held by local governments or
the central government, or as subsidiaries of public entities with a cumulative public share
of 50 percent or more.

22. A quarerly indicative target for 2011 is set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accumulated per calendar year, of the

8 The swap arrangement would involve mutually cancelling overdue tax obligations of public enterprises with
arrears owed to those enterprises by the general government (local administration).
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following public enterprises: C.N. Cai Ferate CFR S.A., C.N. de Autostrazi de Drumuri
Nationale din Roméania S.A., C.N. a Huilei S.A., C.N. Posta Romana S.A., S.C. Complexul
Energetic Turceni S.A., S.C. Filiala de Intretinere Si Servicii Energetice "Electrica Serv” -
S.A., S.C.:-Metrorex S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A., S.N.
Transport Feroviar de Cilatori ”CFR Cilatori” S.A., C.N. Tarom S.A., S.C. Electrocentrale
Bucuresti S.A., S.C. Electrica Furnizare Transilvania Nord S.A., S.C. Oltchim S.A.,S.C.
Termoelectrica S.A., SNa Lignitului Oltenia S.A., S.C. Electrificare CFR S.A,, S. C.
Interventii Feroviare S.A., S. C. Telecomunicatii C.F.R. S.A. The data shall be reported
with operating results by firm. The targets will be as follows:

Floor on cumulative operating balance' (In billions of lei)
End-December 2010 (actual) -6.4
End-March 2011 (preliminary) -0.7
End-June 2011 (indicative) 27
End-September 2011 (indicative) 36
End-December 2011 (indicative) 40

" Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from
January 1,2011).

23. A quarterly indicative target for 2011 is set on the stock of arrears of the public
enterprises listed in 422 above. The data shall be reported at the firm level. The targets will
be as follows:

Ceiling on stock of arrears (In billions of lei)
End-December 2010 (actual) 18.1
End-March 2011 (preliminary) 19.2
End-June 2011 (indicative) 19.5
End-September 2011 (indicative) 19.0
End-December 2011 (indicative) 18.0

24.  The quarterly indicative targets for the aggregate operating balance (§22) and stock
of arrears (§23) for the public enterprises listed in 22 above will be revised at the time of
the second review in accordance with the actions plans to reduce arrears and audited end-
2010 data (both of which will be available at that time).

J. Steps to be undertaken to ensure the energy regulator’s (ANRE) operational and
financial autonomy

25.  To address pricing and regulatory deficiencies, the following steps will be
undertaken, within the timetable described below, to restore the energy regulator’s (ANRE)



operational and financial autonomy in accordance with EU legislation (third energy

package) (LOI, 122)

a. Submission of a draft to DG Energy for approval by June 1, 2011;

b. Government approval of a revised version in accordance with DG Energy
comments and submission to Parliament, within 2 weeks of receiving the

response from DG Energy;

c. Parliamentary approval is expected within the next four months.

K. Reporting Requirements

26.  Performance under the program will be monitored from data supplied to the IMF by
the NBR and the MOPF as outlined in the table below. The authorities will transmit
promptly to IMF staff any data revisions as well as other information necessary to monitor

the arrangement with the IMF.

Romania: Data Provision to the IMF

Item

Periodicity

 Tobe provnded by the Mimstxy of Finance

Prehmmary monthly déta on geﬂeml government
accounts, including public enterprises as defined by
ESA95

Quarterly final data on general government accounts,
including public enterprises as defined by ESA95

The budget deficit of the general government using
ESA95 definition

Preliminary data on below-the-line financing for the
general government

Final quarterly data on below-the-line financing for
the general government

Total accounts payable and arrears of the general
govemnment, including local governments

Stock of the central government external arrears

Public debt and new guarantees issued by the general
government

Preliminary monthly data on general government
primary spending, net of EU disbursements

Monthly, on the 25" day of the following month

Quarterly cash data, on the 35™ day past the test date;
Quarterly accrual data, on the 55™ day past test date

Quarterly, with a lag of three months

Monthly, with a lag of no more than 35 days past the
test date

Quarterly, no later than 45 days past the test date
Preliminary monthly, within the next month.
Quarterly, within 55 days

Daily, with a lag of not more than seven days
Monthly, within one month

Preliminary monthly data will be reported to IMF staff
within 25 days .

&«%m

/%Z
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Final quarterly data on general government primary
spending, net of EU disbursements

The operating balaiice, profits, stock of arrears, and
personnel expenditures of key public enterprises (as
defined in 422 and 23) by total expenditures

Data on EU project grants (reimbursements and
advances), capital expenditures and subsidies covered
by EU advances or eligible for EU reimbursement on
EU supported projects specifically agreed with the EU

The balance of the privatization receipts registered in
the account of the State Treasury, details on any
clalms on these recelpts and pm]ected net outﬂows

To be provided by the Naﬁmul Bank omemnia

NFA data by compoherits in both program and actual
exchange rates

Monetary survey data in the format agreed with IMF
staff

The schedule of contractual external payments of the
banking sector falling due in the next four quarters,
interest and amortization (for medium and long-term
loans)

The schedule of contractual external payments of the
corporate sector falling due in the next four quarters
interest and amortization (for medium and long-term
loans)

The stock of short-term external debt of banks and
corporate

Balance of payments in the IMF format currently used
to report

Exposure (deposits, loans, subordinated loans) of (i)
foreign parent banks to their subsidiaries in Romania;
(ii) IFI and (i1i) other creditors to banks in Romania
(by national and foreign currency).

Quarterly, within 35 days from the test date

Quarterly, within 30 days

Monthly, within three weeks of the end of each month

Monthly, within two weeks of the end of each month

Weekly, each Monday succeeding the reportmg week
and with a 3 working day lag in the case of end-
quarter data

Monthly, within 30 days of the end of the month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month
Monthly, 45 days after the end of each month

Monthly, 20 days after the end of each month
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ANNEX:
Measures to Improve Performance of SOEs under Monitoring

-~ C.N. de Autostrizi de Drumuri Nationale din Rominia S.A.

Reduce personnel by at least 600 positions (compared with end-2010) by mid-July
Pay arrears due to investment projects (currently RON 737 million) by end-August
Approve remaining standard costs for building and maintaining roads by end-
September, to be required on all new contracts

Create the single road control authority by end-September; this entity will ensure the
compliance with legal requirements on maximum acceptable load weight and with the
regulations regarding the issuance and use of licenses for freight transport.

Increase revenues by extending the electronic toll control system in 2011

Reduce costs through renegotiation or termination of non-performing contracts

S.N. de Transport Feroviar de Marfa ”CFR Marfi” S.A.

Finalize multi-annual plans for public procurement and investments by end-June
Appoint legal advisor for privatization of 20 percent stake via IPO or to a strategic
investor by mid-July.

Reduce personnel by another 3000 positions compared with end-2010 by end-July
Reorganize and reduce regional centers from 8 to 4 by end-July

Approve remaining standard costs for maintaining rolling stock by end-June, to be
required on all new contracts

Appoint investment bank for privatization by end-September

Integrate all subsidiaries by end-September, with the exception of Societatea
Comerciala de Transport Maritim gi de Coasti “C.F.R. Ferry-Boat”-S.A. and
Societatea Comerciali Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-
S.A

Publish prospectus for privatization by end-October

Conclude privatization of 20 percent stake by end-2011

Appoint private management by end-January 2012

Continous reinforcement of efforts to collect outstanding invoices, including by
giving notice to contracts and taking legal measures against companies with
substantial arrears

S.N. Transport Feroviar de Cilitori ”CFR Cilitori” S.A.

Reduce personnel by at least 1000 positions (compared with end-2010) by end-July
Public service obligation will be reduced from 59 million train/km to 54 million
train/km by end-July

Finalize multi-annual plans for public procurement and investments by end-June
Approve remaining standard costs for maintaining rolling stock by end-June, to be
required on all new contracts P
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. Amendment of laws 36/2001 and 205/2002 to allow for tariff adjustments beyond
inflation-indexing that are differentiated by train category (IC, IR, and R) by end-

August
o Integration of 3 (of 4) subsidiaries by end-September
C.N. Cii Ferate CFR S.A.

Reduce personnel by at least 1500 positions (compared with end-2010) by end-July
Approve remaining standard costs for building and maintaining rail infrastructure by
end-June, to be required on all new contracts
Conclude the closing of 1000 kilometers of railway lines by end-August
Continue the insolvency procedure for Tipografia subsidiary, integration of the GEI
palat and Telecomunicatii subsidiary into the Ministry of Transport and Infrastructure
and integration of all remaining subsidiaries except Electrificare and S.C. Informatica
Feroviard S.A. into the mother company by end-September

o Publication of tenders for public service obligations and infrastructure maintenance
for sections proposed to be moved into the category of non-interoperable,
representing another 20 percent of the system and their closure by end-October if
tenders fail.

S. C. Interventii Feroviare S.A.

Reduce personnel by at least 30 positions (compared with end-2010) by end-August

S.C. Electrificare CFR S.A.

. Reduce personnel by at least 110 positions (compared with end-2010) by end-August

S. C. Telecomunicatii C.F.R. S.A.

. Reduce personnel by at least 100 positions (compared with end-2010) by end-August

S.C. Metrorex S.A.

o Amendment of laws 36/2001 and 205/2002 to allow for tariff adjustments beyond
inflation-indexing by end-August

o Passage of legislation to establish a new metropolitan transit authority by end-August
Reduction of maintenance costs by 30 percent by end-2011

C.N. Tarom S.A.

o Elimination of all arrears by end-June



28

Appointment of legal advisor for privatization of a maximum 20 percent stake via
IPO or to strategic investor by mid-July, and an investment bank for privatization by
end-September, with a view of concluding privatization by end-2011

Appointment of private management by end-January 2012

Continous efforts to reduce costs (such as renegotiation of contracts, voluntary
personnel reductions, discontinuation of selected lines and flights, etc.) and increase
revenues (such as alternative sales strategies and optimizing pricing policies)

C.N. Posta Romini S.A.

Reduction of postal subunits by approximately 900 until end-July

Additional reduction of at least 70 administrative positions by end-July

Continuous reinforcement of efforts to collect outstanding invoices

Repayment of all arrears (depending on court decision, where applicable)

Continue implementation of actions included in the Government Decision 572/2010
and initiate possible changes to reorganization plan in order to increase management
efficiency and to improve the financial results, having as final purpose turning the
company into a profit-making one by end 2012

S.C. Oltchim S.A.

Appointment of legal advisor for privatization of remaining public stake by end-June
and appointment of investment bank for privatization by end-September with the aim
of concluding privatization by end-2011

S.C. Termoelectrica S.A.

-

Reduce personnel by at least 300 positions (compared with end-2010) by end-June
Continuation of dismantling of production capacity (compared with end-2010) of 50
MW by end-June and additional 100MW by end-2011.

Carry out investment attraction actions by establishing Independent Power Producer
(IPP) joint ventures for some platforms of the thermoelectrical plants in the
patriomony.

Separation of viable and nonviable assets in legal entities by end-December
Preparation for privatization of viable parts by end-March 2012

Continuous reinforcement of efforts for collecting outstanding invoices, including by
giving notice to contracts and taking legal measures against companies with
substantial arrears

S.C. Electrocentrale Bucuresti S.A.

Negotiation on payment of outstanding invoices, outcome to be reported end-July
Start of restructuring measures to prepare for privatization
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S.C. Filiala de Intretinere si Servicii Energetice "Electrica Serv" - S.A.

e  Negotiate possibilities to pay arrears with clients and with mother company by end-
June
Assessment of possibilities to separate nonviable parts (to be liquidated) by mid-July
Appointment of legal advisor for majority privatization via IPO or to strategic
investor and appointment of investment bank for privatization

e - Continue restructuring according to Government’s Decision No. 760/2010

S.C. Electrica Furnizare Transilvania Nord S.A.
. Preparation for privatization
S.C. Complexul Energetic Turceni S.A.

o Reduce personnel by 200 posts (compared with end-2010) by end-September

. Review the possibilities of renegotiating of credit with JBIC, provided that economic
efficiency is increased
. Undertake steps towards majority privatization by IPO (appointment of legal advisor,

investment bank, and publication of prospectus for privatization)

C.N. a Huilei S.A

o Separation of viable and nonviable assets in legal entities by end-December
e Preparation for privatization of viable parts by end-March 2012

. Liquidation of nonviable assets in line with EU rules

SNa Lignitului Oltenia S.A.

° Negotiation with customers, including SOEs, to pay arrears to SNLO, allowing
SNLO to reduce own arrears, and the results are to be presented mid-July




ROMANIA: LETTER OF INTENT

Bucharest, September 14,2011

Mme. Christine Lagarde
The Managing Director
International Monetary Fund
Washington, DC, 20431
US.A.

Dear Mme. Lagarde:

1. The economic program supported by the International Monetary Fund (IMF), the
European Union (EU), and the World Bank (WB) is generating concrete results in helping to
boost potential growth and maintain fiscal and financial stability. The economy has stabilized
and growth is now resuming, fueled by strong exports. We continue to expect growth of

1Va2 percent in 2011, rising to 3%4-4 percent in 2012, although downside risks exist due to
uncertainties in the international environment and challenges in absorbing EU investment
funds. A favorable harvest will help growth in 2011 and is moderating the inflationary
pressures that were evident earlier in the year due to high global food and energy prices.
Nevertheless, achievement of the NBR’s end-2011 inflation target remains unlikely,
particularly as additional increases in administered prices will be needed. The current
account deficit is expected to remain below 5 percent of GDP in 2011-12 on the back of
improved trade performance. Continued firm policy implementation is required to safeguard
against risks, as the recovery remains vulnerable to adverse developments in international
financial markets and to downside risks to euro area recovery.

2. Our performance on the quantitative targets and the structural reform agenda for the
second review has been strong (Tables 1 and 2).

o Quantitative performance criteria and indicative targets. All end-June 2011
quantitative performance criteria were observed. All indicative targets were also met
except the ceiling on arrears of key loss-making SOEs. The floor on general
government balance was met with a significant margin of 0.4 percent of GDP.
Inflation marginally breached the inner band of the inflation consultation mechanism
and we have consulted with Fund staff as required under the program.

. Structural benchmarks. We made significant progress on SOE reforms. We have
already appointed legal advisors for Oltchim, Transelectrica, Transgaz, and Romgaz.
For most of the central government SOEs, action plans are completed and we are
designing mechanisms to facilitate restructuring SOE arrears. We aim to fulfill the
remaining components of the structural benchmark by the time of the Board meeting.
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3. In view of our strong performance under the macroeconomic program supported by
the Stand-By Arrangement (SBA), the Government of Romania and the National Bank of
Romania (NBR) request completion of the second review under the SBA. We intend to
continue to treat the arrangement as precautionary.

4. We believe that the policies set forth in the letters of March 10,2011, June 9,2011
and in this Letter are adequate to achieve the objectives of our economic program, but we
stand ready to take additional measures as appropriate to ensure achievement of its
objectives. As is standard under all IMF arrangements, we will consult with the IMF before
modifying measures contained in this Letter or adopting new measures that would deviate
from the goals of the program, and will provide the IMF and the European Commission (EC)
with the necessary information for program monitoring.

Fiscal Policy

5. For 2011, we are on track to meet the cash fiscal deficit target of 4.4 percent of GDP
(or within 5 percent in ESA terms). Revenues (net of EU funds) were slightly above
expectations in the second quarter, while both current and capital expenditures were below
the program, allowing us to meet the performance criterion with a comfortable margin. For
the remainder of the year, we will continue implementing policies outlined in the previous
Letters of March and June 2011. We maintain tight control of current spending, and have
reduced public employment more quickly than originally anticipated (by another 18,000
positions in the second quarter of 2011). Hence, we are well on track to meet our
commitment to keeping the wage bill below 7.5 percent of GDP in 2011. By end-August, we
will eliminate central government heating subsidies, while improving the legislation to
provide heating allowances to target the vulnerable members of society and generating
budget savings. Local governments would also be required to fully budget and fund their
heating subsidies. As previously agreed, we will also allocate additional funds to the health
house in the second semester to cover unpaid bills, including those revealed in the
stocktaking exercise undertaken for the last review, thus avoiding the accumulation of new
arrears. These allocations will be tied to concrete progress on the healthcare reform program
(§13). We will also continue efforts to improve and prioritize capital spending in order to
increase the absorption of EU funds. By end-September, we will complete a comprehensive
review of the existing investment portfolio and produce a report and an action plan to
prioritize and assess the projects (structural benchmark).

6. In order to bring closer the cash and ESA measures of the fiscal balance, we will start
monitoring selected SOEs' on a monthly basis; once this system is fully functional, we will

' The expanded definition of the general government will include the following SOEs: Compania Nationala a

Huilei S.A., Compania Nationala de Autostrazi si Drumari Nationale, Fondul Proprietatea, Metrorex S.A .,

Regia Autonoma Administratia Fluviala a Dunarii de Jos Galati, Societatea Nationala a Carbunelui S.A.,
(continued)
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request that the performance criterion on the general government overall balance be amended
to include the operating balance of these entities. We will also continue to improve the
reporting system for the state-owned enterprises (SOEs) that are to be added to the ESA

+ definition of the general government and with the technical assistance of Eurostat, enhance
our ability to measure the fiscal deficit on an accrual basis.

7. For 2012, we are committed to bringing the ESA and cash deficits within 3 percent of
GDP. We will set the 2012 cash budgetary envelope consistent with this objective and will
identify additional measures to reach it.> Achieving this target will require sustained
expenditure restraint. Reforms already undertaken in the pension system and in consolidating
and means-testing social benefits programs are expected to generate savings. Assiduous
implementation of health sector reforms and restructuring of public enterprises included in
the general government will also be crucial to achieve the 2012 targets. In order to complete
the restoration of the temporary 25 percent public wage cut passed in 2010, we will
implement further wage increases during the course of 2012. However, these increases will
‘be conditional on further progress in reducing public employment by attrition so as to
maintain the total wage bill at or below 7.2 percent of GDP. We continue to be fully
committed to responsible public wage policies which ensure fiscal sustainability and help
preserve competitiveness.

8. We remain committed to continued responsible fiscal policy in the medium-term,
consistent with our fiscal strategy and Fiscal Responsibility Law. We will strictly limit
further ad hoc changes to the tax system to ensure predictability and stability. With the
technical assistance of the IMF, we will review the tax system by the end of the year to close
tax loopholes and improve its efficiency. Should the economic recovery create sufficient
fiscal space, we will consider a gradual reduction in social contributions. We will continue to
support the independent Fiscal Council, by providing it with adequate information and
funding.

9. Arrears and unpaid bills of the general government (excluding SOEs) have been
declining since the beginning of the year. Arrears now stand below 0.2 percent of GDP
(almost entirely in the local governments). In SOEs monitored under the program, arrears
have stabilized in the second quarter of 2011 at 3.6 percent of GDP. However, the conclusion
of the stocktaking exercise for other central government SOEs revealed additional arrears (of
around 0.4 percent of GDP), while we continue to collect data for local government SOEs.
With the assistance of Fund and EC staff, we have developed an action plan to deal with
arrears, with the following key elements:

Societatea Nationala de Transport Feroviar de Calatori, Compania Nationala de Radiocomunicatii Navale Radio
Constanta, Compania Nationala de Cai Ferate CFR S.A., and Termoelectrica S.A.

* The final cash deficit necessary to achieve an ESA deficit will be agreed during the October review, pending
findings from the ongoing Eurostat review.




10.

In the health sector, we remain committed to repaying arrears in full by end-2011 and
prevent new arrears arising. However, additional budget allocations to the sector will
be strictly conditioned on progress on reforms of the system, to forestall the
accumulation of new arrears.

At the local level, the new amendments to the local government public finance law
are acting as a deterrent to new arrears accumulation. We will explore the possibility
of extending its provisions to try to limit arrears accumulation in local government
SOE:s as well.

Over the next two years the period for paying bills submitted to the central
government and social security system will be gradually reduced. The EU directive 7
in this area will be transposed into Romanian law on a timely basis.

For SOEs, we are making progress on designing mechanisms to significantly reduce
arrears in SOEs monitored under the program: (i) nonviable firms will be moved into
bankruptcy, allowing the legal procedures to handle creditor claims; (ii) firms with
sufficient positive cash flow will be required to pay down arrears on an agreed
schedule; (iii) the government has developed budget neutral arrangements to cancel
or forgive arrears to the state itself, (iv) in appropriate cases we are seeking approval
from EU competition authorities of plans to increase capital and/or provide direct
financial support to pay arrears; (v) we are developing mechanisms to facilitate
restructuring and securitizing SOE arrears; and (vi) where possible, debt-equity swaps
or privatization proceeds will be used to cancel arrears. Firms’ participation in these
schemes will be strictly conditioned on their successful execution of agreed action
plans to assure that arrears do not re-accumulate. We anticipate that these measures
will permit SOE arrears to be reduced by at least RON 4 billion (0.8 percent of GDP)
by end-2011, with additional reductions expected in 2012.

The next phase in the integration of the accounting reporting system with the
Treasury payment system, the design of the system, including the commitment
control and reporting module for all levels of government will be completed by end-
December 2011. This system will help control spending commitments to avoid
accumulating future arrears.

To prevent possible arrears in future due to unfunded contracts, we will ensure that
any commitments made at the central government level for multiannual capital
projects are appropriately reflected in the fiscal accounts and new guarantees issued
for bank financing of these projects are transparently recorded within the program
guarantee ceiling of RON 14 billion.

We have improved our financing strategy and will continue to focus on extending the

maturity of our domestic debt, building the yield curve, and consolidating the financial
buffers. We launched our euro medium-term notes program with a June issue for €1.5 billion
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and plan to continue regular external bond issuance 1-2 times per year in both euro and
dollars at a range of maturities. We remain committed to consolidating our financial buffer to
around four months of financing needs during 2011-12 to protect government finances
against unforeseen external shocks. To enhance our capabilities, in 2011 we are conducting a
formal review of our debt management strategy with the assistance of IMF, EC, and WB
experts by end-2011. We will also further improve treasury information technology (IT)
systems and strengthen senior staffing.

11.  Improving tax administration and fighting tax evasion are crucial elements of our
strategy to increase revenue. We are making progress on implementing the recently approved
ordinance relating to high net wealth individuals, and the government decision on indirect
audit methods; however, additional efforts are needed. Among the key developments are the
following:

. We prepared an organizational strategy and implementation plan for incorporating
indirect audit methods into our compliance functions, with a view to starting auditing
individuals in 2012. We will also expand the tax audit coverage of the largest
taxpayers.

. We passed the government decision on ANAF restructuring and have closed 141
regional offices by end-July. This will allow us to reduce collection costs and staff the
Tax Verification Directorate.

o We will also develop and implement a compliance risk strategy in accordance with
best practices by end-September 2011. As a first step, we have already established a
department in charge of risk assessment in ANAF.

o With help from the IMF and EC, we will introduce simplified taxation for smaller
v taxpayers in key economic sectors under the threshold. We have already requested an
increase in the VAT mandatory threshold from the EU Council of Ministers to
€50,000 (structural benchmark, end-December 2011). We will also review VAT
refund processes for exporters to significantly streamline the timeframe for issuance.

o We are planning expansion of e-filing and further simplification of tax forms and the
number of payments required with a view to providing a one-stop shop for tax
declaration and payments. We will continue our efforts to modemize work processes,
introduce IT systems and consolidate organization structures of ANAF to
fundamentally improve tax administration.

o Having incorporated the stimulente into the base wage for most institutions, we have
prepared the government ordinance to eliminate the legal basis of all stimulente funds
effective January 1, 2012 and will pass it by end-August (structural benchmark). For
remaining institutions, the process of incorporating the stimulente will be completed
by end-December 2011, via the wage law applicable to budget staff in 2012.
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12.  Improving the absorption of EU funds remains a difficult challenge, and further

- efforts are needed. We have prepared a priority action plan in the areas of project
management, financing, public procurement, administrative capacity, audit and control, and
- have started producing quarterly reports on the implementation of these priorities. We are
committed to implementing the actions defined in this plan within the set deadlines. The
government has moved the EU structural funds coordination unit from the MOPF to the
Prime Minister’s office and will strengthen its authority. We have created facilities for
reallocating the budget resources during the year to those ministries with the best EU funds
absorption performance and a track record of efficient project implementation. We will
improve the efficiency of public procurement process by developing standard bidding
documents in key subsectors by end-November to reduce the grounds for contesting public
tenders and will revise the PPP law to ensure that it fully conforms to EU procurement
directives. To avoid problems discovered in deficient reimbursement claims to the EU, we
have temporarily suspended the submission of new claims until additional vetting can take
place. We hope to have an improved submission process in place by end-September.

13.  We are focusing on prioritizing investment to assure sufficient financing for key
projects. We are conducting a comprehensive review of the existing investment portfolio and
have prepared a database of the stock of all government projects. This database will be used
to prioritize and evaluate projects to focus on those where funding can be fully secured
within a medium-term horizon (e.g., 3-5 years), to discontinue low priority and
non-performing projects that cannot be fully financed within this horizon, and to produce a
final report and an action plan by end-September 2011 (structural benchmark).

14.  Inthe health sector, while we have undertaken some important restructuring measures
aimed at removing inefficiencies in the hospital system, such as reduction of inpatient
admissions and beds through closure of small hospitals, they have not been sufficient to
stabilize the rising costs in the health sector. Arrears have been nearly eliminated, but
additional unpaid bills from 2010 of some RON 500 million were uncovered in the
stocktaking exercise and adequate mechanisms need to be applied to ensure future spending
remains within allocations. We will ensure that no new arrears will accumulate in the sector,
first by allocating RON 300 million in the mid-year supplementary budget to pay down
unpaid bills, with additional resources to be made available before the end of the year.
However, additional allocations will be strictly conditioned on progress on restructuring.

In 2012, we will ensure that budget allocations are consistent with a realistic spending
program, while incorporating savings from reforms. Over the medium-term, given that public
healthcare spending in Romania is among the lowest in the EU as a share of GDP, we will
ensure adequate financing in line with the recommendation of the 2008 Presidential
Commission on health care policy while factoring in the challenge of population aging into
spending needs.

15.  To address the persistent budgetary shortfalls in the healthcare system and to ensure a
more high quality health care system, we will undertake a fundamental reform of the system.
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To contain the growth of spending, we will encourage cost-containment through budget caps
and seek to reduce the scope of the public benefits package through greater reliance on cost-
sharing and private insurance. We will prepare, by end-2011 (structural benchmark),
comprehensive amendments to the health care legislation based on these principles, with the
aim of approving it by end-March 2012. The legislation would include modifications such as
the following:

. Global spending measures. We will specify a revised package of benefits insured by
the government to exclude coverage of costly nonessential health services, to be
implemented next year, with the technical assistance of the World Bank financed
projects. The services exceeding the basic scope would be provided via
supplementary insurance, including private insurance.

. Pharmaceutical expenditures. (i) We will revise settlement prices and the list of
compensated and free drugs and move to generics, where possible, on the C2 list by
end-October 2011.

o Revenue enhancements. We will significantly step up income measures with the goal
of containing excess demand and reducing the structural deficit in the system. (i) The
previous mechanisms for a clawback tax for pharmaceuticals did not achieve the
expected outcome. We will impose a revised clawback tax on the pharmaceuticals
based on the growth in their costs or above a pre-determined threshold (structural
benchmark). (i1) We will introduce copayments for medical services, by end-2011.

o Progress continues on implementing new healthcare IT systems. The auditing of
patient registries is underway and will be completed by end-2011. At the beginning
of 2012, we will begin rolling out new health cards for all participants, which will
help control fraud and abuse in the system and better monitor spending commitments.
We will also begin to apply strict drug use protocols and a new electronic prescription
module for the National Health Information System, following strict procedures. We
will also internalize the National Health Accounts System and will initiate the
development of the Health Technology Assessment System by end-2011. These
mechanisms will help ensure that future spending remains within allocations.

16.  Improving the efficiency of social protection remains a priority, including in the area
of social inspection. Our efforts have yielded significant results, as the number of
beneficiaries of heating allowances has declined by approximately 54 percent in the 201011
season versus 2009-10 due to new eligibility criteria. A new Social Assistance Law has been
drafted, which will consolidate the existing categories of social benefits into 9 and tighten
eligibility criteria. The Law should be adopted by Parliament by end-September and come
into effect in January 2012. This will be followed by significant changes in secondary
legislation. The overall measures on social benefit reforms will result in fiscal savings of
around 0.8 percent of GDP in 2010-13.
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Financial Sector

17.  The banking system remains well capitalized, with an average solvency ratio of
14.2 percent at end-June. The rise in non-performing loans slowed over the last quarter,
reaching 13 .4 percent of total loans at end-June compared to 12.7 percent at end-March.
Bank lending to the corporate sector picked up in the second quarter, but real growth
remained negative on an annual basis which—along with further provisions—continued to
weigh upon bank profitability.

18.  The passage of amendments (by ordinance) to the Deposit Guarantee Fund (DGF)
law is on track to be completed by end-September 2011 (reset benchmark). The amendments
will allow for the use of resources administered by the DGF (including through guarantees)
to facilitate restructuring measures authorized by the National Bank of Romania regarding
the transfer of deposits, including purchase and assumptions, if such use would be less costly
than the direct payment of deposit guarantees. We have reviewed the DGF, banking and
winding-up legislation and will make amendments by end-October to ensure their mutual
consistency and to introduce bridge bank powers into the legislation. In this context the
bridge bank would be a new, temporary, full-service bank authorized and supervised by NBR
with the aim to facilitate, its sale, in whole or in part, to eligible private acquirers as soon as
practicable. Parliament is now expected to ratify earlier amendments to the winding-up
legislation by end-September. In conjunction with the DGF, we will continue to develop and
strengthen our procedures and contingency planning for deploying these new restructuring
powers as a priority. The range of collateral eligible for NBR lending operations has been
expanded to include leu-denominated IFI issued bonds and foreign currency-denominated
sovereign bonds.

- 19.  We remain committed to the introduction of IFRS accounting standards in the
banking system beginning in 2012. To allow the banks sufficient time to implement changes
we will by end-September 2011 finalize the prudential and fiscal treatment of regulatory
filters to preserve prudent bank solvency, provisions, and reserves. Net amounts arising from
the release of provisions due to the new accounting treatment and which are treated
accordingly as retained earnings from specific provisions to support regulatory capital will
not be taxed. The NBR will also introduce by end-October 2011 regulatory measures to
ensure that foreign currency credit to households is appropriately priced in order to reflect the
risk represented by lending in foreign currency to unhedged borrowers. We will continue to
consult with the IMF and EC staff before introducing or amending other aspects of the
regulatory framework and make efforts to avoid adopting legislative initiatives which could
undermine debtor discipline.

Monetary and Exchange Rate Policy

20.  Despite a sharp drop in annual inflation in June and July, the NBR’s 2011 inflation
target is unlikely to be met due to the surge in international food and energy prices earlier in
the year, as well as the envisaged adjustment of administered prices in the remainder of the
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year.’ The inner inflation consultation band with the Fund was marginally exceeded at end-
June (Table 1), and may continue to be triggered later in the year based on current
projections. We now expect inflation to continue to decline from its peak of 8.4 percent in

. May, falling to around 5 percent by the end of 2011. Nevertheless, we are vigilant against
risks that persistently high headline inflation could result in inflationary expectations
becoming more entrenched. The increase in core inflation over the past year, (net of the VAT
effect) also suggests potential risk of pass-through from large supply shocks. To forestall
such pressures, we will maintain our tightening bias in monetary policy stance and take
action as needed to ensure 2012 inflation target is met. In particular, we will continue to
improve our liquidity management so as to bring money market rates closer to the policy
rate. At the same time, the NBR will remain alert to the potential risks of capital flows due to
volatility in international financial markets.

Structural Reforms
State-Owned Enterprises

21.  We are progressing with our ambitions reform agenda for state-owned firms. In line
with the restructuring plans discussed during the last review, measures have been
implemented for 18 key SOEs, contributing to achieving the second quarter indicative target
on the operating balance of these companies by a wide margin. However, the indicative
target for arrears was missed. We have also enhanced our monitoring of central government
SOE:s by extending our database and will develop a similar database for local SOEs.

22.  Restructuring of central government SOE:s is progressing. We have finalized action
plans for many of the 154 companies specified in the last LOI and most of the measures
identified at the last review have been implemented. We will finalize this process for these
firms in the coming weeks. For remaining central government SOEs currently in our
database, we will develop plans by end-December.

23.  Progress is also being achieved in the privatization process. While the recent offer of
an additional 9.8 percent stake in Petrom was unsuccessful, we remain committed to the
agreed calendar for privatizing minority stakes in other firms, and we will reoffer the Petrom
shares in a market-friendly process in early 2012. Shares in other public firms will be offered
in three groups beginning with Transelectrica in October and Transgaz in December.! For the

? The elimination of the central government heating subsidy is expected to add about a half percentage point to
the CPI in late 2011, and increases in electricity and transport tariffs will also boost inflation.

% The first group comprises: i) Olichim (sale of remaining public shares to strategic investor); ii) Romgaz (IPO
of 15 percent stake); iii) Tarom (strategic investment or IPO of 20 percent); iv) Transelectrica (SPO of
15 percent stake plus a later capital increase of about 12 percent ); (v) Transgaz (SPO of 15 percent stake).

The second group contains: i) Termoelectrica (complete sale of Galati subsidiary and Braila branch and
continuing the process of creating joint ventures with strategic investors in ELCEN in order to build new power

(continued)
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first group, we have already appointed legal advisors for all firms except Tarom, which we
expect to complete by end-October. Also by end-October, we will appoint the transaction
advisor for the first group and the legal advisor for the second (structural benchmark). We
will consult closely with IMF and EC staff in this process. In addition to the privatizations,
we continue preparations to resolve the financial situation of Termoelectrica. By end-2011,
we intend either to use ANAF collection procedures to take over the company’s assets or
place it into bankruptcy proceeding. In either case, we will extract and sell viable assets
quickly.

24.  To improve the governance of SOEs, we will develop and approve governance
legislation by end-October 2011 (structural benchmark reset from end-August). This
legislation will require all SOEs to have regular independent external audits, to report and
publish financial data quarterly, to reinforce minority shareholder rights, and to move
financial control of SOEs from line ministries to the MOPF. It will include an application
code for all SOEs to ensure that OECD principles on corporate governance are applied. For
the largest firms slated to remain under majority state control (as identified in the TMU), the
legislation will specify that all key management positions (including the CEO and CFO) will
be filled only after an open international search process conducted by internationally
recognized human resources firms. These managers will also be given sufficient autonomy to
operate the firms free from undue interference. Board members of these firms will be
selected by the shareholders and vetted by independent experts (unconnected with existing
firms or the government) to assure that they are fully qualified to exercise their functions.
Existing managers and board members could submit their applications and their professional
qualifications would be considered. This management search will begin by end-October and
private management teams will be selected by end-December to take office as soon as legally
possible thereafter. In cases where significant minority stakes are to be sold, this timetable
may be adjusted to allow for participation of the new minority shareholders. To make this
effective, this may require changing Emergency Ordinance 3/2011 only for the new private
managers. Based on the experience of this exercise, and depending on the performance of
current management, we are firmly committed to increasing the number of SOEs with private
management in the course of 2012.

25.  Inthe transport sector, we continue to implement measures to cut expenditures and
raise revenues in public firms, in line with the measures specified in our letter of

units, majority private owned, in Bucharest and Constantza); ii) Hidroelectrica (IPO of 10 percent to increase
capital); and (iii) Petrom (SPO of 9.84 percent stake will be re-launched);

The third group includes: (i) Electrica Serv (majority privatization of the entire company); ii) Nuclearelectrica
(at least 10 percent via capital increase); iii) the new company created by merging the 3 remaining Electrica
supply subsidiaries (registered in the Trade Register as S.C. Electrica Furnizare S.A.) and the supply activity of
Electrica (majority privatization); iv) the 3 remaining Electrica distribution subsidiaries (majority privatization),
in accordance with the decisions of the National Council of Defense.
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June 9, 2011. For the rail sector we are nearly finished implementing standard costs for
infrastructure procurement and maintenance of rolling stock. In order to bring the rail sector
closer to economic viability, we will continue the process of closing 1000 line kilometers. In
addition, we will tender out the remaining 1600 line kilometers agreed and, in case the
tendering fails, close them. Personnel cuts have been approved and are to a large extent
already implemented. In order to increase revenues, we have prepared the legal basis for
tariff adjustments for metropolitan transit and passenger rail, and we will implement those in
the coming months. Similarly, the single road authority for freight transport is being created
and measures are underway to further enhance toll collection.

26.  For the energy sector we envisage major reforms. Our strategy to form two national
champion energy companies remains blocked by court rulings, and we are beginning to
implement an alternative strategy, including the partial privatizations of a number of energy
firms as specified above. Accordingly, we will recommend to the relevant authority to
officially modify its decision on setting-up these two champions. To address pricing and
regulatory framework issues within the energy sector, we will undertake the following steps:
(i) To restore the energy regulator’s (ANRE) operational and financial autonomy in
accordance with EU legislation (third energy package), by mid-September we will produce
draft legislation that has been consulted with and consistent with comments received from
the European Commission; (ii) we will increase the price to better align with CUG for
non-residential customers by 8 percent(prior action), while leaving the price for residential
consumers unchanged; (iii) present a roadmap for phasing out regulated prices in electricity
and gas by end-December 2011; (iv) define the vulnerable consumers by end-2011 according
to EU legislation and develop mechanisms to protect them (in conjunction with the
Ministries of Finance and Labor); (v) complete removal, according to EU directives, of
regulated prices for non-households in electricity and gas before end 2013 and complete the
process by end-2015; (vi) assure that new bilateral contracts are made transparently and non-
discriminately through OPCOM (electricity) and other competitive procedures (gas); and that
their prices will be adjusted to prevailing market rates as quickly as legally permissible;> and
(vii) approve legislation which would require publication of all new bilateral contracts of
state-owned gas and electricity generators and that the terms in existing contracts are not
extended.

Labor Markets and Judicial Reform

27.  We have made substantial reforms in the labor legislation. The new Labor Code,
which has entered into force on April 30™, has improved labor market flexibility by
promoting fixed-term and temporary employment, extending probation periods, and
increasing the flexibility of working hours. A substantial number of new contracts (600,000)
have been registered since April. The Social Dialogue Code modifying collective bargaining

3 If EU infringement procedures require faster action, we will comply with their requirements.

umj(f»c& e U
wﬂ(&?mﬁp



12

and other labor relations has recently been promulgated and we are currently developing
regulations for their implementation, to be prepared by end-August. Key elements of the
social dialogue reform include raising representativity thresholds, abolishing the collective
bargaining at national level, and elimination of the automatic erga-omnes extension at
sectoral level. We are committed to ensuring that the new legislation observes EU directives
and core IL.O and EU conventions and will consult with ILO later this year.

28.  Measures to reform the judiciary are underway, with a view to make it more effective,
unifying the jurisprudence, and fighting against corruption, which will provide for a
transparent business environment and boost the economic performance. One of the top
ranking objectives of the Government related to the reform of the judiciary is the successful
implementation of the new fundamental legal codes for Romania: the civil code, the criminal
code, the civil procedure code and the criminal procedure code. The measures to be taken to
implement these codes will be decided upon after the finalization of the impact studies
currently in progress. We will also undertake reforms in the agricultural sector—including by
speeding up the surveying and registration of agricultural land—to improve food security and
increase export prospects.

Program modifications and monitoring

29.  The program will continue to be monitored through regular reviews, prior actions,
quantitative performance criteria and indicative targets, and structural benchmarks. The
quantitative targets for end-September 2011 and end-December 2011 and continuous
performance criteria are set out in Table 1; where the changes in the end-September
performance criterion on Net Foreign Assets and the adjustor to the general government
balance have also been made (and in the TMU); and prior actions and structural benchmarks
are set out in Table 2. The understandings between the Romanian authorities and IMF staff
regarding the quantitative performance criteria and the structural measures described in this
letter are further specified in the attached Technical Memorandum of Understanding.

/s /s
Gheorghe Ialomitianu Mugur Isarescu
Minister of Public Finance Govemor of the National Bank of Romania
Attachments
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ROMANIA: TECHNICAL MEMORANDUM OF UNDERSTANDING (TMU)
September 14,2011

1. This Technical Memorandum of Understanding (TMU) defines the variables included
in the quantitative performance criteria and indicative targets set out in the letter of intent
(LOI), the key assumptions, the methods to be applied in assessing program performance,
and the reporting requirements to ensure adequate monitoring of economic and financial
developments. The quantitative performance criteria and indicative targets, and structural
benchmarks for 2011 are listed in Tables 1 and 2 of the LOI, respectively.

2. For the purposes of the program, the exchange rates of the Romanian Leu (RON) to
the euro is set at RON 4.2848 = €1, to the U.S. dollar at RON 3.2045 = §1, to the Japanese
yen at RON 3.9400 =¥100, and to the pound sterling at RON 4.9673 =£1, the rates as shown
on the National Bank of Romania’s (NBR’s) website as of December 31, 2010. The
exchange rates to other currencies, where applicable, will also be the ones shown on the
NBR’s website as of December 31, 2010.

3. For the purposes of the program, the general government includes the entities as
defined in the 2011 budget. These are: the central government (state budget, treasury,
self-financed state entities included in the budget, etc.), local governments, social security
funds (pension, health, and unemployment), road fund company, and administration of the
property fund. This definition of general government also includes any new funds, or other
special budgetary and extra budgetary programs that may be created during the program
period to carry out operations of a fiscal nature as defined in the IMF’s Manual on
Government Finance Statistics 2001 . The authorities will inform IMF staff of the creation of
any such new funds or programs immediately. As mentioned in the LOI (5) and Y11 below,
this definition will be expanded to cover state-owned enterprises incorporated into the
general government accounts under ESA95, upon completion of the review being undertaken
by Eurostat.

QUANTITATIVE PERFORMANCE CRITERIA, INDICATIVE TARGETS, INFLATION
CONSULTATION BAND, AND CONTINUOUS PERFORMANCE CRITERIA

A. Floor on the Change in Net Foreign Assets

4. For program purposes, Net Foreign Assets (NFA) are defined as the NFA of the
NBR minus Treasury liabilities to the International Monetary Fund.

5. NFA of the NBR are defined as the euro value of gross foreign assets of the NBR
(including reserve requirements of the commercial banking system held at the NBR) minus
gross foreign liabilities of the NBR; and will be measured on the basis of the NBR’s
operational rather than accounting definitions. Non-euro denominated foreign assets and

liabilities will be converted into euro at the program exchange rates.
Qmﬁ%w oL (
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6. Gross foreign assets of the NBR are defined to include the NBR’s holdings of SDRs,
the country's reserve position at the IMF, holdings of cash, securities and deposits abroad in
convertible foreign currencies. Excluded from reserve assets are: (i) gold and other precious
metals; (ii) assets in nonconvertible currencies; (iii) illiquid assets; (iv) any assets that are
pledged, collateralized, or otherwise encumbered, unless there is also a gross foreign liability
associated with it; (v) claims on residents; and (vi) claims in foreign exchange arising from
derivatives in foreign currencies vis-a-vis domestic currency (such as futures, forwards,
swaps, and options).

7. Gross foreign liabilities of the NBR are defined as all foreign exchange liabilities to
residents and nonresidents, including commitments to sell foreign exchange arising from
derivatives (such as futures, forwards, swaps, and options), and all credit outstanding from
the IMF, but excluding (i) banks’ foreign currency deposits against reserve requirements; and
(ii) government foreign currency deposits at the NBR. This definition is meant to bring the
concept of foreign liabilities closer to the balance of payment definition, on which the targets
are based.

Floor on cumulative change in NFA from the beginning of the year (in min. euros)’

2010 2011
December March June September December
(stock) (actual) (actual) (PC) (PC)
Cumulative changein ) 5 ¢ 1192 1,896 250 500
NFA
Memorandum Item: ) 44, 996 2,793 1000 1000

Gross Foreign Assets

'"PC =performance criterion; data for end-month. Flows in 2011 are cumulative from the beginning of the
calendar year (e.g., March 2011 figure is cumulative from January 1,2011). The 2011 stocks are obtained
by adding 2011 flows to end-2010 stock.

2 PC met with an adjustment for the World Bank disbursement of €300 million.

8. NFA targets will be adjusted upward (downward) by the surplus (shortfall) in
program disbursements relative to the baseline projection. Program disbursements are
defined as external disbursements from official creditors (World Bank and the EC) that are
usable for the financing of the overall central government budget. The NFA targets will also
be adjusted upward by the increase in commercial bank reserve requirements held with the
NBR relative to end-December 2010 (€6,797 million), measured at program exchange rates.

Cutuy Cue
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External program disbursements—Baseline projections (in min. euros)

2011
March June September December

Cumulative flows from end

, . 1,200 - 1,650 2,050 2,050
of previous year

B. Consultation Mechanism on the 12-month Rate of Inflation

9. The quarterly consultation bands for the 12-month rate of inflation in consumer
prices (as measured by the headline consumer price index (CPI) published by the Romanian
Statistical Institute), are specified below. Should the observed year-on-year rate of CPI
inflation fall outside the outer bands specified below, the authorities will complete a
consultation with the IMF on their proposed policy response before requesting further
purchases under the program. In addition, the NBR will conduct discussions with IMF staff
should the observed year-on-year rate of CPI inflation fall outside the inner bands specified
for the end of each quarter in the table below.

2010 2011

December  March  June September  December

(actual) (actual) (actual) (target) (target)
Outer band (upper limit) 62 5.7
Inner band (upper limit) 52 47
Actual / Center point 79 80 80 4.2 3.7
Inner band (lower limit) 32 27
Outer band (lower limit) 22 1.7

C. Performance Criterion on General Government Balance

10.  The budget deficit will be monitored quarterly through the cash balance of the
general government. The authorities will consult with IMF staff on corrective measures in
the event of shortfalls in government revenue and financing.

tu,(l oV
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Cumulative floor on general government balance’

(In millions of lei)

End-December 2010 (actual) - -33,621
End-March 2011 (actual) ' -5,254
End-June 2011 (actual) -11,260
End-September 2011 (performance criterion) -17,500
End-December 2011 (performance criterion) -23,953

" Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from
January 1,2011).

11.  The budget deficit will be measured from above the line using the budget execution
data. Once the reporting system for state-owned enterprises (SOEs) is fully functional, the
budget deficit target will be modified to be in line with the expanded definition of the
general government which will include the following SOEs': Compania Nationala a Huilei
S.A., Compania Nationala de Atostrazi si Drumari Nationale, Fondul Proprietatea, Metrorex
S.A., Regia Autonoma Administratia Fluviala a Dunarii de Jos Galati, Societatea Nationala
a Carbunelui S.A., Societatea Nationala de Transport Feroviar de Calatori, Compania
Nationala de Radiocomunicatii Navale Radio Constanta, Compania Nationala de Cai Ferate
CFR S.A., Termoelectrica S.A.

12.  The Ministry of Public Finance (MOPF) will also provide monthly data to measure
the deficit from below the line. The balance of the general government measured from
below the line will include:

+(i) net external financing, excluding valuation gains and losses;
+(ii) change in net domestic credit from the financial system, excluding valuation
gains and losses from deposits denominated in foreign currency and including
adjustments for; '
+(a) received EU funds not yet spent (advance payments);
+(b) claims of the government on EU funds;
+(c) property fund obligations not yet paid;
+(iii) change in the stock of issued government securities, net of valuation changes;
+(iv) net changes in other financing.

13.  If the difference between the general government deficit measured from above the
line and from below the line is larger than lei 200 million each quarter during 2011, the
MOPF will consult with IMF staff.

! The list of SOEs to be included in the definition of general government will be determined by Eurostat in the
upcoming months, including possible revisions to those SOEs already incorporated.
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14.  Inthe event that non-grant revenues (including those received in arrears reduction
plans) exceed those projected under the program, the performance criterion for the general
government balance will be adjusted upward by one half of the surplus to allow for
additional capital spending while reducing the deficit further. The following table shows the
accumulated projected non-grant revenue for 2011, to which the actual non-grant revenue
will be compared.

Cumulative projected revenue of general government, net of EU funds' (In millions of lei)
End-December 2010 (actual) - 159,141
End-March 2011 (actual) 40,238
End-June 2011 (actual) 82,701
End-September 2011 (projection) 128,352
End-December 2011 (projection) 173,360

' Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from January 1,2011).

15.  The performance criterion for the general government balance for end-

September 2011 (measured on a cumulative basis from the beginning of the year) will be
adjusted downward by the amount that capital spending (including spending related to EU
funds and arrears reduction plans) exceeds 25,944 million lei up to a limit of 1,400 million

lei.

D. Performance Criterion Limiting the Issuance of Government Guarantees to the
Non-Financial Private Sector and Public Enterprises

16.  The issuance of general government guarantees to the non-financial private sector
and public enterprises will be limited during the program period. This ceiling is set at RON
14 billion but may be adjusted upward by up to RON 9.6 billion for guarantees for financing
the Nabucco project. Revision to targets will be renegotiated during future missions to allow
for reasonable public guarantees in the context of privatization of majority stakes in state-
owned enterprises and securitization of domestic payment arrears.

Ceiling o.n new general government guarantees issued from end- (In billions of lei)
2008 until:
End-December 2010 (actual) 7.6
End-March 2011 (actual) 8.1
End-June 2011 (actual) ' 6.0
End-September 2011 (performance criterion) 14
End-December 2011 (performance criterion) 14
)
Cm_l Clue
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E. Performance Criterion on the Stock of Domestic Arrears by the Central Government
and Social Security System

17.  The performance criterion established on the stock in domestic payments arrears of

the central government and social security sector (as defined in §3 above) contemplates their
elimination during the program period. The stock will be measured net of intergovernmental
arrears, but both gross and net arrears will be reported by the government. In case of need,
the government will take corrective measures to prevent the accumulation of new spending
arrears. For the purpose of the program, arrears mean accounts payable past due date by 90
days (in line with ESA9S5 definitions for expenditures).

Stock of central government and social security arrears (In billions of lei)
End-December 2010 (actual) 0.19
End-March 2011 (actual) 0.15
End-June 2011 (preliminary) 0.11
End-September 2011 (performance criterion) 0.15
End-December 2011 (performance criterion) 0.10

F. Continuous Performance Criteria on Non-Accumulation of External Payments
Arrears by the General Government

18.  The general government will not accumulate external payment arrears during the
program period. For the purposes of this performance criterion, an external payment arrear
will be defined as a payment by the general government which has not been made within
seven days of falling due. The performance criterion will apply on a continuous basis.

G. Indicative Target on General Government Current Primary Spending

19.  The indicative target on current primary expenditure of the general government is
defined as spending on personnel, goods and services excluding EU funds (specified under
external grant category), subsidies, transfers to public entities, pensions (social security
budget in social assistance category), state aid and other spending in other transfers
category, Reserve Fund, and other expenditure as classified in the monthly reporting tables.
Actual data (to which the target will be compared) should include payments related to
arrears reduction plans.

Cumulative change in general government current primary

expenditures’ (In millions of lei)
End-December 2010 (actual) 131,938
End-March 2011 (actual) 30,670
End-June 2011 (actual) 62,578
End-September 2011 (indicative) 96,350
End-December 2011 (indicative) 130,700

! Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from
January 1, 2011).
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H. Indicative Target on Local Government Arrears

20.  The indicative target on the stock of domestic payments arrears of local governments
contemplates no accumulation of new arrears and their reduction during the program period.
In case of need, the government will take corrective measures to prevent the accumulation
of new spending arrears. For the purpose of the program, arrears mean accounts payable
past the due date by 90 days (in line with ESA95 definitions for expenditures).

Stock in local government arrears (In billions of lei)
End-December 2010 (actual) 091
End-March 2011 (actual) 0.82
End-June 2011 (actual) 0.81
End-September 2011 (indicative) 0.85
End-December 2011 (indicative) 0.80

I. Monitoring of Public Enterprises

21.  Public enterprises are defined as all companies, research institutes and regii
autonome with a cumulative public capital share of 50 percent or more, held directly or
indirectly by local governments and the central government.

22. A quarterly indicative target for 2011 is set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accumulated per calendar year, of the
following public enterprises: C.N. Cai Ferate CFR S.A., C.N. de Autostrizi de Drumuri
Nationale din Roménia S.A., C.N. a Huilei S.A., C.N. Posta Roméni S.A., S.C. Complexul
Energetic Turceni S.A., S.C. Filiala de Intretinere si Servicii Energetice “Electrica Serv” -
S.A., S.C. Metrorex S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A., S.N.
Transport Feroviar de Cialatori ”CFR Cilatori” S.A., C.N. Tarom S.A., S.C. Electrocentrale
Bucuresti S.A., S.C. Electrica Furnizare Transilvania Nord S.A., S.C. Oltchim S.A., S.C.
Termoelectrica S.A., SNa Lignitului Oltenia S.A., S.C. Electrificare CFR S.A., S. C.
Interventii Feroviare S.A., S. C. Telecomunicatii C.F.R. S.A. The data shall be reported
with operating results by firm. The targets will be as follows:

Floor on cumulative operating balance' (In billions of lei)
End-December 2010 (actual) -6.6
End-March 2011 (preliminary) -0.7
End-June 2011 (preliminary) -1.8
End-September 2011 (indicative) -3.6
End-December 2011 (indicative) -40

" Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from
January 1,2011).
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In case one of these firms is liquidated, or its majority share is privatized or merged with a
company not listed above, the aggregate target listed above will be adjusted by the original
operating balance target for this firm.

23. A quarterly indicative target for 2011 is set on the stock of arrears of the public
enterprises listed in §22. The data shall be reported at the firm level. The targets will be as
follows:

Ceiling on stock of arrears (In billions of lei)
End-December 2010 (actual) 179
End-March 2011 (preliminary) 19.2
End-June 2011 (preliminary) 19.7
End-September 2011 (indicative) 193
End-December 2011 (indicative) 16.0

In case one of these firms is liquidated, its majority share is privatized or is merged with a
company not listed above, the aggregate target listed above will be adjusted by the original
arrears target for this firm.

J. Private Management for Key SOEs

24.  Private management will be selected, in line with LOI 923, at least for the following
state-owned enterprises: i) C.N. Posta Romana S.A., ii) C.N. Tarom S.A., iii) S.N. de
Transport Feroviar de Marfa "CFR Marfa” S.A., iv) S.C. Electrificare CFR S.A., v) SNa
Lignitului Oltenia S.A., vi) S.C. Electrica Furnizare S.A., vii) SC Hidroelectrica, viii) CN
Romarm aparat central, ix) S.C. Oltchim S.A. In addition, private management is envisaged
in the course of 2012 for the following additional companies: i) C.N. Cii Ferate CFR S.A.,
ii) S.N. Transport Feroviar de Calatori “CFR Calatori” S.A., iii) SN Nuclearelectrica, iv)
S.N. Transgaz, v) CN Transelectrica, and vi) SN Romgaz.
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K. Reporting Requirements

25. ° Performance under the program will be monitored from data supplied to the IMF by
the NBR and the MOPF as outlined in the table below. The authorities will transmit
promptly to IMF staff any data revisions as well as other information necessary to monitor

the arrangement with the IMF.

Romania: Data Provision to the IMF

Item

Periodicity

To be provided by the Ministry of Finance

Preliminary monthly data on general government
accounts, including public enterprises as defined by
ESA95

Quarterly final data on general government accounts,
including public enterprises as defined by ESA95

The budget deficit of the general government using
ESA9S definition

Preliminary data on below-the-line financing for the
general government

Final quarterly data on below-the-line financing for
the general government

Total accounts payable and arrears of the general
government, including local governments

Stock of the central government external arrears

Public debt and new guarantees issued by the general
government

Preliminary monthly data on general government
primary spending, net of EU disbursements

Final quarterly data on general government primary
spending, net of EU disbursements

Preliminary data on the operating balance, profits,
stock of arrears, and personnel expenditures for each
key public enterprise as defined in 922

Final data on the operating balance, profits, stock of
arrears, and personnel expenditures for each key
public enterprise as defined in 422

Monthly, on the 25" day of the following month

Quarterly cash data, on the 35% day past the test date;
Quarterly accrual data, on the 55 day past test date

Quarterly, with a lag of three months

Monthly, with a lag of no more than 35 days past the
test date

Quarterly, no later than 45 days past the test date
Preliminary monthly, within the next month.
Quarterly, within 55 days

Daily, with a lag of not more than seven days
Monthly, within one month

Preliminary monthly data will be reported to IMF staff
within 25 days

Quarterly, within 35 days from the test date

Quarterly, within 30 days

Quarterly, end May for the previous year and end-
August for first half of the current year
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Data on EU project grants (reimbursements and
advances), capital expenditures and subsidies covered
by EU advances or eligible for EU reimbursement on
EU supported projects specifically agreed with the EU

The balance of the TSA in RON

The balance of the two foreign currency accounts used
for budget financing and public debt redemption
purposes (average, and end-of-period)

The balance of the privatization receipts registered in
the account of the State Treasury, details on any
claims on these receipts and projected net outflows.

Monthly, within three weeks of the end of each month

Monthly, within two weeks of the end of each month

Monthly, within two weeks of the end of each month

Monthly, within two weeks of the end of each month

To be provided by the Naﬁonal Bank of Romania
Weekly, each Monday succeedmg the reportmg week

NFA data, by components, in both program and actual
exchange rates

Monetary survey data in the format agreed with IMF
staff

The schedule of contractual external payments of the
banking sector falling due in the next four quarters,
interest and amortization (for medium and long-term
loans)

The schedule of contractual external payments of the
corporate sector falling due in the next four quarters
interest and amortization (for medium and long-term
loans)

The stock of short-term external debt of banks and
corporate

Balance of payments in the IMF format currently used
to report

Exposure (deposits, loans, subordinated loans) of (i)
foreign parent banks to their subsidiaries in Romania;
(i1) IFI and (iii) other creditors to banks in Romania
(by national and foreign currency).

and with a 3 working day lag in the case of end-

quarter data

Monthly, within 30 days of the end of the month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 20 days after the end of each month
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ANNEX
 Measures to Improve Performance of SOEs under Monitoring

+ C.N. de Autostrizi de Drumuri Nationale din Romania S.A.

Create a single road control authority by end-September 2011

Increase revenues by extending information system for the toll system by end-2011
Reduce costs by applying standard costs both for existing contracts, through a
renegotiation process, and for new contracts

S.N. de Transport Feroviar de Marfi ”CFR Marfa” S.A.

Approve remaining standard costs for maintaining rolling stock by end-August 2011,
to be required on all new contracts

Amend the budget of the company by end-September 2011 as the originally included
capital increase is not included in the government’s budget revision.

Contract consultancy services for the study regarding the principle of the cautious
private investor and the criteria for awarding the restructuring aid in the event of the
recapitalization of the society by end-October 2011

Integrate all subsidiaries by end-October 2011, including Societatea Comerciala de
Transport Maritim si de Coasta “C.F.R. Ferry-Boat™-S.A., except Societatea
Comerciala Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A
Merger of the maintaintenace companies of Marfa and Calatori (Societatea
Comerciala intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A and
Societatea comerciala de reparatii locomotive C.F.R. SCRL Bragov S.A.), to be
directly owned by Ministry of Transport and Infrastructure, by end-December 2011
Appoint private management and board members by end-December 2011 or by-
January 2012 if a significant minority share will have been sold by end-2011
Continuous reinforcement of efforts to collect outstanding invoices, including by
giving notice to contracts and taking legal measures against companies with
substantial arrears

S.N. Transport Feroviar de Cilatori ”CFR Cilitori” S.A.

Approve remaining standard costs for maintaining rolling stock by end-August 2011,
to be required on all new contracts

Adjust tariffs beyond inflation by mid-September 2011

Use payment to be received from the government for social train tariffs (about 0.2 bn.
lei) for arrears reduction by end-September 2011.

Integrate 3 (of 4) subsidiaries by end-November 2011

Merger of the maintaintenace companies of Marfa and Calatori (Societatea
Comerciala intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A and
Societatea comerciala de reparatii locomotive C.F.R. SCRL Brasov S.A.), to be
directly owned by Ministry of Transport and Infrastructure, by end-December 2011
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Differentiate tariffs by train category (IC, IR and R) by end-December 2011
Appoint private management and board members in the course of 2012, if experience
with private management in SOEs is positive

- Reduce the operating costs and increase the attractiveness of the railway transport by

start replacing the old rolling stock with diesei railcars and electric multiple units
based on a long term program

C.N. Cii Ferate CFR S.A.

Subordinate the GEI Palat and Telecomunicatii subsidiaries to the Ministry of
Transport and Infrastructure by end-September 2011

Integrate all subsidiaries except Electrificare, GEI Palat, S.C. Informaticd Feroviard
S.A., Telecomunicatii and Tipografia into the mother company by end-October 2011
Publish tenders for public service obligations and infrastructure maintenance for 1600
line kilometers of extended railway by end-October 2011, bringing the total number
of line kilometers under private management to 4000 kilometers

Conclude the closing of 1000 kilometers of railway lines, originally foreseen for end-
August, by end-2011Use expected government s capital increase and strictly
conditioned on reform measures a credit to reduce arrears to the general government
budget and the electricity suppliers by end-December 2011

Close all extended railway lines for which tenders failed by end-April 2012

Continue insolvency procedure for the Tipografia subsidiary; if liquidation can be
avoided, the process to full privatization of the company will be started immediately
Appoint private management and board members in the course of 2012, if experience
with private management in SOEs is positive

S. C. Interventii Feroviare S.A.

Integration into mother company by end-September 2011

S.C. Electrificare CFR S.A.

Reduce personnel to 2775 positions by end-August 2011
Appoint private management and board members by end-December 2011

S. C. Telecomunicatii C.F.R. S.A.

Reduce personnel by at least 100 positions (compared with end-2010) by end-
August 2011

Complete steps for turning SC Telecomunicatii S.A. into a company under the
authority of Ministry of Transports and Infrastructure

Elaborate legislation establishing the new framework for supplying
telecommunication services within an integrated system
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S.C. Metrorex S.A.

Adjust tariffs beyond inflation by end-August 2011

Passage of legislation to establish a new metropolitan transpo:t authority by end-
August 2011

Reduce maintenance costs by 30 percent by end-2011

Undertake the necessary steps for including Metrorex into the list of potential
beneficiaries of the Sectoral Operational Programme — Transport for the use of EU
structural funds

C.N. Tarom S.A.

. Elaborate the TAROM 2012-2016 Development Plan (signing the consulting services
contract with IATA Consulting until end-August 2011)

. Appoint the investment bank / SSIF (Financial Investments Services Company)
which will also provide the legal advice for privatization of at least a 20 percent stake
via IPO or strategic investor by end-October 2011

) Publish prospectus by mid-December 2011

. Conclude privatization by end-2011

. Appoint private management and board members by end-January 2012

J Reduce costs such as renegotiation of contracts, voluntary personnel reductions,
discontinuation of selected lines and flights, etc. and increase revenues such as
alternative sales strategies and optimizing pricing policies)

. Reduce costs by extending the saving oil consumption program

C.N. Posta Romiani S.A.

) Continuous reinforcement of efforts to collect outstanding invoices

o Appoint private management and board members by end-December 2011

) Reduce postal subunits from 7100 at end-2010 to around 5800 until end-

December 2011

S.C. Oltchim S.A.

o Appoint private management and board members by end-December 2011
. Appoint investment bank for full privatization by end-October 2011, publish
prospectus for SPO by end November 2011 and conclude privatization by end-2011

S.C. Termoelectrica S.A.

o Appoint legal advisor and transaction advisor for sale of viable assets (including joint
ventures) or start forced execution by ANAF by end-October 2011
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Continue dismantling of production capacity of at least 150MW (compared with end-
2010) by end-October 2011

Continuous reinforcement of efforts for collecting outstanding invoices,

Complete sale of viable assets by end-2011 including Electrocentrale Galati and the
current branch in Braila

File for liquidation of remaining parts of Termoelectrica by end-2011

S.C. Electrocentrale Bucuresti S.A.

Elimination of all arrears to Romgaz by end-September 2011
Use payments from government under district heating related arrears reduction
schemes (about 0.1 bn. lei) for arrears reduction by end-September 2011

Continue process of creating joint ventures with strategic investors to built new power
units in Bucharest and Constanta with private majority share

S.C. Filiala de Intretinere si Servicii Energetice “Electrica Serv” - S.A.

Split company into regional companies and prepare for privatization of all companies
by end-December 2011

Appoint legal advisor for majority privatization of regional companies via IPO or to
strategic investor by end-2011

Appoint transaction advisor for privatization by end-March 2012

Conclude privatization by end-June 2012 and file for liquidation for all subsidiaries
for which privatization failed by end-September 2012

Continue assessment of possibilities to sell or lease out assets

S.C. Electrica Furnizare Transilvania Nord S.A.

Finalize merger of 3 Electrica supply subsidiaries to S.C. Electrica Furnizare S.A. by
end-December 2011

Appoint private management and board members for S.C. Electrica Furnizare S.A. by
end-December 2011

Appoint legal advisor for majority privatization of S.C. Electrica Furnizare S.A. via
IPO or to strategic investor by end-2011

Appoint transaction advisor by end-March 2012

Conclude privatization by end-June 2012

S.C. Complexul Energetic Turceni S.A.

Reduce personnel by 200 (compared with end-2010) by end-September 2011

Create new energy producer by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni by end-December 2011

Appoint legal advisor for majority privatization of newly created company via IPO or
to strategic investor by end-2011
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Appoint transaction advisor by end-March 2012
Conclude privatization by end-June 2012

C.N. a Huilei S.A

Submit pre-notification of restructuring plan including envisaged split of assets and
liabilities into viable and non-viable parts to DG Comp by mid-August 2011
Submit formal notification including valuation of assets and liabilities by
end-September 2011

Reduce personnel by at least 900 positions (compared with end-2010) by
end-October 2011

Start forced execution by ANAF to take over viable parts of CNH for tax liabilities as
soon as legal acts have been approved

Approve necessary legal acts for split, one month after the approval by DG Comp
Merge viable assets into a new energy producer, together with power plants in
Parogeni and Mintia

Appoint legal advisor for majority privatization of new energy producer by
end-December 2011

Appoint transaction advisor for majority privatization of new energy producer by
end-March 2012

Complete majority privatization of new energy producer by end-June 2012

SNa Lignitului Oltenia S.A.

Use government payments under district heating and heavy water related arrears
reduction schemes (about 0.4 bn. lei) for arrears reduction by end-September 2011
Continue negotiation with customers, including SOEs, to pay arrears to SNLO
Create new energy producer by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni by end-December 2011 (see above under S.C.
Complexul Energetic Turceni S.A.)

Appoint private management and board members for new company by
end-December 2011




ROMANIA: LETTER OF INTENT

Bucharest, December 2, 2011

Mme. Christine Lagarde
The Managing Director
International Monetary Fund
Washington, DC, 20431
US.A.

Dear Mme. Lagarde:

1. The Romanian authorities reaffirm our commitment to its economic program supported
by the International Monetary Fund (IMF), the European Union (EU), and the World Bank
(WB). The track record to date is strong. We have met all quantitative targets for the third
program review and continue our efforts on a large structural agenda, though further progress is
needed in some areas, as described in the attached Memorandum of Economic and Financial
Policies (MEFP). Our achievements in economic stabilization and reforms are beginning to bear
fruit, as economic growth has turned positive this year after two years of decline. Continued firm
policy implementation and maintaining fiscal, monetary and financial buffers are required to
safeguard against risks, as the recovery remains vulnerable to adverse developments in
international financial markets and pronounced downside risks to euro area recovery.

2. Our performance on the quantitative targets and the structural reform agenda for the third
review has been strong (MEFP Tables 1 and 2).

° Quantitative performance criteria and indicative targets. All end-September 2011
quantitative performance criteria and indicative targets were observed. The floor on
general government balance was met with a significant margin of 0.7 percent of GDP.
Inflation returned to within the inner band of the inflation consultation mechanism.

o Structural benchmarks. We have completed the review of the investment portfolio, and
expect to complete work on the prioritization of investments by the board meeting. We
also will approve corporate governance reform legislation of state-owned enterprises.
(SOEs). However, in the remaining areas of SOE reforms and the selection of transaction
and legal advisors progress has been inadequate. We aim to fulfill the remaining
components of the structural benchmarks by the time of the Board meeting. Finally, we
are advancing on the revisions on the clawback tax and intend to fulfil the benchmark
before the Board meeting.

3. In the attached MEFP, we set out our plans to further advance towards meeting the
objectives laid out in our macroeconomic program. In view of our strong performance under the
program supported by the IMF and the EU, the Government of Romania and the National Bank
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of Romania (NBR) request completion of the third review. We intend to continue to treat the
arrangement as precautionary.

4. The program will continue to be monitored through quarterly reviews, prior actions,
quantitative performance criteria and indicative targets, and structural benchmarks. We propose
for a modification of the December 31, 2011 quantitative performance criteria and the
establishment of such criteria for March 31, 2012 as set out in the attached MEFP, where an
adjustor to performance criterion on Net Foreign Assets is introduced, and changes to the

- adjustor on general government balance have also been made (and described in the Technical
Memorandum of Understanding (TMU)). As detailed in the MEFP, we also propose new
structural benchmarks against which to measure progress under the program (MEFP Table 2).
The TMU explains how program targets are measured.

5. We believe that the policies set forth in the letters of March 10, 2011, June 9, 2011,
September 14, 2011 and in this Letter are adequate to achieve the objectives of our economic
program. We stand ready to take additional measures as appropriate to ensure achievement of its
objectives. We will consult with the IMF and European Commission (EC) before modifying
measures contained in this Letter and the attached Memorandum or adopting new measures that
would deviate from the goals of the program, and will provide the IMF and the EC with the
necessary information for program monitoring.

6.  We authorize the IMF and the EC to publish the Letter of Intent and its attachments, and
the related staff reports. This letter is being copied to Mr. Olli Rehn.

Sincerely,
s/ s/
Gheorghe Ialomitianu Mugur Isarescu
Minister of Public Finance Governor of the National Bank of Romania
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ROMANIA: MEMORANDUM OF ECONOMIC AND FINANCIAL POLICIES

Recent Economic Developments and Outlook

1. Romania’s growth is now resuming, but severe headwinds from the regional economic
slowdown and financial turbulence are making the recovery fragile. We continue to forecast
growth of around 1'>-2 percent in 2011, rising modestly to about 1 %-2% percent in 2012. The
favorable agricultural harvest will likely boost farm incomes and offset slowing external demand
in the short run. This has also reduced significantly the inflationary pressures that were evident
earlier in the year due to high global food and energy prices. We now expect inflation to remain
within the inflation target range despite some increases in administered prices. Amidst signs of a
gradually improving labor market and the anticipated absorption of EU funds, growth is expected
to be mainly driven by domestic demand in 2012. The current account deficit is projected to
remain below 5 percent of GDP in 2011-12 on the back of improved trade performance.
Continued firm policy implementation is required to safeguard against downside risks, as there
remain significant vulnerabilities to adverse developments in international financial markets and
the euro area recovery.

Fiscal Policy

2. For 2011, we remain committed to the previously agreed cash deficit target of 4.4 percent
of GDP or below 5 percent in ESA terms. In the third quarter, revenues were below expectations,
but tight control on current spending allowed us to meet the fiscal balance target with a

~ comfortable margin. We have continued to reduce public employment by another 20,000
positions in the third quarter, in line with our commitment to keeping the wage bill below

7.5 percent of GDP in 2011. In August, we eliminated central government heating subsidies and
improved the legislation to provide heating allowances for the most vulnerable population. Local
governments are also required to fully budget and fund their heating subsidies. To safeguard the
deficit target, we will continue our prudent management of expenditures to ensure that there will
be room to counteract any continued revenue underperformance. The November budget
rectification will allocate the necessary funds to avoid the accumulation of new arrears in the
health sector.

3. In order to bring closer the cash and ESA measures of the fiscal balance, we will start
monitoring selected state-owned enterprises (SOEs) as defined in the attached TMU on a
monthly basis beginning in November; once this system is fully functional, we will request that
the performance criterion on the general government cash overall balance be amended to include
the operating balance of these entities. This system will—as far as possible— include the SOEs
that are to be added to the ESA definition of the general government, and with the technical
assistance of Eurostat, enhance our ability to measure the fiscal deficit on an accrual basis.

4. For 2012, we remain committed to bringing the fiscal deficit in ESA terms below
3 percent of GDP. To achieve this with ample margin for unforeseen shocks, we will approve a
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budgetary cash deficit of 1.9 percent of GDP, although our deficit target as measured under the
IMF program will be 2.1 percent of GDP due to off-budget spending under the National
Development and Infrastructure Program (PNDI). Achieving this ambitious fiscal deficit will
require sustained expenditure restraint. We will initially freeze wages in the public sector as well
as pensions (by postponing this element of the implementation of the pension law until 2013).
However, if economic conditions permit we will consider prudent wage and pension increases
later in the year. We will make savings in the capital budget by eliminating the non-performing
projects identified during the prioritization exercise and by reducing the national co-financing of
EU-funded projects. A new EU regulation will allow us to temporarily reduce the co-financing
rate by 10 percentage points (as long as Romania is covered by this current IMF/EU program)
and a national regulatory framework renders non-recoverable VAT from projects financed by EU
structural funds eligible for reimbursement. We will also replace budget subsidies given to the
agricultural sector with funds received from the EU. Implementation of health sector reforms and
restructuring of public enterprises inciuded in the general government will also be crucial to
achieve the 2012 target. Means-testing of social benefits programs is also expected to generate
savings.

S. We intend to bring the wage bill below 7.2 percent of GDP in 2012. Public employment
reductions will continue with the policy of replacing only 1 out of 7 employees; however, we
will implement it with more flexibility, by applying the rule at a sectoral or higher level rather
than for each institutional unit. This flexible approach will allow elimination of some bottlenecks
in sectors where problems with staff shortages are becoming acute, as identified by the recently
conducted functional reviews.

6. In the medium-term, we remain committed to continued responsible fiscal policy,
consistent with our fiscal strategy and Fiscal Responsibility Law (FRL). We will continue to
support the independent Fiscal Council, by providing it with adequate information and funding.
We will ask the Fiscal Council to recommend improvements to the FRL to increase flexibility
while strengthen the commitment to transparency and responsible fiscal policy. We will strictly
limit further ad hoc changes to the tax system to ensure predictability and stability. We will close
tax loopholes and improve the efficiency of the tax system, while ensuring its revenue neutrality,
taking stock of the recommendations of the technical assistance of the IMF. The government will
appoint an interministerial group to implement the functional review action plans. We will begin
implementation of the action plans by focusing on “quick-win” measures requiring no additional
financing. By mid-January 2012, we will ensure that a central coordinating entity is operational
and will submit to the EU, WB, and IMF the first quarterly implementation reports.

7. Arrears and unpaid bills of the general government (excluding SOEs) have been
declining since the beginning of the year. Arrears now stand below 0.2 percent of GDP (almost
entirely in local governments). In SOEs monitored under the program, arrears have fallen in the
third quarter of 2011 by some 0.2 percent of GDP to 3.4 percent of GDP. Overall, central
government SOE arrears fell some 0.3 percent of GDP to 3.8 percent of GDP. With the



assistance of Fund and EC staff, we are implementing our action plan to deal with arrears as
follows:

J In the health sector, arrears in registered bills have now been completely eliminated and
we will pay the unregistered bills revealed during the stocktaking exercise by end-2011.
We have registered about two thirds of the RON 500 million unpaid bills uncovered 1n
the stocktaking exercise. We will register the remaining bills by the end of the year, and
will specify in the 2012 budget that all new bills must be registered within 60 days of
delivery of the relevant good or service. Additional budget allocations to the health sector
were made in July and RON 750 million will be included in the November
supplementary budget to avoid new arrears, but new allocations will be conditioned on
progress on systemic reforms.

o At the local government level, arrears have leveled off since the second quarter. The new
amendments to the local government public finance law (LGPFL) are effective in
preventing the accumulation of new arrears, but we need to better enforce its provisions
and explore possibilities to further reduce the stock of existing arrears. In particular, we
will ensure adequate financing, within line ministries’ budget ceilings, of local
government projects co-financed by the state budget. Medium-term financing of these
projects will be guaranteed through multi-year contracts signed between line ministries
and local governments, according to the provisions of the LGPFL. These projects shall be
included in the capital investment database to ensure that line ministries can prioritize
and adequately fund these projects.

o For SOEs, we are making progress in the process of reducing arrears in monitored
companies through swap operations, payments, and other financial operations. Together,
we anticipate that these measures will permit arrears of companies under monitoring to
be reduced by RON 5 to 6 billion (1 percent of GDP) by early 2012. As part of this
process, any overperformance against the 2011 cash fiscal deficit target (after central
government and social security) will be used to help fund arrears clearance in CFR
Infrastructure, conditional upon the subsequent viability of the firm and on negotiation of
elimination of payment penalties with suppliers.

. The next phase in the integration of the accounting reporting system with the Treasury
payment system is underway, including the commitment control and reporting moduie for
all levels of government. The design of the system has been finalized and the contract
with the software provider will be signed by end-March 2012. This system will help
control spending commitments to avoid accumulating future arrears.

. Over the next two years the period for paying bills submitted to the central government
and social security system will be gradually reduced. The EU directive 7 in this area will
be transposed into Romanian law on a timely basis. Towards this end, we will seek to use
revenues from the clawback tax to begin shortening the period for paying bills submitted
for pharmaceuticals.



. To prevent possible future arrears due to unfunded contracts, we will ensure that any
commitments made at the central government level for multiannual capital projects are
appropriately reflected in the fiscal accounts and new guarantees issued for bank
financing of these projects are transparently recorded within the program guarantee
ceiling of RON 14 billion. ;

8. We have improved our financing strategy and will continue to focus on building the yield
curve and consolidating the financial buffers. We launched our euro medium-term notes program
with a June issue for €1.5 billion. We will continue regular external bond issuance 1-2 times per
year at a range of maturities. We remain committed to consolidating our financial buffer
(including WB DPL-DDO financing) to around four months of financing needs to protect
government finances against unforeseen external shocks. Less favorable external market
conditions have led us to temporarily reconsider further extension of the maturity of our
domestic debt issuances, but we will continue to issue a range of maturities at market interest
rates. We are conducting a formal review of our debt management strategy with the assistance of
IMF, EC, and WB experts by Q1 2012; in August and October 2011, we received training on a
debt management system in order to strengthen our capacity to optimize debt portfolios. We will
also further improve treasury information technology (IT) systems and increase senior staffing.

9. Improving the absorption of EU funds remains a difficult challenge, and further efforts
are needed. We have moved the EU structural funds coordination unit to a newly created
Ministry of European Affairs. In order to significantly boost absorption next year, we have
undertaken measures for identification of high priority projects, strengthen capacity of
management authorities, and reduce procedural bottlenecks. We have approved a list of 100
priority projects and will strictly monitor their implementation. In addition, we will negotiate
with the EC a reallocation of EU funding between operational programs and funds in order to
finance additional needs that occurred and were not envisaged for financing within the current
programming period 2007-13. We have increased accountability of public procurement agencies
in the tendering process and have made progress in developing standard bidding documents in
four key subsectors and standardized procurement procedures, where possible, which we expect
to complete by end-2011. We are also seeking to simplify procedures, increase staffing and
technical expertise of managing authorities, and improve transparency regarding project
implementation and payment claim status.

10.  We are focusing on prioritizing investment to assure sufficient financing for key projects.
We have completed a comprehensive review of the existing investment portfolio and have
prepared a database of all government projects. This database will be used to prioritize and
evaluate projects to focus on those where funding can be fully secured within a medium-term
horizon (e.g., 3-5 years), and to discontinue low priority and non-performing projects that cannot
be fully financed within this horizon. In particular, we will strictly prioritize EU funded projects
in 2012. The prioritization of investment projects should be based on feasibility studies, and take
account of criteria such as cost benefit analysis, estimated share of completion, how well the
project implementation has been managed to date by the ministry, their matching to the strategic._

oo



priorities of the government, as well as on the analysis produced by the capital monitoring unit of
the Ministry of Public Finance (MOPF). The Ministry of Regional Development and Touris::
(MRDT) and the Ministry of Environment and Forest (MEF) will ensure that this spending docs
not exceed RON 1.0 billion in 2012 (RON 820 million for MRDT and RON 180 million for
MEF). In addition, the authorities overseeing public private partnerships (PPPs) commit to joint
reporting by mid-April 2012 on the functioning of their working arrangements.

11.  To address the persistent budgetary shortfalls in the healthcare system and enhance
service quality, we are preparing a comprehensive reform of the system. Over the medium-term,
given that public healthcare spending in Romania is among the lowest in the EU as a share of
GDP, we will ensure adequate financing in line with the recommendation of the 2008
Presidential Commission on health care policy while factoring in the challenge of population
aging into spending needs. The reform will also ensure that spending commitments remain
within the allocated budget. To contain the growth of spending, we will seek to reduce the scope
of the public benefits package through greater reliance on cost-sharing and private
supplementary insurance. We are also exploring options for greater private sector involvement in
health care provision and financing to enhance efficiency and quality of services, and to raise
additional resources. We are preparing a framework law based on these principles, which will be
finalized by end-2011 (structural benchmark), and approved by end-March 2012.

12.  In 2012, budget allocations to the health sector will be consistent with a realistic spending
program, while incorporating savings from reforms already underway, including:

o Basic benefits package. With the technical assistance of the National Institute for Health
and Clinical Excellence under the WB financed project, we are assessing and revising the
package of benefits insured by the government to exclude coverage of costly nonessential
health services and drugs. A negative list of services and revised list of reimbursed drugs
will be prepared by the end of the year.

o Pharmaceutical expenditures. In September, we included generics in the C2 list, and
changed references prices accordingly. In the context of the revision of the basic benefits
package, we will also revise settlement prices and the list of compensated and free drugs.

o Expenditure controls. We will continue to monitor aggregate hospital budgets to ensure
that they are consistent with the expenditure programmed in the general government
budget, and will take all necessary actions to avoid new arrears, including at the level of
hospitals under the responsibility of local governments.

J Revenue enhancements. The copayment law for medical services has already received a
positive recommendation from the expert commission of the Chamber of Deputies and is
expected to be implemented during the first half of 2012. The current version of the claw-
back tax for pharmaceuticals, introduced in October, presents some shortcomings that we
will address by the end of the year. A revised law, agreed with IMF, EU, and WB staff,
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will be approved by end-2011. Enactment of the copayment and of the revised clawback
legislation will be prior actions for conclusion of the third review.

Progress continues on implementing new healthcare IT systems. The auditing of patient
registries is underway and will be completed by end-2011. In 2012, we will begin rolling
out new health cards for all participants, which will help control fraud and abuse in the
system and better monitor spending commitments. We will also introduce a new
electronic prescription module for the National Health Information System in the second
half of 2012. We will internalize the National Health Accounts System and will initiate
the development of the Health Technology Assessment System by end-2011. These
mechanisms will help ensure that future spending remains within allocations.

Improving tax administration and fighting tax evasion are crucial elements of our strategy

to increase revenue. We are making progress on a comprehensive reform of ANAF. However,
sustained improvements in tax collections have not yet been achieved and we hope that our
continued efforts will bring such results in the future. Among the key developments are the
following:

We have reconsidered our previous plans to introduce simplified taxation for smaller
taxpayers. We now plan to use administrative means to cancel the registration for VAT
purposes of the low contributors, who constitute 60 percent of firms registered but
contribute only 1 percent to the fiscal revenues of the budget. In consultation with EU
and IMF experts, we will agree on measures to reduce VAT registrants by 20 percent by
end-September 2012 (compared to end-September 2011) (modified structural benchmark,
end-December 2011). This system will help reduce fraud, and allow us to redirect tax
administration resources towards large taxpayer compliance control.

We have started implementing the indirect audit method strategy, with a view to starting
audits of individuals in 2012. To access third party information, we concluded
agreements with most of the institutions providing such data, including the Land
Registry.

We passed the government decision on ANAF restructuring and have closed 141
regional offices to reduce collection costs. ANAF staff has been reduced by 8 percent
since end-2010. We have also initiated a regionalization reform, with long-term benefits
for efficient administration, commencing with the large taxpayer directorate.

We will decrease the number of large taxpayers under the supervision of the large
taxpayer directorate, to around 2000 starting with 2012.

We have adopted a compliance risk strategy in accordance with best practices in
September. As a first step, we have already established a department in charge of risk
assessment and work is under way to collect information for risk analysis purposes. A
risk analysis procedure has been adopted in September, and selection of individual
taxpayers for auditing will be based on this procedure.



) We are planning expansion of e-filing and further simplification of tax forms and the
number of payments required with a view to providing a one-stop shop for tax
declaration and payments. Between January and September 2011, 40 percent of all tax
returns filed to ANAF were using e-filing facilities.

. We will also review VAT refund processes to streamline the timeframe for issuance and
address difficulties from the expiration of the temporary reverse VAT scheme. Recently,
the large taxpayers directorate abandoned its practice of requesting supplementary
documents to examine VAT refund requests.

o To reduce tax arrears, which have increased sharply with the economic crisis, a new
scheme for agreed installment arrangements was approved in March. In October, we
introduced another scheme allowing penalties to be partially or fully cleared for arrears
prior to August 2011. We will consider other options if the situation does not improve
materially in the next months.

Financial Sector

14.  The tensions in euro area sovereign debt markets weighed upon the economic and
financial market conditions in Romania during the third quarter. The Romanian banking sector as
a whole recorded a loss in the quarter, due to rising provisions. Non-performing loans ratio
(loans that are past due over 90 days and/or for which legal proceedings have been initiated) rose
to 14.2 percent in September. Lending aggregates are picking up, with an increase in corporate
lending more than offsetting a slight decline in household lending, but credit growth remains
weak in real terms. The banking system remains well-capitalized, with an average capital
adequacy ratio of 13.4 percent and a tier one capital ratio of 12.9 percent at end-September.

15.  The final amendments to bank resolution legislation to introduce bridge bank powers are
due to be completed by end-November. In light of the adverse developments in the external
environment, we will take further steps to buttress the operational preparedness and strengthen
the institutional underpinnings of the financial safety net by the end of the year. Specifically:

(i) the Deposit Guarantee Fund (DGF) will join the National Committee for Financial Stability as
a full member; (ii) the NBR and the DGF will sign a memorandum of understanding, which
includes the appropriate procedures to enhance information sharing, warrant the early
identification of problematic credit institutions and prepare contingency plans to deal with such
institutions; (iii) under the guidance of the supervision department, the NBR will set up a joint
working group of the NBR and DGF aiming at, inter alia, preparing contingency plans,
finalizing intra- and inter-institutional operational procedures and undertaking practice runs and
simulations. This working group will be given adequate expertise and resources to meet these
objectives on a priority basis. The additional funding needed to fulfill the DGF’s obligations
(including for bridge banks and purchase and assumption transactions) will be available within
five working days from the MOPF on the (“cost recovery”) terms and conditions agreed by the
MOPF and will no longer be capped by the balance in the privatization account, and legislative
amendments will allow for it to be financed via the MOPF’s treasury operations.
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16.  In meeting our commitment to introduce International Financial Reporting Standards
(IFRS) for the banking sector at the beginning of 2012, the NBR will ensure that, if prudential
provisions exceed IFRS provisions, the calibration of prudential filters for provisions and
solvency will substantively preserve the current approach, and not result in a reduction in banks’
solvency ratios compared to the present provisioning regime. The NBR will urgently complete
consultations with the banking community to reach a common agreement on the calibration
issues by end-November 2011. Net amounts arising at the start of 2012 from the release of
provisions due to the new accounting treatment and which are treated as retained earmings from
specific provisions to support regulatory capital will not be taxed as long as they remain in the
corresponding retained earnings account. On an ongoing basis, the authorities will ensure that the
IFRS provisions, and any additional prudential filters applied by the NBR, are tax deductible
when they are made and taxable when they are released. To maintain its current capacity to
effectively supervise the banking sector, the NBR will strengthen its expertise on IFRS,
including via consultations with international experts.

17.  The NBR will closely monitor the impact of the recent regulations on foreign currency

~ lending to households and recalibrate the limits as necessary going forward to ensure that foreign
currency lending to households, including for mortgages, remains prudently priced to reflect the
risks to households. As preserving credit discipline and avoiding moral hazard among debtors
contributes significantly towards enhancing financial stability, we will continue to refrain from
adopting legislative initiatives (such as the personal insolvency law or proposals on the debt
collecting law), which would undermine credit discipline. The NBR will ensure that any future
consolidation process in the banking sector would lead to the emergence of well-capitalized
credit institutions backed by a strong private shareholder base. We will amend the legislation on
the bankruptcy of insurance undertakings, which will be enacted by end-April 2012.

-

Monetary Policy

18.  Headline inflation has dropped more than previously forecasted since July, on the back of
food price deflation and the disappearance of the first-round effect of VAT hike. The NBR is
now seen to meet its 2011 inflation target, as we now expect inflation to continue declining to
around 3.3 percent by the end of the year. Barring significant supply shocks and exchange rate
depreciation, 2012 inflation is also likely to be within the central bank’s target band. However,
risks to inflation remain, particularly from additional needed adjustments in administered prices
and a rebound in wage cost dynamics. These pressures, together with the ongoing instability in
international financial markets and the attendant risk of exchange rate pressures and volatile
capital flows, mean that a continued prudent monetary policy stance is required. We will
maintain banks’ reserve requirements ratios unchanged in the coming months and will act
judiciously on the monetary policy rate.

&”’%QW” cu
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Structural Reforms
Regulatory and Strategic Reforms in Transport and Energy

19.  We remain convinced that comprehensive reforms in the energy and transport sectors are
crucial for improving public sector efficiency, enhancing medium-term growth prospects, and
increasing the absorption of EU structural funds. In the transport sector, in the coming months
we will develop a new general transport strategy and master plan for Romania, balancing the
increasing demand, ensuring the complementarities between the different transport modes in an
efficient way, and the available fiscal means while defining priorities for medium- and long-term
investment. We continue to implement measures to cut expenditures and raise revenues, in line
with those specified in our letters of June 9 and September 14, 2011. Renegotiations of existing
contracts and applying standard costs will substantially reduce costs in the road, urban transport,
and rail industries. We have been able to reduce arrears of the passenger and infrastructure rail
companies via specific schemes and are considering additional steps, conditional on the post-
reform financial viability of these firms and EU regulations on state aid. In order to bring the rail
sector closer to economic viability, we will continue the process of closing 1000 underutilized
line kilometers. In addition, we will tender out the remaining 1600 line kilometers agreed and, in
case the tendering fails, close them. Finally, we will develop by end-March 2012 ways to
improve revenue generation and management of the real estate of the various transport sector
SOEs, possibly through the establishment of a special real estate company.

20.  For the energy sector we envisage major reforms. We have changed our national energy
strategy with a view to attract more private capital and allowing for more transparent, flexible,
and competitive energy production and supply. To enhance the pricing and regulatory framework
we will undertake the following steps®:

o The government will approve and submit legislation to Parliament by mid-December
ensuring a complete transposition of the 3™ Energy Package as agreed with the EC,
including the functional and financial independence of the energy regulator (ANRE), an
appropriate unbundling regime, and the definition of vulnerable consumers.

o We will approve by end-January 2012, a government memorandum (after agreement with
the IMF and EC), a roadmap for phasing out regulated prices in gas and electricity
specifying the timetable and intermediary steps, as defined in the EU Supplemental
Memorandum of Understanding. We will also submit to Parliament the corresponding
legislation by the same date. In order to ensure the good functioning of the price
deregulation process, we will remove all legal, regulatory and physical barriers to cross-
border trade of electricity and gas. We will also ensure that competition on energy
markets is maintained, in particular in the gas market.

8 If EU infringement procedures require faster action, we will comply with their requirements.
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. We have already undertaken action to ensure that existing bilateral energy contracts of
SOEs are not extended and that their prices are adjusted to prevailing market prices as
quickly as legally permissible and that new bilateral contracts are made transparently and
non-discriminately through OPCOM (electricity) and other competitive procedures,
including the possibility to develop a platform of exchange (gas) and are published.

o To better align the CUG with actual costs, we will issue a decision to increase the CUG
for non-households by another 5 percent as of January 1, 2012 (prior action).

State-Owned Enterprises

21.  We maintain our ambitions reform agenda for SOEs, though additional action is needed
to realize it. Our efforts contributed to achieving the third quarter indicative targets on the
operating balance and arrears in key companies. We have also enhanced our monitoring of
central government SOEs and made progress with a similar database for local SOEs.
Restructuring of central government SOEs is advancing. Restructuring plans of all 154
companies specified in the LOI of June have been finalized. The process of implementing and
sharpening these plans has started. For remaining central government SOEs in our database, we
will develop plans by end-December 2011 in line with guidance given by staff concerning aim
and content of these plans.

22.  Our privatization efforts have not progressed as quickly as we had anticipated, but we
remain committed to offering minority and majority stakes in a series of companies over the
coming months. The structural benchmark on the appointment of privatization advisors was not
met, but we intend to rectify this by the time of the IMF Board meeting (prior action).
Privatization of these companies will be done in a market-friendly process and we will consult
closely with IMF and EC staff. The transaction consultants will have the task of drafting
evaluation reports, and recommending and justifying the offer price of the shares in view of a
successful closing transaction. Our planned privatization actions are as follows:

. The first group of companies to be offered by end-April 2012 includes: i) Oltchim (sale
of remaining public shares to strategic investor), ii) Tarom (IPO of 20 percent), iii)
Transelectrica (SPO of a 15 percent stake plus a later capital increase of about
12 percent), iv) Transgaz (SPO of a 15 percent stake); and v) Posta Romana (minority
stake). In addition, the copper mining company, Cuprumin, will be privatized by mid-
February and the IPO of a 15 percent stake in Romgaz will be undertaken by end-June.

o The second group of companies includes i) Hidroelectrica (IPO of 10 percent to increase
capital) and ii) Petrom (SPO of 9.84 percent stake will be re-launched), iii) CFR Marfa
(majority privatization, possibly with the support of the EBRD and IFC). Appointment of
transaction advisors for this group will be completed by mid-February 2012 (structural
benchmark).

W{ﬂﬂu
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o The third group comprises i) Electrica Serv (majority privatization of all regional
companies currently under creation); ii) Nuclearelectrica (at least 10 percent via capital
increase); 1ii) S.C. Electrica Furnizare S.A. (including the supply activity transferred from
SC Electrica SA, majority privatization); iv) the three remaining Electrica distribution
:subsidiaries (minority privatization). Appointment of legal advisors for this group will be
concluded by mid-February (structural benchmark).

e Appointment of legal advisors will be concluded by end-June for (i) the new energy
producer Hunedoara to be created by merging the power plants in Paroseni and Mintia
and purchasing the four viable mines of CNH (majority privatization); and (ii) the new
energy producer to be created by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni; and (iii) EICen Bucuresti (majority privatization).

23.  Inaddition to the privatizations, we continue preparations to resolve the financial
situation of Termoelectrica. By end-2011, valuable assets will either be extracted via forced
execution by ANAF or be sold. The remaining part of the company will be placed into voluntary
liquidation proceeding also by end-2011.

24. A general corporate governance reform has been prepared, which requires regular
independent external audits, quarterly publication of financial data, reinforcement of OECD
principles on corporate governance and strengthening the rights of minority shareholders. We
have approved the legislation in November 2011, somewhat later than originally envisaged in the
structural benchmark in order to allow for full public comment. For SOEs, a clearer distinction
between the role of line ministries and management is included in this law, along with
requirements on the appropriate qualification of management and board members. A government
ordinance has been approved to move the financial control of SOEs from line ministries to the
MOPF, including enhanced reporting mechanisms. Private management experience will be
brought into the largest SOEs that remain under majority government ownership, in line with the
criteria described in the letter of intent of September 2011. This management search will begin in
November and private management teams will be selected by end-January 2012 to take office as
soon as legally possible thereafter. In cases where significant minority stakes are to be sold, this
timetable may be adjusted to allow for participation of the new minority shareholders. Based on
the experience of this exercise, we are firmly committed to increasing the number of SOEs with
private management in the course of 2012.

Other Structural Reforms

25.  We are continuing with labor market reforms and the newly implemented legislation has
shown positive impact. After the new Labor Code entered into force on April 30, along with
economy recovery, more than one million new contracts have been signed, with 33 percent being
fixed-term contracts. We will continue to monitor closely implementation of the new Labor Code
and its effects on labor market outcomes. The implementation of the Social Dialogue Code
stalled due to prolongation of the consultation process with social partners on sector definition in

oucpnclul
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a collective bargaining. We will facilitate the tripartite consultation to reach an agreement and
also ensure the new legislation observes EU directives and core ILO conventions. The Social
Assistance Law, which aims to streamline social benefits and improve the efficiency of social
protection, was approved by the Parliament. This will be followed by significant changes in
secondary legislation. The overall measures on social assistance reforms will result in fiscal
savings of around 0.8 percent of GDP in 2010-13. L

26.  We are committed to improving entry into retail markets to maintain a competitive
environment, encourage innovation, and increase efficiency. In this regard we will eliminate by
end-January 2012 undue barriers for opening large surface retail stores. We will undertake a
Report on Observance of Standards and Codes (ROSC) on corporate insolvency systems and
creditor rights in early 2012.

27.  Measures to reform the judiciary are underway, with a view to make it more effective,
unifying the jurisprudence, and fighting against corruption, which will provide for a transparent
business environment and boost the economic performance. One of the top ranking objectives of
the Government related to the reform of the judiciary is the successful implementation of the
new fundamental legal codes for Romania: the civil code, the criminal code, the civil procedure
code and the criminal procedure code. The civil code went into effect on October 1,2011, and
the government put in place measures to support its smooth implementation. In addition, the
Ministry of Justice is supporting the transition to the new legal framework. Measures to
implement the other three new codes, and any additional measures needed for the new civil code,
will be identified by the impact studies currently underway. We will also undertake reforms in
the agricultural sector— including by speeding up the surveying and registration of agricultural
land— to improve food security and increase export prospects.

Vit
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ROMANIA: TECHNICAL MEMORANDUM OF UNDERSTANDING (TMU)
December 2,2011

1. This Technical Memorandum of Understanding (TMU) defines the variables included
in the quantitative performance criteria and indicative targets set out in the Memorandum of
Economic and Financial Policies (MEFP), the key assumptions, the methods to be applied in
assessing program performance, and the reporting requirements to ensure adequate
monitoring of economic and financial developments. The quantitative performance criteria
and indicative targets, and structural benchmarks for 2011 and 2012 are listed in Tables 1 and
2 of the MEFP, respectively.

2. For the purposes of the program, the exchange rates of the Romanian Leu (RON) to
the euro is set at RON 4.2848 =€1, to the U.S. dollar at RON 3.2045 =$1, to the Japanese
yen at RON 3.9400 =¥100, and to the pound sterling at RON 4.9673 =£1, the rates as shown
on the National Bank of Romania’s (NBR’s) website as of December 31, 2010. The
exchange rates to other currencies, where applicable, will also be the ones shown on the
NBR’s website as of December 31, 2010.

3. For the purposes of the program, the general government includes the entities as
defined in the 2011 and 2012 budgets. These are: the central government (state budget,
treasury, self-financed state entities included in the budget, etc.), local governments, social
security funds (pension, health, and unemployment), road fund company, and administration
of the property fund. This definition of general government also includes any new funds, or
other special budgetary and extra budgetary programs that may be created during the
program period to carry out operations of a fiscal nature as defined in the IMF’s Manual on
Government Finance Statistics 2001. The authorities will inform IMF staff of the creation of
any such new funds or programs immediately. As mentioned in the MEFP ({3) and {11
below, this definition will be expanded to cover state-owned enterprises inccrporated into the
general government accounts under ESA9S5, upon completion of the review being undertaken
by Eurostat.

QUANTITATIVE PERFORMANCE CRITERIA, INDICATIVE TARGETS, INFLATION
CONSULTATION BAND, AND CONTINUOUS PERFORMANCE CRITERIA

A. Floor on the Change in Net Foreign Assets

4. For program purposes, Net Foreign Assets (NFA) are defined as the NFA of the
NBR minus Treasury liabilities to the International Monetary Fund.

5. NFA of the NBR are defined as the euro value of gross foreign assets of the NBR
(including reserve requirements of the commercial banking system held at the NBR) minus
gross foreign liabilities of the NBR; and will be measured on the basis of the NBR’s

(’u/ﬂqﬁ U
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operational rather than accounting definitions. Non-euro denominated foreign assets and
liabilities will be converted into euro at the program exchange rates. S

6. Gross foreign assets of the NBR are defined to include the NBR’s holdings of SDRs,
the country's reserve position at the IMF, holdings of cash, securities and deposits abroad in
convertible foreign currencies. Excluded from reserve assets are: (i) gold and other precious
metals; (ii) assets in nonconvertible currencies; (iii) illiquid assets; (iv) any assets that are
pledged, collateralized, or otherwise encumbered, unless there is also a gross foreign liability
associated with it; (v) claims on residents; and (vi) claims in foreign exchange arising from
derivatives in foreign currencies vis-a-vis domestic currency (such as futures, forwards,
swaps, and options).

7. Gross foreign liabilities of the NBR are defined as all foreign exchange liabilities to
residents and nonresidents, including commitments to sell foreign exchange arising from
derivatives (such as futures, forwards, swaps, and options), and all credit outstanding from
the IMF, but excluding (i) banks’ foreign currency deposits against reserve requirements; and
(ii) government foreign currency deposits at the NBR. This definition is meant to bring the
concept of foreign liabilities closer to the balance of payment definition, on which the targets
are based.

Floor on cumulative change in NFA from the beginning of 2011 and 2012 (in min. euros)'

2010 2011 2012
Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec.
stock actual actual actual PC PC indicat. indicat. indicat.
Comulative o) 6 1197 1896 293 500 0 250 250 250
change in NFA
Memorandum
frem: 3 43 996 2,793 1206 1000 0 250 350  -1250
Gross Foreign
Assets

'PC =performance criterion; data for end-month. Flows are cumulative from the beginning of the same
calendar year (e.g., March 2012 figure is cumulative from January 1, 2012). Current year stocks are obtained by
adding the flows to the previous end-year stock.

2 PC met with an adjustment for the WB disbursement of €300 million.

8. The NFA target for December 31, 2011 and March 31, 2012, will be adjusted
upward (downward) by the full amount of the surplus (shortfall) relative to the baseline of
external bond placement by the Ministry of Public Finance (MOPF). NFA targets will also be
adjusted (i) upward (downward) by the surplus (shortfall) in program disbursements relative
to the baseline projection (Program disbursements are defined as external disbursements

from official creditors (WB and the EC) that are usable for the financing of the overall

central government budget) and (ii) upward by the increase in commercial bank reserve
requirements held with the NBR relative to end-December 2010 (€6,797 million), measured
at program exchange rates.

cex mjmg/a//
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External program and MOPF disbursements-Baseline projections (in mln. euros)

2011 2012
Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec.

Cumulative flows from
end of 2010 under external 1,200 1,650 2,050 2,650 2,050 2,050 2,050 2.050
program

Flows of external MOPF

bond placement 1,000 0 - - -

B. Consultation Mechanism on the 12-month Rate of Inflation

9. The quarterly consultation bands for the 12-month rate of inflation in consumer
prices (as measured by the headline consumer price index (CPI) published by the Romanian
Statistical Institute), are specified below. Should the observed year-on-year rate of CPI
inflation fall outside the outer bands specified below, the authorities will complete a

- consultation with the IMF on their proposed policy response before requesting further
purchases under the program. In addition, the NBR will conduct discussions with IMF staff
should the observed year-on-year rate of CPI inflation fall outside the inner bands specified
for the end of each quarter in the table below.

Inflation consultation band

2010 2011 2012
Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep: Dec.
actual actual  Actual  actual target  target indicat. indicat. indicat.
Outer band 57 4.1 44 59 52
(upper limit)
Inner band 4.7 3.1 34 49 42
(upper limit)
Actal [Center 79 g0 80 35 37 21 24 39 32
point
Inner band 2.7 1.1 14 29 22
(lower limit)
Outer band 1.7 0.1 04 19 1.2
(lower limit)

C. Performance Criterion on General Government Balance

10.  The budget deficit will be monitored quarterly through the cash balance of the
general government in GFS 1986 classification. The authorities will consult with IMF staff
on corrective measures in the event of shortfalls in government revenue and financing.

. &%/é)}m/
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Cumulative floor on general government balance'

(In millions of lei)

End-December 2010 (actual) -33,621
End-March 2011 (actual) -5,254
End-June 2011 (actual) -11,260
End-September 2011 (actual) -13,685
End-December 2011 (performance criterion) -23,953
End-March 2012 (performance criterion) -3,100
End-June 2012 (indicative) -6,800
End-September 2012 (indicative) -8,500
End-December 2012 (indicative) -12,210

! Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from January 1, 2012).

11.  Starting from end-March 2012 performance criterion, the budget deficit will be
measured from above the line using the budget execution data. Expenditure will include the
value of the works executed under the contracts from the National Program for
Infrastructure Development (PNDI).

12.  Once the reporting system for state-owned enterprises (SOEs) is fully functional, the
budget deficit target will be modified to be in line with the expanded definition of the
general government, which will include the following SOEs: C.N. de Autostrizi si Drumuri
Nationale din Romania SA, Fondul Proprietatea SA, Metrorex SA, Administratia Fluviala
Dunarea de Jos, CFR Calatori, CN Huila Petrosani SA, SN a Carbunelui SA, CN
Radiocomunicatii Constanta, SC Interventii Feroviare, CFR Infrastructura, Termoelectrica,
Societatea Nationala “Aeroportul International Mihail Kogalniceanu”, SC Electrificarea SA,
CN Administratia Canalelor Navigabile Constanta SA , SC CN Romarm SA Buc Filiala SC
Uzina Mecanica Cugir SA, SC Santierul Naval Mangalia SA, Societatea Feroviara de
Turism SFT CFR, SC Uzina Mecanica Orastie, Societatea de Transport Maritim si de
Coasta CFR Ferryboat SA, SC Avioane Craiova SA, SC Petromin SA, SC Constructii
Aeronautice SA, SC Sanevit 2003 SA, SC Uzina AutoMecanica SA Moreni, SC Terom SA,
SN Plafar SA, and SC Nicolina SA.

13.  The Ministry of Public Finance (MOPF) will also provide monthly data to measure
the deficit from below the line. The balance of the general government measured from
below the line will include:

+(i) net external financing, excluding valuation gains and losses;

+(ii) change in net domestic credit from the financial system, excluding valuation
gains and losses from deposits denominated in foreign currency and including
adjustments for;
+(a) received EU funds not yet spent (advance payments);
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+(b) claims of the government on EU funds;
+(c) property fund obligations not yet paid;
+(iii) change in the stock of issued government securities, net of valuation changes

+(iv) net changes in other financing.
T

14.  If the difference between the general government deficit measured from above the
line and from below the line is larger than lei 200 million each quarter during 2011
and 2012, the MOPF will consult with IMF staff.

15.  The performance criterion for the general government balance for end-March 2012

(measured on a cumulative basis from the beginning of the year) will be adjusted downward

by the amount that capital spending (including spending related to EU funds and arrears

reduction plans, but excluding the works executed under the contracts from the PNDI)
-exceeds lei 6,970 million up to a limit of lei 1,400 million.

D. Performance Criterion Limiting the Issuance of Government Guarantees to the
Non-Financial Private Sector and Public Enterprises

16.  The issuance of general government guarantees to the non-financial private sector
and public enterprises will be limited during the program period. This ceiling is set at RON
14 billion but may be adjusted upward by up to RON 9.6 billion for guarantees for financing
the Nabucco project. Revision to targets will be renegotiated during future missions to allow
for reasonable public guarantees in the context of privatization of majority stakes in state-
owned enterprises and securitization of domestic payment arrears.

Ceiling on new general government guarantees issued from end-

2008 until: (In billions of lei)
End-December 2010 (actual) 7.6
End-March 2011 (actual) 8.1
End-June 2011 (actual) 6.0
End-September 2011 (actual) 58
End-December 2011 (performance criterion) 140
End-March 2012 (performance criterion) 14.0
End-June 2012 (indicative) 14.0
End-September 2012 (indicative) 14.0
End-December 2012 (indicative) 140

E. Performance Criterion on the Stock of Domestic Arrears by the Central Government
and Social Security System

17.  The performance criterion established on the stock in domestic payments arrears of
the central government and social security sector (as defined in {3 above) contemplates their
elimination during the program period. The stock will be measured net of intergovernmental
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arrears, but both gross and net arrears will be reported by the government. In case of need,
the government will take corrective measures to prevent the accumulation of new spending
arrears. For the purpose of the program, arrears mean accounts payable past due date by 90
days (in line with ESA95 definitions for expenditures).

Stock of central government and social security arrears (In billions of lei)
End-December 2010 (actual) 0.19
End-March 2011 (actual) 0.15
End-June 2011 (actual) 0.11
End-September 2011 (actual) 0.10
End-December 2011 (performance criterion) 0.10
End-March 2012 (performance criterion) 0.08
End-June 2012 (indicative) 0.07
End-September 2012 (indicative) 0.06
End-December 2012 (indicative) 0.05

F. Continuous Performance Criteria on Non-Accumulation of External Payments
Arrears by the General Government

18.  The general government will not accumulate external payment arrears during the
program period. For the purposes of this performance criterion, an external payment arrear
will be defined as a payment by the general government that has not been made within
seven days of falling due. The performance criterion will apply on a continuous basis.

G. Indicative Target on General Government Current Primary Spending

19.  The indicative target on current primary expenditure of the general government is
defined as spending on personnel, goods and services excluding EU funds (specified under
~ external grant category), subsidies, transfers to public entities, pensions (social security
budget in social assistance category), state aid and other spending in other transfers
category, Reserve Fund, and other expenditure as classified in the monthly reporting tables.
Actual data (to which the target will be compared) should include payments related to
arrears reduction plans.

Cumulative change in general government current primary

expenditures' (In millions of lei)
End-December 2010 (actual) 131,938
End-March 2011 (actual) 30,670
End-June 2011 (actual) 62,578
End-September 2011 (actual) 94,133
End-December 2011 (indicative) 130,700
End-March 2012 (indicative) 31,600
End-June 2012 (indicative) 63,400
End-September 2012 (indicative) 93,900
End-December 2012 (indicative) 128,300

" Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from January 1, 2012).

ovy, v /
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H. Indicative Target on the Execution of the PNDI Program

20.  Anindicative target on the ceiling is set for the execution of the PNDI program.

Ceiling for the execution of the PNDI Program (In million of lei)
End-March 2012 (indicative) 200
End-June 2012 (indicative) 400
End-September 2012 ( indicative ) 700
End-December 2012 ( indicative ) 1,000

" Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from
January 1, 2012).

I. Indicative Target on Local Government Arrears

21.  The indicative target on the stock of domestic payments arrears of local governments
contemplates no accumulation of new arrears and their reduction during the program period.
In case of need, the government will take corrective measures to prevent the accumulation
of new spending arrears. For the purpose of the program, arrears mean accounts payable
past the due date by 90 days (in line with ESA9S5 definitions for expenditures).

Stock in local government arrears (In billions of lei)
End-December 2010 (actual) 091
End-March 2011 (actual) 0.82
End-June 2011 (actual) 0.81
End-September 2011 (actual) 0.82
End-December 2011 (indicative) 0.80
End-March 2012 (indicative) 0.70
End-June 2012 (indicative) 0.60
End-September 2012 (indicative) 0.50
End-December 2012 (indicative) 040

J. Monitoring of Public Enterprises

22.  Public enterprises are defined as all companies, research institutes and regii
autonome with a cumulative public capital share of 50 percent or more, held directly or
indirectly by local governments and the central government.

23. A quarterly indicative target for 2011 is set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accumulated per calendar year, of the
following public enterprises: C.N. Cai Ferate CFR S.A., C.N. de Autostrdzi si Drumuri
Nationale din Roménia S.A., C.N. a Huilei S.A., C.N. Posta Roméana S.A., S.C. Complexul
Energetic Turceni S.A., S.C. Filiala de Intretinere si Servicii Energetice “Electrica Serv” -

il
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S.A., S.C. Metrorex S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A., S.N.
Transport Feroviar de Calatori ”CFR Calatori” S.A., C.N. Tarom S.A., S.C. Electroc.:ntrale
Bucuresti S.A.; S.C. Electrica Furnizare Transilvania Nord S.A., S.C.Oltchim S.A... $ ..~
Termoelectrica S.A., SNa Lignitului Oltenia S.A., S.C. Electrificare CFR S.A..S.C
Interventii Feroviare S.A., S. C. Telecomunicatii C.F.R. S.A. The data shall be rep:::ted with
operating results by firm. The targets will be as follows:

Floor on cumulative operating balance'’ (In billions of lei)
End-December 2010 (actual) -6.8
End-March 2011 (actual) -0.7
End-June 2011 (actual) -1.8
End-September 2011 (preliminary) 24
End-December 2011 (adjusted, indicative) -40

" Cumulative figure during calendar year (e.g., March 2011 figure is cumulative from

January 1,2011).

? End September actual data and end-December target exclude operating balance of S.C. Electrica
Furnizare Transilvania Nord S.A.

24. A quarterly indicative target for 2012 is set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accumulated per calendar year, of the
following public enterprises: C.N. de Autostrizi si Drumuri Nationale din Romania S.A.,
S.C. Metrorex S.A., C.N. Cii Ferate CFR S.A. (including S. C. Interventii Feroviare S.A.),
S.C. Electrificare CFR S.A., S. C. Telecomunicatii C.F.R. S.A., S.N. Transport Feroviar de
Calatori ”CFR Calatori” S.A., S.N. de Transport Feroviar de Marfa ”CFR Marfa” S.A.,C.N.
Tarom S.A., S.C. Oltchim S.A., C.N. a Huilei S.A., S.C. Termoelectrica S.A., S.C.
Electrocentrale Deva S.A., S.C. Electrocentrale Paroseni S.A., S.C. Electrocentrale Galati
S.A., S.C. Electrocentrale Bucuresti S.A., SNa Lignitului Oltenia S.A., S.C. Complexul
Energetic Craiova S.A., S.C. Complexul Energetic Rovinari S.A., S.C. Complexul Energetic
Turceni S.A., S.C. Hidroelectrica, S.C. Electrica S.A., C.N. Posta Roméin3 S.A. The data
shall be reported with operating results by firm. The targets will be as follows:

Floor on cumulative operating balance' (In billions of lei)
End-March 2012 (indicative) -1.5
End-June 2012 (indicative) 22
End-September 2012 (indicative) 2.1
End-December 2012 (indicative) 32

" Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from
January 1, 2012).

25.  Incase one of these firms is liquidated, or its majority share is privatized or merged
with a company not listed above, the aggregate target listed above will be adjusted by the

éu//cwm, a
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original operating balance target for this firm. If any of the companies listed above is split
into a new company, both companies will remain under monitoring. If some of the above
companies are merged, the newly created companies will remain under monitoring

26. A quarterly indicative target for 2011 is set on the stock of arrears of the pubi: .
enterprises listed in §23. The data shall be reported at the firm level. The targets wili ne as
follows:

Ceiling on stock of arrears ' (In billions of lei)
End-December 2010 (actual) 179
End-March 2011 (actual) 19.2
End-June 2011 (actual) 19.7
End-September 2011 (adjusted, preliminary) 18.5
End-December 2011 (adjusted, indicative) 159

" End September actual data and end-December target exclude arrears of S.C. Electrica
Furnizare Transilvania Nord S.A.

27. A quarterly indicative target for 2012 is set on the stock of arrears of the public
enterprises listed in Y24. The data shall be reported at the firm level. The targets will be as
follows:

Ceiling on stock of arrears (In billions of lei)
End-March 2012 (indicative) 17.0
End-June 2012 (indicative) 150
End-September 2012 (indicative) 10.0
End-December 2012 (indicative) 5.0

In case one of these firms is liquidated, its majority share is privatized or is merged with a
company not listed above, the aggregate target listed above will be adjusted by the original
arrears target for this firm. If any of the companies listed above is split into a new company,
both companies will remain under monitoring. If some of the above companies are merged,
the newly created companies will remain under monitoring.

K. Private Management for Key SOEs

28. Private management will be selected, in line with MEFP 924, at least for the
following state-owned enterprises: i) C.N. Posta Romana S.A., ii) C.N. Tarom S.A., iii) S.C.
Electrificare CFR S.A., iv) SNa Lignitului Oltenia S.A., v) S.C. Electrica Furnizare S.A., vi)
S.C. Hidroelectrica, vii) C.N. Romarm aparat central, and viii) S.C. Oltchim S.A..

29.  Inaddition, private management is envisaged in the course of 2012 for the following
additional companies: i) C.N. Cai Ferate CFR S.A., ii) S.N. Transport Feroviar de Calatori

oo,
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“CFR Cilatori” S.A., iii) SN Nuclearelectrica, iv) S.N. Transgaz, v) CN Transelectrica, vi)
S.N. Romgaz and vi) C.N. Adm. Port. Maritim Constanta S.A.

L. Reporting Requirements

30.  Performance under the program will be monitored from data supplied to the IMF and
EC by the NBR and the MOPF as outlined in the table below. The authorities will transmit
promptly to IMF and EC staff any data revisions as well as other information necessary to
monitor the arrangement with the IMF and EC.

Romania: Data Provision to the IMF and EC

Item

Periodicity

To be provided by the Ministry of Finance

Preliminary monthly data on general government
accounts, including public enterprises as defined by
ESA95

Quarterly final data on project execution under the
Program for National Infrastructure Development

Quarterly final data on general government accounts,
including public enterprises as defined by ESA95

The budget deficit of the general government using
ESA9S definition

Preliminary data on below-the-line financing for the
general government

Final quarterly data on below-the-line financing for
the general government

Total accounts payable and arrears of the general
government, including local governments

Stock of the central government external arrears

Public debt and new guarantees issued by the general
govemment

Preliminary monthly data on general government
primary spending, net of EU disbursements

Final quarterly data on general government primary
spending, net of EU disbursements

Monthly, on the 25" day of the following month

Quarterly, on the 25™ day past the test date

Quarterly cash data, on the 35™ day past the test date;
Quarterly accrual data, on the 55™ day past test date
Quarterly, with a lag of three months

Monthly, with a lag of no more than 35 days past the
test date

Quarterly, no later than 45 days past the test date
Preliminary monthly, within the next month.
Quarterly, within 55 days

Daily, with a lag of not more than seven days

Monthly, within one month
Preliminary monthly data within 25 days
Quarterly, within 35 days from the test date

GW/&/ZW o
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Preliminary data on the operating balance, profits,
stock of arrears, and personnel expenditures for each
key public enterprise as defined in 22

Final-data on the operating balance, profits, stock of
arrears, and personne] expenditures for each key
public enterprise as defined in 22

Data on EU project grants (reimbursements and
advances), capital expenditures and subsidies covered
by EU advances or eligible for EU reimbursement on
EU supported projects specifically agreed with the EU

The balance of the TSA in RON

The balance of the two foreign currency accounts used
for budget financing and public debt redemption
purposes (average, and end-of-period)

The balance of the privatization receipts registered in
the account of the State Treasury, details on any
claims on these receipts and projected net outflows.

Reporting of progress in the implementation of the
Romanian public administration's functional review

Quarterly, within 30 days
Quarterly, end May for the previous year and end-

August for first half of the current year

Monthly, within three weeks of the end of each month

Monthly, within two weeks of the end of each month

Monthly, within two weeks of the end of each month

Monthly, within two weeks of the end of each month

Quarterly, to be sent two weeks before each mission
for each of the 12 ministries

“To be provided by the National Bank of Romania

NFA data, by components, in both program and actual
exchange rates

Monetary survey data in the format agreed with IMF
and EC staff

The schedule of contractual external payments of the
banking sector falling due in the next four quarters,
interest and amortization (for medium and long-term
loans)

The schedule of contractual external payments of the
corporate sector falling due in the next four quarters
interest and amortization (for medium and long-term
loans)

The stock of short-term external debt of banks and
corporate

Weekly, each Monday succeeding the reporting week
and with a 3 working day lag in the case of end-
quarter data

Monthly, within 30 days of the end of the month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month
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Balance of payments in the IMF format currently used
to report :

Exposure (deposits, loans, subordinated loans) of (i)
foreign parent banks to their subsidiaries in Romania;
(i1) IFI and (iii) other creditors to banks in Romania
(by national and foreign currency).

Financial soundness indicators'

Foreign currency reserves including information on
FX market interventions and swaps by the NBR

The IMF and the EC shall be immediately informed in
case of sudden loss of reserves exceeding

EUR 600 million, or if the stock of foreign exchange
reserves falls below the floor of EUR 23 billion

! Data on solvency should be provided on quarterly basis.

Monthly, 45 days after the end of each month

Monthly, 20 days after the end of each month

Monthly, 15 days after the end of each month

Bi-weekly

Immediately, upon occurrence

[ (A
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ANNEX
Measures to Improve Performance of SOEs under Monitoring

C.N. de Autostrizi si Drumuri Nationale din Roméinia S.A.

Ensure sufficient public support (via EU structural funds and national budget) for
investments in road infrastructure needed in budget for 2012, by end-2011.

Increase revenues by extending information system for the toll system; contract for
installation of 63 new fixed control points will be signed by end-2011.

Finalize customization of internal management control standards by end-March 2012.
Reduce costs by applying standard costs both for existing contracts, through a
renegotiation process, and for new contracts.

S.N. de Transport Feroviar de Marfa “CFR Marfa” S.A.

Amend the company’s budget by end-November 2011, as the originally included
capital increase is not included in the government’s budget revision.

Negotiate with the Ministry of Public Finance, Ministry of Internal Affairs and
Ministry of Economy possibilities of arrears cancellation schemes by end-2011.
Appoint the investment bank / SSIF (Financial Investments Services Company)

- which will also provide the legal advice for privatization for majority privatization to

strategic investor by end-January 2012.

Merger of the maintenance companies of Marfa and Calatori (Societatea Comerciala
Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU”-S.A and Societatea
comerciala de reparatii locomotive C.F.R. SCRL Brasov S.A.), to be directly owned
by Ministry of Transport and Infrastructure, by end-June 2012.

Publish prospectus by mid-June 2012.

Conclude privatization by end-October 2012.

Continuous reinforcement of efforts to collect outstanding invoices, including by
giving notice on contracts and taking legal measures against companies with
substantial arrears.

Reduce costs by applying standard costs both for existing contracts, through a
renegotiation process, and for new contracts.

S.N. Transport Feroviar de Calitori ”CFR Calitori” S.A.

Approve remaining standard costs for maintaining rolling stock by end-
November 2011, to be required on all new contracts.
Allocate in investment budget for 2012 amount needed to start replacing the old
rolling stock with diesel railcars and electric multiple units, by end-2011.
Develop assessment of viability of lines and develop plan for suspension of services
by end-January 2012.
Scrap 240 depreciated cars by end-June 2012.
Merger of the maintenance companies of Marfa and Calatori (Societatea Comerciald
Intretinere si Reparatii Locomotive si Utilaje “C.F.R. IRLU"-S.A and Societatea
CV%%M/: Cie
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comerciala de reparatii locomotive C.F.R. SCRL Brasov S.A.), to be directly owned
by Ministry of Transport and Infrastructure, by end-June 2012.
Appoint private management and board members in the course of 2012, if experience

with private management in SOE:s is positive.
N

C.N. Cii Ferate CFR S.A.

Sign consultancy contract by end-November 2011 for analysis of rail system and
develop strategy for sustainability by end-January 2012.

Revise PSO contract in February 2012 in line with findings of study, aiming at a
substantial reduction of lines under management of CFR towards 10,000 over the
coming years, while preserving and enhancing the actual and future TEN-T network,
and including a corresponding personnel reduction while preserving the necessary
personnel in charge with the implementation of structural funds.

Assuming a corresponding agreement concerning the payment of electricity related
receivables from CFR Infrastructure, issue a corresponding legal act to wave penalties
for receivables of S.C. Electrica S.A. by end-2011.

Ensure sufficient public support (via EU structural funds and national budget) for
investments in rail infrastructure needed in budget for 2012, by end-2011.

Develop plan how to increase revenues from renting out and better administrating
commercial space, including potential public-public partnerships, by mid-

January 2012.

Use expected government capital increase to repay arrears to the central budget and
social security contributions, including those to be taken over from CFR Electrificare,
by end-2011.

Use excess budgetary means in 2011 and / or a credit guaranteed by the state to
reduce arrears to electricity suppliers by end-March 2012, strictly conditioned on
reform measures.

Develop by end-March 2012 ways to improve management of the real estate of the
various transport sector SOEs, possibly through the establishment of a special real
estate company. '

Continue tendering process for public service obligations and infrastructure
maintenance for 1600 line kilometers of extended railway, bringing the total number
of line kilometers under private management to 4000 Kilometers. Close all lines for
which tenders failed by end-April 2012, bringing network under management of CFR
down to 15.500 line kilometers.

In light of the reduction of lines to be maintained and technology modernization,
reduce personnel by 2000 (compared with end-September 2011) while not reducing
personnel managing structural funds, by end-April 2012.

Continue insolvency procedure for the Tipografia subsidiary; if liquidation can be
avoided, the process to full privatization of the company will be started immediately.
Appoint private management and board members in the course of 2012, if experience

with private management in SOEs is positive.
o,
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o Present a short report on which measures have been implemented during last month,
key findings of the various studies and which new measures are envisaged, during
first week of every month.

S.C. Interventii Feroviare S.A.

o Complete integration into mother company by end-2011.
o Reduce personnel by 28 positions until end-2011.
. Enforce 4 days leave without pay for remaining personnel by end-2012.

S.C. Electrificare CFR S.A.

o Arrears to the state budget will be taken over by the mother company C.N. Cii Ferate
CFR S.A. together with ANAF by end-2011.

° Appoint private management and board members by early-2012.

. Continue the restructuring and modernization program, including a further reduction
of 85 positions by end-2012 (compared with September 1, 2011).

. Ensure the acquisition of electricity via OPCOM when taking over supply and

distribution activity for traction energy for the whole railway system.

S.C. Telecomunicatii C.F.R. S.A.

o Complete administrative formalities for subordinating SC Telecomunicatii S.A. under
the authority of the Ministry of Transports and Infrastructure.
. Continue to elaborate legislation establishing the new framework for supplying

telecommunication services within an integrated system.

S.C. Metrorex S.A.

. Develop plan how to increase revenues from commercial activities like renting
advertising and commercial spaces by mid-January 2012.

. Increase revenues by introducing 16 new metro trains into circulation in 2012.

. Include S.C. Metrorex S.A. in the list of potential beneficiaries of SOP -

Transport 2014 - 2020 in order to use European Structural Funds.

C.N. Tarom S.A.

. Publish tender for investment bank / SSIF (Financial Investments Services Company)
which will also provide the legal advice for privatization of at least a 20 percent stake
via IPO, prior action.

. Elaborate the TAROM 2012-16 Development Plan, signing the consulting services
contract until end-November 2011.

. Publish prospectus by end-January 2012.

) Conclude privatization offer by end-April 2012.

o Appoint private management and board members shortly after conclusion of
privatization.
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Reduce costs (e.g. by renegotiation of contracts, voluntary personnel reductions,
discontinuation of selected lines and flights, by renegotiation of lease-in contract for
flying staff, extending the saving oil consumption program). ,

Increase revenues (e.g. by alternative sales strategies and optimizing pricing policies,
developing strategy for additional lines to Eastern Europe in cooperation with
Skyteam partners, resuming on-board sales and sale of TAROM branded products).

C.N. Posta Romini S.A.

Reduce postal subunits from 7100 at end-2010 to around 5800 by end-

December 2011. :

Ensure respecting 2011 budget allocation for wage bill by end-2011.

Repayment of all arrears (depending on court decision, where applicable) by end-
2011.

Hire legal and transaction advisor for capital increase by at least 20 percent by end-
January 2012.

Start process of collective layoffs in line with restructuring plan by end-2011.
Publish prospectus for capital increase of strategic investor by end-February 2012.
Finalize capital increase by end-April 2012.

Appoint private management and board members shortly after capital increase has
been implemented in close cooperation with new shareholder.

S.C. Oltchim S.A.

Appoint investment bank for full privatization (prior action), publish prospectus for
SPO by mid-February 2012, conclude privatization offer by end-April 2012.

Appoint team of private management and board members to prepare the company for
privatization by end-December 2011.

Neither Oltchim nor the government will acquire the refinery in Arpechim prior to
privatization.

S.C. Termoelectrica S.A., including subsidiaries S.C. Electrocentrale Paroseni S.A. and
S.C. Electrocentrale Deva S.A.

Dismantle production capacity in groups 1, 2 and 3 of Electrocentrale Paroseni of at
least 150 MW (compared with end-2010) by end-December 2011.

Put group 1 of Electrocentrale Deva of 210 MW into conservation by end-April 2012.
Use forced execution by ANAF for the subsidiaries Paroseni and Deva by end-
December and start forming the new energy company Hunedoara by merging these
two companies.

Use forced execution by ANAF for Electrocentrale Bucuresti by end-December 2011
and put it under direct ownership of the Ministry of Economy.

Approve voluntary liquidation of Termoelectrica and appoint special single
administrator by end-2011 in order to appoint liquidator by end-February 2012.

ol
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Appoint legal advisor for majority privatization of new energy company Hunedoara
by end-June 2012.

Appoint transaction advisor for majority privatization of new energy company
Hunedoara by end- August 2012.

Complete majority privatization offer of new energy company Hunedoara by end-
2012.

S.C. Electrocentrale Bucuresti S.A.

Accelerate discussions between ElCen Bucuresti, Radet Bucuresti, and Radet
Constanta, the Ministry of Economy, and the municipality of Bucharest to find a
solution for outstanding payments.

Use payments from government under district heating related arrears reduction
schemes (about 0.1 bn. lei) for arrears reduction by end-November 2011.
Elimination of all arrears to Romgaz by end-December 2011.

Use forced execution by ANAF against Termoelectrica by end-December 2011 and
put it under direct ownership of the Ministry of Economy.

Appoint legal advisor for the majority privatization by end-June 2012.

Appoint transaction advisor by end-August 2012.

Publish prospectus by end-October 2012.

Finalize privatization offer by end-2012.

Continue process of creating joint ventures with strategic investors to built new power
units in Bucharest, Constanta and Fantanele with private majority share.

S.C. Filiala de Intretinere si Servicii Energetice "Electrica Serv" S.A.

Appoint legal advisor for majority privatization of regional companies via IPO or to
strategic investor by mid-February.

Appoint transaction advisor for privatization by end-March 2012.

Conclude privatization for the new company active in the area of Transilvania Sud,
Transilvania Nord and Muntenia Nord by end-June 2012, finalize the process for the
other 5 companies by autumn 2012 and file for liquidation for all subsidiaries for
which privatization failed immediately thereafter.

S.C. Complexul Energetic Turceni S.A., including energy complexes in S.C. Complexul
Energetic Craiova S.A. and S.C. Complexul Energetic Rovinari S.A.

Turceni: Reduce personnel by 200 (compared with end-2010) by end-

December 2011.

Create new energy producer by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni by end-March 2012.

Appoint legal advisor for majority privatization of newly created company via IPO or
to strategic investor by end-June 2012.

Appoint transaction advisor by end-August 2012.

Publish prospectus for privatizations by end-October 2012.

A
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Conclude privatization offer by end-2012.

C.N. a Huilei S.A

Start forced execution by ANAF to take over non-viable parts of CNH for tax
liabilities as soon as legal acts have been approved. Thereafter, create by end-2011
separate, independent company for non-viable mines for closing them down in line
with EU regulations.

Sell viable mines in open and transparent tendering process in spring 2012.

Start liquidation process thereafter.

SNa Lignitului Oltenia S.A.

Use government payments under district heating and heavy water related arrears
reduction schemes (about 0.3 bn. lei) for arrears reduction by end-November 2011.
Decrease personnel by 200 compared with end-September 2011 by end Mach 2012.
Create new energy producer by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni by end-March 2012 (see above under S.C. Complexul
Energetic Turceni S.A.).

Appoint private management and board members as from the formation of the new
Complexul Energetic Oltenia.

Continuous reduction of underground operation with aim to terminate it by end-
March 2013.

S.C. Hidroelectrica S.A.

Appoint legal advisor for 10% capital increase via IPO, prior action.

Giving cancellation notice to all bilateral contracts not having been traded on Opcom
by end-December 2011.

Appoint private management and board members by end-December 2011.

Appoint investment bank by mid-February 2012.

Publish prospectus by end-July 2012.

Conclude IPO by end-October 2012.

S.C. Electrica S.A. and S.C. Electrica Furnizare SA

Keep remaining 3 distribution subsidiaries in separate companies as merging them
could lead to competition restrictions.
Assuming a corresponding agreement concerning the payment of electricity related
receivables from CFR Infrastructure, issue a corresponding legal act to wave penalties
for receivables of S.C. Electrica S.A. by end-2011.
Transfer the own supply activity of SC Electrica SA to SC Electrica Furnizare SA by
the end January 2012.
Appoint legal advisor for majority privatization of Electrica Furnizare SA, including
the own supply activity of SC Electrica SA, and minority privatization of all 3
distribution subsidiaries by mid-February 2012.

i .
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Appoint investment bank for privatizations by mid-June 2012.

Publish prospectus for privatizations by mid-August 2012.

Conclude privatization offering by end-October 2012.

Reduce perscnnel in parallel to privatization of subsidiaries and own supply activity.
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ROMANIA: LETTER OF INTENT

Bucharest, February.28, 2012

Mme. Christine Lagarde

The Managing Director
International Monetary Fund
Washington, DC, 20431
US.A.

Dear Mme. Lagarde:

1 The Romanian authorities reaffirm our commitment to our economic program supported by
the International Monetary Fund (IMF), the European Union (EU), and the World Bank (WB). The
track record to date continues to be strong. We have met all performance criteria for the fourth
program review and have advanced on a large and difficult structural agenda. While further progress
is needed in some areas, we are committed to additional actions described in the attached
Memorandum of Economic and Financial Policies (MEFP). Our achievements in economic
stabilization and reforms are bearing fruit, as economic growth recovered in 2011 after two years of
decline. The recovery remains vulnerable to difficulties in international financial markets and
economic weakness in the euro area, so continued firm policy implementation and maintenance of

fiscal, monetary, and financial sector buffers are required to safeguard against risks.

2. Our performance on the quantitative targets and the structural reform agenda for the fourth

review has been strong (MEFP Tables 1 and 2).

. Quantitative performance criteria and indicative targets. All end-December 2011 quantitative
performance criteria were observed. All indicative targets were also met. Inflation remained

within the inner band of the inflation consultation mechanism.

. Structural benchmarks. The benchmark was met on designing measures to deregister a
significant number of small VAT payers to improve collection efficiency. Healthcare reform

legislation was prepared; however, the draft was later withdrawn due to opposition. We are
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preparing alternative proposals, in consultation with the World Bank, and expect to have a
draft prepared by end-June. Finally, we continue to advance on previous benchmarks which
were partially met: the prioritization of the investment portfolio is advancing, the
appointment of legal and transaction advisors for the sale of stakes in SOEs remains a key
objective of the government, and we are continuing the remaining actions for SOE reforms

to complete the benchmark from July 2011 by April 2012.

3. In the attached MEFP, we set out our plans to further advance towards meeting the
objectives laid out in our macroeconomic program. In view of our strong performance under the
program supported by the IMF and the EU, the Government of Romania and the National Bank of

Romania (NBR) request completion of the fourth review. We intend to continue to treat the

arrangement as precautionary.

4. The program will continue to be monitored through quarterly reviews, prior actions,
quantitative performance criteria and indicative targets, and structural benchmarks. We propose a
modification of the March 30, 2012, quantitative performance criteria and the establishment of such
criteria for June 30, 2012, as set out in the attached MEFP, where changes to adjustors on
performance criterion on Net Foreign Assets and general government balance have been made (and
described in the Technical Memorandum of Understanding (TMU)). As detailed in the MEFP, we also
propose a new structural benchmark and a prior action against which to measure progress under

the program (MEFP Table 2). The TMU explains how program targets are measured.

5. We believe that the policies set forth in the letters of March 10, 2011, June 9, 2011,
September 14, 2011, December 2, 2011, and in this Letter are adequate to achieve the objectives of
our economic program. We stand ready to take additional measures as appropriate to ensure
achievement of its objectives. We will consult with the IMF and European Commission (EC) before
modifying measures contained in this Letter and the attached Memorandum or adopting new
measures that would deviate from the goals of the program, and will provide the IMF and the EC

with the necessary information for program monitoring.

.- r“

Lovporm =

ot
G/I: /



ROMANIA

6. We authorize the IMF and the EC to publish the Letter of Intent and its attachments, and the
related staff reports. This letter is being copied to Mr. Olli Rehn.

Sincerely,
/s/ /s/
Bogdan Dragoi Mugur Isarescu
Minister of Public Finance Governor of the National Bank of Romania
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I ROMANIA: MEMORANDUM OF ECONOMIC AND
FINANCIAL POLICIES

Recent Economic Developments and Outlook

1 Romania’s economic recovery continues, but the outlook has weakened due to deteriorating
conditions elsewhere in the Europe. Indicators suggest 2011 growth was around 2%z percent, higher
than previously anticipated due to an exceptional domestic harvest and strong exports. CPI inflation
fell to 3.1 percent in December, as the harvest put significant downward pressures on food prices.
For 2012, we now expect growth of around 1¥2-2 percent. The slowdown in Europe will constitute a
major drag on the recovery, but it will be partly offset by increased EU-funds absorption and the
gradual recovery of domestic demand. Continued firm policy implementation is required to
safeguard against downside risks, as there remain significant vuinerabilities to adverse
developments in international financial markets and the euro area. Inflation is projected to stay
within the central bank’s target band in 2012, although upward risks remain. The current account

deficit should stabilize at around 4-4%: percent of GDP, reflecting improved trade performance.

Fiscal Policy

2. For 2011, we achieved a cash deficit of 4.2 percent of GDP, successfully staying within the
target of 4.4 percent of GDP. In the fourth quarter, tax revenues overperformed, reflecting a gradual
recovery in the labor market and enhanced tax collection efforts. We also reduced public
employment by another 20,000 positions, bringing the wage bill below 7 percent of GDP. The
implementation of reforms to pensions, including auditing invalidity pensions and tightening
eligibility conditions, has produced a significant reduction in the number of invalidity pensioners.
The decline in unemployment and streamlining of inefficient social benefits programs have reduced
social assistance spending. In August, we also improved the legislation to provide heating
allowances for the segments of most vulnerable population while eliminating central government
heating subsidies. The overperformance in tax revenues and a tight control on wage bill spending
allowed us to alloéate some reso(ufces to clear arrears and unpaid bills in SOEs and the health sector.

Other resources were reallocated to capital expenditures and transfers for funding EU-funded

projects.
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3. For 2012, we remain committed to bringing the fiscal deficit in ESA terms below 3 percent of
GDP with a budget cash deficit of 1.9 percent of GDP (2.1 percent of GDP including spending under
: the National Development and Infrastructure Program (PNDI)). Although the economic outlook has
weakened, the favorable effects of higher tax yields last year should generzete sufficient revenues to
keep us on track to reach our target, although sustained expenditure restraint will be required.
Public wages will remain frozen in the public sector as well as pensions. However, if economic
conditions permit we will consider budget modifications later in the year in line with the Fiscal
Responsibility Law. Public employment reductions will continue with the policy of replacing only

1 out of 7 employees; however, we will implement it with more flexibility to relieve bottlenecks from
staff shortages. Savings in the capital budget will be generated by eliminating low-performing
projects and by reduced national co-financing of EU-funded projects, as permitted under EU
regulation 1311/2011 for member states under an IMF/EU program. The implementation of a
clawback tax will help ensure non-accumulation of arrears in the pharmaceutical industry.
Restructuring of public enterprises included in the general government will also be crucial to
achieving the 2012 target. Budgetary transfers have been made contingent on the approval of viable
restructuring plans for SOEs. Means-testing of social benefits programs is also expected to continue

generating savings.

4, Arrears and unpaid bills of the general government (excluding SOEs) have continued to
decline. Arrears now stand below 0.2 percent of GDP (almost entirely in local governments). In SOEs
monitored under the program, arrears have fallen in the fourth quarter of 2011 by some 0.8 percent

of GDP to 2.6 percent of GDP.

. In the health sector, arrears in registered bills have now been completely eliminated
unregistered bills revealed during the stocktaking exercise by end-2011 have been fully
recorded in the system and scheduled for payment. The implementation of the clawback tax

should help preclude accumuiation of new arrears in the health sector.

) At the local government level, arrears decreased in 2011, but the trend could be speeded
up. Improved enforcement and monitoring of the 2010 changes to the local public finance
law (LPGFL) should enable further reductions in the stock of arrears. To this end, line
ministries shall conclude multi-year co-financing contracts for each of the local government
projects in their portfolio by March 2012, within the ceilings approved by the state budget

law and the Fiscal Strategy 2012-14. Simultaneously, line ministries will carry out
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prioritization of the respective projects and upload relevant data in a capital investment

database.

. For SOEs, we are making progress in reducing arrears in monitored companies through
swap operations, payments, and other financial operations. Together, we anticipate that
these measures will permit arrears of companies under monitoring to be reduced by RON 5

to 6 billion (1 percent of GDP) in the second half of 2012.

N The next phase in the integration of the accounting reporting system with the Treasury
payment system is underway, including the commitment control and reporting module for
all levels of government. The design of the system will be finalized by end-April 2012 and
the tendering process with the software provider will be launched by mid-May 2012. This

system will help control spending commitments to avoid future arrears.

o Over the next two years the period for paying bills submitted to the central government
and social security system will be gradually reduced. EU directive 7 in this area will be
transposed into Romanian law on a timely basis. Towards this end, we will seek to use

revenues from the clawback tax to begin shortening the period for paying bills submitted for

pharmaceuticals by end-June.

. To prevent possible future arrears due to unfunded contracts, we will ensure that any
commitments made at the central government level for multiannual capital projects are
fully budgeted in the medium term budgetary framework. Contracting for multiannual

investment projects will be undertaken consistent with these multiannual commitment

allocations.

5. We continue our efforts to prepare and implement comprehensive reforms of the healthcare

system. A draft framework law for the reform presented in January was withdrawn for

reconsideration in light of significant public objections, but we aim to produce a revised draft by

end-June, with public debate between July and September and parliamentary approval slated by

end-October. The reform will aim to address the persistent budgetary shortfalls in the healthcare

system and enhance service quality. Over the medium-term, given that public healthcare spending

in Romania is among the lowest in the EU as a share of GDP, we will ensure adequate financing in

line with the recommendation of the 2008 Presidential Commission on health care policy, while
Cosblrrm o
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factoring in the challenge of population aging into spending needs. The reform will also ensure that
spending commitments remain within the allocated budget. To contain the growth of spenair. e
will seek to reduce the scope of the public benefits package through greater reliance on cost-
sharing and private supplementary insurance. We are also exploring options for greater pi-\ te
sector involvement in health care provision and financing to enhance efficiency and quality of

services, and to raise additional resources.

6. To address health sector financial imbalances, we are committed to implementing key

healthcare measures even before the comprehensive framework legislation is complete:

. In light of the problems in the design of the copayment law that was recently approved in
Parliament, we will revise the copayment, basing it on a modest flat rate. We shall approve
the revision by emergency ordinance by mid-April 2012 for implementation shortly

thereafter.

. To control expenditures and ensure efficiency gains in the short term, we will prepare, by
mid-April 2012, and implement by end-June, a negative list of health services and drugs,
based on the outcome of the technical assistance offered by the National Institute for Health
and Clinical Excellence, that will include (i) revised lists of reimbursed drugs and (ii) a
reduction in hospitalization periods and implement the national hospital bed plan. We will
also create the legal framework for the Health Technology Assessment and initiate its
implementation. We will also adjust the National Health Programs in order to match the new

basic package of services.

. We will monitor aggregate hospital budgets to ensure that they are consistent with the
expenditure programmed in the general government budget. Moreover, we will take all
necessary actions to avoid new arrears. For hospitals under the responsibility of local
governments, the health care reform legislation will include provisions to facilitate

monitoring by the Ministry of Health.

. We will continue implementation of a new healthcare IT system. We have initiated the
auditing of patient registries, which will be completed by end-2012. We will begin
distributing new health cards to all participants by end-April, which will help control fraud

and abuse in the system and better monitor spending commitments. We have signed a

Goferin
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contract for the acquisition of a new electronic prescription module for the National Health
information System, and the system is expected to operational by end-May 2012. These

mechanisms will help ensure that future spending remains within allocations.

7. We will seek to improve the efficiency of the tax system building on recommendations of

- IMF technical assistance. Specifically, these measures will include (i) simplification of depreciation
schedules for fixed assets; (ii) simplification of declaration and payment of capital gains taxes;

(iii) simplification of the deduction mechanism for personal income taxation; (iv) development of a
strategy for revision of the property tax base; and (v) development of a plan for adjustment of excise

tax rates to preserve real value.

8. The Government will establish through the Strategic Planning Committee the public policy
priorities, which will be sustained by the medium-term Fiscal Strategy. The government has created
an interministerial group coordinated by the Center of Government to follow up on the
implementation of the action plans for the functional reviews. We are making progress in
implementing the action plans derived from the functional reviews and we have submitted the first
set of progress reports in January. Over the coming months we will take further steps in
implementing priority activities with the support of the IFls, as agreed in the recently signed MOU
with EIB and the WB. We will report on the progress of these activities in the second set of quarterly
progress reports due by mid-April. The Center of Government will begin to develop indicators that
would help measure the intermediate outcomes derived from progress on the action plans. In
addition, the government will approve an annual work plan of significant legal and policy proposals

requiring approval up to end-2012, based on input from line ministries.

9. Local market conditions for public debt financing have improved so far in 2012, and we took
advantage to increase our debt issuance to further build our buffers. We are also continuing efforts
to build the yield curve by extending the maturity of our domestic bond issuances with the issuance
of a 15-year bond. On the external side, after a postponement due to difficult market conditions in
late 2011, we successfully issued a US$1.5 billion 10-year dollar-denominated bond in January with a
favorable rate, and plan to return to the external market again in 2012, as market conditions permit
in accordance with the debt management strategy. To facilitate improved access to external
financing, we will step up outreach efforts to the international investment community. We will
continue efforts towards consolidating the fiscal buffers (including World Bank DPL-DDO financing)
maintaining our objective of four months of gross financing needs to protect government finances
Cofrmn o
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against unforeseen external shocks. The interest paid on these financial buffers represent a
necessary cost for insurance against shocks. We have improved our debt management strategy and

will undertake a project with support of the World Bank to strengthen the debt management office.

10. Although we have made some progress in absorbing EU funds, further efforts are still
required to meet our goal of absorbing an additional €6 billion during 2012: €3.5 billion from
Structural and Cohesion Funds and another €2.5 billion from Agricultural, Rural Development and
Fisheries Funds. We are monitoring the implementation of the May 2011 Priority Action Plan and
have submitted two progress reports to the European Commission. In order to significantly boost
absorption this year, we have identified high priority projects, strengthened the capacity of
managing authorities, and taken steps to reduce procedural bottlenecks. In particular, we have
submitted for review an updated priority action plan to the Commission including measures to
increase transparency. We have also adopted a Code of Conduct for the personnel working with EU
funds, and in order to ensure its effective implementation, a monitoring mechanism is currently
under preparation and it shall be adopted by the end of February. To strengthen the capacity of
managing authorities (including for agricultural funds), 100 vacant and 211 newly-added positions
(through redistribution within the approved limit of positions at the level of the main budgetary
institutions) will be filled by June 2012. We have also limited the time to process reimbursement
claims to beneficiaries to 45 working days across all managing authorities. To enhance the technical
expertise of managing authorities, we have already signed MOUs with the EIB and the WB for
providing technical assistance, in accordance with the rules applicable to technical assistance
projects, and a new MOU will be signed with the EBRD by end-March. We will ensure sufficient cash
allocations for funding of investment projects financed by the EU, such that no arrears are

accumulated.

11. We are making progress in compiling an investment portfolio of all government projects to
ensure proper monitoring and prioritization of projects. This portfolio will be used to evaluate
projects to focus on those where funding can be fully secured within a medium-term horizon
(e.g., 3-5 years), and to discontinue low priority and non-performing projects that cannot be fully
financed within this horizon. We have identified 14 projects, representing more than 10 percent of
the total project value, which will be discontinued. We will further improve the investmerit portfolio
database to include coverage to state budget cofinanced projects at the local government level and
strengthen monitoring of the PNDI projects by the capital monitoring unit of the Ministry of Public
Corprerma P
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Finance (MOPF) (end-March, 2012). The Ministry of Regional Development and Tourism (MRDT) and
the Ministry of Environment and Forest (MEF) are committed to ensure that execution spending
under the PNDI does not exceed RON 1.0 billion in 2012 (RON 820 million for MRDT and RON

180 million for MEF) and RON 1.0 billion in 2013. In addition, the authorities overseeing public
private partnerships (PPPs) commit to joint reporting by mid-April 2012 on the functioning of their
working arrangements. The medium term fiscal strategy underpinning the convergence program to
be submitted to the EU will specify the yearly amounts allocated for spending under the PNDI, and

the total authorization for contracts under the PNDI will be adjusted accordingly.

12. Improving tax administration and fighting tax evasion are crucial elements of our strategy to

increase revenue. We are making progress on a comprehensive reform of ANAF. Among the key

developments are the following:

. We have revised provisions of the Fiscal Code to facilitate, under certain conditions, the
cancellation of registration for VAT purposes for firms. We are implementing our plan to
reduce the number of taxpayers registered for VAT purposes by 20 percent between

September 2011 and 2012 using administrative measures.

. With regard to High Net Wealth Individuals (HNWI), the tax compliance strategy is being
strengthened. Based on the risk analysis procedure adopted in September 2011, individual
taxpayers will be selected for tax verification. Towards this end, we have accelerated data
analysis and are seeking access to new databases in order to start tax verifications of
individuals by mid-2012. We are seeking financing for acquiring an IT tool to be used in risk

analysis and to cover training costs on indirect audit methods.

. We passed the government decision on ANAF restructuring and closed 141 regional
offices to reduce collection costs and reduced staff by 8 percent since end 2010. We aim to
increase the capacity and efficiency of the administration further, including through an IMF
FAD TA and World Bank support. Furthermore, we will prepare and have approved (by end-
2012) a multiannual project with the World Bank for modernizing tax administration. We will
approve by government memorandum an action plan containing the main measures and

deadlines, which will undergird the modernization of tax administration.
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. We have decreased the number of large taxpayers under the supervision of the large

taxpayer directorate to 2000 beginning in 2012.

. We have adopted a compliance risk strategy in accordance with best practices in
September 2011. We established a department in charge of risk assessment, which is now
operating. We will implement further measures in order to prevent any difficulties, which

could appear when the reverse charge derogation for cereals will expire.

. We are planning expansion of e-filing and further simplification of tax forms and the
number of payments required with a view to providing a one-stop shop for tax declaration
and payments. In December, 87 percent of all tax returns filed to ANAF were using the new
e-filing facilities, which have been extended to all taxpayer categories and for the main

administrated tax liabilities.

. By July 2012 we will finalize the takeover of social contribution collections from natural

- persons, who are required to be insured.
Financial Sector

13. Provisioning for impaired assets, as well as developments in the euro area, continued to
weigh upon the Romanian banking sector during the fourth quarter. The sector as a whole recorded
a loss equivalent to 1.4 percent of average equity over the year. The ratio of non-performing loans
to total loans ended the fourth quarter at 14.1 percent, marginally lower by 0.1 percentage points
than the previous quarter, mainly due to a rise in lending to the corporate sector. Total provisions at
end-December were sufficient to cover 99.5 percent of non-performing loans. Supported by new
capital injections of RON 1.6 billion, the banking system remained well-capitalized with an average

capital adequacy ratio of 14.5 percent at end-December.

14. To help mitigate the rise in impaired loans and improve the efficiency of bank balance
sheets, we will by end-June ensure that the tax treatment of bank receivables sold to Romanian
firms is neutral. In addition, in allowing banks flexibility to extend loan restructurings, the NBR will
closely monitor bank practices to ensure that the loan-loss provisioning and the assessment of risk
credit of restructured loans continue to remain prudent and in line with good international practices.
The authorities will also undergo an assessment by the World Bank of the arrangements for
insolvency and creditor rights in spring 2012. Amendments were adopted in January 2012 to the
lofiron n
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bank resolution legislation to introduce bridge bank and other stabilization powers for dealing with
failing banks, as well as to strengthen arrangements to augment quickly the resources of the
Deposit Guarantee Fund (DGF). In addition, the authorities have taken steps to strengthen
institutional arrangements, and coordination, between financial safety net participants. The DGF has
joined the National Committee for Financial Stability (NCFS), and a joint working group overseen by
the NBR's banking supervision department has been established between the NBR and the DGF. An
MOU will be signed by the NBR and the DGF by end-February, which will ensure that the DGF is
given sufficient early warning and information on potential problem institutions to enable it to
prepare to meet its obligations effectively. Going forward, the NBR along with the DGF will finalize
the intra- and inter-agency procedures for deploying the bank resolution powers, including bridge
bank and purchase and assumption powers. These will build upon experience available from other
EU countries, which have recently adopted these powers, and will continue to be reviewed and be
revised in light of experience, including lessons from the crisis simulation exercise to be undertaken
in spring 2012. The NBR, DGF, and MOPF will at the highest levels review and approve the
operational preparedness and arrangements by end-April 2012. The law amending the Law
503/2004 on the bankruptcy of insurance undertakings will be enacted by end-Aprii 2012. We will
continue to consult with the IMF and EC staff before introducing or amending other aspects of the
regulatory framework and avoid adopting legislative initiatives, such as the current draft of the

personal insolvency law or proposals for the debt collecting law, which could undermine debtor

discipline.
Monetary Policy

15. Headline inflation fell to 3.1 percent in December, closing within the central bank’s inflation
target band for the second year since adopting the inflation targeting regime in 2005. The decline of
inflation was mainly driven by food price deflation owing to an exceptional harvest, the
disappearance of the first round effect of the VAT hike, in addition to a decline in core inflation.

For 2012, given the weak domestic demand and muted pressures on global food and energy prices,
inflation is likely to stay within the Central Bank's target band of 3+1 percent. Amid the abating
inflationary pressures, we have lowered the policy rate by 75 basis points in three steps since
November. Monetary conditions remain appropriate. The impact of the rate cuts on the exchange
rate and capital flows has so far been limited. However, upside risks remain, including additional
adjustment of administered prices, a possible rebound of domestic food prices, and exchange rate

12
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depreciation pressures. The ongoing instability in international financial markets and the attendant
risks of excessive exchange rate volatility and reduced capital flows, together with inflation risks,
mean that a continued prudent monetary policy stance is required supported by a consistent
macroeconomic policy mix. We will maintain banks’ reserve requirements ratios unchangea in the
coming months and will act judiciously on the monetary policy rate. We will also continue regular

repo operations as needed to ensure adequate liquidity in the banking system.
Structural Reforms
Regulatory and Strategic Reforms in Transport and Energy

16. We are making progress on our plans for major reforms in the transport and energy sectors
to enhance economic growth in Romania. In the transport sector, we are developing a new general
transport strategy and master plan for Romania, which will balance increasing demand and available
fiscal means, ensure complementarities between the different transport modes, and define priorities
for medium- and long-term investment. Expenditure cuts and arrears clearance schemes have
improved the financial position of SOEs in the transport sector. We will continue to seek additional
measures to raise revenues and reduce costs (including through the application of standard costs).
We are finalizing plans for a government-guaranteed loan or budgetary resources to clear CFR rail
infrastructure arrears to energy providers by end-June 2012 and thereby realize significant savings
through the cancellation of penalties. These efforts will be complemented by the development by
end-March 2012 of ways to improve revenue generation and management of the real estate of the
various transport sector SOEs, possibly through the establishment of a special real estate company.
In addition, we will immediately initiate steps to reconstitute the boards of directors and hire private
management in SOEs as required by the Corporate Governance Law of November 2011. Finally, we
have closed 1,000 kilometers of underutilized rail line bringing the total network under management

of CFR closer to our goal of 15,500 line kilometers.

17. For the energy sector, we plan to enhance the pricing and regulatory framework by

undertaking the following steps:'

M EU infringement procedures require faster action, we will comply with their requirements.

?)W//z;ﬁ/v‘« A4
vfirald
13



ROMANIA

14

We have drafted legislation to transpose the EU 3" Energy Package into Romanian
legislation. The draft provides for an appropriate unbundling regime and the definition of
vulnerable consumers. Before approval we will consult with the European Commission staff
and agree with the World Bank and IMF on amendments to ensure full financial and
operational independence of the energy regulator (ANRE). Though somewhat delayed
compared to our original plan, we will approve the legislation on electricity by emergency
ordinance by end-March 2012 and submit it to Parliament for approval. For gas, the

legislation will be prepared by end-April 2012.

We remain committed to achieving full functioning of energy markets to ensure proper
incentives for energy investments and improvements in energy efficiency crucial for future
economic growth. We will now start implementing the earlier agreed phasing out of
regulated prices in electricity, in full compliance with EU regulation. On February 22, 2012,
we sent to the European Commission, World Bank, and the IMF the English translation of the
electricity roadmap including all relevant specifications, particularly measures to protect
vulnerable consumers and ensure competition. As soon as fully agreed with the IFls, we will
approve the roadmap for electricity by government memorandum (prior action) and include

it in the draft law mentioned above.

In the electricity sector, the process will begin with an adjustment of 5 percent in the
regulated prices to non-residential and residential tariff customers later in 2012. ANRE will
then progressively increase the share of electricity sourced from the deregulated market by
the electricity supply companies for their non-residential customers, starting with 15 percent
in September 2012 and reaching 100 percent by end-2013. Regulated prices to
non-residential consumers will be removed from January 1, 2014. The pass-through
mechanism for electricity purchases by the distribution companies provided for in the
electricity supply regulation will be applied. For households, non-regulated tariffs will be

phased in beginning in 2013 and finishing by 2017.

In the gas sector, we will prepare by end-April 2012 (in consultation with the oil and gas
industry) a draft package of tax, royalty and regulatory measures for the oil and gas sector.
The package will cover oil and gas exploration, oil and gas production, gas storage, and gas
distribution and supply. The package will include a roadmap for the gradual removal of

regulated prices to non-residential and residential consumers and measures to protect
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vulnerable consumers. In parallel, we will accelerate the ongoing negotiations on the Inter-
Governmental Agreement (IGA) with Russia and will also strive to take steps to diversit. 2ur
gas supply. We are committed to developing a gas trading platform. Towards this end, we
wiil name a system operator by April 1, 2012, with an aim of beginning operations on
January 1, 2013. Finally, we are fully aware that a parliamentary override of the presidentia;
veto of the gas export ban law could lead to the suspension of the program, as it
contravenes basic principles of the EU single market. We will actively seek to avoid such an

override.

The process to terminate all bilateral energy contracts of SOEs concluded outside of
OPCOM has started. Those that cannot be terminated in the short term are currently being
renegotiated to ensure that the duration will not be extended, quantities are reduced, prices
are adjusted as permitted to market conditions, and terms of the contracts published. In
addition, the Ministry of Economy, supported by the Ministry of Justice (within its legal
competencies) will assess options to terminate all existing bilateral contracts and will inform
the IFls about our findings by end-February 2012. New bilateral contracts will continue to be
made transparently and non-discriminatorily through OPCOM (electricity) and other
competitive procedures (gas) and terms of the contracts will be published. As soon as the

new gas trading platform is operational, bilateral gas contracts will be traded through it.

The Ministry of Administration and Interior, together with the Ministry of Public Finance, will
ensure prompt application of Emergency Ordinance 69/2011. We will prepare by
end-March 2012 a report on final end-consumer prices for district heating compared with
those recommended by the regulator and those budgeted by municipalities, including
information on actual payments. This will allow us to assess whether recent legal changes

have improved the financing of the district heating system in Romania.

State-Owned Enterprises

We continue to implement measures to improve the performance of SOEs. Preliminary data

indicate that we met the fourth qUarter indicative targets on the operating balance and arrears in

key companies. While we have achieved major improvement in some companies, more substantial

measures remain to be taken. Most restructuring plans for the central government SOEs have been

submitted, but the quality of these plans varies. By mid-February 2012 line ministries will send
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revised plans to the MOPF in accordance with guidance given by staff concerning aim and content

of these plans for all entities with more than 20 employees or a turnover of more than RON 1 million

in2010.

19. On privatization, our goal remains to offer minority and majority stakes in a series of
companies over the coming months. We will seek professional advice on the overall strategy and
streamline the administrative framework for privatizations with the aim of attracting the best
advisors and achieving the highest possible price in a market-friendly manner. As noted in our last
Letter of Intent, the transaction consuitants will have the task of drafting evaluation reports, and
recommending and justifying the offer price of the shares in view of a successful closing transaction.

Our planned privatization actions are as follows:

o The first group of companies to be offered by end-April 2012 includes: i) Oltchim (sale of
remaining public shares to strategic investor), ii) Transelectrica (SPO of a 15 percent stake plus a
later capital increase of about 12 percent), iii) Transgaz (SPO of a 15 percent stake); and

iv) Cuprumin (full privatization).

« The second group of companies includes i) Posta Romana (minority stake), i) Romgaz (IPO of a
15 percent stake), iii) Electro Serv (majority privatization of company created by the merger of
Transilvania Sud, Transilvania Nord, and Muntenia Nord), and iv) Tarom (IPO of 20 percent).

Appointment of transaction advisors for this group will be completed by April 2012.

« The third group comprises i) Hidroelectrica (IPO of 10 percent to increase capital); ii) Electrica
Serv (majority privatization of all remaining regional companies); iii) Nuclearelectrica (IPO of at
least 10 percent via capital increase); iv) S.C. Electrica Furnizare S.A. (including the supply activity
transferred from SC Electrica SA, majority privatization); and v) CFR Marfa (majority privatization).

Appointment of legal advisors for this group will be concluded by end-April 2012.

o The following companies will be offered for privatization by end-December 2012/early 2013:
(i) the new energy producer Hunedoara, to be created by April 2012 by merging the power
plants in Parogeni and Mintia and the four viable mines of CNH (majority privatization), (ii) the
new energy producer Oltenia to be created by merging SNLO and the three energy complexes

in Craiova, Rovinari and Turceni (majority privatization), and (iii) Elcen Bucuresti (majority

¢

privatization).
. A
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20. In addition to the privatizations, we continue preparations to resolve the financial situation
of Termoelectrica. Valuable assets will be extracted or be sold and the remaining part of the

company will be placed into voluntary liquidation (end-April 2012).

21. We have begun to implement the requirements of our general corporate governance law,
the passage of which marked a significant improvement in the framework for SOE corporate
governance in Romania. In the Ministry of Economy, we have solicited and received bids for a firm to
assist in the process of selecting private management for key SOEs that remain under majority
government ownership. New management teams and board members will be selected by

end-April 2012 to take office as soon as legally possible thereafter. In cases where significant
minority stakes are to be sold, this timetable may be adjusted to allow for participation of the new
minority shareholders. For SOEs under the Ministry of Transport and Infrastructure the
corresponding process will be started by end-February. We remain firmly committed to increasing

the number of SOEs with private management in the course of 2012.
Other Structural Reforms

22. We are continuing implementation of labor market and social assistance reforms approved
in 2011. The new Social Dialogue Code will begin to take effect this year, as an agreement has now
been reached among social partners regarding the sector definitions of collective contracts. We will
continue the consultation with International Labor Organization (ILO) to ensure that the new Social
Dialogue Code respects core ILO conventions. The Social Assistance Law, which aims to streamline
social benefits and improve the efficiency of social protection, was approved by the parliament. We
are now working on the secondary legislations of the social assistance. Recently implemented
legislation has already shown a positive impact. The new Labor Code has contributed to
employment recovery and increased the share of fixed-term contracts. The enforcement of the new
pension law has dramatically reduced the number of early retirements and the fraud rate of

handicapped pension applications; however, a deficit remains in the pensions system.

We are committed to improving entry into retail markets to maintain a competitive environment,
encourage innovation, and increase efficiency. In this regard we have eliminated in early

February 2012 undue barriers for opening large surface retail stores.
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ROMANIA: TECHNICAL MEMORANDUM OF
UNDERSTANDING (TMU)

February 28, 2012

1. This Technical Memorandum of Understanding (TMU) defines the variables included in the
quantitative performance criteria and indicative targets set out in the Memorandum of Economic
and Financial Policies (MEFP), the key assumptions, the methods to be applied in assessing program
performance, and the reporting requirements to ensure adequate monitoring of economic and
financial developments. The quantitative performance criteria and indicative targets, and structural

benchmarks for 2011 and 2012 are listed in Tables 1 and 2 of the MEFP, respectively.

2. For the purposes of the program, the exthange rates of the Romanian Leu (RON) to the
euro is set at RON 4.2848 = €1, to the U.S. dollar at RON 3.2045 = $1, to the Japanese yen at RON
3.9400 = ¥100, and to the pound sterling at RON 4.9673 = £1, the rates as shown on the National
Bank of Romania’s (NBR's) website as of December 31, 2010. The exchange rates to other

currencies, where applicable, will also be the ones shown on the NBR's website as of

December 31, 2010.

3.  For the purposes of the program, the general government includes the entities as defined in
the 2012 budget. These are: the central government (state budget, treasury, self-financed state
entities included in the budget, etc.), local governments, social security funds (pension, health, and
unemployment), road fund company, and administration of the property fund. This definition of
general government also includes any new funds, or other special budgetary and extra budgetary
programs that may be created during the program period to carry out operations of a fiscal nature
as defined in the IMF's Manual on Government Finance Statistics 2001. The authorities will inform
IMF staff of the creation of any such new funds or programs immediately. As mentioned in the
MEFP 13 and 111 below, this definition will be expanded to cover state-owned enterprises
incorporated into the general government accounts under ESA95, upon completion of the review
being undertaken by Eurostat and successful implementation of the monitoring system being

undertaken by the Ministry of Public Finance (MOPF).
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QUANTITATIVE PERFORMANCE CRITERIA, INDICATIVE TARGETS, INFLATION
CONSULTATION BAND, AND CONTINUOUS PERFORMANCE CRITERIA

A. Floor on the Change in Net Foreign Assets

4. For program purposes, Net Foreign Assets (NFA) are defined as the NFA of the NBR minus

Treasury liabilities to the International Monetary Fund.

5. NFA of the NBR are defined as the euro value of gross foreign assets of the NBR (including
reserve requirements of the commercial banking system held at the NBR) minus gross foreign
liabilities of the NBR; and will be measured on the basis of the NBR's operational rather than
accounting definitions. Non-euro denominated foreign assets and liabilities will be converted into

euro at the program exchange rates.

6. Gross foreign assets of the NBR are defined to include the NBR’s holdings of SDRs, the
country's reserve position at the IMF, holdings of cash, securities and deposits abroad in convertible
foreign currencies. Excluded from reserve assets are: (i) gold and other precious metals; (ii) assets in
nonconvertible currencies; (iii) illiquid assets; (iv) any assets that are pledged, collateralized, or
otherwise encumbered, unless there is also a gross foreign liability associated with it; (v) claims on
residents; and (vi) claims in foreign exchange arising from derivatives in foreign currencies vis-a-vis

domestic currency (such as futures, forwards, swaps, and options).

7. Gross foreign liabilities of the NBR are defined as all foreign exchange liabilities to residents
and nonresidents, including commitments to sell foreign exchange arising from derivatives (such as
futures, forwards, swaps, and options), and all credit outstanding from the IMF, but excluding (i)
banks’ foreign currency deposits against reserve requirements; and (ii) government foreign currency
deposits at the NBR. This definition is meant to bring the concept of foreign liabilities closer to the

balance of payment definition, on which the targets are based.
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Floor on cumulative change in NFA from the beginning of 2011 and 2012 (in min. euros)1

2010 2011 2011 2012
Dec. Mar. Jun. Sep. Dec. Dec. Mar. Jun. Sep. Dec.
stock actual  actual actual actual Stock PC PC indicat.  indicat.
Cumulative 20,026 119 189 293 -457° 19,569 0 250 250 450
change in NFA
Memorandum
ftem: 32,432 996 2,793 1206 464 32897 0 250 350 -1050
Gross Foreign
Assets

pC = performance criterion; data for end-month. Flows are cumulative from the beginning of the same calendar year (e.g.,
March 2012 figure is cumulative from January 1, 2012). Current year stocks are obtained by adding the flows to the previous end-

year stock.
2 pC met with an adjustment for the WB disbursement of €300 million.
3 pC met with an adjustment for the Eurobond issue of €1000 million.

8. The NFA targets will be adjusted upward (downward) by the full amount of the surplus
(shortfall) relative to the baseline of external bond placement by the MOPF. NFA targets will also be
adjusted (i) upward (downward) by the surplus (shortfall) in program disbursements relative to the
baseline projection (Program disbursements are defined as external disbursements from official
creditors (WB and the EC) that are usable for the financing of the overall central government

- budget) and (ii) upward by the increase in commercial bank reserve requirements held with the NBR

relative to end-December 2011 (€6,037 million), measured at program exchange rates.

External program and MOPF disbursements-Baseline projections (in min. euros)

2011 2012
Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec.
Cumulative flows from end
of 2010 under external 1,200 1,650 2,050 2,050 2,050 2,050 2,050 2,050
program
Flows of external MOPF 1,000 1150 1350 0 0

bond placement

B. Consultation Mechanism on the 12-month Rate of Inflation

9. The quarterly consultation bands for the 12-month rate of inflation in consumer prices (as
measured by the headline consumer price index (CPI) published by the Romanian Statistical
Institute), are specified below. Should the observed year-on-year rate of CPI inflation fall outside the
outer bands specified below, the authorities will complete a consultation with the IMF on their
proposed policy response before requesting further purchases under the program. In addition, the
NBR will conduct discussions with IMF staff should the observed year-on-year rate of CPI inflation

fall outside the inner bands specified for the end of each quarter in the table below.

ww
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Inflation consultation band

2010 2011 2012

Dec. Mar. Jun. Sep. Dec. Mar. Jun, Sep. Dec.

actual actual actual actual actual target target indicat. I CEE
Outer band | 41 44 59 52
(upper limit) o
Inner band 31 34 49 4z
(upper limit)
Actual / Center 79 80 8.0 35 31 21 24 39 32
point
Inner band (lower 11 14 29 22
limit)
Outer band 01 04 19 12
(lower limit)

C. Performance Criterion on General Government Balance

10. The budget deficit will be monitored quarterly through the cash balance of the general
government in GFS 1986 classification. The authorities will consult with IMF staff on corrective

measures in the event of shortfalls in government revenue and financing.

Cumulative floor on general government balance’

{In millions of lei)

End-December 2010 (actual) ‘ -33,621
End-March 2011 (actual) -5,254
End-June 2011 (actual) -11,260
End-September 2011 (actual) -13,685
End-December 2011 (actual) -23,837
End-March 2012 (performance criterion) -3,100
End-June 2012 (performance criterion) -6,800
End-September 2012 (indicative) -8,500
End-December 2012 (indicative) -12,210

! Cumulative figure during calendar year {e.g., March 2012 figure is cumulative from January 1, 2012).

11. Starting from end-March 2012 performance criterion, the budget deficit will be measured
from above the line using the budget execution data. Expenditure will include the value of the works

executed under the contracts from the National Program for Infrastructure Development (PNDI).

12. Once the reporting system for state-owned enterprises (SOEs) is fully functional, the budget
deficit target will be modified to be in line with the expanded definition of the general government,
which will include the following SOEs: C.N. de Autostrazi si Drumuri Nationale din Romania SA,
Fondul Proprietatea SA, Metrorex SA, Administratia Fluviala Dunarea de Jos, CFR Calatori, CN Huila
Petrosani SA, SN a Carbunelui Ploiesti SA, CN Radiocomunicatii Constanta, SC Interventii Feroviare,
A/
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CFR Infrastructura, SC Termoelectrica SA, Societatea Nationala Aeroportul International Mihail
Kogalniceanu, SC Electrificare SA, CN Administratia Canalelor Navigabile Constanta SA, SC CN
Romarm, Santierul Naval Mangalia SA, Societatea Feroviara de Turism SFT CFR, SC Uzina Mecanica
Orastie, Societatea de Transport Maritim si de Coasta CFR Ferryboat SA, SC Avioane Craiova SA, SC
Petromin SA, SC Constructii Aeronautice SA, SC Sanevit 2003 SA, SC Uzina AutoMecanica SA Moreni,
SC Terom SA, SN Plafar SA, and SC Nicolina SA.

13. The Ministry of Public Finance (MOPF) will also provide monthly data to measure the deficit

from below the line. The balance of the general government measured from below the line will

include:

+ (i) net external financing, excluding valuation gains and losses;
+ (i) change in net domestic credit from the financial system, excluding valuation gains and
losses from deposits denominated in foreign currency and including adjustments for;
+ (a) received EU funds not yet spent (advance payments);
+ (b) claims of the government on EU funds;
+ (c) property fund obligations not yet paid;
+ (iii) change in the stock of issued government securities, net of valuation changes;

+ (iv) net changes in other financing.

14. If the difference between the general government deficit measured from above the line and
from below the line is larger than lei 200 million each quarter during 2011 and 2012, the MOPF will
consult with IMF staff.

15. The performance criterion for the general government balance for end-March 2012 and
end-June 2012 (measured on a cumulative basis from the beginning of the year) will be adjusted
downward by the amount that capital spending (including spending related to EU funds and arrears
reduction plans, but excluding the works executed under the contracts from the PNDI) exceeds lei

6,970 million and lei 15,230 million, respectively, up to a limit of lei 1,800 million.

D. Performance Criterion Limiting the Issuance of Government Guarantees to the Non-

Financial Private Sector and Public Enterprises

16. The issuance of general government guarantees to the non-financial private sector and
public enterprises will be limited during the program period. This ceiling is set at RON 14 billion but
S
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may be adjusted upward by up to RON 9.6 billion for guarantees for financing the Nabucco project.
Revision to targets will be renegotiated during future missions to allow for reasonable public
guarantees in the context of privatization of majority stakes in state-owned enterprises and

securitization of domestic payment arrears.

-Ceiling on new general government guarantees issued from

end 2008 until: (In billions of lei)
End-December 2010 (actual) 76

End-March 2011 (actual) 81

End-June 2011 (actual) 6.0
End-September 2011 (actual) 5.8
End-December 2011 (actual) 6.5

End-March 2012 (performance criterion) 14.0

End-June 2012 (performance criterion) 14.0
End-September 2012 (indicative) 14.0
End-December 2012 (indicative) 14.0

E. Performance Criterion on the Stock of Domestic Arrears by the Central Government

and Social Security System

17. The performance criterion established on the stock in domestic payments arrears of the
central government and social security sector (as defined in 13 above) contemplates their
elimination during the program period. The stock will be measured net of intergovernmental arrears,
but both gross and net arrears will be reported by the government. In case of need, the government
will take corrective measures to prevent the accumulation of new spending arrears. For the purpose
of the program, arrears mean accounts payable past due date by 90 days (in line with ESA95

definitions for expenditures).

Stock of central government and social security arrears (In billions of lei)
End-December 2010 (actual) 0.19
End-March 2011 (actual) 0.15
End-June 2011 (actual) 0.11
End-September 2011 (actual) 0.10
End-December 2011 (actual) 0.09
End-March 2012 (performance criterion) 0.08
End-June 2012 (performance criterion) 0.06
End-September 2012 (indicative) 0.04
End-December 2012 (indicative) 0.02

oo
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F. Continuous Performance Criteria on Non-Accumulation of External Payments Arrears

by the General Government

18. The general government will not accumulate external payment arrears during the program
period. For the purposes of this performance criterion, an external payment arrear will be defined as
a payment by the general government that has not been made within seven days of falling due. The

performance criterion will apply on a continuous basis.
G. Indicative Target on General Government Current Primary Spending

19. The indicative target on current primary expenditure of the general government is defined
as spending on personnel, goods and services excluding EU funds (specified under external grant
category), subsidies, transfers to public entities, pensions (social security budget in social assistance
category), state aid and other spending in other transfers category, Reserve Fund, and other
expenditure as classified in the monthly reporting tables. Actual data (to which the target will be

compared) should include payments related to arrears reduction plans.

Cumulative change in general government current (In millions of lei)

primary expenditures’

End-December 2010 (actual) 131,938
End-March 2011 (actual) 30,670
End-June 2011 (actual) - R 62,578
End-September 2011 (actual) 7 94,133
End-December 2011 (actual) 128,317
End-March 2012 (indicative) 32,000
End-June 2012 (indicative) 64,800
End-September 2012 (indicative) 96,350
End-December 2012 (indicative) 130,850

! Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from

January 1, 2012).
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H. Indicative Target on the Execution of the PNDI Program

20. An indicative target on the ceiling is set for the execution of the PNDI program.
Ceiling for the execution of the PNDI Program {In million of lei}
End-March 2012 (indicative) 200
End-June 2012 (indicative) 400
End-September 2012 ( indicative ) 700
End-December 2012 ( indicative ) 1,000

! Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from
January 1, 2012).

I. Indicative Target on Local Government Arrears

21. The indicative target on the stock of domestic payments arrears of local governments
contemplates no accumulation of new arrears and their reduction during the program period. In
case of need, the government will take corrective measures to prevent the accumulation of new
spending arrears. For the purpose of the program, arrears mean accounts payable past the due

date by 90 days (in line with ESA95 definitions for expenditures).

Stock in local government arrears (In billions of lei)
End-December 2010 (actual) 091
End-March 2011 (actual) 0.82
End-June 2011 (actual) 081
End-September 2011 (actual) 082
End-December 2011 (actual) 0.75
End-March 2012 (indicative) 0.70
End-June 2012 (indicative) 0.50
End-September 2012 (indicative) 0.45
End-December 2012 (indicative) 0.30

J. Absorption of EU funds

22. The EU funds contribution mentioned in the MoU conditionality is to be measured taking
into account the eligible expenditure from both the structural and cohesion funds (SCF) and the

European Agricultural Fund for Rural Development (EAFRD).

K. Monitoring of Public Enterprises

23.  Pubilic enterprises are defined as all companies, research institutes and regii autonome with a
cumulative public capital share of 50 percent or more, held directly or indirectly by local

governments and the central government.

Frfirn, m
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24, A quarterly indicative target for 2011 was set on the aggregate operating balance (earnings
before interest and tax) net of subsidies, accumulated per calendar year, of the following public
enterprises: C.N. Cai Ferate CFR S.A,, C.N. de Autostrazi si Drumuri Nationale din Romania S.A, CN. a
Huilei S.A., C.N. ﬁosta Roméné SA,S.C. Complexul Energetic Turceni S.A,, S.Cl. Filiala de Intretinere si
Seﬁ/icii Energetice "Electrica Serv” - S.A., S.C. Metrorex S.A., S.N. de Transport Feroviar de Marfa "CFR
Marfé" S.A., S.N. Transport Feroviar de Calatori "CFR Calatori” S.A.,, C.N. Tarom S.A,, S.C.
Electrocentrale Bucuresti S.A.,, S.C. Electrica Furnizare Transilvania Nord S.A., S.C. Oltchim S.A,, S.C.
Termoelectrica S.A., SNa Lignitului Oltenia S.A., S.C. Electrificare CFR S.A,, S. C. Interventii Feroviare
S.A., S. C. Telecomunicatii C.F.R. S.A. The data shall be reported with operating results by firm. Actual

performance was as follows:

Fioor on cumulative operating balance? (In billions of lei)
End-December 2010 (actual) -6.8
End-March 2011 (actual) 07
End-Jjune 2011 (actual) .18
End-Septemnber 2011 (adjusted preliminary) 24
End-December 2011 (adjusted preliminary) 20

! Ccumulative figure during calendar year (e.g., March 2011 figure is cumulative from

January 1, 2011).
2 End September and end-December preliminary data exclude operating balance of S.C. Electrica Furnizare

Transilvania Nord S.A.

25. A quarterly indicative target for 2012 is set on the aggregate operating balance (earnings
before interest and tax) net of subsidies, accumulated per calendar year, of the following public
enterprises: C.N. de Autostrazi si Drumuri Nationale din Romania S.A., S.C. Metrorex S.A., C.N. Cai
Ferate CFR S.A. (including S. C. Interventii Feroviare S.A)), S.C. Electrificare CFRS.A,, S. C.
Telecomunicatii C.F.R. S.A,, S.N. Transport Feroviar de Calatori "CFR Calatori” S.A., S.N. de Transport
Feroviar de Marfa "CFR Marfa” S.A.,C.N. Tarom S.A,, S.C. Oltchim S.A,, C.N. a Huilei S.A,, S.C.
Termoelectrica S.A., S.C. Electrocentrale Deva S.A., S.C. Electrocentrale Paroseni S.A., S.C.
Electrocentrale Galati S.A,, S.C. Electrocentrale Bucuresti S.A., SNa Lignitului Oltenia S.A., S.C.
Complexul Energetic Craiova S.A,, S.C. Complexul Energetic Rovinari S.A., 5.C. Complexul Energetic
Turceni S.A,, S.C. Hidroelectrica, S.C. Electrica S.A., C.N. Posta Roméana S.A. The data shall be reported

with operating results by firm. The targets will be as follows:

o i
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Floor on cumulative operating balance® (In billions of lei)
End-March 2012 {indicative) -15
End-June 2012 (indicative) -2.2
End-September 2012 (indicative) 27
End-December 2012 (indicative) -3.2

! Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from

January 1, 2012).
26. In case one of these firms is liquidated, or its majority share is privatized or merged with a
company not listed above, the aggregate target listed above will be adjusted by the original
operating balance target for this firm. If any of the companies listed above is split into a new
company, both companies will remain under monitoring. If some of the above companies are

merged, the newly created companies will remain under monitoring.

27. A quarterly indicative target for 2011 was set on the stock of arrears of the public enterprises

listed in 123. The data shall be reported at the firm level. Actual performance was as follows:

Ceiling on stock of arrears® (In billions of lei)
End-December 2010 (actual) 179
End-March 2011 (actual) 19.2
End-June 2011 (actual) 19.7
End-September 2011 (adjusted preliminary) 185
End-December 2011 (adjusted preliminary) 147

! End September and end-December preliminary data exclude arrears of 5.C. Electrica
Furnizare Transilvania Nord S.A.

28. A quarterly indicative target for 2012 is set on the stock of arrears of the public enterprises

listed in 124. The data shall be reported at the firm level. The targets will be as follows:

Ceiling on stock of arrears {In billions of lei)
End-March 2012 (indicative) 17.0
End-June 2012 (indicative) 15.0
End-September 2012 (indicative) 125
End-December 2012 (indicative) 9.0
29. In case one of these firms is liquidated, its majority share is privatized or is merged with a

company not listed above, the aggregate target listed above will be adjusted by the original arrears
target for this firm. If any of the companies listed above is split into a new company, both
companies will remain under monitoring. If some of the above companies are merged, the newly
created companies will remain under monitoring.
Vonfr . “
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L. Private Management for Key SOEs

30. Private management will be selected, in line with MEFP 121, at least for the following state-
owned enterprises: i) C.N. Posta Romana S.A,, ii) C.N. Tarom S.A, iii) S.C. Electrificare CFR S.A,, iv)
SNa Lignitului Oltenia S.A./Complexul Energetic Oltenia, v) S.C. Electrica Furnizare S.A,, vi) S.C.

Hidroelectrica, vii) C.N. Romarm aparat central, and viii) S.C. Oltchim S.A..

31. In addition, private management is envisaged in the course of 2012 for the following
additional companies: i) C.N. Cai Ferate CFR S.A,, ii) S.N. Transport Feroviar de Calatori “CFR
Calatori” S.A., iii) SN Nuclearelectrica, iv) S.N. Transgaz, v) CN Transelectrica, vi) S.N. Romgaz and vi)

C.N. Adm. Port. Maritim Constanta S.A..

M. Reporting Requirements

32. Performance under the program will be monitored from data supplied to the IMF and EC by
the NBR and the MOPF as outlined in the table below. The authorities will transmit promptly to IMF

and EC staff any data revisions as well as other information necessary to monitor the arrangement

with the IMF and EC

Romania: Data Provision to the IMF and EC

Item Periodicity

To be‘provided by the Ministry of Finance

Preliminary monthly data on general government | Monthly, on the 25" day of the following month
accounts, including public enterprises as defined
by ESA95

Quarterly final data on project execution under Quarterly, on the 25" day past the test date
the Program for National Infrastructure

Development

Quarterly final data on general government Quarterly cash data, on the 35" day past the test
accounts, including public enterprises as defined | date; Quarterly accrual data, on the 55" day past
by ESA95 test date

The budget deficit of the general government Quarterly, with a lag of three months

using ESA95 definition

Preliminary data on below-the-line financing for | Monthly, with a lag of no more than 35 days past

the general government the test date o




Final quarterly data on below-the-line financing
for the general government

Total accounts payable and arrears of the general
government, including local governments

Stock of the central government external arrears

Public debt and new guarantees issued by the
general government

Preliminary monthly data on general government
primary spending, net of EU disbursements

Final quarterly data on general government
primary spending, net of EU disbursements

Preliminary data on the operating balance,

* profits, stock of arrears, and personnel
expenditures for each key public enterprise as
defined in 122

Final data on the operating balance, profits, stock
of arrears, and personnel expenditures for each
key public enterprise as defined in 122

Data on EU project grants (reimbursements and
advances), capital expenditures and subsidies
covered by EU advances or eligible for EU
reimbursement on EU supported projects
specifically agreed with the EU

The balance of the TSA in RON

The balance of the two foreign currency accounts
used for budget financing and public debt
redemption purposes (average, and end-of-
period)

The balance of the privatization receipts
registered in the account of the State Treasury,
details on any claims on these receipts and
projected net outflows.

Reporting of progress in the implementation of
the Romanian public administration’s functional
review

ROMANIA

Quarterly, no later than 45 days past the test date
Preliminary monthly, within the next month.
Quarterly, within 55 days

Daily, with a lag of not more than seven days

Monthly, within one month

Preliminary monthly data within 25 days

Quarterly, within 35 days from the test date

Quarterly, within 30 days

Quarterly, end May for the previous year and
end-August for first half of the current year

Monthly, within three weeks of the end of each
month

Monthly, within two weeks of the end of each
month

Monthly, within two weeks of the end of each
month

Monthly, within two weeks of the end of each
month

Quarterly, to be sent two weeks before each
mission for each of the 12 ministries
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 To be provided by the National Bank of Romania

NFA data, by components, in both program and
actual exchange rates

Monetary survey data in the format agreed with
IMF and EC staff

The schedule of contractual external payments of
the banking sector falling due in the next four
quarters, interest and amortization (for medium
and long-term loans)

The schedule of contractual external payments of
the corporate sector falling due in the next four
quarters interest and amortization (for medium
and long-term loans)

The stock of short-term external debt of banks
and corporate

Balance of payments in the IMF format currently
used to report

Exposure (deposits, loans, subordinated loans) of
(i) foreign parent banks to their subsidiaries in
Romania; (i) IFT and (iii) other creditors to banks
in Romania (by national and foreign currency).

Financial soundness indicators’

Foreign currency reserves including information
on FX market interventions and swaps by the
NBR

The IMF and the EC shall be immediately
informed in case of sudden loss of reserves
exceeding EUR 600 million, or if the stock of
foreign exchange reserves falls below the floor of
EUR 23 billion

? Data on solvency should be provided on quarterly basis.

32

Weekly, each Monday succeeding the reporting
week and with a 3 working day lag in the case of
end-quarter data

Monthly, within 30 days of the end of the month

Monthly, 45 days after the end of each month
Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 45 days after the end of each month

Monthly, 20 days after the end of each month

Monthly, 15 days after the end of each month

Bi-weekly

Immediately, upon occurrence
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ANNEX

Measures to Improve Performance of SOEs under Monitoring

C.N. Cai Ferate CFR S.A.

Revise the activity contract by end-February 2012;

Develop ways to improve management of the real estate of the transport sector SOEs,
possibly through the establishment of a special real estate company by end-March 2012;
Reduce personnel by 28 positions that were originally with Interventii by end-March 2012;
Reduce personnel and maintenance expenditures and reorganize and rationalize the
sectioning points, starting April 1, 2012.

Renegotiate the construction and rehabilitation agreement for the railway line Ramnicu
Valcea- Valcele and Portile de Fier and identify a financing source, including the possibility
of a state guarantee, by end April;

Continue tendering process for public service obligations and infrastructure maintenance for
1,600 line kilometers of extended railway, bringing the total number of line kilometers under
private management to 4,000 kilometers. Close all lines for which tenders failed, bringing
network under management of CFR down to 15.500 line kilometers, by end-April 2012;
Identify, together with the Ministry of Public Finance, possible compensation schemes for
the debts to be collected from the National Health Insurance Agency in order to reduce
arrears to the general government budget by end-April 2012;

Develop a terms of reference for and contracting the consultancy services for the detailed
analysis of the national railway network by end-April 2012;

Use budgetary means and/or a state credit guarantee to reduce arrears to electricity
suppliers by end-June 2012;

Implement agreement between CFR-SA from Romania and Eurostation from the Belgium to
set up a joint venture for the modernization of the North Station by end-June 2012;

Repair and put into circulation the Bucharest railway ring for passengers transport by
end-July 2012;

Increase by 10 percent y/y rental revenue by end-December 2012;

Appoint private management and board members in the course of 2012, if experience with
private management in SOEs is positive;

Present a short report on measures that have been implemented during the last month, key
findings of the various studies and new measures envisaged, during first week of every

month.
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S.C. Electrificare CFR S.A.

) - Appoint private management and board members by mid-2012;

. Continue the restructuring and modernization program, including a further reduction of 85
positions by end-2012 (compared with September 1, 2011);

o Ensure the acquisition of electricity via OPCOM when taking over supply and distribution

activity for traction energy for the whole railway system.

S.C. Telecomunicatii C.F.R. S.A.

. Complete administrative formalities for subordinating SC Telecomunicatii S.A. under the
Ministry of Transports and Infrastructure;
0 Continue to elaborate legislation establishing the new framework for supplying

telecommunication services within an integrated system.
S.N. de Transport Feroviar de Marfa “CFR Marfa” S.A.

. Provide analysis of pros and cons for potential merger of maintenance companies of Marfa
and Calatori (Societatea Comerciala intretinere si Reparatii Locomotive si Utilaje “C.F.R.
IRLU"-S.A and Societatea Comerciala de Reparatii Locomotive C.F.R. SCRL Brasov S.A)), to be
directly owned by Ministry of Transport and Infrastructure, by mid-April 2012;

o Negotiate with Ministry of Public Finance, Ministry of Internal Affairs and Ministry of
Economy arrears cancellation schemes for (power plants and Oltchim-Electrica) by mid-
March 2012;

. Send notification to DG Comp for envisaged state-aid scheme aiming at arrears reduction,

based on the prudent private seller test, by in April 2012;

o Appoint privatization consultant for majority privatization to strategic investor by end-April
(formerly structural benchmark for mid-February 2012);

. Identify, together with the Ministry of Public Finance, possible compensation schemes for
the debts to be collected from the National Health Insurance Agency in order to reduce
arrears to the general government budget by end-April 2012;

® Publish the shares selling announcement by mid-June 2012, with view to conclude

privatization by end-October 2012;

. Scrap and valorify 3000 depreciated cars by end-August 2012;
. Implement integrated system for assets and management remuneration by end-
November 2012;
o Reinforce continuously efforts to collect outstanding invoices, including by giving notice on

contracts and taking legal measures against companies with substantial arrears.
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S.N. Transport Feroviar de Calatori “CFR Calatori” S.A.

Provide analysis of pros and cons for potential merger of maintenance companies of Marfa
and Calatori (Societatea Comerciala intretinere si Reparatii Locomotive si Utilaje “C.F.R.
IRLU"-S.A and Societatea Comerciala de Reparatii Locomotive C.F.R. SCRL Brasov S.A.}, to be
directly owned by Ministry of Transport and Infrastructure, by mid-April 2012;

Identify, together with the Ministry of Public Finance, possible compensation schemes for
the debts to be collected from the National Health Insurance Agency in order to reduce
arrears to the general government budget by end-April 2012;

Contract a consultant to evaluate the necessary services and related costs for achieving the
minimum social package by end-May 2012, with corresponding action to be taken
immediately thereafter;

Identify, together with the Ministry of Public Finance and the Competition Council financing
possibilities for renewing and repairing old rolling stock by end-June 2012;

Scrap and valorify 240 depreciated cars by end-June 2012;

Identify, together with the Ministry of Public Finance, an arrears reduction scheme possibly
amounting to 300 mil RON by end-June 2012;

For 2012, after the taking over of the subsidiaries, the number of personnel should not
exceed at the 2011 level.

Increase 2012 revenues by 6 percent over 2011 from activities connected to public railway
transport, in particular by renting all publicity spaces available;

Appoint private management and board members in the course of 2012, if experience with

private management in SOEs is positive.

S.C. Metrorex S.A.

Adopt new circulation schedules to bring transport capacity in line with market demand, by
end-June 2012,

Increase revenues by introducing 16 new metro trains into circulation starting early 2013;
Include S.C. Metrorex S.A. in the list of potential beneficiaries of SOP —Transport 2014 — 2020

in order to use European Structural Funds.

C.N. de Autostrazi si Drumuri Nationale din Roménia S.A.

Customize internal management control standards: by end March 2012, 12 out of the
necessary 25 standards will be finalized and implemented;

Increase revenues by extending information system for the toll system; contract for
installation of 63 new fixed control points:

o Sign the contract by end April 2012;
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o Ensure that 50 percent of the fixed control points are functional by end October 2012;
o Finalize and take over the information system by end January 2013.

C.N. Tarom S.A.

. Redeliver the third Boeing B 737-800 leased-in aircraft (or reducing the rental rate at the
level of the prices from the market) by end-March 2012;

o Develop a restructuring program (measures regarding the routes and fleet structure and the
organization design), based on the diagnosis of Roland Berger, and include measures to be
proposed for the Annex to the TMU, by mid-April 2012;

. Publish prospectus for privatization of at least a 20 percent stake via IPO by end-May 2012,
with view to conclude privatization by end-June 2012;

o Renegotiate the contract with Globeground to reduce ground-handling operations costs.

. Appoint private management and board members shortly after conclusion of privatization;

. Reduce costs (e.g. by renegotiation of contracts, voluntary personnel reductions,

discontinuation of selected lines and flights, by renegotiation of lease-in contract for flying
staff, extending the saving oil consumption program);

. Increase revenues (e.g. by alternative sales strategies and optimizing pricing policies,
developing strategy for additional lines to Eastern Europe in cooperation with Skyteam
partners, resuming on-board sales and sale of TAROM branded products).

C.N. Posta Roméana S.A.

. Hire legal and transaction advisor for capital increase by at least 20 percent by end-
March 2012;

N Reduce staff by at least 600 employees by end-March 2012;

. Reduce postal subunits from 5,835 at end-2011 to below 5,700 by end-April 2012;

. Publish prospectus for capital increase of strategic investor by end-May 2012;

. Finalize capital increase by end-June 2012;

N Implement installment plan for clearance of past tax arrears;

. Appoint private management and board members shortly after capital increase has been

implemented in close cooperation with new shareholder.

S.C. Oltchim S.A.
. Select new management team and board members as soon as possible;
N Publish announcement for SPO by mid-March 2012, with view to conclude privatization
around end-April 2012, contingent on DG Comp decision; -
{Vwr/m ]M
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Neither Oltchim nor the government will acquire the refinery in Arpechim prior to

privatization.

C.N. a Huilei 5.A

Complete transfer to ANAF of non-viable parts of CNH by mid-February 2012. Create
independent company for non-viable mines, within 90 days of decision by EC on state aid,
for the purpose of closing the mines down in line with EU regulations;

Offer viable mines in open and transparent tendering process shortly after decision by DG
Comp on state aid;

Start CNH liquidation by end-September 2012.

S.C. Termoelectrica S.A., including S.C. Electrocentrale Paroseni S.A,, $.C. Electrocentrale Deva
S.A. and S.C. Electrocentrale Galati S.A.

*

Use forced execution by ANAF for Electrocentrale Bucuresti by mid-February 2012 and put it
under direct ownership of the Ministry of Economy;

Use forced execution by ANAF for the subsidiaries Paroseni and Deva by mid-February 2012
and start forming the new energy company Hunedoara by merging these two companies;
Extract remaining valuable assets of Termoelectrica via forced execution by ANAF or sell
them and place the remaining part of the company into voluntary liquidation by end-
February 2012; ,

Put group 1 of Electrocentrale Deva of 210 MW into conservation by end-April 2012;
Appoint legal advisor for majority privatization of new energy company Hunedoara by end-
June 2012; appoint transaction advisor for majority privatization by end-August 2012, with

view to complete privatization by end-2012.

S.C. Electrocentrale Bucuresti S.A.

L ]

Complete forced execution by ANAF against Termoelectrica by mid-February 2012 and put it
under direct ownership of the Ministry of Economy;

Complete transfer of ownership of CTE lernut to SNGN ROMGAZ SA in payment of arrears
by end-March 2012;

Develop strategy for clearing outstanding payments between Elcen Bucuresti and Radet
Bucuresti and Radet Constanta, in conjunction with the Ministry of Economy and the
municipalities of Bucharest and Constanta, even if this might imply a full waiver of penalties,
by end-March 2012;

ity
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. Appoint transaction advisor by end-August 2012;
. Publish prospectus by end-October 2012, with view to conclude privatization by end-2012.

SNa Lignitului Oltenia S.A. and S.C. Complexul Energetic Turceni S.A., S.C. Complexul
Energetic Craiova S.A. and S.C. Complexul Energetic Rovinari S.A.

. Sign contract with consultant for merger of SNLO and the three energy complexes in
Craiova, Rovinari and Turceni by end-February 2012;

. Appoint private management and board members as from the formation of the new
Complexul Energetic Oltenia;

. Turceni: Reduce personnel by 80 (compared with end-2011) by end-March 2012;

. Create new energy producer by merging SNLO and the three energy complexes in Craiova,
Rovinari and Turceni and publish merger in Official Gazette by end-April 2012;

. Appoint legal advisor for majority privatization of newly created company via IPO or to
strategic investor by summer 2012;

. Appoint transaction advisor by summer 2012;

. Publish prospectus for privatizations by late 2012, with view to conclude privatization offer
by end-2012 or shortly thereafter;

. Continuous reduction of underground operation of SNLO with aim to terminate it by end-

March 2013.
S.C. Hidroelectrica S.A.

) Conclude renegotiation of bilateral contracts as permitted to market conditions by
February 15, 2012. If conclusion not possible, cancel contract where legally permissible;

. Select new management team and board members by end-April 2012 to take office as soon
as legally possible thereafter;

. Appoint investment bank for IPO by mid-February 2012

. Publish prospectus by end-August 2012; with view to conclude IPO by end-October 2012.

S.C. Electrica S.A. including subsidiaries

. Keep remaining 3 distribution subsidiaries in separate companies as merging them could

lead to competition restrictions;

. Appoint legal advisor for majority privatization of regional Electrica-Serv companies via IPO

i
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or to strategic investor by mid-February 2012;
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Transfer the own supply activity of SC Electrica SA to SC Electrica Furnizare SA by the mid-
March 2012;

Appoint investment bank for privatization of all six new companies created by splitting
Electrica Serv by end-April 2012;

Appoint investment bank for all other privatizations, including majority privatization of SC
Electrica Furnizare SA, by mid-June 2012;

Publish prospectus for privatization of new Electrica Serv company active in the area of
Transilvania Sud, Transilvania Nord and Muntenia Nord by end-May 2012, with view to
conclude privatization by end-June 2012,

Publish prospectus for all other privatizations by mid-August 2012, with view to conclude
privatization by end-October 2012;

File for liquidation for all Electrica-Serv companies for which privatization failed immediately
thereafter;

Reduce personnel of Electrica in parallel to privatization of subsidiaries and own supply

activity.
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Romania: Letter of Intent

Bucharest, June 8, 2012

Mme. Christine Lagarde
Managing Director
International Monetary Fund
Washington, DC 20431
U.S.A.

Dear Mme. Lagarde:

1. The Romanian authorities reaffirm our commitment to our economic program
supported by the International Monetary Fund (IMF), the European Union (EU), and the
World Bank (WB). The track record to date continues to be strong. We have met all but one
performance criteria for the fifth program review and continued to advance on a large and
difficult structural agenda. While further progress is needed in some areas, we are committed
to the additional actions described in the attached Memorandum of Economic and Financial
Policies (MEFP). Despite the turmoil in the euro area, our achievements in economic
stabilization and reform are bearing fruit, as economic growth returned in 2011 and is
projected to continue in 2012. The recovery remains vulnerable to difficulties in international
financial markets, which require continued firm policy implementation and maintenance of
fiscal, monetary, and financial sector buffers to safeguard against risks.

2. Our performance on the quantitative targets and structural reform agenda for the fifth
review has been strong (MEFP, Tables 1 and 2). -

Quantitative performance criteria and indicative targets. All but one end-March 2012
quantitative performance criteria were observed. The performance criterion (PC) on
central government arrears was missed by a small margin. All indicative targets,
except the ceiling on the stock of local government arrears, were met. Corrective
actions are being taken to reduce arrears as described in the attached MEFP (5).
Inflation remained within the inner band of the inflation consultation mechanism.

Structural benchmarks. We have made progress on achieving the program’s structural
benchmarks, but additional effort is needed in several areas. We completed the actions
under the structural benchmark from July 15, 2011, by signing a contract with a legal
and transaction advisor for the privatization of CFR Marfa in mid-June 2012. We also
completed the benchmark on a comprehensive review of the investment portfolio
(from September 30, 2011), by including local government projects co-financed by the
state budget in the portfolio. The February 15, 2012 benchmark on the appointment of
transaction and legal advisors for state-owned enterprise (SOE) privatizations was also
completed. To allow for greater public consultation in the preparation of a
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comprehensive healthcare reform, we request that the target date for the benchmark on
preparing the draft legislation be reset from December 31, 2011 to June 30, 2012, to
allow sufficient time for consultations with stakeholders.

3. In the attached MEFP, we set out our plans to further advance towards meeting the
objectives of our macroeconomic program. In view of our strong performance under the
program supported by the IMF and the EU, the Government of Romania and the National
Bank of Romania (NBR) request a waiver on the missed performance criterion and
completion of the fifth review. We intend to continue to treat the arrangement as

precautionary.

4. The program will continue to be monitored through quarterly reviews, prior actions,
quantitative performance criteria and indicative targets, and structural benchmarks. We
propose modifications of the June 30, 2012 quantitative performance criteria and the
establishment of such criteria for September 30, 2012, as set out in the attached MEFP.
Modifications consist of a change to the adjustor on the performance criterion on Net Foreign
Assets and to the ceiling on the general government overall balance (as described in the
Technical Memorandum of Understanding, TMU). As detailed in the MEFP, we propose two
new structural benchmarks and two prior actions against which to measure progress under
the program (MEFP, Table 2). The TMU explains how program targets are measured.

5. We believe that the policies set forth in the letters of March 10, 2011, June 9, 2011,
September 14, 2011, December 2, 2011, February 28, 2012, and in this Letter are adequate to
achieve the objectives of our economic program. We stand ready to take additional measures
as appropriate to ensure achievement of these objectives. We will consult with the IMF and
European Commission (EC) before modifying measures contained in this Letter and the
attached MEFP or adopting new measures that would deviate from the goals of the program,
and will provide the IMF and the EC with the necessary information for program monitoring.

6. We authorize the IMF and the EC to publish the Letter of Intent and its attachments,
and the related staff reports. This letter is being copied to Mr. Olli Rehn.

Sincerely,
/s/ /s/
Florin Georgescu Mugur Isarescu
Deputy Prime Minister Govemnor of the National Bank of Romania

and Minister of Public Finance



Attachment. Romania: Memorandum of Economic and Financial Policies
Recent Economic Developments and Outlook

1. Romania’s economic recovery continues, but a slight dip in"activity in the last quarter

of 2011 confirmed earlier signs of a slowdown. Real GDP grew by 2.5 percent in 2011 on the
back of a very good harvest and a modest recovery in private demand. However, GDP declined
by 0.2 percent in the fourth quarter (q/q) as domestic demand growth turned negative and export
growth slowed. Preliminary data indicate that first quarter 2012 GDP growth was slightly
negative. Adverse weather conditions and continued uncertainty in external markets weighed on
economic activity, but retail sales and private credit held up relatively well. Headline inflation
has fallen to a record low of 1.8 percent in April as a result of continued food price deflation
from the high level of a year ago.

2. We expect growth of around 1%z percent for 2012 as a whole, although euro area
weakness will continue to be a drag on activity. Growth will be driven by a recovery in domestic
demand and better absorption of EU funds. Inflation is projected to stay within the central bank’s
target band, although it will temporarily increase towards the upper end of the band in the third
quarter due to base effects. The current account deficit is expected to come in at around

4Y4 percent of GDP for 2012, reflecting slightly worse trade performance than expected during
the first months of the year. Risks to economic activity continue to be on the downside,
particularly from developments in international financial markets. Prudent policy implementation
will thus be crucial in building confidence and securing policy buffers.

Fiscal Policy

3. In the first quarter of 2012, we met our fiscal deficit target, adjusted for higher capital
spending. Tax revenues overperformed, reflecting a gradual recovery in the labor market,
enhanced tax collection efforts, and the introduction of a pharmaceutical clawback tax as well as
some one-off measures advancing the payment schedule for corporate income taxes. Nontax
revenues lagged, however, as dividends from state-owned enterprises (SOEs) declined. On the
expenditure side, we reduced public employment by another 7,000 positions which contributed
to a lower wage bill. These resources were reallocated to higher capital spending and co-
financing for EU-funded projects. Consequently, although execution of National Development
and Infrastructure Program (PNDI) projects was below plans, total capital spending was higher
than programmed. Unfortunately, the arrears targets for the central government and local
governments were missed owing primarily to spending pressures in hospitals and local
governments. We will take compensatory measures as described in paragraph 7.

4. - For 2012, we remain committed to bringing the fiscal deficit in ESA terms below

3 percent of GDP. Nevertheless, there are risks, and sustained tax collection efforts and
expenditure restraint will be required. In particular, domestically financed capital outlays will
need to slow down considerably in order to stay within the budget ceiling and avoid



accumulation of arrears. We will set aside an additional 0.1 percent of GDP to safeguard against
these capital spending pressures. We will enhance monitoring of the capital budget to ensure that
low-performing projects are eliminated and that top-up amounts from EU-funded projects are
used towards acceleration of the implementation of EU funded projects. Continued
implementation of the clawback tax will help ensure nonaccumulation of arrears to the

pharmaceutical industry.

5. Fiscal consolidation will continue in 2012, with the deficit falling by some 2 percentage
points of GDP in structural terms as compared to 2011. However, in light of weak economic
conditions, we have decided to ease the consolidation slightly compared to our previous plans.
The cash deficit will increase from 1.9 percent of GDP to 2.2 percent of GDP, while the ESA
deficit will remain below 3 percent of GDP, in compliance with our commitments under the EU
Excessive Deficit Procedure. We will also take the necessary measures to ensure a further
structural adjustment of at least 0.5 percent of GDP in 2013, in ESA terms.

6. Using the additional space under the new cash deficit target, we will implement an

8 percent wage increase beginning in June, with the remainder of the restoration of the 2010 cuts
to be implemented in December if budget conditions permit. Given continued public
employment reductions, the public sector wage bill will remain at 6.7 percent of GDP in 2012, as
in 2011. We will use the remaining resources to gradually compensate pensioners for past
mandatory health insurance contributions recently deemed unconstitutional.

7. After a year of declining arrears and unpaid bills in the general government (excluding
SOEs), arrears increased in early 2012, causing program targets to be missed for both the central
government and local governments. Arrears increased by RON 73 million and now stand at
around 0.2 percent of GDP (concentrated mostly in local governments). In SOEs monitored
under the program, arrears in the first quarter of 2012 stood at 2.7 percent of GDP, below the

indicative program ceiling.

. In the health sector, arrears in registered bills have now been eliminated. The clawback
tax introduced during the first quarter of 2012 has yielded RON 282 million which will
be fully used to pay down unregistered bills revealed during the stocktaking exercise and
recorded at end-2011. We will also seek to limit overdue bills to hospitals from the
Health House to prevent arrears in hospitals. We will seek to improve the design of the
clawback tax as needed to facilitate its implementation.

° At the local government level, arrears have started to increase again, concentrated in
smaller local government administration units and to energy utilities. These
developments reflect serious shortcomings in the monitoring and enforcement of the
Local Public Finance Law (LPGFL). We have allocated additional transfers from the
central government to help reduce these arrears. We shall undertake a comprehensive
analysis of local government arrears to determine their causes and the entities to which
the arrears are owed. We will seek technical assistance to evaluate the implementation of
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the LPGFL and the financial arrangements for local governments, including with regard
to equalization formula for distributing resources across the different local government
entities, tax sharing systems, insolvency procedures, and provisions for sanctions in order
to prevent accumulation of arrears. In this connection, several line ministries have
concluded multi-year co-financing contracts for each of the local government projects in
their portfolio. We expect to complete this by end-June 2012, within the ceilings
approved by the state budget law and the Fiscal Strategy 2012-14. Simultaneously, line
ministries will carry out prioritization of the respective projects and upload relevant data
in a capital investment database.

For SOE’s, we are making progress in reducing arrears in monitored companies through
swap operations, payments, and other financial operations. We anticipate that these
measures will permit arrears of companies under monitoring to be reduced by RON 5 to
6 billion (1 percent of GDP) in the second half of 2012.

We are making progress in the integration of the accounting reporting system with the
Treasury payment system, including the commitment control and reporting module for
all levels of government. We have formed a working group to finalize the design of the
system and we will launch the tender for the software provider by end-June 2012
(structural benchmark). This system will help control spending commitments to avoid
future arrears.

Over the next two years the period for paying bills submitted to the central government
and social security system will be gradually reduced. EU Directive 2011/7/EU in this area
will be transposed into Romanian law on a timely basis, with a draft sent to parliament by
end-2012. Towards this end, we will seek to use revenues from the clawback tax to begin
shortening the period for paying bills submitted for pharmaceuticals by end-June.
Moreover, we will provide the financing necessary to gradually reduce the payment
delays in the health sector from 210 days to 60 days as required by EU

Directive 2011/7/EU in the Fiscal Strategy 2013-15.

To prevent future arrears due to unfunded contracts, we will ensure that commitments
made at the central government level for multiannual capital projects are fully reflected
in the medium term budgetary framework, We will ensure that contracting for
multiannual investment projects will be undertaken consistent with these multiannual
commitment allocations. We have also decided to cancel all uncontracted PNDI
investment projects to ensure that all investment is brought onto the budget in the future.

We continue our efforts to prepare and implement comprehensive reforms of the

healthcare system. We aim to produce a new draft framework law by end-June (structural
benchmark), with public debate between July and September and parliamentary approval by end-
October. The reform will address the persistent budgetary shortfalls in the healthcare system and
enhance service quality. Over the medium term, given that public healthcare spending in
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Romania as a share of GDP is among the lowest in the EU, we will ensure adequate financing in
line with the recommendation of the 2008 Presidential Commission on health care policy, while
factoring in the costs of population aging into spending needs. The reform will also ensure that
spending commitments remain within the allocated budget. To contain the growth of spending,
we will seek to reduce the scope of the public benefits package through greater reliance on cost-
sharing and private supplementary insurance. We are also exploring options for greater private
sector involvement in health care provision and financing to enhance efficiency and quality of
services and to raise additional resources.

9. To address health sector financial imbalances in 2012-13, we are committed to
implementing key measures even before the comprehensive framework legislation is enacted:

° In light of the design problems introduced into the copayment law approved by
Parliament in early 2012, we will revise the copayment formula, basing it on a modest
fixed amount independent of income and with an annual maximum ceiling. The revised
law shall be prepared by mid-July, 2012 and adopted by end-August 2012 for
implementation shortly thereafter.

. To control expenditures and ensure efficiency gains in the short term, we have approved

Government Decision No. 359/18.04.2012, to introduce a negative list of health services
* and drugs, based on the recommendations of the technical assistance carried out by the

U.K. National Institute for Health and Clinical Excellence (NICE). We have approved the
common Order of the Ministry of Health (MoH) and the National Health Insurance
House no 423/118/2012 (to go into effect by May 15, 2012) that includes revised
therapeutical protocols needed to implement the negative list. Also, in line with the NICE
report, we plan to include in the framework contract with health service providers,
provisions to reduce hospitalization periods. The implementation of the national hospital
bed plan which established the number of hospital beds that can be contracted in 2012
with health insurance houses in every county was already done through MoH Order No
1577/2011. We have also created the legal framework for the Health Technology
Assessment. We will not introduce any new drugs or indications in the list of
compensated drugs without an interim health technology assessment. These actions
should help contain costs and avoid new arrears in hospitals. We will continue to
encourage generics where possible in the list of compensated and free drugs.

. We will monitor aggregate public hospital budgets to ensure that they are consistent with
the expenditure programmed in the general government budget. Moreover, we will
update the entire chapter about hospitals in the current Health Law. This new chapter

will:

(i) establish mandatory financial audits of all public hospitals (under national or local
governments and foundations) and financial audits of the use of public funds;
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(il) make mandatory the public dissemination (via web pages) of budgets, incomes and
expenditures of all public hospitals;

(iii) introduce sanctions for hospital managers overspending their available budgets; and

(iv) create the legal framework for converting some traditional public hospitals into
(nonprofit) public foundations.

. We will continue implementation of a new healthcare IT system. We have initiated the
auditing of patient registries, which will be completed by end-2012. The contract for
production of patient cards and for the IT system is signed and we will begin distributing
electronic health cards to one million participants in August. This will help control fraud
and abuse in the system while enabling better monitoring of spending commitments. All
health system participants should be covered by end-2013. A new electronic prescription
module for the National Health Information System is expected to be operational by
June 2012. Efforts are ongoing under an EU-funded project to build a central health data
base with electronic health records which is expected to be in place by mid-2013.

10.  We have developed measures to streamline the tax system, building on recommendations
of IMF technical assistance. These measures, to be enacted by July 2012, aim to: (1) simplify the
declaration and payment of taxes on capital gains by changing to a system based on withholding
of advance payments made by intermediaries (brokers) and a single statement filed by the
taxpayer at the end of the year; and (ii) provide a neutral tax treatment for the cessation of bad
debts in the banking sector. In addition, by end-September, we will approve measures to: (i)
simplify the depreciation schedules for fixed assets; (ii) review the base for property taxes, which
will vary depending on use of the property and not on the taxpayer; and (iii) simplify the
deduction mechanism for personal income taxation by establish}ng a single deduction ceiling,
revising or eliminating personal deductions. These measures will be effective from January 2013.
We will also prepare a strategy to enlarge the tax base and undertake an impact assessment based
on a review of taxes on agriculture and of social contributions of the self-employed. By mid-
June 2012, we will submit a plan for adjusting excise tax rates to preserve real value, while
coordinating measures to improve collections, particularly by reducing evasion of excise duties
on alcohol.

11.  We are making progress on a comprehensive reform of the tax administration (ANAF).
Among the key developments are the following:

. The administrative measures designed to reduce the number of small taxpayers
registered for VAT purposes are expected to produce the desired results starting with
July. We maintain the commitment to reduce by 20 percent in the number of these
taxpayers.' Following the revised provisions of the Fiscal Code to facilitate the

' Taking into account the methodological difficulties of evaluating the turnover during the fiscal year, the
assessment of this objective will be made based on the level of December 2012 compared to December 2011.

lotpan,

gl



cancellation of firms’ registration for VAT purposes, 11,000 small taxpayers have been
removed or have voluntarily deregistered from VAT system since end-2011.

To further streamline the tax rolls, the new government has decided to reactivate plans to
introduce a mandatory simplified tax regime for small taxpayers. With help from the
IMF and EC, we will prepare draft legislation in this area, by end-October 2012. We have
already received approval from the EU Council of Ministers for increasing the VAT
mandatory threshold to €65,000. The simplified regime needs to be discussed with
business representatives in Romania and confirmed by the EU VAT Committee before
entering into force, on January 1, 2013.

With regard to High Net Wealth Individuals (HNWI), we have identified 300 individual
taxpayers who will be included in our dedicated compliance program, based on available
public information and on the analysis of tax records. By May 10, 2012, we will issue
letters to encourage voluntary compliance as a first step to increased enforcement. We
have agreed on the provision of training courses on indirect audit methods provided by
tax administration specialists from other European countries and are currently seeking
financing for acquiring an IT tool to be used in risk analysis.

We will proceed with ANAF restructuring and modernization to increase the capacity
and efficiency of the administration, including with the technical assistance from the
IMF. We aim to consolidate to eight regional directorates by mid 2013 and 47 local tax
offices, down from current 221, by the beginning of 2015. We will approve (by end-
2012) a multiannual project with the World Bank to support the modernization.

We are strengthening fax enforcement efforts by increasing our capacity for risk analysis
and audit, and by improving the inter-operability with the Customs Authority and the
Financial Guard. We have intensified audit actions, and redesigned the monitoring
system for intra-community acquisitions (Traffic Control system). We will improve the
procedure for transmitting the referrals for tax crimes and we will enhance the
cooperation between ANAF, the Police and the Prosecutor's Office. By July 1, we will
create a central unit for fighting intra-community fraud, with a focus on high-risk areas.
We will also implement the centralized transmission of the garnishments within the
enforcement proceeding and the introduction of an electronic system for monitoring of
the enforcement results.

We are undertaking a further expansion of e-filing and improvement of the one-stop shop
for tax declarations. In March, almost 90 percent of the main tax returns filed to ANAF
by companies were using the new e-filing facilities.

ANAF will take over the collection of secial contributions from self-employed
individuals starting July 2012. By December 2012, we will adopt the necessary
regulations to complete the integration of these categories of social contributions within

(e

7



the tax collection processes of ANAF and to allow the individual taxpayers to submit a
single declaration for income tax and social contributions as of January 2013.

12. We continue to make progress in the implementation of the action plans based on the
recommendations of the functional reviews of government ministries and agencies conductad
last year. As a number of the initial deadlines were not met, a new monitoring procedure will be
put in place, and line ministries will suggest corrective actions, progress indicators, and new
realistic deadlines in their progress reports due by mid-July 2012. We will develop a staffing
plan for the line ministries within the parameters of the wage bill allocation in the budget by end-
September 2012, based on the functional reviews of these ministries where possible. Separately,
we consider improvement of the efficiency and transparency of public procurement procedures
as a top priority. We will incorporate by end of June 2012 in the national public procurement
system, the recommendations of the evaluation carried out by the European Commission, with a
view towards implementation in line with the agreed timetable until end-December 2012.

13.  Although we have made some progress in absorbing EU funds, further efforts are still
required to meet our goal of absorbing an additional €6 billion during 2012: €3.5 billion from
Structural and Cohesion Funds and another €2.5 billion from Agricultural, Rural Development
and Fisheries Funds. Although, due to harsh winter conditions at the beginning of the year, our
planned absorption for 2012:Q1 was not realized, we maintain the target for the full year. We
will step up our efforts to boost absorption and are closely working with the EC to simplify the
procedure that will help with quicker absorption up to the beneficiaries' level.

14.  We have compiled an investment portfolio of all government projects to ensure proper
monitoring and prioritization. This portfolio will be used to focus on those projects where
funding can be fully secured within a medium-term horizon (3-5 years), and to discontinue low
priority and non-performing projects that cannot be fully financed within this horizon. We have
improved the investment portfolio database to include state-budget co-financed projects at the
local government level. The Ministry of Regional Development and Tourism and the Ministry of
Environment and Forests are committed to ensure that execution spending under the PNDI does
not exceed RON 1 billion in 2012 and RON 1 billion in 2013, and no new PNDI projects will be
signed.

15.  Local market conditions for public debt financing have been positive so far this year, and
we took advantage of this to front load our financing for the year and to further build our buffers,
which represent an essential protection against economic shocks. We have also continued to
build the lei yield curve and to extend the maturity of our domestic debt with the issuance of new
4, 7, and 15-year bonds. On the external side, we successfully issued US$2.25 billion in 10-year
dollar-denominated bonds in January and February at a favorable rate. We intend to return to the
external market again in the second half of this year, if market conditions permit, to build a
constant presence in international markets. In accordance with our debt management strategy, we
have stepped up our outreach efforts to the international investment community and we have
established an ongoing dialogue with primary dealers and institutional investors through monthly
meetings. We will soon finish the amendment of primary dealer criteria aimed at ensuring
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.. efficient issuance and distribution of domestic public debt. We have also supported efforts to

centralize domestic bond trading on electronic trading platforms. We will continue efforts

~ towards consolidating the fiscal buffers (including World Bank DPL-DDO financing), and
maintain our objective of four months of gross financing needs to protect against unforeseen

external shocks. The net interest paid on these buffers represents a necessary cost for insurance

against shocks. We will undertake a project financed with European funds and implemented with

support of the World Bank to strengthen the debt management division.

Financial Sector

16.. The Romanian banking sector is well-capitalized and liquid but continues to be
vulnerable to spillovers from the euro area. Private sector credit has grown, with lending (y-o-y)
to the nonfinancial corporate sector up 9.8 percent and to households up by 4 percent in real
terms at-end March. However, the nonperforming loan (NPL) ratio rose to 15.9 percent in March
compared to 14.3 percent at end-2011. Total prudential provisions at end-March were sufficient
to cover 99 percent of NPLs while the new IFRS provisioning ratio stood at a comfortable

68.4 percent. Banks’ delayed NPL recognition and tighter supervisory enforcement could be
reasons for the increase. As a result, bank profitability remains weak but has returned to positive
territory in the first quarter of 2012. The capitalization of the banking sector remained strong at
14.5 percent at end-March. Overall banking sector liquidity has improved in the first quarter
relative to the second half of 2011.

17. To continue to strengthen our ability to respond to any potential difficulties in the
banking system, the NBR, Deposit Guarantee Fund (DGF), and Ministry of Public Finance
(MOPF) will coordinate the implementation for operational preparedness plans and the
arrangements for the newly acquired bank resolution powers. The details of the contingency
planning framework will be shared with and agreed with the IMF and EC staff by end-June along
with detailed plans for potentially vulnerable banks. Based on the Memorandum of
Understanding, the NBR and the DFG will agree by end-May on the set of relevant financial
information as well as the necessary internal arrangements to provide this information to the
DGF. The NBR will continue to examine closely bank practices, for example in applying the
new IFRS, so as to ensure that the loan-loss provisioning and assessment of credit risk of
restructured loans remain prudent and in line with good international practices. Analysis of the
experience of applying the prudential filter and the proposals for the permanent prudential
arrangements that will apply in 2013 will be released for consultation with the industry by end-
July. We will continue to share information on a timely basis with IMF and EC staff.

18.  We will ensure that the tax treatment of bank receivables sold to Romanian firms is
neutral, in order for banks to be able to mitigate the rise in impaired loans and improve their
balance sheet management (by end-June). We will amend the Government Ordinance 10/2004
on the winding up of credit institutions by end-October, to ensure that the treatment of
subordinated debt in the table of creditors is determined by contractual terms and not by capital
thresholds. We will continue to consult with IMF and EC staff before introducing or amending
the regulatory framework and avoid adopting legislative initiatives which could undermine

G
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debtor discipline. The law amending the Law 503/2004 on the bankruptcy of insurance
undertakings will be enacted by end-October 2012.

Monetary Policy

19.  Headline annual inflation fell to a record low of 1.8 percent in April as a result of food
price deflation following an exceptional harvest, and declining nonfuel commodity prices. The
decline came in spite of bad weather during the first two months of the year as well as higher-
than-expected oil prices. Core inflation continued to decline, reaching a low of 2 percent in
March. In the third quarter, headline inflation is expected to temporarily rebound towards the
upper end of the target band as the full impact of higher oil prices is felt and deflationary base
effects on food prices are reversed. Nonetheless, inflation should remain within the NBR target
band of 3x1 percent throughout the year. Upside risks remain, however, including from
exchange rate volatility as a result of continued uncertainty in international markets and higher-
than-projected adjustments in administrative prices.

20.  Inview of the favorable inflation outlook, we have lowered the policy rate by 100 basis
points in four steps since November with little negative impact on the exchange rate, while
inflation expectations have fallen. However, the ongoing instability in international financial
markets and the attendant risks of excessive volatility in capital flows and the exchange rate,
together with other inflation risks, require a continued prudent monetary policy stance, supported
by a consistent macroeconomic policy mix. We will keep banks’ reserve requirement ratios
unchanged in the coming months and will act judiciously on the monetary policy rate. We will
also continue regular repurchase operations as needed to ensure adequate liquidity in the banking
system.

Structural Reforms
Regulatory and Strategic Reforms in Transport and Energy

21. Comprehensive reform of the transport and energy sectors is critical to enhance growth in
Romania. In the transport sector, we are developing a new general transport master plan, which
will balance increasing demand and available fiscal means, ensure complementarities between
different transport modes, and define priorities for medium- and long-term investment. We will
continue to seek additional measures to raise revenues and reduce costs (including through the
application of standard costs) to further improve the financial position of SOEs in the transport
sector. As a prior action, the government will approve an emergency ordinance to grant a bridge
loan to clear CFR rail infrastructure arrears to private energy providers and issue a government
memorandum for elimination of penalties and gradual payment of principal on arrears owed to
Electrica. This bridge loan will be replaced by a government-guaranteed loan to the rail firm by
end-year. As a condition for this arrears clearance scheme, CFR Cai Ferate will present and
begin executing the necessary cost reduction and revenue enhancement measures to assure its
financial viability in 2013 and beyond. In addition, we will merge the subsidiaries of the railway
companies CFR Cai Ferate, CFR Marfa, and CFR Calatori into their parent companies once
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- current legal challenges are resolved. Moreover, we will sign contracts with consultancy firms by
end-June 2012 to identify qualified candidates for reconstituting the boards of directors and
putting in place private management in CFR Cai Ferate and CFR Calatori as required by the
Corporate Governance Law of November 2011. Finally, we plan to reach our goal of bringing
the total railway network under management of CFR down to 15,500 line kilometers by leasing
or closure of approximately 550 line kilometers in the second quarter of 2012.

22.  For the energy sector, we plan to enhance the pricing and regulatory framework by
undertaking the following steps:’

. We have submitted to Parliament legislation to transpose the EU Third Energy Package
into Romanian legislation. The draft electricity law provides for an appropriate
unbundling regime, the definition of vulnerable consumers, and financial and operational
independence of the energy regulator (ANRE). We expect Parliamentary approval by
mid-June. For gas, we will approve our draft legislation by end-June.

. We will publish the approved electricity roadmap by June 30 and start phasing out
regulated electricity prices in September 2012. Meanwhile, we will implement the agreed
5 percent adjustment in regulated prices to nonresidential and residential customers by
June 30. ANRE will progressively increase the share of electricity sourced from the
deregulated market by the electricity supply companies for their nonresidential
customers, reaching 100 percent by end-2013. Regulated prices to nonresidential
consumers will be eliminated from January 1, 2014. The pass-through mechanism for
electricity purchases by the distribution companies provided for in the electricity supply
regulation will be applied to strengthen investment in this sector in line with the
regulatory framework. For households, ANRE will gradually increase the share of
electricity sourced from deregulated market by electricity supply companies starting
July 1, 2013, reaching 100 percent by end 2017 according to the approved electricity
roadmap in March 2012.

. In the gas sector, we have prepared and submitted to the IMF, the EC and the WB, a draft
roadmap for the phasing out of regulated gas prices. This roadmap will be approved by
government memorandum as a prior action for this review and will subsequently be
published. Regulated gas prices for nonhouseholds will be increased starting in
December 2012 and will converge to average European prices by end-2014 in a broadly
linear fashion. Prices will be fully liberalized beginning in January 2015, unless a large
gap remains between the average European price and the import price (which could
endanger market stability), in which case adjustment would continue until end-2015. For
households, regulated gas prices will be increased starting in July 2013 and converge to

2 If EU infringement procedures require faster action, we will comply with such requirements.
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international gas prices no later than December 2018. The key parameters of the roadmap
will be included in the gas legislation, to be approved by government ordinance

We have also established an inter-ministerial committee to prepare (in consultation with
the oil and gas industry) a draft package of tax, royalty and regulatory measures for the
oil and gas sector. The package will cover two parts: (a) a windfall levy to capture part of
the extraordinary revenue to firms resulting from the liberalization of gas prices, as
specified in the roadmap. Funds raised will help finance measures to protect vulnerable
consumers from the impact of the price adjustments; and (b) a new oil and gas regulatory
and taxation regime for the period 2015-24, to be prepared, with professional advice, by
end-2012. In parallel, we will accelerate the ongoing negotiations on the Inter-
Governmental Agreement (IGA) with Russia and will also strive to take steps to diversify
our gas supply. We will take the necessary steps to lift existing export restrictions, and
take measures to implement reverse flows on the gas interconnectors. Finally, we will
actively seek to avoid a parliamentary override of the presidential veto of the gas export
ban law, as it could lead to the suspension of the EU program because it contravenes
basic principles of the EU single market.

We are committed to developing a gas trading platform. Towards this end, we named the
electricity trading exchange (OPCOM) as the operator and requested OPCOM to develop
the platform, with the aim of beginning operations on January 1, 2013. Once the platform
is operational, we will offer shares of OPCOM (by sale or capital increase) to electricity
and gas market participants and potentially other European energy exchanges, with the
objective of achieving a wide participation of market participants in OPCOM's ownership
as a basis for strong corporate governance.

The process to terminate or renegotiate bilateral energy contracts of SOEs concluded
outside of OPCOM has advanced in recent months. Three bilateral contracts expired or
were terminated in late 2011. Those contracts that could not be legally terminated were
renegotiated to increase prices, shorten contract durations, lower volumes, and make
contract terms more transparent and public. Nine of 10 companies agreed in the
negotiations that concluded on April 23, 2012. We have scheduled another round of
negotiations in May in view of the EC announcement on April 25, 2012 of in-depth
investigations to assess if Hidroelectrica sold electricity at preferential tariffs in breach of
EU state aid rules. We will keep the IMF, EC and WB regularly informed of the progress
of the renegotiations. Key elements of the contracts, including average price, duration
and volume, will be published within 30 days after finalization. All new bilateral
contracts of SOEs will be made transparently and nondiscriminatorily through OPCOM
(electricity) and other competitive procedures (gas), and terms of the contracts will be
published. As soon as the new gas trading platform is operational, all bilateral gas
contracts will be traded through it.
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. The Ministry of Administration and Interior, together with the MOPF, will ensure prompt
application of Emergency Ordinance 69/2011 on subsidies for district heating. While
municipalities have allowed for some increase in end-consumer prices in 2011, large
subsidy needs remain which municipalities only paid partially. To date, only one operator
filed a complaint under the provisions of the Emergency Ordinance, though the harsh
winter conditions in the first quarter of 2012 likely led to the accumulation of further
unpaid bills to thermal energy operators. We will continue to monitor, and report to the
IMF, EC, and WB on a quarterly basis, the financial situation of the district heating
system and ensure prompt application of the provisions of the emergency ordinance.

State-Owned Enterprises

23.  The first quarter indicative targets on the operating balance and arrears in key companies
were met. We have established a fully functioning directorate of financial control within the
MOPF to improve the monitoring of the financial and restructuring performance of SOEs. While
we have achieved major improvements in some companies, overall progress has been slower
than anticipated and substantial measures remain to be taken. Restructuring plans for the central
government SOEs have been submitted and quantifiable targets for those SOEs have been
established. We will monitor performance against those targets on a quarterly basis. Line
ministries will submit the remaining revised plans by end-June 2012, in accordance with staff
guidance concerning aim and content of these plans for all entities with more than 20 employees
or a turnover of more than RON 1 million in 2010.

24. With the notable exception of the sale of a 15 percent stake in Transelectrica in March,
the privatization agenda continues to experience significant delays. After selecting a winning
bidder for the full privatization of Cuprumin, the signing of the purchase agreement within the
required time frame failed. The sale of the remaining public shares in Oltchim has been
postponed until September 2012 due to technical problems. Our performance on hiring
transaction and legal advisors has been mixed:

e We selected legal and transaction advisor for majority privatizations of CFR Marfa, the
legal advisors for the majority privatization of Electrica Serv, and Electrica Furnizare,
and for Nuclearelectrica (IPO of at least 10 percent via capital increase). We will sign the
contract with the legal and transaction advisor to CFR Marfa by mid-June.

e We hired transaction advisors for Romgaz (IPO of a 15 percent stake), Hidroelectrica
(IPO of 10 percent to increase capital), but we still need to hire the legal and transaction
advisors for Posta Romana (minority stake).

25. To accelerate these reforms, we have decided to concentrate our efforts in 2012 on the
sale of shares in Hidroelectrica, Nuclearelectrica, Romgaz, and Transgaz (for companies in the
Ministry of Economy’s portfolio). We now plan to conduct the public offerings of Transgaz by
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end-June 2012, Romgaz by mid-September 2012, and Hidroelectrica by mid-October 2012, and
we will expedite preparations for the sale of Nuclearelectrica shares by end-2012. The public
offerings of shares in Romgaz and Hidroelectrica will be a structural benchmark to be completed
by mid-October 2012. The privatization of Tarom (IPO of 20 percent) and CFR Marfa (majority
privatization) this year remains a priority for the Ministry of Transportation.

26. In addition, we will continue our privatization efforts in the following companies with a
goal of public tenders by early 2013: (i) We now plan majority privatization of Electrica
(including Electrica Furnizare and the three distribution companies) and the sale of Electrica’s
remaining shares in the already-privatized electricity distribution and supply companies; (ii) the
new energy producer Hunedoara, to be created by July 2012 by merging the power plants in
Paroseni and Mintia and the four viable mines of CNH (majority privatization); (iii) the new
energy producer Oltenia to be created by mid-May 2012 by merging SNLO and the three energy
complexes in Craiova, Rovinari and Turceni (majority privatization);and (iv) Elcen Bucuresti
(majority privatization). Efforts on other companies will also continue. We place the highest
priority on the privatization of the Oltenia Energy Complex, in view of its large investment needs
and critical role in Romania’s energy security. We will continue our dialogue with the City of
Bucharest in order to find a mutually acceptable solution to the closely linked companies Elcen
Bucuresti and Radet. For all privatized companies, the government will closely monitor
implementation of investment commitments.

27. We continue our actions to resolve the financial situation of Termoelectrica. We took
Electrocentrale Bucharesti, Electrocentrale Mintia, and Electrocentrale Paroseni out of
Termoelectrica and placed them directly under the Ministry of Economy. However, other
valuable assets remain to be extracted, which we intend to place into a new entity,
Electrocentrale Group. The remaining part of the company will be placed into voluntary
liquidation by early September. We will submit to the trade register a legal proposal signed by
the Termoelectrica’s Board, based on an instruction from the Ministry of Economy, for the
separation of Braila and Galati and shareholdings in energy companies from Termoelectrica by
mid-June 2012,

28.  We have begun to implement the requirements of our new corporate governance law,
which marked a significant improvement in the framework for SOE corporate governance in
Romania. We have received bids for a firm to assist in the process of selecting private
management for key SOEs that remain under majority government ownership. New management
teams and board members were to be selected by end-April 2012 to take office as soon as legally
possible thereafter; however, we have experienced major delays in most companies except for
Oltenia Energy Complex. In Oltenia, however, there are serious concerns about the suitability of
the candidates selected for the board. We will reevaluate the process in Oltenia and will use only
credible and independent firms for the search and only fully qualified candidates will be
appointed as board members. We recognize that doing otherwise would undermine the
credibility of our reform program for the public and prospective investors. We will make board
and CEO appointments for Oltchim, Hidroelectrica and Electrica Furnizare by end-June; board
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appointments for Nuclearelectrica, Romgaz, and Oltenia Energy Complex by end-September;
CEO appointments at the latest by end-October 2012; and board and CEO appointment for
Transgaz by end-2012. All appointments will be published for full transparency. For SOEs under
the Ministry of Transport and Infrastructure we have started a corresponding board selection
process for CFR Calatori and CFR Cai Ferate.

Other Structural Reforms

29. We continue to make progress in implementing new labor market and social assistance
legislation. We have improved the functioning of the labor market by implementing the new
Labor Code which has already contributed to a modest employment recovery and led to large
numbers of informal work arrangements being converted to newly registered contracts. Nearly
one third of these new contracts are fixed term. We will monitor implementation of the Social
Dialogue Code and continue cooperation with the International Labor Organization (ILO) to
ensure that the new legislation respects core ILO Conventions. The new Pension Law has
significantly reduced the number of early retirements and disability pensions, and the retirement
age continues to increase. We have also begun drafting secondary legislation for the Social
Assistance Law which was approved last year to streamline and better target social benefits. We
are committed to integrating different categories of social benefits in an efficient manner,
including by ensuring that the most vulnerable households are protected from the planned gas
and electricity price increases over the coming years.

30.  We are committed to easing entry into retail markets to maintain a competitive
environment, encourage innovation, and increase efficiency. There was a delay in the elimination
of barriers to establishing large surface retail stores, originally expected in February 2012. We
will now approve the corresponding legislative amendment by emergency ordinance by early
June 2012. We are undertaking with the World Bank a Report on Observance of Standards and
Codes (ROSC) on corporate insolvency systems and creditor rights. We expect the report from
the World Bank in the coming months and will draft an insolvency code thereafter.

b
LA oy ]A\)/{é/



17

“(Z10T ‘1 AJBnuer WAl AENWID Sjamnby ZL0Z YaueiN '6'3) Jeak JEpuaied SuuNp anby angeyun) v

“Bupuads (21080 40} 0SST NOA C) UOHIM 0StL NOY A pasnipe $1396ue) ZLOZ LRJsei ‘(1102 'L Afenuer Luay SAJENLING s anby LL0Z yose '69) Jeal Jepusied Bupnp anby angerund /£

SO 3L JO JuBLSORKd PUCAANT PGOAI0. LIELY 20U 1BHRU O) SOUNT Lo ££5 AG dn pegsnibe 511968y ZLOZ uaew 2

2003S € S anby 0LOZ SAUBRAPUB UL /L

000 00L oov 99 00z o - "
0g0 14y 050 640 0L0 SL0 280 180 Z80

06 1'14% oSt [4: I 71 % (/2 S8L (4% 6l
e Le- (44 vo- Si- oz- ve- gl- L0-

00L€EL 00066  008'V9 OL60E 0002€  ZIEBZL SEL'V6  8/529 0L90%

v ) ‘UpL) Wesboud [N L) JO UORINISXD AR U0 BulBD L1

160 () UQ) SKEALE WBLLLLENOG |e30t J0 Xoa3s Uo BuliRd oL

6Ll ((1°Ud) N Ul PBUIP SB) 3OS AN JO SIALR JO HDAJS Uo BUlie) '6
89- (Bl ug) NINLL Ul paUyep se)

7 "STOS A9 JO (SIIPISANS JO JoU 'XEY PUE 353.0LI} 310J9q SBURLIES) 0Leeq BUPRIdo Lo J00H '8
8£6'151 (B} UL '30UE)SISSE JBPOS PUE SPUNY N3 FXe) BUPUSAS AJBLULI JLBLIND JUSWLENOG [2BU6 U0 BUNR) L
0.2 arpeopul “Al

QLUY JBWO)) PuUeg N0

QLU JSWMOf) PUEQ L
43 65 ve vz Lz Ve S'e o8 08 6L Wod 81 ey
v 67 ve Le QLU Jckin) pued B
4] 65 vy v QLU JSddn) pueq &N o
S30Ud JLLINSUCO Uj LOKERU) JO e Lpuow L 9
UORENSUOD UoREHU 1l
0 0 0 0 0 0 0 0 0 0 SIBSLIE 308D ELLIBDS 4O UONBILUNIOBUON 'S
UOHBIHD SUELLUOLMB SONUIKUO) Il
ovL ovlL orL 0L ov 59 8§ 09 V'8 9L (2] U ‘anfen 3084) 800T UL B0UIS PaNSS] SSAUEIEND JUSLLLIBNOS [B33LB6 U0 BUB) T
200 00 900 ZL0 800 600 00 10 SL0 610 (1 Q) SIBaLe AJUNOSS [2P0S PUE JUBSWALIBNOG [2OUED JO YOO)S Lo Bulie) '€
099vL - 0046~ 000L- USY'E- O0SSP-  [£8'¢Z- SBY'EL- 09ZLL- ©SZ'S- 129'sg- /£ (91 UL} SOUBIEQ {|2.BN0 JUSULLENOE 12:8UB6 U0 J00H T
osy 0sz 0se 9691  £€S iSy- 8T 968l  6LL 92002 2 /4 (50478 URU) SIAsSe UBIRJCY 19U Uj 3BUBLD 3U L0 JOOH L
L) SOUELIOI B aARELEND |
angedul  Bod Bod wWRd tad Y ey Py ey [l=giel)
»d W3S aunt e 20 MBS Uy Lpenw %»a
ZLoz 102 Loz

SPfie L WiSold aaneymend BRIAUOY ‘L 3KeL



18

-passesseal Buiaq os|e aJe sjyauaq jeoipatu

oiseq J0) aoueinsu; ejeaud UO suoisnoid eyl “J0J98S YlEsY ey} Ul Spadu Buipuny jo Aenbape puE SIONUOD |E1DUBUY JO YOB| SSAIPPE J0}13] O} PaSKa) Buteq s1 uone|siba) a1ed Yesy ay) /i

Z10Z ‘5L J9amo0

ZLoz ‘og aunr

20T ‘0g aunr

BN ZLoz ‘st g
Z10Z ‘0 aunr 0 1953y Loz 'Lg 320
BN LLOZ ‘0g das
BW LLoZ ‘st AP
BN zLoZ 'Lg Jew
BN Lo ‘1g Jen
PBWION ZLoZ ‘1§ Jew
BN ThoZ 'Le Jen
BN Loz ‘Le 1ew
BN Zuoe ‘1 Jew
BN ZL0Z 1LE el
BN Tz 'L e
BWION Tz ‘Le Jew
BW ZLoz ‘1§ Jew
PN oz ‘1g Jen

“EQLIO3IS0UPIH PUE ZBAWLIOY Ul SUBLS WBLLLUBNOG 3O SO PIOH A

WIASAS JUAWARC ANSERIL U LM LUAGSAS BUIIOdR. BLUALNOCOOE U} SjeJBaLl 0) SIBVYOS BUIPN0Id 0} JS3pud Younen ',
SPRAPUEG EATONnS MON

"SLUNSUO0 1EUIPISIAIOU PUE [B0USNISAI LROQ 10) S0ud AIRLISIS U Ul Jusauad § JO 3seaUl Y S,
"HIIN ) paypeds se ¢ Anoub 10y JOSDE |e63] pue Z AN J0) JOSWD. LoDBSUR) Jijoddy 1,
/1 "S0VUIS aued Lpleay Ayjenb LBy s
Q) pue slieous AIRabpnq JUSISIDA SU SSIUPPE ) LIORE|SIBa| AUED LpJEsY 8L O3 SIUALUPUBLUE SNISUBUBUICLUCO atedaud °g,

‘Uejd LOROE UE pue odal [eul £ JO UORINPOUd PUE ‘PanuiLIcosIp SSUO Sjgeyun
pUE ALOpAAMOL LAM ‘SIoafaud PIO JO AllIGEIN 8L BULLIEXS ‘DAINDSS ARy B0 UED BUIPUNY ausLM 350U UO 003 a) Spsfoud
BUASKE Senjens pue SZRUOLI [IM UDLM ‘Oli0R0d JUALLD SN BUSKD UL JOMONG) NISLURIALLCO € JO LORBIALIoD 2
"sieauie 30S HuIZALUNDSS pue BULINNsal AENIPE) G WISMEPAU
UBISaQ (1) WALLUNOB |e0UR0 AR JO 5I0S BULIALRU U} Jo} Sueld UoRoe JO UoReledaud (1)) ‘ZeBuoy pue ‘zebsues)
‘OSBRI "WOYVL ‘BLEIN 2D JO LONEZNEAL 104 SIOSNDE |B63) JO JRLUIoddY () BUIPNIU) ‘AALICKAI 3OS NERpUn L
SpEURPUSq EINPNIS

pueq Jano
pueq Jauu|
PUBG UORENSUCO LOREHUL

SIEALIE SUULLIZAOS 1B20) JO X0Q0S UO BUyR) v

S30S A JO suealie JO Yaa)s Uo b)) “§

S30S Al 40 aoueleq BURRISTO U0 JOOH °Z

BupURds AlaLid JRBLIND JSULLINOB [eaUsb uo Bulp) 'L
WORL AR AREIRLEND

SJEaLIR 09D (BWEP® JO UORBNUIOB-UON 'S

SOTWIRIEND JLIBULLLINOG [euausb uo Bur) v

SIeaLie JNSALOP AJLINDAS [EROS PUIE JUSLULLINOG [RAUKO UO BUR) 'S

S0uUeleq {|RIN0 JIUALUNOS |B1US6 U0 JOOH 2

S)9sSe UBIRI0Y 33U U0 JOOH 'L
euRd B.IEovcn aApapLEnd

'SRPNaId ABIBUS jenud O) SIBa.LIR SUTONOSEAL) (1B 347 Jeap ) Lieo) 3BDLI B LIRS ) SOUBIPIO ASURBUALD UB
Pue EDUPBI3 () SueaLie AUBCLUOD Pea.iies UO SSNIEURG JO LORE{IS0UED aU) JOj LUNPUEBICLLIBL B aN0UCE [IM JUSLLLLINOG Ut Z
‘cHIN 3 Ul paypads se ssoud seb JO uoReNBaURP AU o) daupeo. e anaiddy b,
UOROY Joud

ALY aeq jabuet

3MNSes

AN it 403 SOLIALIOLB ZRIELUOY T 9Kl

3

o~
<

3,

el



Romania: Technical Memorandum of Understanding
June §, 2012

1. This Technical Memorandum of Understanding (TMU) defines the variables included in
the quantitative performance criteria and indicative targets set out in the Memorandum of
Economic and Financial Policies (MEFP), the key assumptions, the methods to be applied in
assessing program performance, and the reporting requirements to ensure adequate monitoring
of economic and financial developments. The quantitative performance criteria and indicative

targets, and structural benchmarks for 2011 and 2012 are listed in Tables 1 and 2 of the MEFP,

respectively.

2. For the purposes of the program, the exchange rates of the Romanian Leu (RON) to the
euro is set at RON 4.2848 = €1, to the U.S. dollar at RON 3.2045 = $1, to the Japanese yen at
RON 3.9400 = ¥100, and to the pound sterling at RON 4.9673 = £1, the rates as shown on the
National Bank of Romania’s (NBR’s) website as of December 31, 2010. The exchange rates to
other currencies, where applicable, will also be the ones shown on the NBR’s website as of

December 31, 2010.

3. For the purposes of the program, the general government includes the entities as defined
in the 2012 budget. These are: the central government (state budget, treasury, self-financed
state entities included in the budget, etc.), local governments, social security funds (pension,
health, and unemployment), road fund company, and administration of the property fund. This
definition of general government also includes any new funds, or other special budgetary and
extra budgetary programs that may be created during the program period to carry out operations
of a fiscal nature as defined in the IMF’s Manual on Government Finance Statistics 2001. The
authorities will inform IMF staff of the creation of any such new funds or programs
immediately. As mentioned in the MEFP [3] and 911 below, this definition will be expanded
to cover state-owned enterprises incorporated into the general government accounts under
ESA9S, upon completion of the review being undertaken by Eurostat and successful
implementation of the monitoring system being undertaken by the Ministry of Public Finance

(MOPF).
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QUANTITATIVE PERFORMANCE CRITERIA, INDICATIVE TARGETS,
INFLATION CONSULTATION BAND, AND CONTINUOUS PERFORMANCE
CRITERIA

A. Floor on the Change in Net Foreign Assets

4, For program purposes, Net Foreign Assets (NFA) are defined as the NFA of the NBR
minus Treasury liabilities to the International Monetary Fund.

5. NFA of the NBR are defined as the euro value of gross foreign assets of the NBR
(including reserve requirements of the commercial banking system held at the NBR) minus
gross foreign liabilities of the NBR; and will be measured on the basis of the NBR’s
operational rather than accounting definitions. Non-euro denominated foreign assets and
liabilities will be converted into euro at the program exchange rates.

6. Gross foreign assets of the NBR are defined to include the NBR’s holdings of SDRs,
the country's reserve position at the IMF, holdings of cash, securities and deposits abroad in
convertible foreign currencies. Excluded from reserve assets are: (i) gold and other precious
metals; (ii) assets in nonconvertible currencies; (iii) illiquid assets; (iv) any assets that are
pledged, collateralized, or otherwise encumbered, unless there is also a gross foreign liability
associated with it; (v) claims on residents; and (vi) claims in foreign exchange arising from
derivatives in foreign currencies vis-a-vis domestic currency (such as futures, forwards,
swaps, and options).

7. Gross foreign liabilities of the NBR are defined as all foreign exchange liabilities to
residents and nonresidents, including commitments to sell foreign exchange arising from
derivatives (such as futures, forwards, swaps, and options), and all credit outstanding from
the IMF, but excluding (i) banks’ foreign currency deposits against reserve requirements; and
(ii) government foreign currency deposits at the NBR. This definition is meant to bring the
concept of foreign liabilities closer to the balance of payment definition, on which the targets

are based.

Floor on Cumulative Change in NFA from the Beginning of 2011 and 2012 (in min. euros)'

2010 2011 2012
Dec. Mar. Jun. Sep. Dec. Dec. Mar. Jun. Sep. Dec.
stock actual actual actual actual Stock actual PC PC indicat.

Cumulative

change in 20,026 119? 1,896 293 -457° 19,569 1,696* 250 250 450
NFA
Memorandum
Ite;;:rg;r)lss 32,432 996 2,793 1206 464 32,897 1,662 250 -350 -1050
Assets

~ PC = performance criterion; data for end-month. Flows are cumulative from the beginning of the same calendar year (e.g., March 2012
figure is cumulative from January 1, 2012). Current year stocks are obtained by adding the flows to the previous end-year stock.
2 pC met with an adjustment for the WB disbursement of €300 million.
3 PC met with an adjustment for the Eurobond issue of €1000 million.
4 PC met with an upward adjustment by €533 million due to the more than projected Eurobond issue of MoPF.



8. The NFA targets will be adjusted upward (downward) by the full amount of the
surplus (shortfall) relative to the baseline of external bond placement by the MOPF. NFA
targets will also be adjusted (i) upward (downward) by the surplus (shortfall) in program
disbursements relative to the baseline projection (Program disbursements are defined as
external disbursements from official creditors (WB and the EC) that are usable for the
financing of the overall central government budget) and (ii) upward by the increase in
commercial bank reserve requirements held with the NBR relative to end-December 2011
(€6,037 million), measured at program exchange rates.

External Program and MOPF Disbursements—Baseline I?rojections {in min. euros)1

2011 2012
Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec.

Cumulative change .5y 4650 2050 2050 0 0 0 0
under external program

Cumulative change in
external MOPF 1,000 1,150 2500 2500 2500

bond placement
1 Flows are cumulative from the beginning of the same calendar year (e.g., March 2012 figure is
cumulative from January 1, 2012).

B. Consultation Mechanism on the 12-Month Rate of Inflation

9. The quarterly consultation bands for the 12-month rate of inflation in consumer prices
(as measured by the headline consumer price index (CPI) published by the Romanian
Statistical Institute), are specified below. Should the observed year-on-year rate of CPI
inflation fall outside the outer bands specified below, the authorities will complete a
consultation with the IMF on their proposed policy response before requesting further
purchases under the program. In addition, the NBR will conduct discussions with IMF staff
should the observed year-on-year rate of CPI inflation fall outside the inner bands specified
for the end of each quarter in the table below.

Inflation Consultation Band
2010 2011 2012

Dec. Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec.
actual actual actual actual actual actual target target indicat.

Outer band

(upper limit) 4.4 59 52
i bgnq 3.4 4.9 4.2
(upper limit)

Actual/ 7.9 8.0 8.0 35 3.1 24 24 39 3.2
Center point

Inner band

(lower limit) 1.4 2.9 22
Quter band

(lower limit) 0.4 1.9 1.2
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C. Performance Criterion on General Government Balance

10.  The budget deficit will be monitored quarterly through the cash balance of the general
government in GFS 1986 classification. The authorities will onsult with IMF staff on
corrective measures in the event of shortfalls in government revenue and financing.

Cumulative Floor on General Government Balance'
(In millions of lei)

End-December 2010 (actual) -33,621
End-March 2011 (actual) -5,254
End-June 2011 (actual) -11,260
End-September 2011 (actual) -13,685
End-December 2011 (actual) -23,837
End-March 2012 (actual)? -3,454
End-June 2012 (performance criterion)® -7,000
End-September 2012 (performance criterion) -9,700
End-December 2012 (indicative) -14,660

~ T Cumulative figure during calendar year (e.g., March 2012 figure is cumulative from
January 1, 2012).
2 Target for 2012:Q1 is adjusted by RON 1450 million to RON 4550 for capital spending.
3 Excluding the bridge loan granted by the Ministry of Finance to CN Cai Ferate CFR SA

11. Starting from end-March 2012 performance criterion, the budget deficit will be
measured from above the line using the budget execution data. Expenditure will include the
value of the works executed under the contracts from the National Program for Infrastructure

Development (PNDI).

12.  Once the reporting system for state-owned enterprises (SOEs) is fully functional, the
budget deficit target will be modified to be in line with the expanded definition of the general
government, which will include the following SOEs: C.N. de Autostrazi si Drumuri
Nationale din Roménia SA, Fondul Proprietatea SA,' Metrorex SA, Administratia Fluviala
Dunarea de Jos, CFR Calatori, CN Huila Petrosani SA, SN a Carbunelui Ploiesti SA, CN
Radiocomunicatii Constanta, SC Interventii Feroviare, CFR Infrastructura, SC
Termoelectrica SA, Societatea Nationala Aeroportul International Mihail Kogalniceanu, SC
Electrificare SA, CN Administratia Canalelor Navigabile Constanta SA , SC CN Romarm,
Santierul Naval Mangalia SA, Societatea Feroviara de Turism SFT CFR, SC Uzina Mecanica
Orastie, Societatea de Transport Maritim si de Coasta CFR Ferryboat SA, SC Avioane
Craiova SA, SC Petromin SA, SC Constructii Aeronautice SA, SC Sanevit 2003 SA, SC
Uzina AutoMecanica SA Moreni, SC Terom SA, SN Plafar SA, and SC Nicolina SA.

! Subject to confirmation from Eurostat.
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13.  The Ministry of Public Finance (MOPF) will also provide monthly data to measure
the deficit from below the line. The balance of the general government measured from below
the line will include:

+ (i) net external financing, excluding valuation gains and losses;
+ (i) change in net domestic credit from the financial system, excluding valuation gains
and losses from deposits denominated in foreign currency and including adjustments for;
+ (a) received EU funds not yet spent (advance payments);
+ (b) claims of the government on EU funds;
+ (c) property fund obligations not yet paid;
+ (iii) change in the stock of issued government securities, net of valuation changes;
+ (iv) net changes in other financing;
of which: (a) temporary financing for EU projects;
(b) reimbursement payments from EU for the EU projects

14.  If the difference between the general government deficit measured from above the
line and from below the line is larger than lei 200 million each quarter during 2011 and 2012,
the MOPF will consult with IMF staff.

15.  The performance criterion for the general government balance for end-June 2012
(measured on a cumulative basis from the beginning of the year) will be adjusted downward
by the amount that capital spending (including spending related to EU funds and arrears
reduction plans, but excluding the works executed under the contracts from the PNDI)
exceeds lei 15,230 million, respectively, up to a limit of lei 1,800 million. The performance
criterion for the general government balance for end-June 2012 and end-September
(measured on a cumulative basis from the beginning of the year) will be adjusted downward
by the amount of a bridge bank loan for arrears clearance of CFR Infrastructura, up to a limit
of lei 900 million.

D. Performance Criterion Limiting the Issuance of Government Guarantees to the
Non-Financial Private Sector and Public Enterprises

16.  The issuance of general government guarantees to the nonfinancial private sector and
public enterprises will be limited during the program period. This ceiling is set at RON

14 billion but may be adjusted upward by up to RON 9.6 billion for guarantees for financing
the Nabucco project. Revision to targets will be renegotiated during future missions to allow
for reasonable public guarantees in the context of privatization of majority stakes in state-
owned enterprises and securitization of domestic payment arrears.
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Ceiling on New General Government Guarantees - .
(In billions of lei)

Issued from end 2008 Until:

End-December 2010 (actual) 7.6

End-March 2011 (actual) 8.1

End-June 2011 (actual) 6.0

End-September 2011 (actual) 5.8

End-December 2011 (actual) 6.5

End-March 2012 (actual ) 7.0

End-June 2012 (performance criterion) 14.0
End-September 2012 (performance criterion) 14.0
End-December 2012 (indicative) 14.0

E. Performance Criterion on the Stock of Domestic Arrears by the Central
Government and Social Security System

17.  The performance criterion established on the stock in domestic payments arrears of
the central government and social security sector (as defined in §3 above) contemplates their
elimination during the program period. The stock will be measured net of intergovernmental
arrears, but both gross and net arrears will be reported by the government. In case of need,
the government will take corrective measures to prevent the accumulation of new spending
arrears. For the purpose of the program, arrears mean accounts payable past due date by

90 days (in line with ESA95 definitions for expenditures).

Stock of Central Government and Social

Security Arrears (In billions of lei)

End-December 2010 (actual) 0.19
End-March 2011 (actual) 0.15
End-June 2011 (actual) 0.11
End-September 2011 (actual) 0.10
End-December 2011 (actual) 0.09
End-March 2012 (actual) 0.12
End-June 2012 (performance criterion) 0.06
End-September 2012 (performance criterion) 0.04
End-December 2012 (indicative) 0.02

F. Continuous Performance Criteria on Non-Accumulation of External Payments
Arrears by the General Government

18.  The general government will not accumulate external payment arrears during the
program period. For the purposes of this performance criterion, an external payment arrear
will be defined as a payment by the general government that has not been made within seven
days of falling due. The performance criterion will apply on a continuous basis.

[5“/6%01
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G. Indicative Target on General Government Current Primary Spendiny,

19.  The indicative target on current primary expenditure of the general government is
defined as spending on personnel, goods and services excluding EU funds (specified under
external grant category), subsidies, transfers to public entities, pensions (social security
budget in social assistance category), state aid and other spending in other transfers category,
Reserve Fund, and other expenditure as classified in the monthly reporting tables. Actual
data (to which the target will be compared) should include payments related to arrears

reduction plans.

Cumulative Change in General Government

Current Primary Expenditures’ (In millions of iei)

End-December 2010 (actual) 131,938
End-March 2011 (actual) 30,670
End-June 2011 (actual) 62,578
End-September 2011 (actual) 94,133
End-December 2011 (actual) 128,317
End-March 2012 (actual) 30910
End-June 2012 (indicative) 64,800
End-September 2012 (indicative) 99,000
End-December 2012 (indicative) 133,700

' Cumulative figure during calendar year (e.g., March 2012 figure
is cumulative from January 1, 2012).

H. Indicative Target on the Execution of the PNDI Program

20.  Anindicative target on the ceiling is set for the execution of the PNDI program.

Ceiling for the Execution of the PNDI - .
(Iin million of lei)

Program

End-March 2012 (indicative) 200
End-June 2012 (indicative) 400
End-September 2012 ( indicative ) 700
End-December 2012 ( indicative ) 1,000

" Cumulative figure during calendar year (e.g., March 2012 figure is
cumulative from
January 1, 2012).

I. Indicative Target on Local Government Arrears

21.  The indicative target on the stock of domestic payments arrears of local governments
contemplates no accumulation of new arrears and their reduction during the program period.
In case of need, the government will take corrective measures to prevent the accumulation
of new spending arrears. For the purpose of the program, arrears mean accounts payable
past the due date by 90 days (in line with ESA9S definitions for expenditures).

Ch e



_ Stock in Local Government Arrears (In billions of lei)
End-December 2010 (actual) 0.91
End-March 2011 (actual) 0.82
End-June 2011 (actual) 0.81
End-September 2011 (actual) 0.82
End-December 2011 (actual) 0.75
End-March 2012 (actual) 0.79
End-June 2012 (indicative) 0.50
End-September 2012 (indicative) 0.45
End-December 2012 (indicative) 0.30

J. Absorption of EU Funds

22. The EU funds contribution mentioned in the MoU conditionality is to be measured
taking into account the eligible expenditure from both the structural and cohesion funds
(SCF) and the European Agricultural Fund for Rural Development (EAFRD).

K. Monitoring of Public Enterprises

23.  Public enterprises are defined as all companies, research institutes and regii autonome
with a cumulative public capital share of 50 percent or more, held directly or indirectly by
local governments and the central government.

24. A quarterly indicative target for 2011 was set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accumulated per calendar year, of the
following public enterprises: C.N. Cii Ferate CFR S.A., C.N. de Autostrazi si Drumuri
Nationale din Roménia S.A., C.N. a Huilei S.A., C.N. Posta Roméana S.A., S.C. Complexul
Energetic Turceni S.A., S.C. Filiala de Intretinere si Servicii Energetice “Electrica Serv” -
S.A., S.C. Metrorex S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A., S.N.
Transport Feroviar de Calatori ”CFR Calatori” S.A., C.N. Tarom S.A,, S.C. Electrocentrale
Bucuresti S.A., S.C. Electrica Furnizare Transilvania Nord S.A., S.C. Oltchim S.A., S.C.
Termoelectrica S.A., SNa Lignitului Oltenia S.A., S.C. Electrificare CFR S.A., S. C.
Interventii Feroviare S.A., S. C. Telecomunicatii C.F.R. S.A. The data shall be reported with
operating results by firm. Actual performance was as follows:

Floor on Cumulative Operating Balance’ (In billions of lei)
End-December 2010 (actual) -6.8
End-March 2011 (actual) -0.7
End-June 2011 (actual) -1.8
End-September 2011 (actual) -2.4
End-December 2011 (adjusted preliminary) -2.0

T Cumulative figure during calendar year (e.g., March 2011 figure is
cumulative from January 1, 2011).
2 End September and end-December preliminary data exclude operating
balance of S.C. Electrica Furnizare Transilvania Nord S.A.
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25. A quarterly indicative target for 2012 is set on the aggregate operating balance
(earnings before interest and tax) net of subsidies, accuinulated per calendar year, of the
following public enterprises: C.N. de Autostrizi si Drumuri Nationale din Roménia S.A.,
S.C. Metrorex S.A., C.N. Cii Ferate CFR S.A. (including S. C. Interventii Feroviare S.A.),
S.C. Electrificare CFR S.A., S. C. Telecomunicatii C.F.R. S.A., S.N. Transport Feroviar de
Cilatori ”CFR Cailatori” S.A., S.N. de Transport Feroviar de Marfa "CFR Marfa” S.A.,C.N.
Tarom S.A., S.C. Oltchim S.A., C.N. a Huilei S.A., S.C. Termoelectrica S.A., S.C.
Electrocentrale Deva S.A., S.C. Electrocentrale Paroseni S.A., S.C. Electrocentrale Galati
S.A., S.C. Electrocentrale Bucuresti S.A., SNa Lignitului Oltenia S.A., S.C. Complexul
Energetic Craiova S.A., S.C. Complexul Energetic Rovinari S.A., S.C. Complexul Energetic
Turceni S.A., S.C. Hidroelectrica, S.C. Electrica S.A., C.N. Posta Roméani S.A. The data
shall be reported with operating results by firm. The targets will be as follows:

Floor on Cumulative Operating Balance' (In billions of lei)
End-March 2012 (preliminary) 0.4
End-June 2012 (indicative) -2.2
End-September 2012 (indicative) 2.7
End-December 2012 (indicative) -3.2

" Cumulative figure during calendar year (e.g., March 2012 figure is cumulative
from January 1, 2012).

26.  In case one of these firms is liquidated, or its majority share is privatized or merged
with a company not listed above, the aggregate target listed above will be adjusted by the
original operating balance target for this firm. If any of the companies listed above is split
into a new company, both companies will remain under monitoring. If some of the above
companies are merged, the newly created companies will remain under monitoring.

27. A quarterly indicative target for 2011 was set on the stock of arrears of the public
enterprises listed in §23. The data shall be reported at the firm level. Actual performance was
as follows:

Ceiling on Stock of Arrears' (In billions of lei)
End-December 2010 (actual) 17.9
End-March 2011 (actual) 19.2
End-June 2011 (actual) 19.7
End-September 2011 (actual) 18.5
End-December 2011 (adjusted preliminary) 14.9

" TEnd September and end-December preliminary data exclude
arrears of S.C. Electrica Furnizare Transilvania Nord S.A.

28. A quarterly indicative target for 2012 is set on the stock of arrears of the public
enterprises listed in 924. The data shall be reported at the firm level. The targets will be as

follows:
%“’7%%& 6:;
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Ceiling on Stock of Arrears (In bitlions of lei)
End-March 2012 (preliminary) 16.2
End-June 2012 (indicative) 15.0
End-September 2012 (indicative) 12.5
End-December 2012 (indicative) 9.0

29. In case one of these firms is liquidated, its majority share is privatized or is merged
with a company not listed above, the aggregate target listed above will be adjusted by the

. original arrears target for this firm. If any of the companies listed above is split into a new
company, both companies will remain under monitoring. If some of the above companies
are merged, the newly created companies will remain under monitoring.

L. Private Management for Key SOEs

30. Private management will be selected, in line with MEFP 928, at least for the
following state-owned enterprises: i) S.N. Nuclearelectrica ii) C.N. Cii Ferate CFR S.A.
(including S. C. Interventii Feroviare S.A.), iii) SNa Lignitului Oltenia S.A./Complexul
Energetic Oltenia, iv) S.C. Electrica Furnizare S.A., v) S.C. Hidroelectrica, (vi) S.C.
Oltchim S.A., (vii) S.N. Romgaz,, (viii) S.N. Transport Feroviar de Calatori “CFR Cilatori”
S.A,, and (ix) S.N. Transgaz.

31. In addition, private management is envisaged in the course of 2012 for the following
additional companies: 1) CN Transelectrica, ii) C.N. Adm. Port. Maritim Constanta S.A.,
(iii) C.N. Posta Roména S.A., (iv) C.N. Tarom S.A,, (v) C.N. Romarm aparat central; and
vi) S.C. Electrificare CFR S.A..

M. Reporting Reqhirements

32.  Performance under the program will be monitored from data supplied to the IMF and
EC by the NBR and the MOPF as outlined in the table below. The authorities will transmit
promptly to IMF and EC staff any data revisions as well as other information necessary to
monitor the arrangement with the IMF and EC

b iy }L.oél/
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Romania: Data Provision to the IMF and EC

Item

Periodicity

To be provided by the Ministry of Finance

Preliminary monthly data on general
government accounts, including public
enterprises as defined by ESA95

Quarterly final data on project execution
under the Program for National
Infrastructure Development

Quarterly final data on general government
accounts, including public enterprises as
defined by ESA95

The budget deficit of the general
government using ESA9S5 definition

Preliminary data on below-the-line financing
for the general government

Final quarterly data on below-the-line
financing for the general government

Total accounts payable and arrears of the
general government, including local
governments

Stock of the central government external
arrears

Public debt and new guarantees issued by
the general government

Preliminary monthly data on general
government primary spending, net of EU
disbursements

Final quarterly data on general government

Monthly, on the 25" day of the following
month

Quarterly, on the 25" day past the test date

Quarterly cash data, on the 35 day past the
test date; Quarterly accrual data, on the 55"
day past test date

Quarterly, with a lag of three months
Monthly, with a lag of no more than 35 days

past the test date

Quarterly, no later than 45 days past the test
date

Preliminary monthly, within the next month.
Quarterly, within 55 days

Daily, with a lag of not more than seven
days

Monthly, within one month

Preliminary monthly data within 25 days

Quarterly, within 35 days from the test date

/‘%‘%”“/M
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primary spending, net of EU disbursements

Preliminary data on the operating balance,
profits, stock of arrears, and personnel
expenditures for each key public enterprise
as defined in 22

Final data on the operating balance, profits,

stock of arrears, and personnel expenditures
for each key public enterprise as defined in

922

Data on EU project grants (reimbursements
and advances), capital expenditures and
subsidies covered by EU advances or
eligible for EU reimbursement on EU
supported projects specifically agreed with
the EU

The balance of the TSA in RON

The balance of the two foreign currency
accounts used for budget financing and
public debt redemption purposes (average,
and end-of-period)

The balance of the privatization receipts
registered in the account of the State
Treasury, details on any claims on these
receipts and projected net outflows.

Reporting of progress in the implementation
of the Romanian public administration's
functional review

12

Quarterly, within 30 days

Quarterly, end May for the previous year
and end-August for first half of the current
year

Monthly, within three weeks of the end of
each month

Monthly, within two weeks of the end of
each month

Monthly, within two weeks of the end of
each month

Monthly, within two weeks of the end of
each month

Quarterly, to be sent two weeks before each
mission for each of the 12 ministries

-  To be provi&éﬂ_ by_ ,_th'ver Naﬁbhii! Bank of Romania

NFA data, by components, in both program
and actual exchange rates

Weekly, each Monday succeeding the
reporting week and with a 3 working day lag
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Monetary survey data in the format agreed
with IMF and EC staff

The schedule of contractual external
payments of the banking sector falling due
in the next four quarters, interest and
amortization (for medium and long-term
loans)

The schedule of contractual external
payments of the corporate sector falling due
in the next four quarters interest and
amortization (for medium and long-term
loans)

The stock of short-term external debt of
banks and corporate

Balance of payments in the IMF format
currently used to report

Exposure (deposits, loans, subordinated
loans) of (i) foreign parent banks to their
subsidiaries in Romania; (ii) IFI and (iii)
other creditors to banks in Romania (by
national and foreign currency).

Financial soundness indicators®

Foreign currency reserves including
information on FX market interventions and
swaps by the NBR

The IMF and the EC shall be immediately
informed in case of sudden loss of reserves
exceeding EUR 600 million, or if the stock

13

? Data on solvency should be provided on quarterly basis.

in the case of end-quarter data

Monthly, within 30 days of the end of the
month

Monthly, 45 days after the end of each
month

Monthly, 45 days after the end of each
month

Monthly, 45 days after the end of each
month

Monthly, 45 days after the end of each
month

Monthly, 20 days after the end of each
month

Monthly, 45 days after the end of each
month

Bi-weekly

Immediately, upon occurrence
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of foreign exchange reserves falls below the
floor of EUR 23 billion
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ANNEX

Measures to Improve Performance of SOEs under Monitoring

C.N. Cii Ferate CFR S.A (including S.C Interventii Feroviare).

Obtain a government memorandum to allow elimination of the penalties associated
with arrears to Electrica (prior action);

“Secure bridge loan from the Ministry of Public Finance to finance the elimination of

arrears to private electricity suppliers (prior action);

Present and begin executing the necessary cost reduction and revenue enhancement
measures by mid-June 2012 to assure financial viability in 2013 and beyond

Sign contract with consultant to hire private management and board members by end-
June 2012;

Resubmit merger application, in accordance with recent court ruling, to merge
Interventii Feroviare, S.C. Intretinere Mecanizata and S.C. Sere Si Pepiniere into CN.
Cai Ferate CFR by end-June 2012;

Reduce personnel by an additional 11 positions that were originally with Interventii
by end-June 2012;

Continue tendering process for public service obligations and infrastructure
maintenance for the remaining 524 line kilometers of extended railway out of prior
total of 1,600, bringing network under management of CFR down to 15,500 line
kilometers, by end-June 2012;

Sign contract for consultancy services for the detailed analysis of the national railway
network by end-June 2012;

Implement agreement between CFR-SA from Romania and Eurostation from
Belgium for the modernization of the North Station by end-June 2012;

Repair and put into circulation the Bucharest railway ring for passengers transport by
end-July 2012;

Obtain, in conjunction with Ministry of Public Finance, a government-guaranteed
loan to repay government bridge loan that was provided to clear arrears by-end
October 2012;

Appoint new board members and private management by end-September 2012;
Increase by 10 percent y/y rental revenue by end-December 2012;

Continue reduction in personnel and maintenance expenditures and reorganize and
rationalize the sectioning points;

Present a short report on measures that have been implemented during the last month,
key findings of the various studies and new measures envisaged, during first week of
every month.

Identify sources of financing for continuation of construction works on Ramnicu
Valcea — Valcele railway line.
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S.C. Electrificare CFR S.A.

Sign contract with consultant to hire private management and board members by end-
June-2012;

Continue the restructuring and modernization program, including a further reduction
of 45 positions by end-2012 (compared with September 1, 2011);

Ensure the acquisition of electricity via OPCOM when taking over supply and
distribution activity for traction energy for the whole railway system.

S.C. Telecomunicatii C.F.R. S.A.

Elaborate legislation establishing the new framework for supplying
telecommunication services within an integrated system by end-2012.

S.N. de Transport Feroviar de Marfa “CFR Marfa” S.A.

Provide report of pros and cons for potential merger of maintenance companies of
Marfa and Calatori (Societatea Comerciala intre’ginere si Reparatii Locomotive i
Utilaje “C.F.R. IRLU”-S.A and Societatea Comerciala de Reparatii Locomotive
C.F.R. SCRL Brasov S.A.), to be directly owned by Ministry of Transport and
Infrastructure, by mid-May 2012;Sign contract with privatization consultant for
majority privatization to strategic investor by mid-June 2012;

Send notification to DG Comp for envisaged state-aid scheme aiming at arrears
reduction, based on the prudent private seller test prepared by privatization
consultant, by mid-June 2012;

Negotiate with Ministry of Public Finance, Ministry of Internal Affairs and Ministry
of Economy arrears cancellation schemes for (power plants and Oltchim-Electrica) by
end-June 2012;

Merge subsidiaries by end-June 2012, pending Court decision approving the
procedure / resubmit merger documentation if Court rejects procedure;

Continue to scrap and valorify 3000 depreciated cars by end-August 2012;
Pre-qualify bidders for majority share of Marfa by mid-September 2012 and complete
privatization by end-October 2012;

Implement integrated system for assets and management remuneration by end-
November 2012;

Reinforce continuously efforts to collect outstanding invoices, including by giving
notice on contracts and taking legal measures against companies with substantial
arrears.

S.N. Transport Feroviar de Calitori “CFR Cailitori” S.A.

Provide report of pros and cons for potential merger of maintenance companies of
Marfa and Calatori (Societatea Comerciala Intretinere i Reparatii Locomotive si
Utilaje “C.F.R. IRLU”-S.A and Societatea Comerciala de Reparatii Locomotive

[“/MM
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C.F.R. SCRL Brasov S.A.), to be directly owned by Ministry of Transport and
Infrastructure, by mid-May 2012;

) Merge subsidiaries by end-June 2012, pending Court decision approving the
procedure / resubmit merger documentation if Court rejects procedure;

. Sign contract with consultant to hire private management and board members by end-
June-2012;

. Identify, together with the Ministry of Public Finance, possibilities to grant
compensation amounting to 300 mil lei to balance the income and expenditure budget
for 2012 by end-June 2012; )

o Identify, together with the Ministry of Public Finance and the Competition Council

financing possibilities for renewing and repairing old rolling stock by end-June 2012;
. Scrap and valorify 100 depreciated cars by end-December 2012;

° Begin implementing recommendations of consultant hired to evaluate the necessary
services and related costs for achieving the minimum social package by mid-
September 2012;

. Appoint new board members and private management by end-September 2012;

o For 2012, after the taking over of the subsidiaries, the number of personnel should not
exceed the 2011 level;

o Increase 2012 revenues by 6 percent over 2011 from activities connected to public
railway transport, in particular by renting all publicity spaces available;

° Implement a pilot plan on replacing REGIO trains in classical composition
(locomotives and cars) by leasing EMU/DMUs by end 2012.

S.C. Metrorex S.A.

. Adopt new circulation schedules to bring transport capacity in line with market
demand, by end-June 2012;

o Increase revenues by introducing 16 new metro trains into circulation starting
early 2013;

o Consider tariff increase in conjunction with establishment of unified tariff structure
with ground transportation agency;

. Include S.C. Metrorex S.A. in the list of potential beneficiaries of SOP —

Transport 2014 — 2020 in order to use European Structural Funds.

C.N. de Autostrazi si Drumuri Nationale din Romania S.A.

. Finalize and implement remaining 2 internal management control standards standards
by end-June 2012;
. Increase revenues by extending information system for the toll system; contract for

installation of 63 new fixed control points:

o Sign the contract by end-June 2012;

o Ensure that 50 percent of the fixed control points are functional by end-
December 2012;

o Finalize and take over the information system by end-March 2013.
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Quantify lost revenue from delay in implementing fixed control points and identify
offsetting revenue or expense measures.

+ C.N. Tarom S.A.

Redeliver the third Boeing B 737-800 leased-in aircraft (or reduce the rental rate at
the level of the prices from the market) by end-June 2012;

Monitor revenue and expenses related to operation of aircraft in the event that court in
London rules that the aircraft cannot be redelivered and provide report on impact of
aircraft on overall financial performance of fleet;

Finalize amendment to contract with consultant, if possible within scope of current
legal provisions, to incorporate a more in depth development of a restructuring
program (measures regarding the routes and fleet structure and the organization
design), and, based on consultant report, identify measures to be proposed for the
Annex to the TMU, by mid-June 2012;

Publish prospectus for privatization of at least a 20 percent stake via IPO by mid-
June 2012, with view to conclude privatization by mid-July 2012;

Appoint private management and board members shortly after conclusion of
privatization;

Reduce costs (e.g. by renegotiation of contracts, voluntary personnel reductions,
discontinuation of selected lines and flights, by renegotiation of lease-in contract for
flying staff, extending the saving oil consumption program);

Increase revenues (e.g. by alternative sales strategies and optimizing pricing policies,
developing strategy for additional lines to Eastern Europe in cooperation with
Skyteam partners, resuming on-board sales and sale of TAROM branded products).

C.N. Posta Romini S.A.

Hire legal and transaction advisor for capital increase by at least 20 percent by end-
June 2012;

Reduce staff by at least 300 employees by end-August 2012;

Publish prospectus for capital increase of strategic investor by end-August 2012;

[ ]

. Finalize capital increase by end-September 2012;

° Appoint private management and board members shortly after capital increase has
been implemented in close cooperation with new shareholder.

S.C. Oltchim S.A.

Approve share capital increase by mid-June 2012;Select new board members and new
management by end-June 2012;

Publish prospectus for privatization by end-July 2012, with view to conclude
privatization by end-September 2012;

Neither Oltchim nor the government will acquire the refinery in Arpechim prior to
privatization.

C.N. a Huilei S.A
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. Pay off credits related to non-viable mines, contingent upon receiving state aid, by
end-May 2012;

° Create independent company for non-viable mines by end-June 2012;

° Merge viable mines with Eiectrocentrale Deva and Electrocentrale Paroseni to create

Hunedoara by end-July 2012;
. Start CNH liquidation by end-September 2012.

S.C. Termoelectrica S.A., including S.C. Electrocentrale Paroseni S.A., S.C.
Electrocentrale Deva S.A. and S.C. Electrocentrale Galati S.A.

. Submit to the trade register a legal proposal signed by Termoelectrica’s Board, based
on an instruction from the Ministery of Economy, for the separation of Braila and
Galati and shareholdings in energy companies from Termoelectrica by mid-

June 2012;

° Sign contract with consultant to hire CEO for Electrocentrale Galati by mid-
June 2012;

. Merge Electrocentrale Deva and Electrocentrale Paroseni with viable mines from
CNH to create Hunedoara by end-July 2012;

. Place remaining part of Termoelectrica into voluntary liquidation in early-
September 2012;

. Appoint legal advisor for majority privatization of new energy company Hunedoara

by end-August 2012; appoint transaction advisor for majority privatization by end-
October 2012, with view to complete privatization by end-2012/early 2013.

S.C. Electrocentrale Bucuresti S.A.

. Continue exploring various strategies for clearing outstanding payments between
Elcen Bucuresti and Radet Bucuresti and Radet Constanta, in conjunction with the
Ministry of Economy and the municipalities of Bucharest and Constanta, even if this
might imply a full waiver of penalties, by end-July 2012;

° Appoint transaction advisor by end-September 2012;
. Publish prospectus by end-November 2012, with view to conclude privatization by
end-2012/early 2013.

SNa Lignitului Oltenia S.A. and S.C. Complexul Energetic Turceni S.A., S.C.
Complexul Energetic Craiova S.A. and S.C. Complexul Energetic Rovinari S.A.

. Sign contract with consultant to hire private management of the new Complexul
Energetic Oltenia by mid-May;,

. Create new energy producer by merging SNLO and the three energy complexes in
Craiova, Rovinari and Turceni and publish merger in Official Gazette by mid-
May 2012;

° Select new board members by end-September 2012 and new management by end-
October 2012;
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Appoint legal advisor for majority privatization of newly created company via IPO or
to strategic investor by end-September 2012;
Appoint transaction advisor by fall 2012;

~ Publish prospectus for privatizations by late 2012, with view to conclude privatization

offer by end-2012 or shortly thereafter;
Continue reduction of underground operation of SNLO with aim to terminate it by
end-March 2013.

S.C. Hidroelectrica S.A.

Renegotiate bilateral contracts to market conditions, following announcement of EC
investigation into contracts, by end-May, 2012. If conclusion not possible, cancel
contract where legally permissible;

Select new management team and board members by end-June 2012;

Publish prospectus by end-June 2012; with view to conclude IPO by mid-

October 2012.

S.C. Electrica S.A. including subsidiaries

Keep remaining 3 distribution subsidiaries in separate companies as merging them
could lead to competition restrictions;

Select new management team and board members for Electrica Furnizare by end-
June 2012;

Appoint investment bank for privatizations of the five regional service companies by
mid-June 2012;

Publish prospectus for privatizations of the five regional service companies by mid-
August 2012, with view to conclude privatization by end-October 2012;

Sell shares in already-privatized electricity distribution and supply companies
according to Electrica’s strategy;

Appoint legal advisor and transaction advisors for the majority sale of remaining parts
of Electrica (including Electrica Furnizare and the three distribution companies) by
end-October 2012 with a view to concluding the privatization by end-

2012/early 2013;

File for liquidation for all Electrica-Serv companies for which privatization failed
immediately thereafter;

Reduce personnel of Electrica in parallel to privatization of subsidiaries and own
supply activity.



